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WTI Oil Price1 EPC Orders2  China GDP3 

Indexed Average 

2015 Market Dislocation 

Most Flow Related Markets in Dislocation Driven by Macro Drivers 
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1. Source: Bloomberg 

2. Selected EPC Companies: Technip, KBR, Flour, CB&I, Saipem and Jacobs 

3. Source: World Bank 
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Fluid Handling ï 2015 Summary 
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Operating Profit* 

Backlog as of Dec. 31st 

Net Sales 

$1.1 Billion 
(6%) core / (7%) FX 

$135 Million / 

12.4% 

$267 Million 
(9%) core / (5%) FX 

 

Our Performance 
Has Endured 

Restructured 

Held Our Share Position 

Continue to Expand Our 
Growth Opportunities 

* Excludes Special Items. Please see non-GAAP Financial Measures tables for details. 



Chemical Power Oil & Gas 
Non-

Residential 
Construction 

Municipal Industrial 

Fluid Handling Markets 

Focused End-Markets and Differentiated Solutions for ~$17B Mkt 

$3.7B $1.1B $4.3B $2.0B $1.0B $4.7B 
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~(10%) ï (12%) (11%) 

~(19%) ï (21%) (13%) 

~(10%) ï (13%) (9%) 

~(2%) ï (4%) 0% 

~(6%) ï (9%) (5%) 

~(7%) ï (9%) (6%) 

2015 Market and Crane Growth 

All Markets Negatively Impacted  

2015 
Market Growth 

2015  
Crane Growth 

Chemical 

Power 

Oil & Gas 

Total 

Non-Residential 
Construction 

Industrial 

% of Total 
Sales 

22% 

12% 

11% 

22% 

23% 
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Sales Margins

Been Here Beforeé 

Effectively Managed Through Difficult Market Conditions 

Fluid Handling Sales ($M) and Margin %* 

Global  
Recession 
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* Excludes Special Items. Please see non-GAAP Financial Measures tables for details. 
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2016 & Market Outlook 

Fluid Handling Overview 



General 
Industrial 

23% 

Chemical 
22% 

Power 
12% 

Oil & Gas 
11% 

Non-Res. 
Construction

22% 

Municipal 
10% 

Fluid 
Handling 

40% 

(in $ Millions) 2012 2013 2014 2015 2016G 

Sales  1,289 1,289  1,264  1,092 989 

Operating Profit* 174 195 197 135 121 

Operating Margin* 13.5% 15.1% 15.6% 12.4% 12.2% 

Fluid Handling Segment Financials 
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Global Provider of Industrial Fluid Control Products 
* Excludes Special Items. Please see non-GAAP Financial Measures tables for details. 

Japan/ANZ 
3% 

Emerging 
Markets 

19% 

United 
States 
36% 

Canada 
19% 

Western 
Europe 

23% 



Chemical 
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Projects Continue to Push to the Right 

Natural Gas Feedstock Ethylene Steam Cracker Derivative Plants 

US Ethylene Planned New Capacity Expansion1 

(in Millions Tons per Year) 

Wave 1 Expansion Wave 2 Expansion 

Crane Focus 

1. Source: IIR and IHS ChemWeek 

~2,000 ~1,000 

~17,000 

~2,000 

~17,000 

~3,000 

2015 2016 2017 2018 2019 2020



Chemical  
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Short-Term Headwinds, But Expect Recovery to Start in 2017 

Ç N.A. ethylene capacity and derivative 

projects should increase activity in 2017   

Ç Large APAC projects under design 

Ç Modest improvements in Europe 

Ç MEA funnel growing but expect delays 

Ç China overcapacity 

Ç Project to MRO ratio has changed from 

50/50 in 2013 to 43/57 in 2015 

Ç MRO demand remained relatively stable 

for past 2 years 

* Projections estimates based on current project timelines.  
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Crane Project Funnel ï Order Date Projections* 
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Crane MRO Orders Trend 

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2013 2014 2015
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Newly Operating Coal Plants in China (MW)2 

Conventional Power 
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Continued Growth in Power 
1. Source: EIA 2. Source: Endcoal.org  

Ç Continued investments in gas power 

plant conversions 

Ç Strong Portfolio Breadth 

Ç Government approval for new plant 

builds 

Ç Installations in 400 power plants 

52,625 
60,870 

47,768 
51,697 

35,640 
42,655 

2010 2011 2012 2013 2014 2015E



Nuclear Power 
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International Plant Construction Will Drive Growth 

Ç Three domestic plants to close 

by 2019 

Ç Low-cost natural gas and 

alternative energy putting 

pressure on nuclear operatorsô 

profitability 

Ç Two to four AP1000 and CAP1400 

units per year through 2020 in 

China 

Ç India and US Governments 

working to resolve liability 

concerns 

USA China / India 



Oil & Gas 
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Significant Market Volatility 

Economics & US Capacity 

Utilization above 90%, 

delaying maintenance  

 

Lower EU Capacity 

Utilization limiting 

investments 

 

 

Upstream Midstream Downstream 

Lower oil prices 

impact investments  

 

Capital budgets are further 

reduced in 2016 

 

 

Pipeline systems 

investments continuing 

 

Infrastructure to catch up  

to drilled wells 

19% 59% 22% 



Non- Residential Construction 
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Moderate Growth Anticipated 

Ç Forecasting ~2% GDP growth in 2016 

Ç Expected decline in Public sector spend 

Ç Population growth driving infrastructure 
investment 

Ç Expo 2020, World Cup Qatar, & Tourism 

Ç O&G prices and political instability drives 
uncertainty 

Ç O&G pressures in the west off-set by other 
regions  

Ç Government committed to increased 
infrastructure spend 

1. Source: Canadata 2. Source: 2015 BSRIA data 3. Source: Crane Internal Data 

63 
56 57 

65 67 

2013 2014 2015 2016 2017

Canada Non-Residential Building Starts1 

(Millions of Square Feet) 

2,782 
3,305 3,604 3,481 3,362 

2013 2014 2015 2016 2017

U.K. Mechanical Contracting2 

(in GBP Millions) 

158 
163 

168 
162 

168 

2013 2014 2015 2016 2017

MENA Valve Market3 

(in GBP Millions) 


