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Crane Co. Reports Fourth Quarter '08 Results; Provides 2009 EPS Guidance Of $2.10 - $2.40

STAMFORD, CONNECTICUT - January 26, 2009 - Crane Co. (NYSE: CR), a diversified manufacturer of highly engineered
industrial products, reported a fourth quarter 2008 net loss of $8.3 million, or $0.14 per diluted share, compared with fourth
quarter 2007 net income of $45.2 million, or $0.74 per share. Fourth quarter 2008 results were adversely impacted by an after-
tax restructuring charge of $25.7 million ($0.44 per share) and an after-tax environmental provision of $15.8 million ($0.27 per
share), as detailed below. Excluding special items in both years, fourth quarter 2008 net income was $33.2 million, or $0.56 per
diluted share, compared to $47.3 million, or $0.77 per diluted share in the fourth quarter of 2007. (Please see the attached
Non-GAAP Financial Measures table.)

Fourth guarter 2008 sales decreased $76.7 million, or 12%, including a core business decline of $46.3 million (7%) and
unfavorable foreign currency translation of $41.2 million (6%), partially offset by an increase in sales from acquired businesses
of $10.8 million (1%).

Net income for the full year 2008 was $135.2 million, or $2.24 per diluted share. For the full year 2007, the Company reported a
net loss of $62.3 million, or $1.04 per share, which included certain special items including a provision of $4.22 per share to
extend its asbestos liability from 2011 to 2017. Excluding special items in 2007 and 2008, full year 2008 net income was $176.7
million, or $2.93 per diluted share, compared to $195.1 million, or $3.19 per diluted share in 2007. (Please see the attached
Non-GAAP Financial Measures table.)

Total sales in 2008 were $2.6 billion, essentially flat with 2007 levels. Full year 2008 core business sales decreased $51.7
million (2%) partially offset by an increase in sales from acquired businesses of $31.9 million (1%) and favorable foreign
currency translation of $5.0 million.

Order backlog at December 31, 2008 was $782 million, slightly higher than the September 30, 2008 backlog of $779 million and
9% higher than the December 31, 2007 backlog of $720 million.

Special Items in Fourth Quarter 2008

In October 2008, the Company announced it would take steps to reduce costs, and that such actions could result in a fourth
quarter pretax charge of up to $25 million (the "Restructuring Program"). In light of further deterioration in the U.S. and global
economy and its impact on Crane's end markets during the fourth quarter, the Company expanded the scope and size of the
Restructuring Program, resulting in a charge of $40.7 million pretax ($25.0 million cash and $15.7 million non-cash; $25.7
million after-tax, or $0.44 per share). The restructuring actions reflect a broad-based program to align the Company's cost base
to market conditions, and include several facility consolidations, severance and other related costs. The Company expects to
record approximately $15 million pretax ($10 million after-tax, $0.16 per share) of additional charges in 2009 associated with the
2008 Restructuring Program and integration expenses associated with the Krombach acquisition. During the fourth quarter, the
Company also increased its environmental liability for its Superfund site in Goodyear, Arizona, by $24.3 million pretax ($15.8
million after-tax or $0.27 per share) reflecting additional remediation costs through 2014, resulting from changed site conditions
during the latter part of 2008. (Please see the Non-GAAP Financial Measures table for additional details on special items.)

Cash Flow and Financial Position

Cash provided by operating activities was $60.9 million in the fourth quarter of 2008, compared to $86.5 million in the fourth
quarter of 2007. During the quarter, the Company repurchased 1,333,406 shares of its common stock ($20.0 million),
completed the acquisition of the Krombach group ($48.5 million), made capital expenditures ($11.5 million) and paid a quarterly
dividend ($11.7 million).

The Company's cash position was $232 million at December 31, 2008, down from $283 million at December 31, 2007.
Significant cash flow items for 2008 were: cash provided by operating activities ($191.4 million), capital expenditures ($45.1
million), payments for acquisitions ($76.5 million), dividends paid ($45.2 million), common shares acquired on the open market
($60.0 million), and the unfavorable effect of exchange rates on cash and cash equivalents ($29.6 million). (Please see the
Condensed Statement of Cash Flows and the Non-GAAP Financial Measures table.)

"Crane, like many of our peer companies, saw significant deterioration in demand across several segments of our businesses in
the fourth quarter as a result of the worldwide recession," said Crane Co. president and chief executive officer Eric C. Fast.

"Excluding special items, our full year 2008 earnings per share slightly exceeded our October guidance range of $2.75-$2.90,
and our free cash flow of $146 million exceeded our guidance of $130 million. We have taken and will continue to take important
steps to reduce costs, and we estimate that the Restructuring Program, together with an anticipated reduction in Aerospace
engineering spending and other general cost efforts will result in pretax year-over-year savings approaching $75 million in



2009.

"With $232 million in cash, $300 million available under our revolving bank credit agreement, and no near-term debt maturities,
we have a strong liquidity position as we enter 2009. This will allow us to continue to fund targeted internal growth opportunities
and make selective acquisitions, such as our recently completed Delta Fluid Products and Krombach acquisitions, which
strengthen our existing businesses. The wide range of our 2009 earnings per share guidance of $2.10 - $2.40 reflects
considerable uncertainty about the global economy."

Segment Results All comparisons detailed in this section refer to the fourth quarter 2008 versus the fourth quarter 2007,
excluding restructuring charges.

Aerospace & Electronics

Yourth Quarter Change
{dollars in millions) 2008 2007
Sales £154.6 $161.3 (56.7) (4%2)
Operating Profit
Before Restructuring $108 §17.7 (56.9) (39%)
Profit Margin before
Restructuring 7.0% 11.0%

The fourth quarter 2008 sales decrease of $6.7 million reflected a sales decrease of $1.7 million in the Aerospace Group and a
decrease of $5.0 million in the Electronics Group. Segment operating profit declined by $6.9 million primarily as a result of a
$7.1 million increase in engineering expenses related to products for the Boeing 787 and Airbus A400M programs.

The Aerospace & Electronics segment backlog was $418 million at December 31, 2008, flat to $418 million on September 30,
2008 and an increase of 6% over $393 million at December 31, 2007.

Engineered Materials

Fourth Quarter Change
(dellars in nullions) 2008 2007
Sales $41.5 $74.8 ($33.3) (45%)
Operating Profit (Loss)
Before Restructuring ($0.8) 8.6 (80.4) {110%)
Profit (Loss) Margin
Before Restructuring (2.0%) 11.5%

Reflecting further weakening demand from recreational vehicle, transportation and, to a lesser extent, building products end
markets, segment sales were down $33.3 million, or 45%. The operating loss of $0.8 million in the fourth quarter reflected
significantly lower sales. As a result of declining demand during 2008, employment has been reduced by 34% compared to
year-end 2007 levels and other cost reduction initiatives are being implemented as part of the Restructuring Program.

Merchandising Svstems

Fourth Quarter Change
{dollars in millions) 2008 2007
Sales £78.2 S01.8 (513.4) (15%)
Operating Profit
Before Restructuring 28 584 ($5.6) (67%)
Profit Margin Before
Restructuring 3.6% 0.1%

Because of the economic downturn, total Merchandising Systems sales declined $13.6 million, or 15%, reflecting a sharp
decline in Vending sales during the quarter and, to a lesser extent, a sales decline in the Payment Solutions businesses. While



margins in Payment Systems improved, operating profit decreased $5.6 million primarily as a result of the sales decline in
Vending.

Tluid Handling
Fourth Quarter Change
fdollars in millions) 2008 2007
Sales §278.7 $300.9 ($22.2) {(7%)
Operating Profit before
Restructuring §388 £38.2 S0.6 2%
Profit Margin before
Restructuring 13.0% 12.7%

Fourth quarter 2008 sales decreased $22.2 million, or 7%, including unfavorable foreign currency translation of $32.3 million
(11%) and a decline of $0.7 million of core sales, partially offset by sales from acquired businesses, net of $10.8 million (4%).
Profit margins increased to 13.9% from 12.7%, as pricing discipline, productivity and a favorable sales mix more than offset the
effects of unfavorable foreign exchange and slightly lower core sales volume.

In December 2008, the Company purchased all of the capital stock of the Krombach group, of Kreuztal, Germany, a leading
manufacturer of specialty valve flow solutions for the power, oil and gas, and chemical markets. The purchase price was $51
million in cash and the assumption of approximately $18 million of net debt. In addition to a manufacturing and headquarters
location in Germany, Krombach has foundry, machining and assembly facilities in Slovenia and China. Krombach's full-year
2008 sales were approximately $100 million. This acquisition will significantly strengthen and broaden Crane's product offering
in our global power and energy infrastructure business, particularly for larger diameter, highly-engineered valves.

The Fluid Handling segment backlog was $303 million at December 31, 2008, an increase of 6% from $286 million at
September 30, 2008, and an increase of 25% over $243 million at December 31, 2007, in large part reflecting the backlog
associated with the Krombach acquisition in December 2008.

Controls
Fourth Quarter Change
{dollars in millions) 2008 2007
Sales £36.3 £37.1 ($0.8) (2%)
Operating Profit
Before Restructuring £38 $16 £22 142%
Profit Margin before
Restructuring 10.5% 4.2%

Fourth quarter 2008 sales declined $0.8 million. Operating profit increased $2.2 million primarily reflecting margin expansion in
certain Controls businesses and the absence of integration expenses related to the acquisition of the Mobile Rugged Business
division of Kontron America, Inc. in 2007.

Full Year 2009 Guidance

Core revenue for 2009 is expected to decline approximately 7%, with lower demand anticipated across each of the five business
segments.

Our 2009 earnings per share guidance of $2.10 - $2.40 reflects considerable uncertainty about the global economy and the
timing and ultimate impact of worldwide fiscal and monetary stimulus packages. Free cash flow is expected to exceed the $146
million achieved in 2008. (Please see Non-GAAP table) The guidance reflects headwinds from pension expense and foreign
exchange, and assumes an estimated annual tax rate of approximately 30%. The guidance includes an expected additional
charge in 2009 of approximately $15 million pretax ($10 million after-tax, $0.16 per share, all cash) related to the Restructuring
Program, and integration costs associated with the Krombach acquisition. The guidance also assumes that development
activities in connection with the current design of the Boeing 787 brake control system will be substantially completed in the
spring of 2009 resulting in a decrease in Aerospace engineering spending. The Company noted that its earnings in the first half
of 2009 are expected to be substantially lower than the second half of the year reflecting the very difficult current economic



conditions and because the full benefit of the cost savings initiatives, restructuring efforts and the anticipated reduction in
Aerospace engineering spending will not be realized until the latter part of 2009.

Please see the Non-GAAP Financial Measures table attached to this press release for details. Additional information with
respect to the Company's asbestos liability and related accounting provisions and cash requirements is set forth in the Current
Report on Form 8-K filed with a copy of this press release.

Conference Call

Crane Co. has scheduled a conference call to discuss the fourth quarter's financial results on Tuesday, January 27, 2009 at
10:00 A.M. (Eastern). All interested parties may listen to a live webcast of the call at http://www.craneco.com. An archived
webcast will also be available to replay this conference call directly from the Company's website.

Crane Co. Investor Day
The Company will hold its annual investor conference on Thursday, February 19 in New York City from 8:30 am to noon. It will
be available on the web at www.craneco.com.

Crane Co. is a diversified manufacturer of highly engineered industrial products. Founded in 1855, Crane provides products
and solutions to customers in the aerospace, electronics, hydrocarbon processing, petrochemical, chemical, power generation,
automated merchandising, transportation and other markets. The Company has five business segments: Aerospace &
Electronics, Engineered Materials, Merchandising Systems, Fluid Handling, and Controls. Crane has approximately 12,000
employees in North America, South America, Europe, Asia and Australia. Crane Co. is traded on the New York Stock Exchange
(NYSE:CR). For more information, visit www.craneco.com.

This press release may contain forward-looking statements as defined by the Private Securities Litigation Reform Act of 1995. These
statements present management's expectations, beliefs, plans and objectives regarding future financial performance, and assumptions or
judgments concerning such performance. Any discussions contained in this press release, except to the extent that they contain historical
facts, are forward-looking and accordingly involve estimates, assumptions, judgments and uncertainties. There are a number of factors
that could cause actual results or outcomes to differ materially from those addressed in the forward-looking statements. Such factors are
detailed in the Company's Annual Report on Form 10-K for the fiscal year ended December 31, 2007 and subsequent reports filed with the
Securities and Exchange Commission.

Contact:

Richard E. Koch

Director, Investor Relations

and Corporate Communications
203-363-7352
WWW.Craneco.com
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Met Sales:
Aerospace & Electronics
Engineered Materials
MMerchandizing Systams
Fluid Handling
Conmels

Total Net Sales

Operating Profit (Loss)*:
Aerospace & Electronics
Engineered Materials
Merchandizing Systams
Fluid Handling
Contmels
Corporate**
Restructuring
Environmental Provision
Ashesios Provision

Tatal Operating Profit (Losz)

Intarest Income

Intarast Expense

Miscellaneous- IMet

Income (Lozz) Bafore Income Taxes
Provision for Income Taxes

Met Income (Loss)

Share Data:
et Income (Loss) per Diluted Share

Average Dilured Shares Curstanding
Average Basic Shares Ourstanding

Supplemental Drata:

CRANE CO.
Income Statement Data
(in thousands, except per share data)

Operating Profit (Loss) amounts include restucturing

Cost of Sales - Operations
Ashastos Provision
Environmenral Provizion
Blestructuring Loss (Gain)

Selling, General & Adminismanve
Diepreciation and Amortization***
Stock Compensation Expense

Thrae Montks Ended Twealve Mouths Ended
Dlacember 31, Decamber 31,
2008 2007 2008 007
5 154,563 P 161,204 §38.658 5 628,859
41,550 74,850 155434 331,030
78,220 01,838 401,577 388,227
278 666 300,860 1,161,887 1,135,843
36,271 37,119 146,751 135,212
5 580270 ] 665063 1,604,307 5 2,619.171
5 10,760 1 17,605 56,138 5 86,176
(B25) 8,628 23,330 58,339
2. TS 8,386 45,1446 30,684
3g.800 38,154 165,042 140,163
3801 1,570 11,925 0,001
(9.034) (9.83T) (39.056) (51,943)
(40,703) 19,083 (40.703) 10,083
(24.347) {18,912 (24.342) {18.912)
- i - (390,150
(18, 748) 64,765 187 480 (107,658
1,884 2422 10,263 4,159
(6,563) (&, 7900 (25.700) (274043
21 6,313 1,800 0,904
(23.407) 68,710 183,852 (118,893)
(15,006) 211,483 45,604 (56.553)
(8311) 3 45227 135,158 ¥ (62,342)
(0.14) 3 0.74 124 § (1.04)
50,163 61,221 60,208 650,037
50,163 60,003 30,667 50,037
408476 ¥ 434,507 1,751,036 H 1,776,157
- - - 300,150
24342 18,912 24,342 18,912
40,703 (19.,083) 40,703 (19.083)
134,507 144,772 500,737 360691
13,197 16,570 57,162 61,310
2 8ED 4074 13327 15,247

* Segment and Corporate operating profic exchudes restucnining charges womling 340.7 million recordad in the three and mwelve months ended
Diecambar 31, 2003 and a restructuring gain of $19.1 million recorded in the three and raelve months ended Decamber 31, 2007,

*= Operatng profic for the rvelve menths of 2007 inchides 3 $7.6 million provision for 3 lagal sertlement.

s Amount mcluded within cost of salas and selling, geveral & administrative costs.



CRANE CO.

Condensed Balance Sheets

(in thousands)

ASSETS
Current Assets
Cash and Cash Equivalents
Accounts Feceivable
Current Insurance Feceivable - Asbestos
Inventories
Other Current Assets
Total Current Assets

Property, Plant and Equipment

Long-Term Insurance Receivable - Asbestos
Long-Term Deferred Tax Assets

Other Assets

Goodwill

Total Assets

LIABILITIES AND SHAREHOLDERS EQUITY
Current Liabilities
Metes Payable and Current Matunties of Long-Term Debt
Accounts Payable
Current Asbestos Liability
Acemed Liallities
Income Taxes
Total Current Liabilities

Leng-Term Debt

Deferred Tax Liability
Long-Term Asbestos Liabality
Other Liabilities

Minority Interest
Shareholders' Equity

Total Liabilities and Shareholders' Equity

December 31, December 31,
2008 2007

5 231,840 283370

334263 345176

41,300 33,600

340026 327719

63,011 47757

1,021,240 1,037,622

200214 280 6583

260,660 306,557

233165 220,370

187,377 256,310

781,232 766,350

§ 2774488 2877282

§ 16,622 548

182,147 177978

91,000 84,000

246 915 230,205

1.980 731

538,664 493 552

308,479 38850

22871 31,880

830 488 042776

220057 117,584

7,759 2,394

738,062 884 803

§ 2,774,488 2877282




CRANE CO.

Condensed Statements of Cash Flows

{mn thousands)

Three Months Ended Twelve Months Ended
December 31, Diecember 31,
2008 2007 2008 2007
Operating Activities:
Met meome (loss) b3 (8.311) § 45227 % 135138 § (62,341)
Asbestos provision - - - 300,150
Environmental provision 24342 18,912 24342 18,912
Restmucturing - Mon Cash 15,745 (27.838) 15,743 (27.838)
Gamn on sale of jomt venture - (4.144% - (4,144)
Income from joint venture - (1.524) - (5,322)
(Gain) loss on divestimires - - (932 Q73
Depreciation and amortization 13,197 16,570 57,162 61.310
Stock-based compensation expense 2,880 4074 3,327 15,247
Deferred income taxes (56,358) 27,602 (33919 (112,641
Cash provided by (used for) operating working capital 32,005 32,210 17.560 (7,310)
Other 30,806 (7.065) 21,032 (23,954)
Subtotal 24096 104,024 240 475 243,031
Asbestos related payiments, net of msurance recovernes (23,168) (17.509% (58,083 (10,198)
Total provided by operating activities 60,928 86,515 191,392 232,833
Investing Activities:
Capital expenditures (11.478) (13,757) (45,136) (47,165
Proceeds from sale of equity mvestment 32,996 - 32,996
Proceeds from disposition of capital assets 1,143 36,827 1,871 48437
Proceeds from divestitures - - 2,108 2,003
Payment for acquisition, net of cash acquired (48.518) (332 (76,527) (65.498)
Total (used for) provided by investing activities (58.853) 35,734 (117 6%6) (20229
Financing Activities:
Dividends paid (11,682) (10,823 (45,203) (39,651
Reacquizition of shares on the open market (20,001) - (60,001 (50,001
Stock options exercised - net of shares reacquired 251 4955 8,955 15,057
Excess tax benefit from stock-based compensation 608 2,897 1,996 6,978
et decrease in short-tenm debt (1,782) (24, 184) (1,371 (8,992)
Total used for financing activities (32,606) (27,1535 (95 ,624) (76,609)
Effect of exchange rate on cash and cash equivalents (16,060) 6,028 (28811 17,768
Increase (decrease) m cash and cash equivalents (46,591) 121,122 (51,5300 144,763
Cash and cash equivalents at beginming of period 273431 162,248 283,370 138,607
Cash and cash equivalents at end of period $ 231,840 8 28337 § 231840 283,37
CEANE CO.
Order Backlog
{in thousands)
December 31, September 30, December 31,
2008 2008 2007
Aerospace & Electronics g 418,382 S 418317 § 302822
Engineered Materials 6,042 11.035 14,802
Merchandising Systems 23.407 25.676 34003
Fluid Handling 302,653 285 088 242 501
Controls 30,500 37,816 33,273
Total Backlog ] 781,893 S 778,832 719581




CRANE CO.
Non-GAAP Financial Measares
{In thosands, except for per share amounts)

Thres Moaths Endad Twelve Moeoths Ended Percent Change
December 31. December 31. Diecember 31. 2008
1008 007 2008 2007 Three Months Twelve Months
INCOME ITEMS:
Hat Sales £589.270 $4665,063 $1,604,307 £2,619,171 -11.3% -0.6%
Operating Profit (Losz) (L8749 64,765 197489 (107,858)
Special Tiemns impacting Operating Profit
Ashestos Provision - Pre-Tax (1) 380,150
Govermment Setdement - Pra-Tax o) 7,600
Fesmucturing Chargs - Pre-Tax (c) 40,703 40,703
Foundry Restmichuring - Pre-Tax (d) (19083 (19,083
Erviropmental Provision - Pre-Tax (&) 14342 13,012 24321 13,912
Operating Profit before Special Tems §46.206 564,504 262,514 §189,523 -183% S04
Percaniage 4f Sales TR T 101% 11I%
Het Income (Loss) (583110 5127 5133158 (362,342)
For Share 5 i) e ! 1M (E1.04)
Asbestos Provision - Wet of Tax (a) 357 25,597
For Share H 0.0 3 4212
Govermment Sattlement - Mat of Tax (b) 5,386
Fer Share 5 .09
Fesmuctaring Chargs - Wetof Tax (o) 25737 25,737
For Share k3 044 ] 043
Foundry Restmcturing - Met of Tax (d) (18401 {18,400
Fer Share § ] 3 sl
Enviropmental Provision - et of Tax (g 15812 12,293 15,822 12,293
For Share 5 ar I 0.10 ! 0.26 5 0.1
Gain on 3ale of Parmership Interest - Met of T (f) (5.844) (5,244
Far Share 1 ] 3 i
Tax Provision oz Undismibated Forzizn Earnings (2) 10400 10,400
For Share H 0.7 5 07
Met Incoms before Spacial Items §33.248 547,260 §195,096 -9 S04
Fer Basic Share 5 056 I [ ! 5 13
For Diluted Share 5 [N H orr ! 283 3 ENE

In the thres months ended Decerber 21, 2008 md the twelve months ended December 31, 2007, Average Shares Outstanding excluding the effect of dilatzd
stack options were used to compute the per share amounts since both penods were @m a loss position. Had net incomes been reported for these periods, Awveraze
Shares Dutstandmz would have included the effect of difeted stock options when computing per share amoumss (see chart balow).

Awerage Basic Shares Outstanding 30,165 60,037
Effect of Diluted Stock Oprions 152 1,083
Avwerage Shares Cutstanding including the effect of Stock Options 8,317 61,130

When considening the affect of dilatdve stock options on shares owtstanding, Met Income before Spedial Items i3 30050 per share for the thres mooths endsd

Decepber 31, 2008 and 33.19 for the twelve months ended December 31, 2007, respectively.

{2) Dhuring the thres meaths ended September 30, 2007, the Comparny recorded an Asbesios Provision.

(o) Curng the three months ended Jume 30, 2007, the Company recorded a settlement with the TS Governmens,

() Dhuring the thres menths ended Dacamber 31, 2008, the Company racorded a restacturing charge in connection with initatives to radoce its cost smchrs.

{d) Cruring the three months ended December 31, 2007, the Company recorded 2 pet restrachring gain related to the consalidation of its remaining foumdry operations in the UK and Canada.
(&) Dhuring the thres meoths ended Dacemiber 31, 2008 and 2007, the Company recorded 2 charge related to an incraase mthe Compeany”s expectad liability at its Goodyzar, AT Superfimd site.
(f) Dhuring the thres meaths ended December 31, 2007, the Compaxy racarded a zain on the sala of its share of the Indusmial Medor Contral, LLO joint vernze.

{2) Curing the three months ended Decembar 31, 2007, the Compary recorded am incame tax provision r=lated to the potential repammation of foreizn cash.



CRANE CO.
Non-GAAP Financial Measares
{in thousands, except for per share amounts)

Dacember 31, December 31,
2008 2007
BALANCE SHEET ITEMS

Motes Payable and Current Maturntzes of Long-Temm Dielbt 5 16,622 ¥ 545
Long-Tanu Digbt 308470 308,301

Total Debt 415,101 30E.349
Lezs: Cash apd Cash Equivaleats (23153400 (2833700
et Debt 183,261 115479
Shareholders’ Equity 738.062 584,303
Mat Capitalization b 811,313 : 1,000,182
Percenrage of et Digbr to et Capitlization 1987 11.5%

Thraz Moeafhs Endad Twezlve Moaths Endad
Diacamiber 31, Diacamber 31,
2008 2007 2008 007
CASH FLOW ITEMS
Cash Providad from Operating Activittas
before Ashestos - Relaed Payments § 34,094 ¥ 104,024 248475 § 0 3081

Asbestos Related Paymueats, et of Insumance Fecovenas (23.168) (17,309 {58,083) [41,688)
Eguitas Facsipts - - - 31,300
Zash Provided from Cperating Activities 650,928 84,513 191,382 232,833
Lezs: Capital Expendifuras (11.278) (13,757 (45,136) (47,168
Free Cash Flow ¥ 42,450 1 72,758 ¥ 146256 §  1B5.664

Cemain pon-GAAR measures have baen providad o facilitate comparizan with the prios year.

The Compemy reparts ifs financial results i accardance with U5, zecenally accepted acooumting princples (GAAF). However, management beliaves that non-
GAAP financial measuras which excluda certain non-recurming ttems pressnt additioral uzeful comparzons between cimment rasults and raaults i prior operating
periads, providing imvestors with a clearer view of the vnderlying mends of the business. Management alzo uses thess non-GAAP financial measures in making
firancial, opsrating, planming and compensation decisions and in evahating the Compeny’s performance. Inaddition. Frae Cash Flow provides supplemental
iformation o assist mamagement and investors i analyzing the Company s ability to penstate positive cash flow. Non-GAAP financial measures. which may
e moonsistent with similarly captioned measures pressnted by other compardes. shoald be viewsd in addition to, and not 25 a substinee for, the Company’s
repomied results prepared in accordance with GAAPR.



