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Item 2.02 Results of Operations and Financial Contion.

On July 29, 2010, Registrant disclosed its earnfogghe third fiscal quarter of 2010 in a predease and is furnishing a copy of the press
release to the Securities and Exchange Commissidardtem 2.02 of this Current Report on Forid.8n addition, Registrant will discuss
financial results during a webcast and teleconfezarall today at 5:00 p.m. (EST). To listen to ¢baference call via telephone, dial (866)
650-4882 (in the U.S. and Canada) or (706) 679-{88& other international locations); participgatss code: Conexant; Conference ID
number: 86818739. To listen via the Internet, st Investor Relations section of Conexameb site at http://ir.conexant.com. Shortly ¢
the call concludes, a playback of the call willdmeessible on Conexant’s Web site at www.conexamt@r by calling (800) 642-1687 (U.S.
and Canada) or (706) 64291 (other international locations); conference88818739. The press release is attached herawiixhibit 99.:
and is incorporated herein by reference.

The non-GAAP financial measures contained in tkeched press release are a supplement to the poneiag financial measures prepared
in accordance with generally accepted accountiimgiples (GAAP). The non-GAAP financial measuresgemted exclude non-cash and non-
core operating and non-operating items as deschibé: GAAP to Non-GAAP Core Adjustments sectiorihie press release and in the
discussion below. The GAAP to Non-GAAP Core Adjushts exclude (i) recognized gains and losses tetatéa) the sale of equity
securities, (b) changes in the fair value of therar to purchase shares of Mindspeed Technoloiescommon stock, (c) other investme
accounted for using the equity method of accounfidpgother-thartemporary impairment of marketable securities avat based investmer
(e) interest expense adjustments, (f) debt discandtdebt issuance cost amortization (g) the datgallectual property, and (h) losses on
repurchase and exchange of debt (ii) restructuaimjother charges related to the Company’s busmeessicturings, (iii) amortization of
intangible assets resulting from business comhinatiand (iv) non-cash stock-based compensatioensep Management of the Company
believes that the Company’s core results of opamatinclude (i) the sale of its products and relatests and gross margin, (ii) its on-going
cash operating expenses to develop products asigdedelling, general and administrative functidiiy,interest income from its cash, and
(iv) its debt service and income tax expense. hitamh, the Company has presented its non-GAAP ebgbods sold, non-GAAP gross
margin and non-GAAP operating income. Please teféte Reconciliation of GAAP Financial MeasuredNtn-GAAP Core Financial
Measures in the press release for a quantitato@@liation of these non-GAAP financial measu@#hie most directly comparable GAAP
measures.

The Company has presented non-GAAP cost of goddsrsan-GAAP gross margin, non-GAAP total operataxpenses, non-GAAP
operating income, non-GAAP interest expense, noikBAther (income) expense, non-GAAP income (losehfcontinuing operations, and
non-GAAP basic and diluted income (loss) from cauitig operations per share, on a basis consistigmites historical presentation to assist
investors in understanding the Company’s core tesdiloperations on an on-going basis. The non-GAiAdhcial measures also enhance
comparisons of the Company’s core results of omeratwith historical periods. The Company is pravigthese non-GAAP financial
measures to investors to enable them to perforntieal financial analysis and because it is camesiswith the financial models and
estimates published by analysts who follow the Camyp Management believes that these are importaasures in the evaluation of the
Company’s results of operations. Investors shoattsitler nonsSAAP financial measures in addition to, and noa asibstitute for, or superi
to, measures of financial performance prepareddéom@ance with GAAP. The non-GAAP financial measyeesented by the Company may
be different from non-GAAP financial measures usgather companies.

The Company has presented the following non-GAARBrfcial measures:

(1) Non-GAAP Core cost of goods sold and Non-GAA®&Cgross margin: the use of these non-GAAP firmoeasures allows
management of the Company to quantify and disdwessdre cost of goods sold and the core gross nsagjithe business on an on-going
basis. Iltems excluded from these non-GAAP finanti@easures consist of the non-cash andewg-expenses and credits more fully desci
in items (a) and (e) in the GAAP to Non-GAAP Cordjdstments section of the press release. Managgmesents non-GAAP gross margin
to enable investors to understand the core on-gmisgof goods sold and gross margins of the Cogpnpdanagement uses this non-GAAP
financial measure in its evaluation of the Comparogre gross margin and trends between fiscal gedad believes this measure is an
important component of its internal performance sneament process. In addition, the Company pregarésnaintains its budgets and
forecasts for future periods on a basis consistithtthis non-GAAP financial measure. This non-GA#f®Rancial measure has certain
limitations in that it does not reflect all of thest of goods sold related to the Company’s busiaesl may not be indicative of the cash flows
from operations as determined in accordance withBAManagement compensates for these limitationgbigwing the Company’s cash
flows from operations which include all costs obde sold of the Company.

(2) Non-GAAP Core operating expenses: the useisfriitin-GAAP financial measure allows managememh®iCompany to quantify and
discuss the core operating expenses of the busimeas on-going basis. ltems excluded from this@&®RP financial measure consist of the
non-cash and non-core operating expenses andsnadie fully described in items (a) through (djlie GAAP to Non-GAAP Core
Adjustments section of the press release. Managepnesents non-GAAP operating expenses to enabéstiors to understand the core on-
going operating expenses of the Company. Manageunsestthis non-GAAP financial measure in its evidneof the Company’s core results
of operations and trends between fiscal periodsbatidves this measure is an important componeits$ afternal performance measurement
process. In addition, the Company prepares andtaiaiits budgets and forecasts for future perada basis consistent with this nG#AAP
financial measure. This non-GAAP financial meadws certain limitations in that it does not reflalttof the operating costs and other costs
and expenses related to the Company’s businessiapahot be indicative of the cash flows from opiera as determined in accordance with
GAAP. Management compensates for these limitatigneviewing the Company’s cash flows from operagiavhich include all operating
expenses of the Company.




(3) Non-GAAP Core operating income, Non-GAAP Carerest expense, Non-GAAP Core other (income) esggedonGAAP Core incom
(loss) from continuing operations, and Non-GAAP €basic and diluted income (loss) per share fronticoing operations are mathematical
subtotals, totals and resultant computations aftesidering the non-GAAP adjustments and measusesssed above and in items (f)
through (1) in the GAAP to Non-GAAP Core Adjustmersiection of the press release. Management prasests non-GAAP financial
measures to enable investors to understand theooegeing results of operations of the Company. &gment uses these non-GAAP
financial measures in its evaluation of the Comfmuogre results of operations and trends betwesmalfiperiods and believes these measures
are an important component of its internal perforagameasurement process. In addition, the Compapapes and maintains its budgets
forecasts for future periods on a basis consistithtthese non-GAAP financial measures. These ndd&financial measures have certain
limitations in that they do not reflect all of tbperating costs and other income and expensesdaiathe Company’s business and may not
be indicative of the cash flows from operationgleermined in accordance with GAAP. Management @asates for these limitations by
reviewing the Company'’s cash flows from operatianich include all operating costs and other inca@nd expenses of the Company.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits.
99.1 Press Release of Registrant dated July 29 201
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CONEXANT DELIVERS ON GUIDANCE FOR THIRD QUARTER OF FISCAL 2010
Company Again Achieves Core Operating Margin of 20 Percent or Better

NEWPORT BEACH, Calif., July 29, 2010 —Conexant Systems, Inc. (NASDAQ: CNXT) today annaghthat financial results for the
third quarter of fiscal 2010 met or exceeded guiggorovided at the beginning of the quarter. Thamany also said it delivered core gross
margin of 61.2 percent of revenues and core opgyatiargin of 20.7 percent of revenues. Core opggatiargin was 20 percent or better for
the third consecutive quarter.

Third Fiscal Quarter Financial Results

Conexant presents financial results basedemetally Accepted Accounting Principles (GAAP) aslhas select non-GAAP financial
measures intended to reflect its core results efaipns. The company believes these core finanwalsures provide investors with
additional insight into its underlying operatinguéis. Core financial measures exclude certainaasi and other non-core items as fully
described in the GAAP to non-GAAP reconciliatiortlie accompanying financial data.

For the third quarter of fiscal 2010, Conexemte revenues were $60.7 million. Core gross margiere 61.2 percent of revenues. Core
operating expenses were $24.6 million, core opggaticome was $12.6 million, and core net income $&6 million, or $0.08 per diluted
share, based on an average of 82 million sharesamating during the quarter.

On a GAAP basis, net revenues for the thirareu of fiscal 2010 were $60.7 million. GAAP grasargins were 61.1 percent of revenues.
GAAP operating expenses were $27.2 million. GAAPIoss including discontinued operations was $7ilan, or $0.09 per diluted share.

The company ended the quarter with $69.1 omilln cash and short-term investments, compar&d83.5 million in the previous quarter.
During the third fiscal quarter, the company reti16.5 million of its convertible subordinatedem
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Financial Performance and Business Perspective

“For the third fiscal quarter, the Conexarmrteagain delivered performance that met or exceededxpectations on all key financial
metrics,” said Scott Mercer, Conexant’s chairmaah emef executive officer. “Third fiscal quartevenues of $60.7 million were above the
midpoint of what we anticipated entering the quartdird quarter core gross margin of 61.2 pereea 20 basis points better than we
expected, and core operating expenses of $24.®millere less than we anticipated. Core operatingme of $12.6 million exceeded the
high end of our expectations and represented 2 cept of revenues. Core net income was $6.6 mjlbo $0.08 per share, better than the
$0.05 to $0.06 per share we anticipated.

“During the quarter we retired another $11&iion of our convertible subordinated notes du®026 but ‘puttable’ in March 2011,
which completes the financial restructuring of oampany,” Mercer said. “In the prior quarter, weaessfully executed new debt and equity
transactions designed to raise the capital requdreetire our convertible debt.

“With our capital-structure issues resolved, ave focused on capturing market share with ejgiroducts and delivering new solutions
for imaging, audio, embedded modem, and video dlamee applications,” Mercer said. “In the thiriddal quarter our imaging and audio
businesses, where we have focused the majorityrohwestment resources, grew 7.4 percent on aesgiglibasis and accounted for
58 percent of our total revenues.”

Fourth Fiscal Quarter Business Outlook

“While we expect our non-legacy businessagioain flat on a sequential basis in the fourthriguawe anticipate that a significant
sequential decline in our legacy businesses willaot total revenues,” Mercer said.

Conexant expects revenues for the fourth qualftfiscal 2010 to be $56 million to $57 millioBore gross margins are expected to be 60
to 61 percent of revenues. The company anticightgscore operating expenses will be $24 millio$26 million. As a result, the company
expects that fourth fiscal quarter core operatig@ime will range between $9 million and $10 millianith core net income of $0.04 to $0.05
per share based on approximately 82 million shawm¢standing.
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Conference Call Today

Financial analysts, members of the media,taagublic are invited to participate in a confergall that will take place today at 5:00 p
Eastern Time (ET)/ 2:00 p.m. Pacific Time (PT). €rant senior management will discuss third qudigeal 2010 financial results and the
company’s outlook. To listen to the conference ealltelephone, dial 866-650-4882 (in the U.S. @athada) or 706-679-7338 (from other
international locations); participant pass coden&@nt; Conference ID number: 86818739.

To listen via the Internet, visit the InvesRelations section of Conexant’s Web site at Hitpzbnexant.com. Shortly after the call
concludes, a playback of the call will be accessdn Conexant’s Web site at www.conexant.com azadyng 800-642-1687 (U.S. and
Canada) or 706-645-9291 (other international locesj; conference 1D: 86818739.

About Conexant

Conexans portfolio of innovative semiconductor solutionsludes products for imaging, audio, embedded modeich video surveillanc
applications. Conexant is a fabless semiconductompany headquartered in Newport Beach, Calif. Gonlénore, please visit
WwWw.conexant.com

Safe Harbor

“Safe Harbor” Statement under the Private 8#es Litigation Reform Act of 1995: This releaiseludes forward-looking statements
intended to qualify for the safe harbor from ligtlgiestablished by the Private Securities LitigatReform Act of 1995. These forward-
looking statements generally can be identified bsapes such as Conexant or its management “beli¢egpects,” “anticipates,” “foresees,”
“forecasts,” “estimates” or other words or phraggsimilar import. Similarly, statements in thidease that describe our business strategy,
outlook, objectives, plans, intentions, or goaks @iso forward-looking statements. All such forwlrdking statements are subject to certain
risks and uncertainties that could cause actualteeto differ materially from those in the forwalabking statements. These risks and
uncertainties include, but are not limited to: oarrower, less diversified and more focused pdafof products as a result of our recent
restructuring activities; the risks of doing busisénternationally; the highly cyclical nature bétsemiconductor industry, which is subject to
significant downturns that may negatively impact business, financial condition, cash flow, andiltssof operations; our limited visibility
into customer demand and our ability to accurafiglgcast future demand for our products; the irdermmpetition we face in the markets we
operate in; the cyclical nature of the markets aslsled by our products and our customers’ produaetastility in the technology sector and the
semiconductor industry; the loss of a key custooner significant reduction in or cancellation ofghases by any key customers; the timing
of our new product introductions and our produdliyy; demand for and market acceptance of our aeevexisting products to offset
declines in our legacy products; the risk thatresearch and development expenditures might ndtuedo achieve anticipated sales volume
for new products; our ability to anticipate treraaal develop products for which there will be mad@&mand; product obsolescence; changes
in our product mix; pricing pressures and other petitive factors; our ability to timely develop amdplement new technologies and to ob
protection for the related intellectual propertyr successful development of competitive new prégjudature impairment of our goodwill a
intangible assets; the financial risks of defaylténants and subtenants in the space we own sg;ld# ability of our customers to manage
inventory; the availability of manufacturing capgcthe uncertainties of litigation, including alas of infringement of third-party intellectual
property rights or demands that we license thindypchnology, and the demands it may place onithe and attention of our management
and the expense it may place on our company; atoryiof substantial GAAP losses; our ability t@ usir substantial net operating losses to
offset future taxable income general economic asifigal conditions and conditions in the markets address; as well as other risks and
uncertainties, including those detailed from tir¢ime in our Securities and Exchange Commissiomg8. The forward-looking statements
are made only as of the date hereof. We undertalabligation to update or revise the forward-logkstatements, whether as a result of new
information, future events or otherwise.

HitH




CONEXANT SYSTEMS, INC.
GAAP Condensed Consolidated Statements of Operatisn
(unaudited, in thousands, except per share amounts)

Net revenue:
Cost of goods sol
Gross margir
Operating expense
Research and developmt
Selling, general and administrati
Amortization of intangible asse
Gain on sale of intellectual prope!
Special charges (credits) (Note
Total operating expens
Operating income (los!
Interest expense (Note
Other expense (income), r
(Loss) income from continuing operations beforeome
taxes and (loss) income on equity method invests
Income tax provisiol
(Loss) income from continuing operations before
(loss) income on equity method investme
(Loss) income on equity method investme
(Loss) income from continuing operatic
(Loss) income from discontinued operations, néag
Net (loss) incomi

(Loss) income per share from continuing operatiens
basic

(Loss) income per share from continuing operatiens
diluted

(Loss) income per share from discontinued operatiei
basic

(Loss) income per share from discontinued operatien
diluted

Net (loss) income per sha— basic

Net (loss) income per she— diluted

Shares used in computing basic-share computatior
Shares used in computing diluted-share computatiol

Fiscal Quarter Ended

Nine Fiscal Months Ended

July 2,
2010

$60,73(
23,64¢

37,08t

$ (0.00
$ (0.0¢

0.0¢
81,20(
81,20(

:

:

April 2,
2010

$61,86¢
24,08"
37,78

14,10(
12,68:
284

(210)
26,85t
10,92¢

7,77¢

July 3, July 2, July 3,
2009 2010 2009
$50,84 $184,41: $152,27.
20,53: 71,93¢ 64,40¢
30,31: 112,47! 87,86!
12,45( 41,91« 38,78:
14,81 36,73( 49,73¢

69C 96& 2,547

— — (12,85¢)
1,06( 85¢ 13,65!
29,01 80,46¢ 91,86+
1,29¢ 32,007 (4,007
8,44¢ 24,431 25,70¢
(3,567) (5,71)) (3,455
(3,589 13,28: (26,254
17€ 428 81¢
(3,760) 12,85¢ (27,079
(48E) (375) (2,166€)
(4,245 12,48 (29,239
3,551 (723) (9,559
$ (68 $ 11,76( $(38,799)
$ (0.0¢) $ 0.1¢€ $ (0.59
$ (0.0¢) $ 0.1¢€ $ (0.59
$ 0.07 $  (0.01) $ (0.19
$ 0.07 $  (0.01) $ (0.19
$ (0.07) $ 0.17 $ (0.79)
$ (0.07) $ 0.17 $ (0.79)
49,86 70,12( 49,76(
49,86 70,96¢ 49,76(

Note 1 —Special charges (credits) consist primarily ofmesuring charges. Special charges in the ninaffisonths ended July 3, 2009 a
include a $3.25 million charge related to a legsdflement

Note 2 —Effective October 3, 2009 we adopted FSP APB 14Hich changed the method of accounting for our eotivie notes. In
addition, as required, we revised our previousporeed financial statements to retrospectively wpipils change in accounting to
prior periods. Under this new method of accountthg,debt and equity components of our convertibkes are bifurcated and
accounted for separately. The equity componentsipEonvertible notes are included in Stockholdecglity in our Condensed
Consolidated Balance Sheets with a correspondihgetan in the carrying values of our convertibteas as of the date of issua
or modification, as applicable. The reduced cagyialues of our convertible notes are being acdreéek to their principal
amounts through the recognition of non-cash intexggense. This results in recognizing intereseasp on these borrowings at
effective rates approximating what we would havaimed had we issued nonconvertible debt with etfser similar terms. In
connection with applying this new accounting toreat and prior periods, we recorded $0.5 millioB.,18million and $3.4 million
of additional non-cash interest expense in thafigoarters ended July 2, 2010, April 2, 2010, duigt 3, 2009, respectively, and
$7.0 million and $10.1 million in the nine fiscabmths ended July 2, 2010 and July 3, 2009, respbyt




GAAP and Core net revenu

GAAP cost of goods sol
Stocl-based compensation (
Other (e)

Non-GAAP Core cost of goods sc

GAAP gross margil
Gross margin adjustments (a

Non-GAAP Core gross margi

GAAP operating expensi
Stocl-based compensation (
Amortization of intangible assets (
Gain on sale of intellectual property
Special (charges) credits (
Non-GAAP Core operating expens

GAAP operating income (los
Gross margin adjustments (a
Operating expense adjustment-d)
Non-GAAP Core operating incon

GAAP interest expens
Debt discount and debt issuance cost expens
Interest expense adjustments

Non-GAAP Core interest expen

GAAP other expense (income), t
Unrealized (losses) gains on Mindspeed warrar
Gains on sales of marketable securities
Loss on impairment of investments
Losses on repurchase and exchange of de

Non-GAAP Core other (income) expen

GAAP (loss) income from continuing operatic
Gross margin adjustments (a
Operating expense adjustment-d)
Loss (income) on equity method investment:
Other expense (income) adjustmen-i)
Interest expense adjustment-I)

Non-GAAP Core income (loss) from continuing
operations

Basic and Diluted (loss) income per share from
continuing operation:
GAAP basic

GAAP diluted
Non-GAAP basic
Non-GAAP diluted

CONEXANT SYSTEMS, INC.
Reconciliation of GAAP Financial Measures to Non-GAP Core Financial Measures
(unaudited, in thousands, except per share amounts)

Fiscal Quarter Ended

Nine Fiscal Months Ended

July 2,
2010

$60,73(

$23,64¢
(73

$23,57:

&
o
o
1)

&
o
o
1)

&
©
o
m

©
o
o
m

Shares used in basic and diluted-share computation

Basic
Diluted

April 2,
2010

$61,86¢

$24,08"
(95)
(171)
$23,82

$(7,755)
13,91¢
3,621

9,48
$ 30C

;

$10,78
26€
1,83¢
(209)
(8,05¢)
3,641

@

8,26

=

©#
©
-
~™

$ 0.1¢
$ 0.1
$ 0.1z

(4

3

3

69,13¢
70,51¢

July 3, July 2, July 3,
2009 2010 2009
$50,84« $184,41: $152,27.
$20,53: $ 71,93¢ $ 64,40¢

(77) (227) (19€)

— (22€) (610)
$20,45¢ $ 71,48: $ 63,60:
$30,31: $112,47" $ 87,86:
77 458 80¢€
$30,38t¢ $112,92¢ $ 88,66¢
$29,01: $ 80,46¢ $ 91,86«
(440 (4,829 (4,156
(690) (965) (2,547)

— — 12,85¢
(1,076) (85¢) (13,16¢)
$26,80" $ 73,81¢ $ 84,85
$ 1,29¢ $ 32,00° $ (4,00
77 458 80¢
2,20€ 6,652 7,01

$ 3,581 $ 39,117 $ 3,81
$ 8,44¢ $ 24,437 $ 25,70¢
(3,419 (7,046) (10,074
— (3,474) —

$ 5,03t $ 13,91% $ 15,63«
$ (3,567) $ (5,71)) $ (3,455
1,16¢ 11,358 1,762
1,80z 12,91 1,85
— — (2,770

- (18,587) -

$ (599 $ (28) $ (2,610
$ (4,24%) $ 12,48: $(29,239)
77 458 80¢€
2,20¢ 6,652 7,015
48t 37t 2,16¢
(2,96¢) (5,687 (845)
3,414 10,52( 10,07

$ (1,03]) $ 24,80( $(10,029)
$ (0.0 $ 0.1¢ $ (0.59
$ (0.0§) $ o0.1¢ $ (0.59
$ (0.02) $ 0.3t $ (0.20)
$ (0.02) $ 0.3¢ $ (0.20
49,86 70,12( 49,76(
49,86 70,96¢ 49,76(




See “GAAP to Non-GAAP Core Adjustments” below




CONEXANT SYSTEMS, INC.
GAAP to Non-GAAP Core Adjustments:

(@)

Stock-based compensation expense is bastr dair value of all stock options and employaektpurchase plan shares in accordance
with SFAS No. 123(R)

(b) Amortization of intangible assets resulting fronsimess combination

(c) Gain on sale of intellectual property which is patt of our core, c-going operations

(d) Special (charges) credits consist primarflyestructuring charges. Special charges in the fistal months ended July 3, 2009 also
include a $3.25 million charge related to a legsdflement

(e) Represents primarily environmental remedmatibarges. The nine fiscal months ended July 39 20b includes charges to inventory

acquired through the purchase of “ SigmaTe” multifunction printer imaging product line

(H Unrealized (losses) gains associated withctienge in the fair value of our warrant to pureh@4 million shares of Mindspeed
Technologies, Inc. common stock, which is accoufe@s a derivative instrumel

(@) Net gains on sale of marketable debt and equityrgtess.

(h) Losses from other than temporary impairment of retaile securities and cost based investm

(i) Theloss in the fiscal quarter ended Jul2@10 consists of the loss incurred on extinguisttroéf116.5 million of convertible
subordinated notes. The loss in the fiscal quamneied April 2, 2010 consists of the loss incurreextinguishment of $104.7 million of
convertible subordinated note

() Loss (income) on equity method investme

(k) Consists of non-cash interest expense reguitom the amortization of debt discount and defiiance costs of $0.5 million,
$3.1 million and $3.4 million in the fiscal quadeznded July 2, 2010, April 2, 2010 and July 3, 208spectively, and $7.0 million and
$10.1 million in the nine fiscal months ended J&y2010 and July 3, 2009, respectivt

(I)  Other interest expense which is not partwf @n-going operations. For the fiscal quarter endldy 2, 2010, the adjustment consists of

$0.5 million of accelerated amortization of delstiance costs related to the extinguishment of $1Irhéllion of convertible
subordinated notes. For the fiscal quarter ended 2p2010, the adjustment consists of $0.5 millad accelerated amortization of debt
issuance costs related to the extinguishment of F1illion of convertible subordinated notes. Ba nine fiscal months ended July 2,
2010 the adjustment consists of $1.2 million ofede@ated amortization of debt issuance costs elat¢éhe extinguishment of

$238.8 million of convertible subordinated note®,6bmillion of accelerated amortization of debuisce costs related to the
extinguishment of $61.4 million of floating ratensar notes and $1.7 million expense from the teatiom of our interest rate swe

Non-GAAP Financial Measures:

We have presented non-GAAP cost of goods sold,GBAP gross margin, non-GAAP operating expenses;BAAP operating income,
non-GAAP interest expense, non-GAAP other (incoexgense, non-GAAP income (loss) from continuingrappens and non-GAAP basic
and diluted income (loss) per share from continaipgrations, on a basis consistent with our hisabpresentation to assist investors in
understanding our core results of operations oomagoing basis. These non-GAAP financial measussenhance comparisons of our core
results of operations with historical periods. We providing these non-GAAP financial measuresit@stors to enable them to perform
additional financial analysis and because it isstgient with the financial models and estimatediphiéd by analysts who follow our
company. Management believes that these are immarteasures in the evaluation of our results ofaifens. Investors should consider non-
GAAP financial measures in addition to, and noa asibstitute for, or superior to, measures of fim@rperformance prepared in accordance
with GAAP. The non-GAAP financial measures preséiiig us may be different than non-GAAP financialsgres presented by other
companies.

GAAP Guidance:

We do not present GAAP guidance due to our ingitititproject (i) future market prices of the comnstack of a third party underlying a
derivative financial instrument, (ii) realized gsior losses from the sale of equity securitiedirdtparties, and (iii) the financial results of
investments accounted for using the equity metiH@toounting.




CONEXANT SYSTEMS, INC.

Condensed Consolidated Balance Sheets
(unaudited, in thousands)

July 2, October 2,
2010 2009
ASSETS
Current assets:
Cash and cash equivalel $ 45,79¢ $125,38!
Marketable securitie 23,34t —
Restricted cas — 8,50(
Receivables, ne¢ 36,22¢ 30,11¢(
Inventories, ne 9,31« 9,21¢
Other current asse 21,65 26,14¢
Current assets held for s: 12,48: —
Total current asse 148,81" 199,35¢
Property, plant and equipment, | 6,397 15,29¢
Goodwill 109,90¢ 109,90¢
Other asset 40,86¢ 25,63¢
Total asset $305,98¢ $350,20:
LIABILITIES AND SHAREHOLDERS ' EQUITY (DEFICIT)
Current liabilities:
Current portion of lon-term debt $ — $ 61,40(
Shor-term debt, net of debt discount of $382 anc 10,83¢ 28,65
Accounts payabl 15,98¢ 24,55
Accrued compensation and bene 6,57t 8,72¢
Other current liabilitie! 35,17¢ 33,97¢
Total current liabilities 68,57¢ 157,31.
Long-term debt, net of debt discount of $1,538 and $2 (Note 2) 173,46:. 228,57¢
Other liabilities 60,45 62,08¢
Total liabilities 302,49:. 447,97
Shareholder equity (deficit) 3,49 (97,779
Total liabilities and sharehold¢ equity (deficit) $305,98¢ $350,20:
Selected Other Data
(unaudited, in thousands)
Fiscal Quarter Ended Nine Fiscal Months Ended
July 2, April 2, July 3, July 2, July 3,
2010 2010 2009 2010 2009
Revenues By Region:
Americas $ 6,491 $ 4,232 $ 1,251 $ 14,71% $ 7,07
Asia-Pacific 53,57¢ 56,947 48,98¢ 167,33: 142,84:
Europe, Middle East and Afric 66( 68¢ 604 2,36: 2,35¢
$60,73( $61,86¢ $50,84¢ $184,41: $152,27.
Cash Flow Data:
Depreciation of PP&t $ 74C $ 83¢ $ 1,93¢ $ 2,64¢ $ 6,59¢
Capital expenditure $ 1,152 $ 30€ $ 20¢ $ 1,671 $ 55E

Cash flow from Operatior $ (4,939 $ 1,014 $ 4,77: $ 6,28( $ 682



