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The History T Healthcare Reform Timeline

1949-1985

= Social System for
Healthcare

=Reliant on
communes for
distribution

= Barefoot doctors

Life
expectan

Double
1948 -19

1985-1997

=Communes dissolve

*No rural distribution

* Marketization

= Public investment
falls

*Fee for service

Government
a step bai
from healthe

1997

=Nascent Public
Health Insurance
Scheme started for
Urban employed
residents

=2000
Further
marketization of
healthcare

Improveme
slow thou
investme

2000

= Further
marketization of
reform

=Hospitals to divide
private and public

= Public hospitals
even more on their
own

=|Increased perverse
incentives in fee for
service scheme

accelerat

2002

*New Rural
Healthcare
Cooperative
scheme introduced

Dissatisfacti

grows
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Declare
Failure
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The Present’ Current Healthcare Reform

2006

2005

=16 Agency reform

Gao Qiang Speech committee formed

State Council- DRC
Failure Paper

Challe

Under Investment
AUrban -Rural Imbal
AUndeveloped Insur
AFee for service i
ADisorganized drug
ADistribution

2007

* Social health
insurance
coverage begins
to expand

* Covered lives still
60% out of pocket

* Reform proposals
submitted from 10
organizations

November 2

APreliminary plan to
coverage for basic
APreliminary commit
increased investm

2008

* |nitial reform
concepts
announced i
October

+ 27,000 publi
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2009

» State Council
issues formal
plan on April 7
n and 8 for
implementation

c

commentsare

received

April 2009 commit
for RMB 850 billi
over 3 years
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Is healthcare really expensive?

Average outpatient medical expenses in public hospitals, 1995-2008
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Source: Ministry of Health.
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Is healthcare really expensive? @

United Family Healthcare
MEREFSEH

Public health expenditure by sources, 1999-2006 (in 100 billion yuan)
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B Government budgetary expenditure
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Source: China Statistical Yearbook, 2007.
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The Numbers1 2009 Healthcare Spending @
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Central
Government
8%
Other
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Current Health Reform Plan

Wider Reach
Broader Coverage
Better Service
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HIGHLIGHTS OF THE PLAN @
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Universal access to basic health insurance
|. Introduction of essential drug system
Il. Improved primary health facilities
V. Equitable access to public health services
V. Pilot reform of state run hospitals
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This round of medical reform includes all of the relevant systems,
including insurance, public health, healthcare services, and basic medicines

o Li Ling, Beijing University, Economic Research Center
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|. Insurance: Universal Access @
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A Extend coverage to students, children, migrants and retirees

A Extend coverage to 90% of population by 2011

A Increase rural insurance & urban unemployed subsidy to RMB 120
A Increase total coverage to 6 times local average salary

2009 Achievements

$8.5% of urban residents covered
94% of rural population covered
f PLOOLRQ UHWLUHHY IURP EDQN!
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