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The History ïHealthcare Reform Timeline
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The Present ïCurrent Healthcare Reform

Under Investment
ÅUrban -Rural Imbalance
ÅUndeveloped Insurance system
ÅFee for service ïperverse incentives
ÅDisorganized drug and device 
ÅDistribution 

ÅPreliminary plan to extend 
coverage for basic care
ÅPreliminary commitment for 

increased investment

April 2009 commitment 
for RMB 850 billion 

over 3 years

Challenges November 2008
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Is healthcare really expensive?
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The Numbers ï2009 Healthcare Spending
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Current Health Reform Plan

Wider Reach

Broader Coverage

Better Service
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HIGHLIGHTS OF THE PLAN

I.  Universal access to basic health insurance

II. Introduction of essential drug system

III.  Improved primary health facilities 

IV.  Equitable access to public health services

V.   Pilot reform of state run hospitals
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This round of medical reform includes all of the relevant systems, 

including insurance,  public health, healthcare services, and basic medicines

ðLi Ling, Beijing University, Economic Research Center
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I.  Insurance: Universal Access

ÅExtend coverage to students, children, migrants and retirees

ÅExtend coverage to 90% of population by 2011

Å Increase rural insurance & urban unemployed subsidy to RMB 120

Å Increase total coverage to 6 times local average salary

2009 Achievements

�‡58.5% of urban residents covered

�‡94% of rural population covered 
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