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Moderator Ladies and gentlemen, thank you for standinguhy.welcome to the
Second Quarter 2015 Earnings Call. At this time, all limesraa listen-
only mode and later we will conduct a question-and-ansvesicse

[Operator Instructions]. As a reminder today's conferenbeing

recorded.
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| would now like to turn the conference over to our hivst,Peter

Trpkovski. Please go ahead sir.

Thank you very much, Gary. Good afternoonyeves and welcome to
today’'s conference call. Today’s presentation is availablour website
at www.centuryaluminum.com. We use our website as asnefa
disclosing material information about the company anddarpdying

with Regulation FD.

| would also like to remind you that today’s discussion gghtain
forward-looking statements related to future events apdatations,
including our expected future financial performance, resulepefations,
and financial condition. These forward-looking statementsive
important known and unknown risks and uncertainties, whioldaause
our actual results to differ materially from those expeesin our forward-
looking statements. Please review the forward-lookiatestents
disclosure in today's slides and press release fdt diggussion of these

risks and uncertainties.

In addition, we have included some non-GAAP financiehaures in our

discussion. Reconciliations to the most comparable Giddhcial
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measures can be found in the appendix to today’s presenaaibon our

website.

And now, I'd like to introduce Mike Bless, Century’s Pdesit and Chief

Executive Officer.

M. Bless Pete thanks very much. And thanks everybodjpiioing us this
afternoon. If we could turn to Slide 4, we can get goihgoés without
saying that we're going through a very difficult periodhe sector at this
point and I'll address that just a moment, but firstlike to talk about a
few key areas of focus that have occupied us over shedaiple of

months.

First as you are well aware we settled our Haweduailer contract in mid
June. The disruption was regrettable but necessary ftoriggerm health
of the plant. It was a difficult process but it producembatract at the end

of day with which we and the union can both obviously live.

During the several day transition after the contrad sa#ified we ran into
some operational difficulties at the plant. We faaeckry difficult

situation during the transition and that was the 3 datysdaa the contract
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ratification and our employees returning to work and therseveral days
after that. During this period we experienced a significefitiency in the
personnel required to run that plant, and the result ®bihthe end of

June was about 25% of the plant’s capacity was offline.

We have a plan in place to get back the full capauigr the next couple
of months and frankly we’re proceeding on pace or eMétieabit better
and we’re now down to only 20% of the sales offlinewidweer given the
industry environment we've come to a different decisiorha) and I'll

detail that in just couple of minutes.

Moving on, at Mount Holly, as you know the current pow@ntract
expires at the end of this year. As a reminder, we've baeging in 75%
of the plants power requirement from a third party supplieze mid

2012. We've recently signed a letter of intent with d#fferhigh quality
supplier under which we'll purchase a 100% of Mount Holly's powe
requirement for the next five years. We're now inuis@ns with a power
company in South Carolina, regarding the final transmissfdhat power

to the plant.
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We believe that should be a straight forward proteseliver that power
to Mount Holly. The power company has been doing exacalyftn 75%
of their power requirement for the last three yeath wo problems.
Recently some issues have been raised which we're noking through,
some of these are pretty fundamental and in the wasst would make

our structure not feasible at all.

We need to find a way forward on this very soon, tresbsolutely no

time to spare at this point. As we said before, MouwityHs an excellent
plant with a truly engaged, energized and vary able groumplbgees. It
would be an absolute tragedy if the solution couldn'plbed for reasons

that simply make no sense.

Let's move now to talk a little bit about the industry esvnent and
Shelly will provide some more details in just a cougdleninutes. We
have obviously seen a precipitous decline in the selling pfitee
commodity over the last few months. As you know thévdg} premium
is dropped. This is as we predicted but it's come down elrtle dit

further and certainly faster than we expected.
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It was really unexpected with the drop in the LME piiself. There is
obviously some factors at work that aren't specific toirdustry. Chief
among these perhaps are the strength for the U.Sr dotlageneral risk
aversion in financial markets. Obviously in this kinceaironment all
commodities are bid down. In our sector specificallyyevedntinuing to
see good consumption growth in all key markets excluding Chima.
U.S. continues strong, we're seeing continued improvemené EU,
some key markets in Asia are doing better. The issaewste is China. It
begins with the continued slowing and consumption growtheir
economy generally and this is obviously been well rigggband discussed,

so | won't go into detail here.

The issue specific to our sector is the growing excessipply. Put
together with the weak demand environment, it’s led torafsignt
increase in the exports of both prime and semi-fatlaitptoducts. And
again Shelly will give you some specific detail. It'syelear to us that the

authorities in China must take action at this point.

Various components of the cost structure of the pgrarminum sector
in China are heavily subsidized. The duty in fiscal reginmcreasingly

encouraging export and there is very clear evidencegoifisant and
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growing flouting of regulations and even laws. The siaratepresents a
real threat to orderly competitive and strong marketslfgrarticipants in
our view. We are increasingly convinced that only a poksponse, in
China and or in Western markets, will change inappropaiatein many

cases blatantly illegal behavior.

The harm done to markets is seen at this company andeas.otfle don't
see fair conditions returning to these markets at indbe foreseeable
future and thus we've taken some very regrettable but wdhabmsider to
be at the same time very necessary actions. Ancetdliidhose in just a

moment.

These market conditions were also the final inputvarg difficult
decision we've recently made with respect to our Ravensplaot] you
saw this as we announced it last week. We had come céadly to an
acceptable power contract. A gap definitely remained buhaeght it
might we'll have been solvable. We were contempldtow to address
this last gap around the end of the first quarter whebhdtiem fell out of

the market and it's obviously continued to worsen.
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The issue at the end of the day was simply that wddmt be able to say
exactly when the plant would be able to restart, ée gap on the
power could be solved. And given the market environmentthigl have
been a very long time away or perhaps even worset diniply became

untenable for us to pursue the restart of the plant.

We'll be working to dispose of the plant and the sitinénmost practical
and efficient manner possible. And we'll obviously do thissstant with
the interest of our shareholders and also in conatritie economic
development in the state. This is a huge disappointroenisf given the
very real and long-term support that we have had. Statefship and
West Virginia's federal delegation remain absolutely miited to getting
that plant running again. These people who are truly dedi¢atthis
cause, we greatly appreciate their efforts and we knewshared our

disappointment.

With that, can we move on Slide 5, please. As | saiemgihe market

conditions we've now moved quickly to reduce costs argkpre cash.
The objective of this program is to set up the compampérate in this
weak pricing environment. You can look at the top of the yagdl see

the committed improvement thus far in operating cosisagnyou can see,
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these are all stated on an annualized basis. The mgosgicant of these is

the regrettable requirement for significant numbeagbffs.

About half of these come from the decision that wetwade to maintain
Hawesville's production at where it is today, it's al®@fb6 of capacity.
The remainder of these actions are spread throughout $ielants,
largely in Kentucky. Again this is a very difficult butthe same time

very necessary decision.

We’ve also reduced budgets throughout the company. This cetthes
annualized cost reduction of a further $20 million. At thispwe
haven’t stopped one area or abandoned one project colypieése
reductions are across the board. Of course somethinthéikenight be

necessary depending upon the future market conditions.

You see moving down the page we've negotiated some pricessians
with suppliers thus far and last you'll see the avoidedaroash cost
upholding Ravenswood in a ready state. These will beriealized only
upon the completion of disposition process and as yothsee in the foot
note. These numbers don't include the value to be realpmathe sale of

the equipment and of the land itself.
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In the bottom half of the page you will see the Capdtluctions we’ve
committed to thus far. Let me just back up here and reviegrewve are
in CapEx. So go back to our budget for the year that wedalbout in
February call and that was $85 million. If you had a chan look at cash
flow statement thus far since the press release wetbout an hour ago
you will see that we've spent $31 million year-to-datethe first two
quarters. So that would have left us with about $54 milénaining for
the second half. So you can see we've taken out roughlgftibtit $54

million.

Of the remaining amount about $10 million is for twojgcts that would
be very difficult to stop at this point and further thag key for the
operational stability of the company. The first of thizssa need to finish
the rebuilding of the second furnace at the Vlissingerda plant and the
second is the completion of the upgrade at the Haweswdiding shop.
We are looking to take out more of the remainder andweehhave

some further comments.

If you can turn to Slide 6, please. As | said we’re laglat additional

actions in addition to the ones that | just describezbelare in the areas of
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both operations expense and CapEx. In addition we believean get a
significant amount of working capital out of the compangrawe next
two to three quarters, this will in the tens of milliat@lars. We're
continuing to look at curtailing additional capacity ie 1d.S. some of this
will come simply from attrition so we’ll cease mailng sales as they fail on
a normal schedule and we’re also analyzing more sulzdtaations if

necessary.

The situation it goes without saying is very fluid, wéeye strongly we
know here what needs to be done and we intend to stag afiéendustry
conditions and set the company up to prosper when theoammnt

improves.

And with that I'll turn it over to Shelly to give yowsie more information

on the industry itself. Shelly?

Thanks Mike. We can move on Slide 7, plddiserovide some
comments here on the industry environment. The cash p\E
averaged 1765 per ton in Q2. That's a net of $35 decline fropriGds.

Regional premiums continue to fall throughout the qudntiert appears
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to have found some stability around $0.08 per pound or $175 art@npe

basis.

Premiums have been trading around these levels saniget@ mid-June.
Just to give you a sense of how massive the declinecesdnave been, in
February of this year the Midwest transaction whichuides both the
LME price and the premium for delivery into the U.S. Mabtvwas
around $2,400 per ton. Today that price is roughly $1750 per #oa, it'

$650 decline in six months.

Despite good demand growth in the U.S. and improving texture
Western Europe several factors have weighed on alumpmices and
premiums. These include a strong dollar and macroecoreamaerns
such as Greek default. But we believe the largest fdctang down the
aluminum prices is China. At the same time the Chineseaggic growth
in aluminum consumptions are slowing. Producers in Chima@ntinuing
to invest in aluminum projects. This over investmentheshed China

well into a surplus position for 2015.

Excess metals being exported to the West and moremiparg out the

aluminum deficit in the world ex China. We continue to Hake semi
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circumventing Chinese taxes and finding their way into regsuch as
Mexico, Vietnam, Malaysia and ultimately oversupplying thekmerican
and European markets. Overall the aluminum market is teghém
generate surplus of approximately 1 million tons this ydach is
entirely attributable to excess capacity from China. @Avié expect a
challenging near-term market environment we continuelkeve that

there remains a good fundamental story for aluminum.

In Q2, North American demand was up 6% year-over-yeagmby
automotive and aerospace sector. And European demandvisiglsmme
signs of life. As we've said on our past calls, we belithe appropriate
long-term position for China is a net balanced aluminuarket.
Aluminum smelters are highly energy intensive and dondysre the kind

of job creation that can be achieved in activities erttownstream.

As a result we believe the Chinese government mustaikiy take more
punitive measures to enforce the current tax regime. Anlefugctions,
either from China or possibly in Western markets magdmessary to
bring that market in balance where it should be. WithGhimese market
back in balance we'll be looking at a global market thaet short

aluminum with growing intensity of use and a shrinking banof
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regions that can produce the massive amount of compeétipviced long

term power which smelter requires.

This combination of strong demand growth and constrainedysappuld
be supportive of higher aluminum prices long-term. Jusugle quick

comments on the aluminum market before | hand it badKike.

Australian aluminum prices continued to trade down aleitig the broad
commodity sector from $335 per ton in March to the curnerels of just
north to $300 per ton. Pricing for Atlantic alumina traded discount to
the Australian price of $5 to $10 from most of Q2. Oveth# global

alumina market is expected to see a modest surplus in 2015.

With that, I'll hand it back to Mike.

Thank you, Shell. And if we could turn it tod8li8, please. I'll give you
quick rundown on the operations before | hand it overi¢k. R’ he
highlight as you can see of course this quarter wasiauliftime at
Hawesville as we prepared for and then went througratie@ disruption.
| would note that those safety data are misleading andmber here we

compare Q2 with the quarter that just ended to the priotergar
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sequentially. And in Q1 the safety performance at Haweswvas

excellent, truly at world class levels.

On an absolute basis Q2 was better than average, ksiatdHawesville
did a fantastic job in keeping people safe during a vefigdif period and
we're proud of them and thankful to them for doing thatydu can see
the safety performance at the other plants was good. ¥otnse
production decline in Hawesville, solely as a result ofipcction
inefficiencies during and after the labor disruption. Asaitlswe've now
made the decision to maintain the plant at about 808apmacity until
conditions change. You see the production in Sebree antti&tangi
were flat to Q1 and that slight decline you see is inHtlly production
was totally as a result of our decision to crank dowenitie current just a
little bit here to maintain stability in the reduction roodesing the

summer season.

As you can see the production metrics were good atldhéspther than
Hawesville. That increase in the conversion costsgriat Hawesville is
completely the product of events during the labor disraptiee majority
of that is the result of a heightened need for sacatithe plant and in the

community during that period and Rick will give you some ferttietail.
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As you can see the performance of the other plantsouahly flat. That
improvement in Sebree that you're seeing was all doenwnodities
coming down a little bit. So, controllable expenses wategliarter-to-
guarter. The opposite is true at Grundartangi. Contiellexpenses were
still flat at Grundartangi and that slight increase gee there was solely

due to a small inventory draw down.

And with that I'll hand it over to Rick.

R. Dillon Thanks, Mike. Let me start by providing a few dstan the Ravenswood
impairment charge. As Mike discussed we made the decion t
permanently close our Ravenswood facility. During the guave
recorded impairment charges of approximately $31 milliba, t
breakdown of these charges are as follows. Approxim&gdymillion to
write down the plant and equipment to its estimatecagalwalue.
Approximately $8 million to write down the inventory ts estimated net
realizable value and approximately $2 million for emploseeerance and

other cash exit costs which we expect to pay out forabkk balf 2015.
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The entire charge was included as one of the adjussrf@mnon-
recurring items and arriving at our adjusted EBITDA and stdl

earnings per share which we’ll discuss further in a fenutess.

Now let's turn to Slide 9 of the presentation. I'll prosdene additional
details on our financial performance for the second quadigr net sales
were down 11% for the quarter, reflecting unfavorable madeditions
and lower sales volume at our North American opemati6rom a market
perspective and as a reminder our fiscal 2015 pricing is on-anomth
lag basis. The average cash LME price was down 6% ariitlreest

Transaction price was down 8% sequentially.

Realized prices in the U.S. were down 5% in the stqoiarter reflecting
the two-month lag pricing. It is important to note hereratfzat the
Midwest Transaction price actually declined approximately $2#te the
end of the first quarter and the balance of this deghitteshow up in

realized prices in our third quarter results.

Our Iceland direct sales are also on a two-monthdagslas they have
been historically. The all in two-month lag LME and Europdaty paid

premium decreased approximately 10% in the second quartésteohs
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with the decline in our realized prices. On a consolalatesis, global
shipments were down 5% in the second quarter of 2015 vesstissth
quarter. Iceland shipments were up 1% in the second quatker wi
approximately 4,000 tons of finished goods awaiting shipmelceiand

at the end of the quarter.

North American shipments were down 7% from the firstiguaf 2015.
Just under half of this decrease is attributable to appet&lyn5,400 tons
recognized in the first quarter due to timing of the titdensfer at the end
of 2014 at both Sebree and Mt. Holly. Hawesville’s shipsemre down
approximately 5,000 tons and this is attributable to reduced produi
a result of the labor disruption and the timing of rever@gegnition at the

end of the quarter.

Turning now our attention to operating profit, we are répg an adjusted
EBITDA this quarter of $51 million a decrease of $50 milkelmen
compared to the $101 million adjusted EBITDA in the first tpraof
2015. As discussed the adjustments to EBITDA include Ravenswood
impairment charges as well as the cash cost assevitethe

Hawesville labor disruption and a non-cash adjustmetite@arrying



CENTURY ALUMINUM COMPANY
Host: Peter Trpkovski

August 6, 2015/4:00 p.m. CDT

Page 19

value of our inventories which reflects the sharp dedtimaarket prices

at the end of the quarter.

The Hawesville labor disruption cost of $12 million incladiee net
incremental cash costs for contract labor and owe premiums, travel
and temporary living expenses, security and other operatpuiss and
materials during the period. Lower all in prices, includirg ithpact of
the declining LME, declining regional premiums and net efithpact of
the LME on our power and certain alumina costs, atilsioed to reduce

operating profit by $36 million during the quarter.

As we noted in our last call, unfavorable raw matgmiades primarily
alumina, which we moved to spot index pricing in 2015, resultad in
increase in raw material cost of approximately $10 nniltdoiring the
qguarter. As Mike discussed, increased operating costglingl lower
fixed cost absorption at Hawesville and lower produatésulted in

increased cost of $9 million during the quarter.

Partially offsetting these costs increases was $tomih favorable U.S.

power prices when compared to the first quarter 2015.
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In summary, lower market prices during the quarteressed raw
material costs, and increased operating cost partitifigtdy reduced
power costs drove a $50 million decrease in EBITDA tewyin adjusted
earnings per share of $0.25 a decrease of $0.47 compared toffstthe

quarter 2015.

Moving on to liquidity, there were no outstanding lbavings under our
revolver other than the letters of credit. During gi@rter, we amended
our existing U.S. revolver extending the term by two y@ar2020, while
the maximum borrowings under the amended revolver remain®thb0
million. We decreased the minimum liquidity triggerrfr&35 million to

$15 million.

If our fixed charge coverage ratio as defined by the agreaemiess than
1.1:1, you must maintain at least $50 million of availabledwing

capacity. As of the end of the quarter, our availabladigguwas at $290
million, a decrease of $58 million in our fixed coverag®raas greater

than 1.1:1.

Now let’s turn to Slide 10 to talk about cash. Cash @dsed during the

guarter by $80 million after consideration of an additi& million of
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adjusted EBITDA. During the quarter we paid an additionalr@Bin
related to the Mt. Holly acquisition primarily assdei with required
funding of the Mt. Holly pension plan pursuant to the egrent. Capital
spending as Mike discussed in the second quarter was $l@nhmiitih

year-to-date spending at $31 million.

As Mike noted we’ve taken actions to reduce our antiegbatpital
spending in the back half of year by $25 million. This waBult in annual
spending between $55 million and $65 million down from the $&@mi
to $90 million previously communicated. During the quarter wehased
an additional 1.2 million shares at $17 million. As notadier we
incurred $12 million in cash cost related to the Haweshalber disruption
and paid cash taxes of $11 million primarily related topermary

withholding taxes which should be refunded in November 2016.

The used cash on working capital primarily attributableming of
aluminum receipts and revenue recognition cut-off at tideoé the

guarter, partially offset by increased receivable turnavéne quarter.

Given the recent decision mentioned by Mike to mairpais offline at

Hawesville and certain contractual obligations will takéeast two or
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three quarters before we see meaningful reductions in mwyeqaantities

to more reasonable levels given reduced production.

Cash flow breakeven for the back half of 2015 at cupssthium levels
is now at approximately $1,800 per metric ton which is atlire
comparative to the LME. This is cash flow after sunsitg capital
expenditures, cash taxes, interest expense, SG&A antpens
contributions, pretty much everything excluding discretiomanital

spending.

It does not take into account any of the cost reduetfifomnts underway as

Mike previously discussed or any additional actions undesideration.

With that I'll turn the call back over to Mike.

Thanks very much Rick. If we could just turistiole 11 please to give the
quick rundown of the items on which we’ll be focusing oter next
couple of months and then we can get right to your quastisl said
before the most urgent task now before us is to reaomausion on the
post 2015 power contract for Mt. Holly. As | said we goagreement on

all principal terms with an excellent third-party power swgpliFully
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detailed documentation remains with this company and thibgileady

to go well before the January 1st.

The issue now rests squarely with the power compa8pinh Carolina
and with the state itself, and we need to see somenagrless here during

the next month. So we will be working hard on that.

We’ll continue our discussions with the national poe@mnpany in
Iceland regarding the extension of the original Grundaitpower
contract. That contract is for 30% of the plants’ poveguirement, as a
reminder the remainder of the power contracts for therat@% expire
between 2026 and 2036. This particular agreement expire® ida® but
the contract terms say that the parties are supposede on the terms

of an extension in 2015.

We’ll obviously spend significant effort on the costluction activities
that I've described. We’'ll spend time implementing theas that have
already been decided and as | said analyzing additionahact he
environment really does call for swift and decisive denisiaking and

then action. And we intend to stay ahead of the cueve.h
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Lastly we’ll begin work on the disposition of Ravermsad. We're starting
reasonably at the beginning of this process. As | said eyl recently
we were focusing solely on trying to solve the last gatherpower. This
process will most likely take some time to resolve futlyuld be well

over a year until we're through.

And with that | think we can move to questions. ThankseMANnd Carry

if you could go ahead and kick-off the Q&A session please

[Operator Instructions] And our first question esfinom Tim Tanners

from the Bank of America Merrill Lynch. Please go ahead.

Thanks for that great detail and the cdsict®n help here is great. |
wanted to just follow up | know on the first quarter yoid $hat there was
delay in your plans to add more value add capacity, thaagestarted to

model in, so | just want to get an update on your shifethe

No change at all. So, we've done nothing furffiee status that we
described in the first quarter call hasn't changed and souasgnember
the additional actions at which we were looking was aaeably major

investment at Grundartangi for billet capacity. That ibwvest in our
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opinion still looks good long-term, but as | said thateasonably major
one and in this environment we just can't responsibly-egi®ttable as it
is and it might be termed short-term thinking but jushwlite mind
towards liquidity we just can't take on responsibly stingtlike that
now. And the other one would be some additional invessrarthe U.S.
plants for additional billet and other capacity both atdsville and at
Mt. Holly and again those are analyzed, ready to gay begun to be
engineered but on hold pending an assessment that thengeiag to be

changing here.

T. Tanners Can you talk about a lot of things thabarbold for better market
conditions? How do we assess what those better mavkditions would
equate to because | know in the past you hadn't been givitif) toréhe
premium going up and so that wouldn't be as much of a hitngpdawn,
that's the broader LME | imagine. But should we go backitat you've
told us in the past about kind of your breakeven numbelrsesing a
return on that or how should we be thinking about the nhadkaditions

that would allow you to perceive on some of these prdects

M. Bless You're quite right on the premium and so if ymt—I mean now I'll roll

in the premium if you look at for example what CRU noas, they've just
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adjusted all their forecasts in their most recepbrethat came out and |
think just recently in the last couple of days Pete ahak they'd
actually done it July as well. So, if you look at wtiay're calling for
now for the final selling price i.e. the Midwest Trartgat price in the
USA and the European duty-paid price, they're looking foresloimg in
'16, 17 and '18 going kind of from the high teens, totalhggefirice before
product premiums, to the low 2000s and that's the kind ofemient

still where given the cost structure that we have éedare these cost
reduction actions and certainly after, the company in punian if you've
modeled it out would make nice cash flow, nice returns aid ke able
to take on something like that. So, if you're looking atranrenment like
that if we became confident that we as an industry andsxcompany that

we're heading towards the environment like that, you'd se@us out.

Thank you. And now to the line of David Gaglioon BMO Capital

Markets. Please go ahead.

Just a couple of questions, first of all | wasdering if your commentary
on your cost reduction, if that factored in the impadhefdecline as

we've seen in alumina prices lately. | mean if notyeanquantify what
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that impact would be and how we should expect that tottoaugh the

result in terms of time?

The answer is no. We don't want to take cfedgomething that we had
nothing to do with, these are only actions that wekatanrg here but in
fact our alumina prices costs are coming well down. Wededail that for
you quickly, so just on a really broad brush here ise@away to think
about it. We've got about a million tons as you know faaglacity and so
we need just shy of 2 million tons of alumina. And a%esaid it before,
we buy a portion of that on an LME reference basdthat portion is
about a quarter or little bit under that, so about 20%ljyS$e&d correct,

and so that'll come down directly with the LME.

The rest we buy on the index and you can track tren#dtl price. It was
really sticky, we buy it on the Atlantic price, sodsscount from the so
called API. As you know it was really, really stickiydawe were
scratching our heads and other market participants | think e@ng the
same for a period of months and you've now just finakiyse | shouldn't
say finally, but over the last I'd say six weeks obsgun to come down

with some conviction.
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And so that's at dollar-for-dollar as that APl midik&ntic comes down,
that other as Shelly correctly says, 1.6 million tohannualized alumina

comes down dollar-for-dollar.

And there's no lags or anything like that@ated with the timing there?

No, there is a month, right Pete, one mer@ buy on alumina and so not

much.

And then my second question just regarding ttiseen production at
Hawesville, is it reasonable to assume that the seqoader production
is a decent run rate moving forward now for everything, wiehslight
uptick given a bit of improvement that's all at Hawes\allas there

anything else going on which we thinking about in that direction?

No, so the other plans, the answer is easyay&lawesville remember
we were good up until—in fact we went into the labopudis with only
four or five cells out, so less than sort of a normahiper of cells that, as
cells fails and you get them back online, you have a ndagahere and
so we built, to the worse obviously, as we wentulgtothe quarter and so

the impact that you saw Q1 to Q2, it will be the peragatcomparison Q3
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over Q2 will be more severe. And so it's simple. @ to look at is just
take Hawesville’s production in Q2 and assume that wea$t8§% of
capacity—you know what the final capacity is, 255,000 tamst it, it's
right in our 10K—that’s the level you should maintairyaur model

going forward.

My last question, the $55 million to $60 milliof annual CapEx run rate

now, is that sustainable in to 20167

Not a run rate, so, that's a good question, ty@ukor asking. Rick was
just summarizing what the 2015 number will be going into '16 aswe
told you before and this hasn't changed, the maintenamntex@ar the
whole company is roughly $25 million bucks and even thamegiof
severe industry conditions can be squeezed, we difbitedbéAnd so if
going into the end of this year as we're putting togetibercapital budgets
for next year we're going to be starting it here okerrtext month or so, if
you see these similar industry conditions it will @ta way down, it will

be half or less of that $55 million to $60 million.

Thank you. [Operator instructions]. And nowrte bver John Tumazos

from Very Independent Research. Please go ahead.
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There were reports in the trade press thisafreequestioning of
solvency of a Chinese entity that supposedly holds ovetlibmtions of
inventory in Mexico and of course there is the discrepéetween the
reported 18.1% gain in Chinese smelter output this year argh#i in
auto sales, declines in construction activity. Do yolelaw guesses or
theories as to where three or five or more milliomstof extra Chinese
inventory might be sitting, how much is in the othdesf the Pacific

versus closer to where you compete et cetera?

| mean the company that to which you are iiafgrs called Zhongwhang
and their shares were suspended as of late last wesken'heven
checked in the last couple of days to see if they'réngaabain, but the
answer to the question is the industry is—well a coupt®ofments, first.
The industry from the Extruders Association in the.WoSther groups
both formal like that and informal have known about tbrssbme time,
that's number one. Number two, you ask about locatidhgk the
consensus of people who follow these markets and wticipate in
these markets, as that report that you're citing ébelsaid is the three
principal locations are Mexico as you cite, then Vietrzard Malaysia, |

don't know with those last two are in strictly desaagdrder. And John,
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| wouldn't even begin to apportion or guess as to how mansyaie in
each of those locations but the industry for whattsth clearly believes
that the stock is there and it's been building ther@db even quarters and
guarters and quarters, in years. So, this is not a nevoptama and it's

just now | think being talk about in the public a little bibm.

Alright, thank you. We have no more questioimegsieue. Please

continue.

We thank you very much for your attention #isrnoon and for your
time and we look forward to speaking with you in Octobiéranks very

much.

Thank you. Ladies and gentlemen, that doesuctencur conference for
today. Thank you for your participation and for using ATEXecutive

Teleconference Service. You may now disconnect.



