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Broadcom Reports Third Quarter 2009 Results

Conference Call to be Webcast Today at 1:45 p.m. Pacific Time

IRVINE, Calif., Oct 22, 2009 /PRNewswire-FirstCall via COMTEX News Network/ -- Broadcom Corporation (Nasdag: BRCM) today
reported unaudited financial results for its third quarter ended September 30, 2009.

Net revenue for the third quarter of 2009 was $1.254 billion. This represents an increase in net revenue of 20.6% compared
with the $1.040 billion reported for the second quarter of 2009 and a decrease of 3.4% compared with the $1.298 billion
reported for the third quarter of 2008. Net income computed in accordance with U.S. generally accepted accounting principles
(GAAP) for the third quarter of 2009 was $84.6 million, or $.16 per share (diluted), compared with GAAP net income of $13.4
million, or $.03 per share (diluted), for the second quarter of 2009, and GAAP net income of $164.9 million, or $.31 per share
(diluted), for the third quarter of 2008.

Net revenue for the nine months ended September 30, 2009 was $3.148 billion. This represents a decrease in net revenue of
10.9% from the $3.532 billion reported for the nine months ended September 30, 2008. Net income computed in accordance
with GAAP for the nine months ended September 30, 2009 was $6.1 million, or $.01 per share (diluted), compared with GAAP
net income of $374.0 million, or $.70 per share (diluted), for the nine months ended September 30, 2008.

For a discussion of non-recurring transactions and their related accounting impact for all periods presented, see the "Unaudited
Supplementary Financial Data" schedule below.

"Broadcom executed well in the third quarter, generating revenue growth of over 20% sequentially for the second quarter in
row," said Scott A. McGregor, Broadcom's President and Chief Executive Officer. "This strong revenue growth is well above the
semiconductor industry growth rate, and was driven by a combination of our target markets continuing to recover, new product
ramps and the breadth of Broadcom's product line."

"In addition, Broadcom was successful in generating strong sequential gross and operating margin leverage and cash flow from
operations in the quarter. The third quarter spending included an unforecasted increase in performance-based compensation,

which grew significantly due to Broadcom's strong operating performance, showing our continued focus on generating positive

financial leverage."

Conference Call Information

As previously announced, Broadcom will conduct a conference call with analysts and investors to discuss its third quarter 2009
financial results and current financial prospects today at 1:45 p.m. Pacific Time (4:45 p.m. Eastern Time). The company will
broadcast the conference call via webcast over the Internet. To listen to the webcast, or to view the financial or other statistical
information required by Securities and Exchange Commission (SEC) Regulation G, please visit the Investors section of the
Broadcom website at www.broadcom.com/investors. The webcast will be recorded and available for replay until 5:00 p.m. Pacific
Time, December 2, 2009.

About Broadcom

Broadcom Corporation is a major technology innovator and global leader in semiconductors for wired and wireless
communications. Broadcom((R)) products enable the delivery of voice, video, data and multimedia to and throughout the home,
the office and the mobile environment. We provide the industry's broadest portfolio of state-of-the-art system-on-a-chip and
software solutions to manufacturers of computing and networking equipment, digital entertainment and broadband access
products, and mobile devices. These solutions support our core mission: Connecting everything((R)).

Broadcom, one of the world's largest fabless semiconductor companies, with 2008 revenue of $4.66 billion, holds more than
3,650 U.S. and 1,450 foreign patents, and has more than 7,750 additional pending patent applications, and one of the broadest
intellectual property portfolios addressing both wired and wireless transmission of voice, video, data and multimedia.

A FORTUNE 500(R) company, Broadcom is headquartered in Irvine, Calif., and has offices and research facilities in North
America, Asia and Europe. Broadcom may be contacted at +1.949.926.5000 or at www.broadcom.com.



http://www.broadcom.com/investors
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Cautions regarding Forward Looking Statements:

All statements included or incorporated by reference in this release and therelated conference call for analysts and investors,
other than statements orcharacterizations of historical fact, are forward-looking statements. Theseforward-looking statements
are based on our current expectations, estimates andprojections about our business and industry, management's beliefs, and
certainassumptions made by us, all of which are subject to change. Forward-lookingstatements can often be identified by words
such as "anticipates," "expects,"'intends," "plans,” "predicts," "believes," "seeks," "estimates,” "may,""will,” "should,"” "would,"
"could,” "potential," "continue," "ongoing," similarexpressions, and variations or negatives of these words. Examples of
suchforward-looking statements include, but are not limited to, guidance providedon future revenue, gross product margin and
operating expense targets for the fourth quarter of 2009. These forward-looking statements are not guaranteesof future results
and are subject to risks, uncertainties and assumptions thatcould cause our actual results to differ materially and adversely from
thoseexpressed in any forward-looking statement.

These risks and uncertainties include, but are not limited to:

-- general economc and political conditions and specific conditions in the
markets we address, including the continuing volatility in the
technol ogy sector and semi conductor industry, the recent gl obal economc
recession, trends in the broadband conmunications nmarkets in various
geographi ¢ regions, including seasonality in sales of consuner
el ectroni c products into which our products are incorporated, and
possi bl e disruption in conmercial activities related to terrorist
activity or arned conflict;

-- the timng, rescheduling or cancellation of significant custoner orders
and our ability, as well as the ability of our customers, to manage
i nventory;

-- our ability to adjust our operations in response to changes in demand
for our existing products and services or demand for new products
requested by our customners;

-- the effectiveness of our expense and product cost control and reduction
efforts;

-- our ability to specify, develop or acquire, conplete, introduce, narket
and transition to vol une production new products and technologies in a
cost-effective and timely manner

-- risks and uncertainties resulting from Broadcom s equity award review,

i ncl udi ng pending and potential new clains and proceedings related to
such matters, such as shareholder litigation and any action by the SEC,
U S Attorney's Ofice or other governmental agency that has resulted
in, and could result in further, civil or crimnal sanctions against the
conmpany and/or certain of our current or former officers, directors or
enpl oyees, or other actions taken or required as a result of the review,
and the extent to which we are able to receive rei mbursenment of our
expenses related to such litigation and actions through our directors
and officers' liability insurance carriers. In the event that the
conmpany' s coverage under these policies is reduced or denied or if the
proposed partial settlenent of the federal derivative litigation does
not receive final court approval, our financial exposure would be

i ncreased;

-- the risks inherent in acquisitions of technol ogi es and busi nesses,
including the timng and successful conpletion of technol ogy and product
devel opnent through vol une production, integration issues, potential
contractual, intellectual property or enploynent issues, the risk that
anticipated benefits of an acquisition nmay not be realized, and
accounting treatment and charges;

-- changes in current or future laws or the inposition of new | aws or
regul ations, including new or changed tax regul ations, or changes in the
interpretation or enforcement of those laws or regul ations;

-- our dependence on a few significant custoners for a substantial portion
of our revenue;

-- intellectual property disputes and custoner indemification clains and
other types of litigation risk

-- the quality of our products and any potential renediation costs;



our ability to retain, recruit and hire key executives, technica
personnel and ot her enployees in the positions and nunbers, with the
experience and capabilities, and at the conpensation |evels needed to

i npl enent our business and product plans;

the availability and pricing of third party semiconductor foundry,
assenbly and test capacity and raw material s;

fluctuations in the manufacturing yields of our third party

sem conductor foundries and other problens or delays in the fabrication
assenbly, testing or delivery of our products

the rate at which our present and future custoners and end-users adopt
Broadcom s technol ogi es and products in our target narkets;

conpetitive pressures and other factors such as the qualification
availability and pricing of conpeting products and technol ogi es and the
resulting effects on sales and pricing of our products;

changes in our product or custoner mx

the risks and uncertainties associated with our internationa

operati ons;

our ability to tinely and accurately predict market requirements and
evolving industry standards and to identify opportunities in new

mar ket s;

the volume of our product sales and pricing concessions on volume sal es;
probl ens, costs or delays that we may face in shifting our products to
smal | er geonetry process technol ogi es and in achieving higher |evels of
design integration;

the risks of producing products with new suppliers and at new
fabrication and assenbly and test facilities;

del ays in the adoption and acceptance of industry standards in our
target markets;

the timng of custoner-industry qualification and certification of our
products and the risks of non-qualification or non-certification; and

the level of orders received that can be shipped in a fiscal quarter.

Our Annual Report on Form 10-K, subsequent Quarterly Reports on Form 10-Q, recent Current Reports on Form 8-K, and
other Securities and Exchange Commission filings discuss the foregoing risks as well as other important risk factors that could
contribute to such differences or otherwise affect our business, results of operations and financial condition. The forward-
looking statements in this release and the related conference call for analysts and investors speak only as of the date they are
made. We undertake no obligation to revise or update publicly any forward-looking statement, except as required by law.

Broadcom, the pulse logo, Connecting everything, and the Connecting everything logo are among the trademarks of Broadcom
Corporation and/or its affiliates in the United States, certain other countries and/or the EU. Any other trademarks or trade
names mentioned are the property of their respective owners.

Broadcom Trade Press Contact Broadcom I nvest or Rel ati ons Cont act
Bill Blanning T. Peter Andrew
Vice President, G obal Media Vi ce President, Corporate
Rel ati ons Conmuni cati ons
949- 926- 5555 949- 926- 5663
bl anni ng@r oadcom com andr ewt p@r oadcom com

BROADCOM CORPORATI ON
Unaudi t ed Condensed Consol i dated Statements of |ncome
(I'n thousands, except per share anounts)

Three Mont hs Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30,

2009 2008 2009 2008



Product revenue $1, 194, 745
Li censing revenue 59, 452
Total net revenue 1, 254, 197
Qperating costs and
expenses
Cost of product revenue 615, 349
Research and devel opnent 391, 170
Sel ling, general and
admini strative 142, 480
Anmortization of purchased
i ntangi bl e assets 4,159
I n-process research and
devel opnent -
| mpai rent of long-1ived
assets 7,634
Restructuring costs
(reversals) 4,772
Settl enent costs (gains) -
Charitabl e contribution -
Total operating costs
and expenses 1, 165, 564
I ncome (loss) from
operations 88, 633
I nterest income, net 2,978
O her income (expense), net (178)
I ncome before inconme taxes 91, 433
Provision for income taxes 6, 837
Net income $84, 596
Net income per share (basic) $. 17
Net income per share (dil uted) $. 16
Wei ght ed average shares
(basi c) 495, 491
Wi ght ed average shares
(dil uted) 521, 443

The following table presents details of tota

expense included in each functiona

$1, 254, 083
44,392 158, 285
1,298,475 3,147,577
619, 459 1, 580, 300
379,279 1,138, 664
141,941 394, 938
183 12, 457
250 18, 895
- 12, 330
- (57, 256)
- 50, 000
1,141,112 3,150, 328
157, 363 (2, 751)
12, 451 11, 362
(3, 720) 2, 487
166, 094 11, 098
1,188 5, 041
$164, 906 $6, 057
$. 32 $.01
$.31 $.01
509,041 493,599
508, 559

523, 759

$2, 989, 292 $3, 409, 051

122, 565

3,531, 616

1, 655, 218
1,115,002

395, 904
550

10, 900
2,150

(1, 000)
15, 810

3,194,534

337, 082
44, 983
(2,987)

st ock- based conpensation
line itemin the unaudited condensed

consol i dat ed statenents of

Cost of product revenue
Research and devel opnent
Sel ling, general and
admi ni strative

i ncone above:

Three Months Ended N ne Mnths Ended
Sept enber 30, Sept enber 30,



Certain prior period anounts in the unaudited condensed consoli dated
statements of income have been reclassified to conformw th the current
period presentation of product and |icensing revenue.

BROADCOM CORPORATI ON
Unaudi t ed Condensed Consolidated Statenents of Cash Fl ows
(I'n thousands)

Three Months Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30,
2009 2008 2009 2008

Operating activities
Net i ncome $84, 596 $164, 906 $6, 057 $374, 009
Adj ustments to reconcile
net incone to net cash
provi ded by operating
activities:
Depreci ation and
anortization 11, 273 19, 351 47,314 55, 770
St ock- based conpensation
expense
St ock options and
ot her awards 40, 904 53, 684 126, 461 168, 891
Restricted stock
units 87,794 79, 630 248, 638 205, 167
Acqui sition-rel ated
itens:
Anmortization of
pur chased
i ntangi bl e assets 8, 035 4,118 24,558 12, 354
I n-process
research and
devel opment - - - 10, 900
| mpai rent of long-1ived
assets 7,634 250 18, 895 2,150
Loss on strategic
i nvest nent, net - 2,506 - 4, 266
Non- cash restructuring
costs 808 - 3,471 -
Loss (gain) on sale of
mar ket abl e securities - 1,781 (1, 046) 1,781
Changes in operating
assets and liabilities:

Accounts receivable (97, 541) (21, 183) (169, 276) (131, 998)
I nventory (27,918) (66, 259) 58, 890 (91, 292)
Prepai d expenses

and ot her assets 27,758 (20, 387) 19, 972 (1, 629)
Accounts payabl e 32, 764 23, 503 112,525 147, 332
Def erred revenue (19, 944) 1,618 80, 822 (8,962)
O her accrued and

long-termliabilities 80, 301 42,712 77,684 24,719

Net cash provided by

operating activities 236,464 286, 230 654, 965 773, 458
I nvesting activities
Net purchases of property
and equi prent (22, 480) (16, 084) (48, 774) (65, 151)



Net cash received from
(paid for) acquired

conpani es (1, 297) (57) 842 (29, 795)
Purchases of strategic
i nvestnents (2,000) - (2,000) (355)
Purchases of narketable
securities (546, 922) (771,993) (1,057,972) (1,110,514)
Proceeds from sal es and
maturities of narketable
securities 315, 532 291, 424 737,377 512, 022

Net cash used in

I nvesting

activities (257, 167) (496, 710) (370, 527) (693, 793)
Fi nanci ng activities
Repurchases of Class A
Cormmon st ock (168, 083) (23,912) (206, 517) (859, 775)
Proceeds fromissuance
of common stock 53, 535 23, 968 137, 229 114, 582
M ni mum t ax wi t hhol di ng
paid on behal f of
enpl oyees for restricted
stock units (26, 046) (19, 433) (60,574) (45, 186)

Net cash used in

financi ng

activities (140, 594) (19, 377) (129, 862) (790, 379)
I ncrease (decrease) in
cash and cash equivalents (161, 297) (229, 857) 154,576 (710, 714)
Cash and cash equival ents
at begi nning of period 1, 506, 518 1,705, 715 1,190,645 2,186,572

Cash and cash equival ents
at end of period

UNAUDI TED SUPPLEMENTAL FI NANCI AL | NFORMATI ON

Sept enber 30,

2009

Cash and cash equival ents $1, 345, 221
Short-term narketabl e securities 561, 287
Long-term mar ket abl e securities 470, 643
Total cash, cash equival ents and

mar ket abl e securities $2, 377, 151
Increase fromprior period end $77, 349
I ncrease fromprior year end $479, 029

$1, 345,221 $1,475,858 $1, 345,221 $1, 475, 858

June 30, Decenber 31
2009 2008
(I'n thousands)
$1, 506,518  $1, 190, 645
700, 585 707, 477
92, 699 -
$2,299,802 %1, 898,122



BROADCOM CORPCRATI ON
Unaudi t ed Condensed Consol i dated Bal ance Sheets

(I'n thousands)

Sept enber 30, Decenber 31

2009 2008
ASSETS
Current assets:
Cash and cash equival ents $1, 345, 221 $1, 190, 645
Short-term mar ket abl e securities 561, 287 707, 477
Accounts receivabl e, net 541, 587 372,311
I nventory 307, 216 366, 106
Prepai d expenses and other current assets 95, 296 114,674
Total current assets 2, 850, 607 2,751,213
Property and equi prent, net 228, 621 234, 691
Long-term mar ket abl e securities 470, 643 -
Goodwi | | 1,277,951 1,279, 243
Purchased i ntangi bl e assets, net 21, 324 61, 958
O her assets 67,019 66, 160
Total assets $4, 916, 165 $4, 393, 265
LI ABI LI TI ES AND SHAREHOLDERS' EQUI TY
Current liabilities:
Accounts payabl e $423, 199 $310, 487
Wages and rel ated benefits 182, 394 157,758
Deferred revenue 96, 421 12, 338
Accrued liabilities 301, 371 236, 520
Total current liabilities 1, 003, 385 717, 103
Long-term deferred revenue 637 3, 898
O her long-termliabilities 62, 688 65, 197
Commi t nents and conti ngenci es
Shar ehol ders' equity 3, 849, 455 3,607, 067
Total liabilities and sharehol ders
equity $4, 916, 165 $4, 393, 265

BROADCOM CORPORATI ON
Unaudi t ed Suppl enentary Financial Data
(I'n thousands)

The follow ng table presents details of supplenentary financial data
line itemin the unaudited condensed

included in each functiona
consol i dat ed statenments of

Cost of product revenue:

St ock- based conpensati on

Anmortization of purchased
i ntangi bl e assets

Research and devel oprent :

i ncone:

Three Months Ended N ne Mnths Ended
Sept enber 30, Sept enber 30,

2009 2008 2009 2008

$6,579 $6,652 $18,584 $18, 354

3,876 3,935 12,101 11,804



St ock- based conpensati on 90,829 93,334 266,698 262,043

Sel ling, general and administrative
St ock- based conpensati on 31,290 33,328 89,817 93,661

O her operating expense:
Anortization of purchased intangible

assets 4,159 183 12, 457 550
I n-process research and devel opnent (1) - - - 10, 900
I mpai rnment of long-lived assets(2) 7,634 250 18, 895 2,150
Restructuring costs (reversals)(3) 4,772 - 12,330 (1, 000)
Settlenment costs (gains)(4) - - (57,256) 15,810
Charitabl e contribution(5) - - 50, 000 -
O her:

Enpl oyer payroll tax expense on certain

stock option exercises 1,625 1,532 3, 566 3,631
Loss on strategic investments, net - 2,506 - 4, 266
Non- operating gains 27 (193) 13 (193)

(1) Recorded in connection with the conpany's acquisition of Sunext

(2)

(3)

(4)

(5)

Design, Inc. in the nine nonths ended Septenber 30, 2008

Long-lived asset inpairment charges of $11.3 million and $7.6 nmillion
related to the conpany's acquisition of the digital television

busi ness of AMD, Inc. were recorded in the three nonths ended June 30
2009 and Septenber 30, 2009, respectively.

Recorded in connection with the conpany's restructuring plans
announced or inplenmented in the nine nonths ended Septenber 30, 2009,
as well as a restructuring cost reversal of a prior restructuring plan
in the nine nonths ended Septenber 30, 2008.

Recorded a $65.3 million gain on settlement in connection with the
QUALCOW litigation, offset in part by estimated additional settlemnment
costs of $6.9 mllion related to certain enploynment tax itens and an
additional $1.2 nmillion related to patent infringenent claims in the
ni ne mont hs ended Septenber 30, 2009. Recorded settlenent costs of
$15.8 mllion, of which $12.0 mllion related to Broadcom s settl ement
with the Securities and Exchange Conmmission and $3.8 nillion rel ated
to a patent infringenment clainms settled in the nine nonths ended

Sept enber 30, 2008.

Recorded in connection with an accrued $50.0 mllion charitable
contribution to the recently established Broadcom Foundation in the
ni ne nont hs ended Septenber 30, 2009

BROADCOM CORPORATI ON
Unaudi t ed Suppl enentary Financial Data
(I'n thousands)

Three Mont hs Ended

Sept enber 30, Septenber 30, June 30,
2009 2008 2009
Product revenue $1, 194, 745 $1, 254, 083 $966, 317
Li censi ng revenue 59, 452 44,392 73, 627

Total net revenue $1, 254, 197 $1, 298, 475 $1, 039, 944



Cost of product revenue $615, 349 $619, 459 $518, 674

Product gross margin(1) 48. 5% 50. 6% 46. 3%

Total gross margin 50. 9% 52.3% 50. 1%

(1) Product gross margin in the three nonths ended Septenber 30, 2008 has
been adjusted from50.9%to 50.6%to conformwith the current period
presentation of product and |icensing revenue.

BROADCOM CORPORATI ON
Qui dance for the Three Mnths Endi ng Decenber 31, 2009

Three Mont hs
Endi ng Decenmber 31, 2009

Total net revenue Flat from @
Product gross margin I ncrease by around 20 - 50 basis points from @

Research and devel opnent

and selling, general and

adm ni strative expenses

(i ncluding stock-based

conpensation) Up ~$20 million from@

Broadcom has based the preceding guidance for the three months ending December 31, 2009 on expectations, assumptions
and estimates that we believe are reasonable given our assessment of historical trends and other information reasonably
available as of October 22, 2009. Our guidance consists of predictions only, however, and is subject to a wide range of known
and unknown business risks and uncertainties, many of which are beyond our control. The forecasts and projections contained
in the table above should not be regarded as representations by Broadcom that the estimated results will be achieved.
Projections and estimates are necessarily speculative in nature and actual results may vary materially from the guidance we
provide today.

The guidance set forth in the table above should be read together with the information under the caption, "Cautions regarding
Forward Looking Statements" above, our Annual Report on Form 10-K for the year ended December 31, 2008, subsequent
Quarterly Reports on Form 10-Q, recent Current Reports on Form 8-K, and our other Securities and Exchange Commission
filings. We undertake no obligation to publicly update or revise any forward-looking statements, including the guidance set forth
herein.

SOURCE Broadcom Corporation; BRCM Corporate
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