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ÅPredecessor founded in 1988; IPO in 2006 

ÅFocus on acquisition, exploitation and production of oil and gas properties 

ÅEnterprise value: $5.0 billion(2) 

KEY INVESTMENT CONSIDERATIONS 

HIGH QUALITY MLP ASSETS  

ÅBalanced portfolio of oil / gas reserves and production 

ÅLong-lived oil and gas properties with proved reserve life of greater than 15 years(1) 

Å315.3 MMBoe est. proved reserves | 77% Proved Developed | 55% oil / 8% NGLs / 37% gas(1)  

Å1Q15 Average Daily Production: 56,122 Boe/d 

 

ÅHistory of acquiring mature oil and gas properties with stable, long-life production and low-risk 

drilling opportunities  

ÅQR Energy acquisition in November 2014 provided significant increase in scale and attractive 

organic growth portfolio 

ÅAntares bolt-on acquisition in October 2014 significantly blocked up our Permian Basin acreage 

position 

 

ÅCurrent distribution of $0.50 per common unit (on an annualized basis) 

ÅCumulative distributions of $13.10 per common unit since IPO 

ÅPay distributions monthly 

 

ÅHedged through 2018 for crude oil at $89.61/Bbl and natural gas at $4.54/MMBtu(3) 

ÅAdd commodity hedges opportunistically and in connection with acquisitions 
 

ACQUISITION & 

EXPLOITATION -ORIENTED 

GROWTH STRATEGY  

(1) As of December 31, 2014. 
(2) Reflects market value of common units (as of May 19, 2015) and latest publicly available par/liquidation value for debt and preferred units. 
(3) Weighted average prices pursuant to Breitburnôs most recent Summary of Commodity Price Protection Portfolio available at www.breitburn.com. 

http://www.breitburn.com/


ATTRACTIVE ASSETS IN 7 PRODUCING AREAS 
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(1) For properties acquired during 2014, average daily production figures are based on activities from acquisition date to December 31, 2014. Estimated proved reserves and proved reserve life as of 

December 31, 2014.  

ARK -LA -TEX 

2014 Avg. Daily Production 9,956 Boe/d 

Est. Proved Reserves 66.7 MMboe 

FLORIDA  

2014 Avg. Daily Production  5,475 Boe/d 

Est. Proved Reserves 30.0 MMboe 

MI/IN/ KY  

2014 Avg. Daily Production      8,909 Boe/d 

Total Proved Reserves          63.3 MMboe 

MID -CONTINENT  

2014 Avg. Daily Production   7,837 Boe/d 

Est. Proved Reserves             39.6 MMboe 

CALIFORNIA  

2014 Avg. Daily Production 5,133 Boe/d 

Est. Proved Reserves 23.7 MMboe 

ROCKIES 

2014 Avg. Daily Production 6,795 Boe/d 

Est. Proved Reserves 35.4 MMboe 

PERMIAN BASIN  

2014 Avg. Daily Production  13,490 Boe/d 

Est. Proved Reserves           56.6 MMboe 

TOTAL (1) 

TOTAL EST. PROVED RESERVES: 

315.3 Mmboe 

PROVED RESERVE LIFE:  

>15 years 

PERMIAN BASIN  18% 

ROCKIES 11% 

ARK-LA-TEX 21% 

MI/IN/KY 20% 

FLORIDA 10% 

CALIFORNIA 7% 

MID -CONTINENT 13% 

Estimated 

Proved 

Reserves By 

Area 

CALIFORNIA  

ROCKIES 

MI/IN/KY  

MID -CONTINENT  

PERMIAN BASIN  ARK -LA -TEX 

FLORIDA  
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SIGNIFICANT SCALE VS. PEERS 

Estimated Proved Reserves(2) 

(1) Reflects market value of common units (as of May 19, 2015) and latest publicly available par/liquidation value for debt and preferred units. 
(2) Based on data from each companyôs 2014 Form 10-K. 

 

SCALE SOLIDIFIES BREITBURNôS POSITION IN A SECTOR WHERE SCALE MATTERS 

1,217.3 

$14.2 Enterprise Value(1) 

% liquids 63% 42% 27% 62% 29% 29% 50% 53% 52% 95% 
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NASDAQ: 

BBEP 

FINANCIAL 
OVERVIEW 



SOLID DISTRIBUTIONS  

ÅCumulative distributions of $13.10 per common unit 

since IPO 

ACCRETIVE ACQUISITIONS  

ÅAcquire assets that complement existing portfolio  

and are accretive to DCF and NAV per unit 

EFFECTIVE HEDGING STRATEGY  

ÅMitigate commodity price volatility,  

stabilize cash flow 

ÅAdd hedges opportunistically  

and in conjunction with new acquisitions 

ORGANIC GROWTH OPPORTUNITIES  

ÅIdentify and develop growth opportunities 

  in base business 

STRONG MLP ASSET BASE 

ÅExploit base business of  

long-life, low-decline assets  

with predictable production profiles 

 

pg. 6 

 

SUCCESSFUL OPERATING PLAN  

FOR OVER 25 YEARS 

   DISTRIBUTIONS 

   ACCRETIVE 

ACQUISITIONS 

    EFFECTIVE HEDGING 

STRATEGY 

   ORGANIC GROWTH 

OPPORTUNITIES 

    STRONG MLP ASSET 

BASE 
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STRONG HISTORY OF OPERATING AND 

FINANCIAL PERFORMANCE 

ADJUSTED EBITDA (1) ($MM)  

19% CAGR (2009-2014) 

PRODUCTION (MMBOE)  

17% CAGR (2009 ï 2014) 

ESTIMATED PROVED RESERVES (MMBOE)  

23% CAGR (2009 ï 2014) 

(1) 2011 and 2012 Adjusted EBITDA conformed to exclude net operating cash flow from acquisitions from the effective date through the closing date of the applicable acquisition. 

CAGR

23%

2009 2010 2011 2012 2013 2014

111 119 

151 149 

214 

315 

2009 2010 2011 2012 2013 2014

$195

$227 $222

$276

$370

$474



pg. 8 

$1 BILLION STRATEGIC FINANCING TRANSACTION 

LED BY EIG GLOBAL ENERGY PARTNERS 

  

ÅPreeminent global-energy focused investment firm with 

$14+ billion under management 

Å33-year history specializing in energy and energy-related 

infrastructure investing 

Å$1 billion in gross proceeds raised 

ï$650 million of 9.25% Senior 2nd Lien Notes due 2020 

ï$350 million of 8.0% Perpetual Convertible Preferred 

Units 

ÅPreferred Units issued at a 27% premium to underlying 

common unit price 

ïDistributions can be paid in cash or kind (PIK) at 

Breitburnôs option for three years 

ÅProceeds used to reduce borrowings under bank credit 

facility and create liquidity 

 

$1 Billion Investment Led by EIG 

ÅIssued 14 million common units in October 2014 raising 

$252 million in net proceeds 

ÅExisting ATM program has over $170 million of remaining 

capacity 

ÅAmended bank credit facility in conjunction with the EIG 

transaction 

ÅBorrowing base reset to $1.8 billion through April 2016, 

subject to limited exceptions 

ÅBorrowings reduced to $1.29 billion at closing 

ÅBank debt expected to be further reduced from excess cash 

during the year  

Bank Credit Facility  

Existing Senior Notes 

Other Recent Financing Activities 

SIGNIFICANT INVESTMENT SECURED TO PROVIDE BALANCE SHEET AND DISTRIBUTION VISIBILITY  

Issue

Principal 

Amount 

($MM) Maturity

First Call 

Date Rating

Senior 2nd Lien Notes $650 5/18/20 4/8/18 NR/NR

8.625% Senior Notes 305 10/15/20 10/15/15 B3/B-

7.875% Senior Notes 850 4/15/22 1/15/17 B3/B-
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SUMMARY OF COMMODITY PRICE PROTECTION 

PORTFOLIO: 9ME 12/31/15 ï 2018 

$93.46/bbl 

$4.98/mmbtu 

$89.01/bbl 

$4.25/mmbtu 

$85.32/bbl 

$4.33/mmbtu 

$82.20/bbl 

$4.15/mmbtu 
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Natural Gas Total Liquids  

Weighted Average Oil and Gas Hedge Prices 

Summary of Commodity Price Protection Portfolio(1) 

(1) Excludes basis swaps and assumes that expected production remains constant at the midpoint of Breitburnôs guidance announced on January 2, 2015, for the 9 month period ending December 31, 2015, 

through 2018. 

0%

20%

40%

60%

80%

100%

9ME 12/31/15 2016 2017 2018

73%

61%

37%

1%

74%

64%

39%

1%

71%

56%

35%

2%

Series3 Series1 Series2



pg. 10 

MITIGATING COMMODITY PRICE VOLATILITY 

(1) 2011 and 2012 Adjusted EBITDA conformed to exclude net operating cash flow from acquisitions from the effective date through the closing date of the applicable acquisition. 

LEGEND 

NYMEX Natural Gas (Mcf) 

NYMEX Crude Oil (Bbl) 

 

QUARTERLY ADJUSTED EBITDA (1) ($MM) 

BREITBURNôS HEDGE PORTFOLIO HAS MITIGATED CRUDE OIL AND NATURAL 

GAS PRICE FLUCTUATIONS AS EVIDENCED BY OUR ADJUSTED EBITDA  
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DISTRIBUTION HISTORY 

ÅCumulative distributions of 

$13.10 per common unit since 

IPO 

ÅCurrent annual distribution of 

$0.50 per common unit 

ïTax advantaged income  

ïPaid monthly 

ÅDistributions supported by:  

ïHigh quality MLP assets 

ïDiversified asset base 

ïOrganic growth opportunities 

ïCommodity hedge portfolio 

 

 

(1) Reflects declared distributions per common unit for each applicable year. 

Cumulative Distributions Since IPO(1) 
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(1) Yield based on each companyôs most recent distribution, annualized, and closing price on May 19, 2015. Distribution coverage ratio based on publicly available information for 1Q15. 

Distribution  

Coverage Ratio 1.1x 

 

0.73x 

 

1.05x 

 

Peer Yield & Distribution Coverage Ratio Comparison(1) 

1.11x 

 

1.12x 

 

0.66x 

 

1.09x 

 

2.26x 

 

0.85x 

 

0.99x 

 

LEADING DISTRIBUTION COVERAGE RATIO 

2.25x 
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2014 TRANSACTION ACTIVITY  

DISCIPLINED ACQUISITION STRATEGY 

Piedra Energy 

Screened~400 opportunities\ 

Evaluated~30 assets\ 

Closed 2* 

Major Acquisitions 

Screened  

~350 opportunities 

Evaluated 

~25 assets 

Closed 2  

 Deals 

2012: ~$606 MILLION 2014: ~$2.7 BILLION 2013: ~$1.2 BILLION  

ÅBreitburn acquisition strategy unchanged since the founding of its 

predecessor  

ÅAcquire mature oil and gas properties with stable,  

long-life production and low-risk drilling opportunities  

Å2014 ï Closed ~$2.7 billion in acquisitions, including debt assumed  

ïQR Energy for ~$2.5 billion (largest transaction in Breitburn history) 

ïBolt-on acquisition of oil and gas properties in the Permian Basin 

from Antares Energy (~$123 million total) 

ÅOil & Gas Financial Journal Awards  

ï2015 Gulf Coast Transaction of the Year for QR Energy 

ï2014 Mid-Continent Transaction of the Year for Whiting Petroleum   
 


