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This presentation contains forward-looking statements that are based on our managementôs belief and assumptions and on information currently available to our management. Although we believe 

that the expectations reflected in these forward-looking statements are reasonable, these statements relate to future events or our future financial performance, and involve known and unknown 

risks, uncertainties and other factors that may cause our actual results, levels of activity, performance or achievements to be materially different from any future results, levels of activity, 

performance or achievements expressed or implied by these forward-looking statements.  In some cases, you can identify forward-looking statements by terminology such as ñmay,ò ñwill,ò ñshould,ò 

ñexpects,ò ñintends,ò ñplans,ò ñanticipates,ò ñbelieves,ò ñestimates,ò ñpredicts,ò ñpotential,ò ñcontinueò or the negative of these terms or other comparable terminology. These statements are only 

predictions. You should not place undue reliance on forward-looking statements because they involve known and unknown risks, uncertainties and other factors, which are, in some cases, beyond 

our control and which could materially affect results. Factors that may cause actual results to differ materially from current expectations include, among other things, the risks described below.  If 

one or more of these or other risks or uncertainties occur, or if our underlying assumptions prove to be incorrect, actual events or results may vary significantly from those implied or projected by 

the forward-looking statements. No forward-looking statement is a guarantee of future performance. You should read this presentation completely and with the understanding that our actual future 

results may be materially different from any future results expressed or implied by these forward-looking statements. 

  

In particular, forward-looking statements in this presentation may include statements about:  anticipated trends, conditions and investor sentiment in the global markets; anticipated levels of inflows 

into and outflows out of our exchange traded funds; our ability to deliver favorable rates of return to investors; our ability to develop new products and services; our ability to maintain current 

vendors or find new vendors to provide services to us at favorable costs; competition in our business; and the effect of laws and regulations that apply to our business. 

 

Our business is subject to many risks and uncertainties, including without limitation:  

  

We have only a limited operating history and, as a result, recent historical growth may not provide an accurate representation of the growth we may experience in the future, which may make it 

difficult to evaluate our future prospects. 

  

Challenging market conditions associated with declining prices of securities can adversely affect our business by reducing the market value of the assets we manage or causing customers to sell 

their fund shares and trigger redemptions. 

  

Fluctuations in the amount and mix of our AUM may negatively impact revenue and operating margin. 

  

Most of our assets under management are held in ETFs that invest in foreign securities and we therefore have substantial exposure to foreign market conditions and are subject to currency 

exchange rate risks. 

  

We derive a substantial portion of our revenue from products invested in emerging markets and are exposed to the market-specific political and economic risks as well as general investor 

sentiment regarding future growth of those markets. 

  

We derive a substantial portion of our revenue from a limited number of products and, as a result, our operating results are particularly exposed to the performance of those funds, investor 

sentiment toward the strategies pursued by those funds and our ability to maintain the assets under management of those funds. 

  

The WisdomTree ETFs have a limited track record and poor investment performance could cause our revenue to decline. 

  

We depend on other third parties to provide many critical services to operate our business and the WisdomTree ETFs. The failure of key vendors to adequately provide such services could 

materially affect our operating business and harm our customers. 

 

We are currently, and may from time to time in the future be, involved in legal proceedings that could require significant management time and attention, possibly resulting in significant expense 

or in an unfavorable outcome, which could have a material adverse effect on our business, financial conditions, results of operations and cash flows.  

  

Other factors, such as general economic conditions, including currency exchange rate fluctuations, also may have an effect on the results of our operations. For a more complete description of the 

risks noted above and other risks that could cause our actual results to differ from our current expectations, please see the section entitled ñRisk Factorsò in the Companyôs  Annual Report on Form 

10-K for the fiscal year ended December 31, 2011.The forward-looking statements in this presentation represent our views as of the date of this presentation.  We anticipate that subsequent events 

and developments may cause our views to change.  However, while we may elect to update these forward-looking statements at some point in the future, we have no current intention of doing so 

except to the extent required by applicable law.  Therefore, these forward-looking statements do not represent our views as of any date other than the date of this presentation.   

  

Forward Looking Statement 
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Q3/12 Highlights 

 

Á Record revenues ï $21.7 million 

 

 

Á Record GAAP net income ï $4.5 million 

 

 

Á Pretax margin ï 21% 

 

 

Á Net inflows ï $1 billion 

 

 

Á Quarter-end AUM ï $16.8 billion 
 

 

 

Á New COO  

 

 

Á New fund launch ï CHXF (China Dividend Ex-Financials) 

 

 

Á Fund repurpose ï HEDJ (Europe Hedged Equity) 

 

 

Á Joint venture with BNY Mellon renegotiated 
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AUM 

Change in AUM 

($ billions) 

15.0 

1.0

0.7 16.8 

6/30/12 Inflow Market 
Movement

9/30/12

11.2

12.2

15.7
15.0

16.8

9/30/11 12/31/11 3/31/12 6/30/12 9/30/12

Quarterly AUM  

($ billions) 

50% 

12% 
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ETF Industry Flows 

Q3/12 Flows by Category Quarterly Net Inflows 

($ billions) ($ billions) 

Annual Net Inflows 

($ billions) 

21

44

53

21

58

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

0.4 

6.3 

8.6 

43.1 

Other

Commodity

Fixed Income

Equity

178

116 118 118

132

2008 2009 2010 2011 9M/12

Equities returned to favor in the  

third quarter  

Aggregate inflows have the potential 

to break the 2008 record 
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WisdomTree Net Inflows 

Quarterly Net Inflows 

($ millions) 

Annual Net Inflows 

($ millions) 

179 

756 

2,299 

338 

1,036 

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

907 

1,773 

3,134 

3,142 

3,673 
3,899

2008 2009 2010 2011 
9M/11

9M/12
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Net Inflows by Category 

($ millions) ($ millions) 

YTD Net Inflows Quarterly Net Inflows 

506 

2,596 

668 

815 

1,057 

301 

259 

(105)

565 

381 

87 

(315)

9M/11 9M/12

EM Equity US Equity Intôl Equity Fixed Income Currency Alternative 

102 

418 

1,398 

462 
736 

241 

586 

565 

(113)

363 

280 

(34)

161 

148 

65 

37 

(23)

(58)

(24)

57 

(94)

302 

137 

(58)

(566) (157)

(104)

(82)
(129)

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

($ millions) 
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Inflow Market Share 

YTD Inflow Market Share Quarterly Inflow Market Share 

0.9%

1.7%

4.3%

1.6%
1.8%

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

4.3%

2.8%

9M/11 9M/12

AUM market share: 1.3% Inflow market share target: 3.0% ï 5.0%  



Net Market

Inflows Share

iShares 14.8    34.0%

StateStreet 13.5    31.1%

Vanguard 10.9    24.9%

PowerShares 1.5      3.4%

WisdomTree 1.0      2.4%

Van Eck 0.9      2.1%

First Trust 0.2      0.5%

Guggenheim 0.1      0.1%

Deutsche Bank 0.0      0.0%

ProShares (0.1)     -0.3%

   Top 10 total 42.8    98.3%

27 ETF sponsors 0.8         1.7%

   Total 43.6    100.0%
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Equity Market Share 

(1) Source: ICI, Bloomberg, WisdomTree.   

($ billions) 

YTD Market Share Quarterly Market Share 

Net Market

Inflows Share

Vanguard 32.8    41.6%

StateStreet 18.4    23.4%

iShares 12.7    16.1%

PowerShares 5.1      6.5%

WisdomTree 3.8      4.8%

Van Eck 1.8      2.2%

First Trust 1.0      1.3%

Guggenheim 0.2      0.2%

Deutsche Bank (0.0)     0.0%

ProShares (0.5)     -0.7%

   Top 10 total 75.3    95.3%

27 ETF sponsors 3.7         4.7%

   Total 79.0    100.0%

($ billions) 
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Top 10 New ETFs ï YTD as of 10/24/12 

(1) Source: Bloomberg, WisdomTree.   

(2) $ millions. 

YTD

# of Net Average % of

ETFs Inflows Per ETF Inflows

PIMCO 2     3,233  1,616    49%

Yorkville ETF Advisors 1     86       86         1%

WisdomTree 2     107     54         2%

StateStreet 9     460     51         7%

ALPS 1     50       50         1%

Van Eck 7     347     50         5%

iShares 45   1,641  36         25%

ArrowShares 1     21       21         0%

Guggenheim 6     117     19         2%

First Trust 13   207     16         3%

   Top 10 87 6,268  72         96%

Other - 11 ETF sponsors 44 268       6              4%

   Total 131 6,536  50         

High Conviction Fund Launches 
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Performance 

 
 

As of Sept. 30, 2012 

 

1 Year 
 (34 applicable ETFs) 

 

3 Year 
(33 applicable ETFs) 

 

5 Year 
(29 applicable ETFs) 

Since 

Inception 
(34 applicable ETFs) 

 

 
% of Equity ETFs 

Outperforming  

Cap-Weighted or 

Competitive 

Indexes 

 

 
% of AUM 

in Equity ETFs 

Outperforming Cap-

Weighted or 

Competitive Indexes 

75% 85% 70% 
75% 

 

 

 

 

Click Here for most recent standardized performance report. 

41% 

67% 69% 66% 

27% 

87% 78% 74% 87% 

27% 

After-fee performance against no-fee benchmarks 

http://www.wisdomtree.com/etfs/pdf/WisdomTree-June-2012-Performance-Report-857.pdf
http://www.wisdomtree.com/etfs/pdf/WisdomTree-June-2012-Performance-Report-857.pdf
http://www.wisdomtree.com/etfs/pdf/WisdomTree-June-2012-Performance-Report-857.pdf
http://www.wisdomtree.com/etfs/pdf/WisdomTree-June-2012-Performance-Report-857.pdf
http://www.wisdomtree.com/etfs/pdf/WisdomTree-June-2012-Performance-Report-857.pdf


-1%

4%

6%

8%

10%

13%

13%

17%

18%

25%

30%

Deutsche Bank

Guggenheim 

ProShares

iShares

StateStreet

Industry Average

Van Eck

PowerShares

First Trust

Vanguard

WisdomTree

-41%

-6%

-5%

-5%

-4%

-2%

0%

0%

1%

2%

2%

3%

5%

5%

6%

8%

13%

17%

30%

Artio

Calamos

Janus

Eaton Vance

GAMCO

Alliance Berstein

Peer Average (ex-WETF)

Manning & Napier

Legg Mason

Federated

Franklin

Waddell and Reed

INVESCO

BlackRock

T. Rowe Price

Affiliated Managers Group

Cohen & Steers

Virtus

WisdomTree
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WisdomTree Organic Growth Outpacing Competitors 

(1) (2) Source: Bloomberg, WisdomTree. Calculated as net flows for the period over BoP AUM.  

9M/12 Traditional Publicly Traded Asset Managers  9M/12 Top 10 ETF Sponsors 

(1) (1) Source: Strategic Insights. Calculated as net flows for the period over BoP AUM. Excludes money market funds.    

(1) (2) 



Financial Results 
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Revenues Expenses Net Income 

$17.7 
$16.2 

$19.2 
$20.4 

$21.7 

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

$49.0 

$61.2 

YTD 2011 YTD 2012

$16.2 
$15.1 

$17.3 $17.3 $16.9 

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

$46.1 
$51.5 

YTD 2011 YTD 2012

$1.4 

$0.9 
$1.1 

$0.1 

$4.5 

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

$2.2 

$5.8 

YTD 2011 YTD 2012

$16.4 
$15.3 

$18.1 

$20.3 

$17.1 

$4.8 

$1.6 

$1.0 

$1.9 

$3.1 

$46.8 

$55.4 

$2.9 

$9.7 

Financial Review Highlights 

Non-GAAP GAAP 

(1)  Excludes patent litigation, ETF shareholder proxy solicitation and initial exchange listing expenses. See ñNon-GAAP Financial Measurements.ò 

25% 

12% 

($ millions) ($ millions) ($ millions) 

(1) (1) 

(1) 
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Margin Metrics 

Gross Margin  Pre-Tax Operating Margin 

(1)  Total revenues less fund management and administration and third party sharing arrangements expenses. 

 

(2)  Excludes patent litigation, ETF shareholder proxy solicitation and initial exchange listing expenses. See ñNon-GAAP Financial Measurements.ò 

 

61%

62% 63%

67%

68%

60%

66%

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12 9M/11 9M/12

9%

6%

10%

15%

22%

6%

16%

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12 9M/11 9M/12

(1) (2) 
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$19.8 

$26.9 

$10.8 

$11.3 $6.0 

$10.8 

$5.1 

$7.0 

$5.9 

$3.1 

$0.8 

$1.5 

9M/11 9M/12

$6.5 $5.9 
$7.9 

$9.0 
$10.0 

$3.7 
$3.4 

$3.6 

$3.8 

$3.9 
$2.2 

$2.6 

$3.5 

$3.5 

$3.8 

$2.2 
$1.4 

$1.2 

$1.0 

$0.9 

$2.5 

$2.1 

$2.2 

$2.4 

$2.4 

$0.5 

$0.6 

$0.6 

$0.5 

$0.4 

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

ETF Revenues 

$ in millions 

Quarterly 

($ millions) 

Fixed Income 

Intôl Equity 

US Equity 

EM Equity 

Currency 

Alternative 

YTD 

Avg. AUM 

Avg. BPS 

$12,762 $15,116 $15,769 $11,836 $14,265 $15,051 $11,706 

0.54% 0.54% 0.55% 0.54% 
0.54% 0.55% 0.54% 

$17.6 

$16.0 

$19.0 
$20.2 

$21.4 

$48.3 

$60.6 

($ millions) 



17,257 

(262)

(697)
(49)

331 

238 
91 16,909
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Proforma Expense Overview ï Q2/12 to Q3/12 

Q2/12 

Proforma 
(1) 

Fund 

Related 

ETF 

Rebalancing 

Stock 

Based 

Comp. 

Marketing 

& 

Sales 

Other/ 

G&A 

Q3/12 

Proforma 

(1) 

($ thousands) 

1 2 3 4 5 

Bonus & 

Headcount 

6 

(1)  Excludes patent litigation, ETF shareholder proxy solicitation and initial exchange listing expenses. See ñNon-GAAP Financial Measurements.ò 
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29% 29% 31%
27% 27%

29% 30% 28%

27% 26%

5%
8% 7%

8%
4%

5%

6%
4%

4%

4%

7%

7%
6%

7%

6%

10%

8%
9%

6%

6%

6%
6%

5%

6%

6%

Q3/11 Q4/11 Q1/12 Q2/12 Q3/12

Expenses 

Compensation 

Fund 

Related 

  Marketing 

Sales 

Prof. Fees 

Third Party 

Other 

85% 

79% 

91% 
94% 

90% 

Expense Overview 

$ in thousands 

Expense Overview Operating Expenses as Percent of Revenues 

($ thousands) 

(1)  Excludes litigation, ETF shareholder proxy and exchange listing expenses.  See non-GAAP reconciliation. 

Q3/12 Q2/12 Q3/11

Compensation and benefits 5,734   5% 13%

Fund management and admin. 5,671   2% 11%

Marketing and advertising 862      -44% -5%

Sales and business development 831      -1% -13%

Professional and consulting fees 1,305   -7% 4%

Third party sharing arrangements 1,194   -3% -33%

Other expenses 1,312   10% 23%

   Proforma operating expenses 16,909 -2% 5%

ETF shareholder proxy -      -100% na

Litigation 219      -215% na

Exchange Listing -      na na

   Total expenses 17,128 -16% 5%

Included above:

Stock based compensation 1,870   -3% 4%

Change from

(1) 
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Summary Balance Sheet 

$ and shares in thousands 

Balance Sheet Capitalization 

($ thousands) 
($ thousands) 

$50 million NOL carry forward 

Sept 30, Dec 31,

2012 2011

Assets

Cash and cash equivalents $39,603 $25,630

Investments 9,412      9,056      

Accounts receivable 9,384      5,625      

Fixed assets, net 554        597        

Other assets 1,839      1,659      

Total assets $60,792 $42,567

Liabilities

Fund management and administration $9,299 $10,035

Compensation and benefits 3,235      4,168      

Other 3,656      2,511      

Total liabilities 16,190    16,714    

Stockholders' equity 44,602    25,853    

Total liabilities and stockholders' equity $60,792 $42,567

Sept 30, Dec 31,

2012 2011

Common shares outstanding 123,556  115,392  

Options ($0.90 weighted avg strike price) 14,268    20,853    

Unvested restricted stock 1,526      1,311      

   Total 139,350  137,556  
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Joint Venture Expiration 

Á In 2008, WisdomTree and BNY Mellon agreed to share the net profits from WisdomTreeôs Currency ETFs and 

select Fixed Income ETFs for 5 years ending in March 2013 

Currency and Fixed Income 

 ETF products 

 

Sales Force 

 

Product Development Expertise 

Portfolio Management 

 

Fund Administration 

 

Operational Expertise 

50/50 split of revenues less 

third party expenses for  

joint venture ETFs 

 

$2.1 billion AUM as of 9/30/12 

 

Net profits (before split) of 

$21 million since inception 

Joint Venture 

Portfolio Management 

 

Fund Administration 

 

Operational Expertise 

New Agreement 

Starts 1/1/2013 

Á WisdomTree and BNY Mellon have agreed to the early expiration of the joint venture - January 1, 2013 

Á BNY Mellon will continue to serve as the sub-advisor for these ETFs 

Á New agreement on economic terms more in line with traditional sub-advisory relationship 

Á WisdomTree will incur additional costs that were previously borne by BNY Mellon, but retain 100% of revenue 

revenue 

share 

revenue 

share 

services 

fees 

Currency and Fixed Income 

 ETF products 
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Joint Venture Expiration 

Illustrative Q3 changes based on joint venture expiration 

(1)  Total revenues less fund management and administration and third party sharing arrangements expenses. 

Targeting gross margins of 80% at $40 billion assets under management 

Targeting pre-tax margins of 40% at $40 billion assets under management 

($ thousands) 

(1) 

1 

3 

2 

Third party sharing agreements are eliminated 

WisdomTree picks up certain costs which 

were previously provided by BNY Mellon 

Illustrative Q3 savings of $516, or a 2.4% 

increase in gross margin 

(2) 

(2)  Excludes patent litigation, ETF shareholder proxy solicitation and initial exchange listing expenses. See ñNon-GAAP Financial Measurements.ò 

Third Party WisdomTree Illustrative

Actual Sharing Added (No JV)

2012 Q3 Eliminated Costs 2012 Q3 ҟ

Revenues $21,661 $21,661

Expenses:

   Compensation and benefits $5,734 $5,734

   Fund mgmt. and admin. 5,671        597 6,268          

   Marketing and advertising 862            862              

   Sales and business dev. 831            831              

   Professional and consulting fees 1,305        1,305          

   Occupancy, comm. and equip. 374            374              

   Depreciation and amortization 79              79                

   Third party sharing - Mellon 1,113        (1,113)         -              

   Third party sharing - Other 81              81                

   Other 859            859              

Litigation $219 $219

Operating expenses $17,128 $16,612 $516savings

as % of revenue 79% 77%

Income before taxes $4,533 $5,049

Provision for income taxes  -  -

Net income $4,533 $5,049

Gross margin 68.3% 70.7% 2.4% increase

Pre-tax operating margin 21.9% 24.3%
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Investor Relations Website 

(1) Source: Bloomberg, WisdomTree.   

(2) $ millions. 

Enhanced Operational 

 Data in Excel 

Stock Price 

Information Additional 

Information 

for 

Shareholders 

Daily Summary 

Operational Data 


