EDGAROnline

TWITTER, INC.

FORM 8-K

(Current report filing)

Filed 07/29/14 for the Period Ending 07/28/14

Address

Telephone
CIK
Symbol
SIC Code
Fiscal Year

1355 MARKET STREET, SUITE 900

San Francisco, CA 94103

(415) 222-9670

0001418091

TWTR

7370 - Computer Programming, Data Processing, And
12/31

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of
The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)

July 28, 2014

Twitter, Inc.

(Exact name of registrant as specified in its chaefr)

Delaware 001-36164 20-891377¢
(State or other jurisdiction of (Commission File Number) (IRS Employer
incorporation) Identification No.)

1355 Market Street, Suite 900

San Francisco, California 94103
(Address of principal executive offices, includingip code)

(415) 222-9670
(Registrant’s telephone number, including area code

Not Applicable
(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-lijlis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z
O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O Precommencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Contbn.

On July 29, 2014, Twitter, Inc. (the “Company”)ussl a press release announcing its financial eefaithe second quarter of 2014. In
the press release, the Company also announceitl Waild be holding a conference call on July 2812 to discuss its financial results for
second quarter of 2014. The full text of the predsase is attached hereto as Exhibit 99.1 amt@porated herein by reference.

This information is intended to be furnished unidem 2.02 of Form 8-K, “Results of Operations amaaRcial Condition"and shall nc
be deemed “filed” for purposes of Section 18 of $eeurities Exchange Act of 1934, as amended felfange Act”), or incorporated by
reference in any filing under the Securities Acil®83, as amended, or the Exchange Act, excepiadidoe expressly set forth by specific
reference in such a filing.

Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensator
Arrangements of Certain Officers.

On July 1, 2014, the Company announced that Antidoto would be appointed the Company’s Chief Fiman©fficer (“CFQO”)
within 30 days. On July 28, 2014, the Board of Dioes of the Company appointed Mr. Noto as CFOctiffe the day following the filing «
the Company’s Quarterly Report on Form 10-Q fordbeond quarter of 2014.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

Exhibit No. Description

990.1 Press release issued by Twitter, Inc. dated Julp@94.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdréport to be signed on its behalf by the
undersigned hereunto duly authorized.

TWITTER, INC.
By: /s/ Vijaya Gadde

Vijaya Gadde
General Counsel & Secrets

Date: July 29, 2014




EXHIBIT INDEX

Exhibit No. Description

929.1 Press release issued by Twitter, Inc. dated Jul2Q®4.



Exhibit 99.1

Twitter Reports Second Quarter 2014 Results

SAN FRANCISCO, Calif. — July 29, 2014 — TwittercI(NYSE: TWTR) today announced financial resuttsthe second quarter ended June
30, 2014.

o Q2 revenue of $312 million, up 124% year-over-year
e Q2 net loss of $145 million and non-GAAP net incoofi&15 million
« Q2 GAAP EPS of ($0.24) and non-GAAP EPS of $0.02
« Q2 adjusted EBITDA of $54 million, representingajusted EBITDA margin of 17%
“Our strong financial and operating results for eeond quarter show the continued momentum obosiness,” said Dick Costolo, CEO of

Twitter. “We remain focused on driving increaseeérugrowth and engagement, and by developing nedugtexperiences, like the one we
built around the World Cup, we believe we can edtéwitter’'s appeal to an even broader audience.”

Second Quarter 2014 Financial Summary

(In thousands, except per share data)

Three Months Ended Six Months Ended
Jun 30, 2014 Jun 30, 201¢ Jun 30, 2014 Jun 30, 2012

GAAP Results

Revenue $ 312,16¢ $ 139,29: $ 562,65¢ $ 253,63!
Net loss $  (144,64) $ (42,229 $ (277,00 $ (69,257)
Diluted net loss per sha $ (0.29 % (0.32) $ 047 $ (0.59)
Non-GAAP Results

Adjusted EBITDA $ 54,13 $ 9,647 $ 91,08( $ 21,39:
Non-GAAP net income (loss $ 14,59¢ $ (16,369 $ 14,77¢  $ (26,889)
Non-GAAP diluted net income (loss) per sh: $ 0.0z $ (0.12) $ 0.0z $ (0.2

For information regarding the non-GAAP financialasares discussed in this release, please see “NMé&RrEinancial Measures” and
“Reconciliation of GAAP to Non-GAAP Financial Meass” below.

Second Quarter 2014perational Highlights
« Average Monthly Active Users (MAUs) were 271 millias of June 30, 2014, an increase of 24% yearymaar.

» Mobile MAUs reached 211 million in the second gaaudf 2014, an increase of 29% year-over-yearessiting 78% of total
MAUSs.

« Timeline views reached 173 billion for the secomdrter of 2014, an increase of 15% year-over-year.

« Advertising revenue per thousand timeline viewshea $1.60 in the second quarter of 2014, an isered100% year-over-year.

Second Quarter 2014Product Highlights

« Twitter introduced new product experiences thatenmrilt around the World Cup, including real-tineosng, push notifications,
event and match timelines, and a voting ballotuieatin addition, Twitter launched new web profitesl the ability to send private
messages within Vine

« Twitter launched a number of new advertiser toaetsliding mobile app promotions, which allow molalgp developers to drive
installs and engagements on Twitter, and websiscavhich allow advertisers to easily surface wtebsontent within a Tweet and
drive relevant traffic to any page of their sitelsas their home page, product page, or an imgdstag post




« Twitter continued the international expansion sfdtivertising products, expanding state/regiontgegeting to help marketers meet
local advertising objectives in additional courgriecluding the UK, France, and Indonesia, amoherst and launching its self
service ad platform for small and medium sized tesses in Spain, Israel and South Afri

« Twitter closed the acquisition of Gnip, a leadimgwypder of social data, and entered into agreemerasquire several other
companies including TapCommerce, a leader in mabtirgeting and re-engagement advertising, ang@a/, a platform for
video editing and distribution.

Second Quarter 2014 Financial Highlights

Revenue— Revenue for the second quarter of 2014 totald@ $3llion, an increase of 124% compared to $138aniin the same period last
year.

« Advertising revenue totaled $277 million, an inceaf 129% year-over-year.

« Mobile advertising revenue was 81% of total adgar revenue.

« Data licensing and other revenue totaled $35 millan increase of 90% year-over-year.
« International revenue totaled $102 million, an @age of 168% year-over-year.

« International revenue was 33% of total revenue.

Net loss— GAAP net loss was $145 million for the secondrtpreof 2014 compared to a net loss of $42 milliothe same period last year.
Twitter's GAAP net loss included $ 158 million dbsk-based compensation expense.

Adjusted EBITDA — Adjusted EBITDA was $54 million for the secondagter of 2014, an increase of 461% compared ton§illidn in the
same period last year.

Non-GAAP net income / loss- Non-GAAP net income was $15 million for the settquarter of 2014 compared to a Non-GAAP net Idss o
$16 million in the same period last year.

EPS- Basic and diluted GAAP EPS was ($0.24) for trewed quarter of 2014 compared to ($0.32) in theespemiod last year.
Non-GAAP EPS— Non-GAAP EPS was $0.02 for the second quart@0&# compared to ($0.12) in the year ago period.

Capital expenditures— Purchases of property and equipment for the seqoarter of 2014 were $44 million. Additionally\3million of
equipment was financed through capital leases duhie second quarter of 2014.

Cash, cash equivalents and marketable securitiesAs of June 30, 2014, cash, cash equivalents amkletable securities were
approximately $2.1 billion, compared to $2.2 bitlias of March 31, 2014.

Outlook
Twitter’s outlook for the third quarter of 2014as follows:
« Revenue is projected to be in the range of $330omito $340 million.
« Adjusted EBITDA is projected to be in the rangesdd million to $45 million.

. Stock-based compensation expense is projecteditothe range of $180 million to $190 million exding the impact of equity
awards that may be granted in connection with piatifuture acquisitions

Twitter’s revised outlook for the full year of 20islas follows:
« Revenue is projected to be in the range of $1,3illdbmto $1,330 million.
« Adjusted EBITDA is projected to be in the range$afL0 million to $230 million.
. Capital expenditures are projected to be in thgeaf $330 million to $390 million.

« Stock-based compensation expense is projecteditothe range of $640 million to $690 million exdlng the impact of equity
awards that may be granted in connection with piatiefuture acquisitions




Webcast and Conference Call Details

Twitter will host a conference call today, Tuesdayly 29, 2014, at 2:00 p.m. Pacific Time (5:00 pEastern Time) to discuss financial
results. Questions submitted via Twitter, diredted TwitterIR, using the hashtag #TWTRearnings thalconsidered during the Q&A
portion of the conference call in addition to qumss submitted by conference call participantsiv& Wvebcast of the conference call, Twitter’
financial results and supplemental slides will beessible from the Investor Relations page of Bratwebsite at investor.twitterinc.com. A
replay will be archived and accessible at the samiesite after the conference call. Twitter has yaed intends to continue to use, its
Investor Relations website (investor.twitterinc.gpas well as certain Twitter accounts (@dickc, @évand @twitterIR), as means of
disclosing material non-public information and émmplying with its disclosure obligations under Riedion FD.

About Twitter, Inc.

Twitter (NYSE: TWTR) is a global platform for publself-expression and conversation in real timedByeloping a fundamentally new way
for people to create, distribute and discover autntee have democratized content creation andildigton, enabling any voice to echo arol
the world instantly and unfiltere@he service can be access¢dTwitter.com viathe Twitter mobile application and via text message
Available in more than 35 languages, Twitter hak @iillion monthly active users. For more informatioisit discover.twitter.coror follow
@twitter.

Forward Looking Statements

This press release contains forwéwdking statements within the meaning of SectioA &7 the Securities Act of 1933 and Section 21khel
Securities Exchange Act of 1934. Forward-lookirajesnents generally relate to future events or &ndttfuture financial or operating
performance. In some cases, you can identify faivi@oking statements because they contain words as¢may,” “will,” “should,”

“expects,” “plans,” “anticipates,” “could,” “intersJ” “target,” “projects,” “contemplates,” “believgs'estimates,” “predicts,” “potential” or
“continue” or the negative of these words or otierilar terms or expressions that concern our etgtieos, strategy, plans or intentions.
Forward-looking statements in this press releasi@dle, but are not limited to, Twitter’s strategée® business plans and Twitter’'s
expectations regarding its revenue, adjusted EBIT&apital expenditures and stock-based compenseaxjpense for the third quarter and full
year 2014. Twitte's expectations and beliefs regarding these mattessnot materialize, and actual results in fupggods are subject to
risks and uncertainties that could cause actualtset® differ materially from those projected. Beeisks include the possibility that: our user
base and engagement do not continue to grow; asierreduce or discontinue their spending on Ewittata partners reduce or discontinue
their purchases of data licenses from Twitter; @nitter experiences expenses that exceed its exfp@ns. The forward-looking statements
contained in this press release are also subjextht risks and uncertainties, including thoseerfally described in Twitter's Annual Report
on Form 10-K for the year ended December 31, 2@iti3Quarterly Report on Form 10-Q for the quartetezhMarch 31, 2014 filed with the
Securities and Exchange Commission. Additionalrmiz@tion will also be set forth in our Quarterly Repon Form 1039 for the quarter end
June 30, 2014. The forward-looking statementsimphess release are based on information avaitablevitter as of the date hereof, and
Twitter disclaims any obligation to update any fard-looking statements, except as required by law.

” o« LT " ow ” o«

Non-GAAP Financial Measures

To supplement Twitter’s financial information praged in accordance with generally accepted accogiptiinciples in the United States, or
GAAP, Twitter considers certain financial measuhed are not prepared in accordance with GAAP uiiclg adjusted EBITDA, non-GAAP
net income (loss), adjusted EBITDA margin and ndhAB EPS. Twitter defines adjusted EBITDA as netlagdjusted to exclude stobaser
compensation expense, depreciation and amortizafpanse, interest and other expenses and proyismefit) for income taxes; and
Twitter defines non-GAAP net income (loss) as nsesladjusted to exclude stock-based compensatmeme®, amortization of acquired
intangible assets and the income tax effects rblatacquisitions. Adjusted EBITDA margin is calaigld by dividing adjusted EBITDA by
revenue.

Twitter uses the non-GAAP financial measures ofisigid EBITDA, non-GAAP net income (loss), adjudeITDA margin and non-GAAP
EPS in evaluating its operating results and foariitial and operational decision-making purposesittdr believes that adjusted EBITDA,
non-GAAP net income (loss), adjusted EBITDA margimd non-GAAP EPS help identify underlying trendg&srbusiness that could
otherwise be masked by the effect of the expersdsite exclude in adjusted EBITDA, non-GAAP netome (loss), adjusted EBITDA
margin and non-GAAP EPS. Twitter also believes #thtisted EBITDA, non-GAAP net income (loss), athdsEBITDA margin and non-
GAAP EPS provide useful information about its opi@garesults, enhance the overall understandirifpotter’s past performance and future
prospects and allow for greater transparency veisipect to key metrics used by Twitter’'s managernmeits financial and operational
decision-making. Twitter uses these measures &bkstt budgets and operational goals for managgigusiness and evaluating its
performance. Twitter is presenting these non-GAiABncial measures to assist investors in seeinigtdivg operating results through the
eyes of management, and because it believes #nx theasures provide an additional tool for invegtouse in comparing Twitter's core
business operating results over multiple periodh wiher companies in its industry.




These non-GAAP financial measures should not beidered in isolation from, or as a substitute fioiancial information prepared in
accordance with GAAP. These n@RAAP financial measures are not based on any stdizéa methodology prescribed by GAAP and are
necessarily comparable to similarly-titted measymesented by other companies.

For future periods, Twitter is unable to provideeaonciliation of adjusted EBITDA to net loss a®ault of the uncertainty regarding, and the
potential variability of, depreciation and amortina expense, interest and other expenses andsprovjpenefit) for income taxes, that are
expected to be incurred in the future.

Contacts

Investors:
Nils Erdmanr

ir@twitter.com

Press:
Jim Prosser
iprosser@twitter.cor




CONDENSED CONSOLIDATED BALANCE SHEETS

Assets

Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, n

Prepaid expenses and other current a:

Total current asse
Property and equipment, r
Intangible assets, n
Goodwill
Other asset

Total asset

Liabilities and stockholders' equity
Current liabilities:
Accounts payabl
Accrued and other current liabilitit
Capital leases, sh-term
Total current liabilities
Capital leases, loi-term

Deferred and other lor-term tax liabilities, ne

Other lon¢-term liabilities
Total liabilities
Stockholders' equity
Common stocl
Additional paic-in capital

Accumulated other comprehensive income (li

Accumulated defici
Total stockholders' equi

Total liabilities and stockholders' equ

TWITTER, INC.

(In thousands)
(Unaudited)

June 30, December 31

2014 2013

$ 844,97¢ 3 841,01(

1,252,05! 1,393,04.

287,08: 247,32¢

79,77: 93,29

2,463,88I 2,574,67!

467,63¢ 332,66

105,49 77,62,

514,60: 363,47

33,19¢ 17,79¢

$ 3,584,81 $ 3,366,24!

$ 23,08 $ 27,99

247,54° 110,31(

99,74 87,12¢

370,37" 225,43(

101,92¢ 110,52(

31,92¢ 59,50(

33,99:! 20,78¢

538,22 416,23¢

3 3

4,318,02. 3,944,95:

19¢ (329

(1,271,63) (994,620

3,046,59. 2,950,001

$ 3,584,81 $ 3,366,24!




Revenue
Costs and expens

Cost of revenu

Research and developmt

Sales and marketir

General and administrati
Total costs and expens
Loss from operation

Interest income (expense), |
Other income (expense), r
Loss before income tax
Provision (benefit) for income tax

Net loss

Net loss per shar

Basic and dilutes

Weighted-average shares used to

compute net loss per sha
Basic and diluter

TWITTER, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013

$ 312,16¢ $ 139,29. $ 562,65¢ $ 253,63!
100,02 50,57 185,53( 91,82¢
177,09 64,26: 326,48¢ 111,83
140,26 45,25¢ 246,49¢ 77,69
44 ,69¢ 18,11« 83,42¢ 35,09¢
462,07" 178,20¢ 841,94( 316,45¢
(149,91) (38,916 (279,28) (62,829
(2,110 (1,519 (4,677) (2,746
1,78( (1,019 2,57¢ (2,54%)
(150,24)) (41,449 (281,38)) (68,11
(5,599 777 (4,377) 1,13¢
$ (144,64) $ (42,225 $ (277,009 $ (69,257)
$ (0.29) $ (0.32) $ (0.47) $ (0.59)
595,60° 132,22 587,76( 129,85:




TWITTER, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)

Cash flows from operating activities
Net loss
Adjustments to reconcile net loss to net cash plexviby
operating activities
Depreciation and amortizatic
Stocl-based compensation expel
Provision for bad det
Deferred income tax bene
Non-cash acquisitic-related cost
Amortization of investment premium and otl
Changes in assets and liabilities, net of assefsii@d and
liabilities assumed from acquisitior
Accounts receivabl
Prepaid expenses and other as
Accounts payabl
Accrued and other liabilitie
Net cash provided by operating activit
Cash flows from investing activities
Purchases of property and equipment, net of precketh sale:
Purchases of marketable securi
Proceeds from maturities of marketable secur
Proceeds from sales of marketable secut
Restricted cas
Business combinations, net of cash acqu
Net cash provided by (used in) investing activi
Cash flows from financing activities
Taxes paid related to net share settlement of yquitirds
Repayments of capital lease obligatis
Proceeds from exercise of stock options, net ainease
Proceeds from issuances of common stock under
employee stock purchase p
Payments of offering cos
Net cash provided by (used in) financing activi
Net increase (decrease) in cash and cash equis
Foreign exchange effect on cash and cash equig
Cash and cash equivalents at beginning of p¢
Cash and cash equivalents at end of pe
Supplemental disclosures of non-cash investing and
financing activities
Common and convertible preferred stock issued mmeotion
with acquisitions
Equipment purchases under capital lei
Changes in accrued equipment purchi
Unpaid deferred offering cos

(Unaudited)

Three Months Ended June 30

Six Months Ended June 30

2014

2013

2014

2013

$ (144,64) $ (42,229 $ (277,00) $ (69,25

45,63 25,917 85,58: 48,64
158,41 22,64¢ 284,78 35,56¢
65¢ 19 1,43€ 24
(7,749 (72) (7,737) (508)
307 — 307 56€
(1,896 1,39€ 35¢ 3,04¢
(46,079 (10,377 (37,219 (11,349
13,18¢ (1,577) (17,229 (5,301)
1,71C 2,497 1,407 (1,929)
62,15 8,82( 89,69: 9,92(
81,69 7,04 124,38( 9,65¢
(44,457 (15,139 (94,077 (26,762)
(568,262 (94,857  (1,039,01)  (235,62)
532,50 150,15 1,009,921 220,34¢
— 18,30¢ 168,13¢ 24,30

42; (1,289 (11,716 (2,419
(132,890) (2,500 (132,89 (2,329)
(212,60:) 54,67: (99,639 (22,47
(1,029) | (16,16%) —
(21,36%) (16,410 (42,88¢) (31,06%)
14,55’ 95¢ 15,907 5,69¢
21,22 — 21,22 —

— _ (1,162) —

13,38¢ (15,45.) (23,08%) (25,370
(117,51) 46,26° 1,65¢ (38,18%)
1,73¢ (4) 2,31( (634)
960,75 118,24¢ 841,01( 203,32t
$ 84497t $ 164500 $ 844,97t $ 164,50¢
$ 51,846 $ 447¢ $ 51,84¢ $ 109,94
$ 3078. $ 2877: $ 47,73¢ $ 58,75
$ 3254 $ 544: $ 43597 $ 9,331
$ — $ 160C $ — $  1,60C




TWITTER, INC.

RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASUR ES
(In thousands, except per share data)

(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2014 2013 2014 2013

Non-GAAP net income (loss) and net income (loss) pehare:

Net loss $ (144,64) $ (42,224 (277,00) $ (69,25
Stocl-based compensation expel 158,41: 22,64¢ 284,78( 35,56¢
Amortization of acquired intangible ass 8,09¢ 3,30z 14,27* 7,17¢
Income tax effects related to acquisitic (7,272) (87) (7,272) (389

Non-GAAP net income (loss $ 1459 $ (16,369 1477¢  $ (26,88%)

GAARP diluted share 595,60 132,22: 587,76( 129,85:
Dilutive equity award<®) 78,93¢ — 95,36 —

Non-GAAP diluted share 674,54 132,22: 683,12: 129,85:

Non-GAAP diluted net income (loss) per sh. $ 0.0z $ (0.12) 0.0z $ (0.2

Adjusted EBITDA:

Net loss $ (144,64) $ (42,22% (277,009 $ (69,25
Stocl-based compensation expe! 158,41 22,64t 284,78( 35,56¢
Depreciation and amortization expel 45,63 25,917 85,58: 48,64°
Interest and other expense, 33C 2,532 2,09¢ 5,294
Provision (benefit) for income tax (5,599 777 (4,3779) 1,13¢

Adjusted EBITDA $ 54,13 $ 9,64 91,08 $ 21,39:

Stock-based compensation expense by function:

Cost of revenu $ 13,86¢ $ 1,471 23,70C $ 1,95¢
Research and developmt 92,49: 15,77 170,81: 24,19,
Sales and marketir 37,547 2,54¢ 65,34¢ 4,61¢
General and administrati 14,50: 2,854 24,92: 4,80z

Total stockbased compensation expel $ 158,41. $ 22,64¢ 284,78( $ 35,56¢

Amortization of acquired intangible assets by fundbn:

Cost of revenu $ 575¢ % 3,30z 9,89 $ 7,17¢
Research and developmt 14C — 28C —
Sales and marketir 2,20t — 4,101 —
General and administrati — — — —

Total amortization of acquired intangible ass $ 8,09¢ $ 3,30z 14,27 $ 7,17¢

M Gives effect to potential common stock instrumesntsh as stock options, RSUs, unvested restrictett sind warrant.



