EDGAROnline

TWITTER, INC.

FORM 8-K

(Current report filing)

Filed 04/29/14 for the Period Ending 04/29/14

Address

Telephone
CIK
Symbol
SIC Code
Fiscal Year

1355 MARKET STREET, SUITE 900

San Francisco, CA 94103

(415) 222-9670

0001418091

TWTR

7370 - Computer Programming, Data Processing, And
12/31

Powere d By ED‘GA;Rbn]ine

http://www.edgar-online.com
© Copyright 2014, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.


http://www.edgar-online.com

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of
The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)

April 29, 2014

Twitter, Inc.

(Exact name of registrant as specified in its chaer)

Delaware 001-36164 20-891377¢
(State or other jurisdiction of (Commission File Number) (IRS Employer
incorporation) Identification No.)

1355 Market Street, Suite 900

San Francisco, California 94103
(Address of principal executive offices, includingip code)

(415) 222-9670
(Registrant’s telephone number, including area code

Not Applicable
(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-lijlis intended to simultaneously satisfy the {liobligation of the registrant under any of
the following provisions (see General Instructior2 Abelow):

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O Precommencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




Item 2.02 Results of Operations and Financial Contbn.

On April 29, 2014, Twitter, Inc. (the “Company”sised a press release announcing its financialtssfaulthe first quarter of 2014. In
the press release, the Company also announceitl Waild be holding a conference call on April 2814 to discuss its financial results for
the first quarter of 2014. The full text of the gsaelease is attached hereto as Exhibit 99.1saimdarporated herein by reference.

This information is intended to be furnished unidem 2.02 of Form 8-K, “Results of Operations amaafcial Condition"and shall nc
be deemed “filed” for purposes of Section 18 of $eeurities Exchange Act of 1934, as amended felfange Act”), or incorporated by
reference in an y filing under the Securities Alc1833, as amended, or the Exchange Act, exceghatbe expressly set forth by specific
reference in such a filing.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

Exhibit No. Description
99.1 Press release issued by Twitter, Inc. dated Agril2®14.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly caussdéport to be signed on its behalf by the
undersigned hereunto duly authorized.

TWITTER, INC.
By: /s/ Mike Gupte

Mike Gupta
Chief Financial Office

Date: April 29, 2014




EXHIBIT INDEX

Exhibit No. Description
929.1 Press release issued by Twitter, Inc. dated Agri2D14.




Exhibit 99.1

Twitter Reports First Quarter 2014 Results

SAN FRANCISCO, Calif. — Apr. 29, 2014 — Twittercin(NYSE: TWTR) today announced financial resutiisthe first quarter ended March
31, 2014.

Q1 revenue of $250 million, up 119% year-over-year

Q1 net loss of $132 million and non-GAAP net inconfi&183 thousand

Q1 GAAP EPS of ($0.23) and non-GAAP EPS of $0.00

Q1 adjusted EBITDA of $37 million, representingadjusted EBITDA margin of 15%

“We had a very strong first quarter. Revenue groadtelerated on a year over year basis fueleddrgased engagement and user growth,”
said Dick Costolo, CEO of Twitter. “We also continto rapidly increase our reach and scale. Withrtegration of MoPub, we now reach
more than 1 billion iOS and Android users each inomtaking us one of the largest in-app mobile atharges in the world and the only one
at scale to offer native in-app advertising.”

First Quarter 2014 Financial Summary
(In thousands, except per share data)

Quarter Ended
Mar 31, 2014 Mar 31, 2013

GAAP Results

Revenue $ 250,49 $ 114,34

Net loss $ (132,362 $ (27,026
$

Diluted net loss per sha

Non-GAAP Results

Adjusted EBITDA $ 36,94¢ % 11,74
Non-GAAP net income (loss $ 183 $ (10,529
Non-GAAP diluted net income (loss) per sh: $ 0.0C $ (0.08)

0.23) $ (0.21)

For information regarding the non-GAAP financialamares discussed in this release, please see “lRéRrE&inancial Measures” and
“Reconciliation of GAAP to Non-GAAP Financial Meass” below.

First Quarter 2014 Operational Highlights

Average Monthly Active Users (MAUSs) were 255 mitlias of March 31, 2014, an increase of 25% year-p&ar.
Mobile MAUs reached 198 million in the first quartef 2014, an increase of 31% year-over-year, sréng 78% of total MAUS.
Timeline views reached 157 billion for the firstagter of 2014, an increase of 15% year-over-year.

Advertising revenue per thousand timeline viewshed $1.44 in the first quarter of 2014, an inceaafs96% year-over-year.

First Quarter 2014 Product Highlights

Twitter continued to improve its experience for n@wd existing users by enhancing push notificaticertucing the number of steps
in the sign-up process for Android users, and algwsers to link their mobile address book witkitwitter accounts to find
people they know on Twitter more quick

Twitter expanded its global media partnerships \Kisimtar, GfK and Nielsen to bring Twitter TV measunent to even more regions
of the world including Europe, Australia, and part#frica and Southeast Asi:

Twitter launched improved tools for advertiseréowalng them to create tailored audiences from efigig and CRM databases,
target TV conversations for Spar-language television, and connect with users thrdugimoted Accounts in searct




First Quarter 2014 Financial Highlights

Revenue- Revenue for the first quarter of 2014 totaled@@&8llion, an increase of 119% compared to $114ionilin the same period last
year.

« Advertising revenue totaled $226 million, an inceaf 125% year-over-year.

« Mobile advertising revenue was approximately 80%otdl advertising revenue.

. Data licensing and other revenue totaled $24 millan increase of 76% year-over-year.

« International revenue totaled $70 million, an irse of 183% year-over-year. International revemag 28% of total revenue.

Net loss— GAAP net loss was $132 million for the first quearof 2014 compared to a net loss of $27 milliothe same period last year.
Twitter's GAAP net loss included $126 million obsk-based compensation expense.

Adjusted EBITDA — Adjusted EBITDA was $37 million for the first quer of 2014 compared to $12 million in the sameqaklast year.

Non-GAAP net income / loss- Non-GAAP net income was $183 thousand for the fuarter of 2014 compared to a Non-GAAP net &fss
$11 million in the same period last year.

EPS- Basic and diluted GAAP EPS was ($0.23) for thet fijuarter of 2014 compared to ($0.21) in the spem®d last year.
Non-GAAP EPS— Non-GAAP EPS was $0.00 for the first quarter @12 compared to ($0.08) in the year ago period.

Capital expenditures— Purchases of property and equipment for thedusirter of 2014 were $50 million. Additionally, Billion of
equipment was financed through capital leases duhe first quarter of 2014.

Cash, cash equivalents and marketable securitiesAs of March 31, 2014, cash, cash equivalentsnaaudketable securities were
approximately $2.2 billion, compared to $2.2 billias of December 31, 2013.

Outlook
Twitter’s outlook for the second quarter of 2014ssfollows:
« Revenue is projected to be in the range of $270omito $280 million.
« Adjusted EBITDA is projected to be in the range$@b million to $30 million.
« Stock-based compensation expense is projecteditothe range of $170 million to $180 million exdlng the impact of equity
awards that may be granted in connection with piatifuture acquisitions
Twitter’s outlook for the full year of 2014 is asllbws:
« Revenue is projected to be in the range of $1,2illdmto $1,250 million.
« Adjusted EBITDA is projected to be in the ranges&80 million to $205 million.
. Capital expenditures are projected to be in thgeaf $330 million to $390 million.

« Stock-based compensation expense is projecteditothe range of $640 million to $690 million exdlng the impact of equity
awards that may be granted in connection with giatkfuture acquisitions

Webcast and Conference Call Details

Twitter will host a conference call today, Tuesdagril 29, 2014, at 2:00 p.m. Pacific Time (5:00np Eastern Time) to discuss financial
results. Questions submitted via Twitter, diredted TwitterIR, using the hashtag #TWTRearnings halconsidered during the Q&A
portion of the conference call in addition to qums$ submitted by conference call participantsiv& ivebcast of the conference call, Twitter
financial results and supplemental slides will beessible from the Investor Relations page of Bratwebsite at investor.twitterinc.com. A
replay will be archived and accessible at the samtasite after the conference call. Twitter has uaed intends to continue to use, its
Investor Relations website (investor.twitterinc.goas well as certain Twitter accounts (@dickc, @éwvand @twitterlR), as means of
disclosing material non-public information and émmplying with its disclosure obligations under Riedion FD.




About Twitter, Inc.

Twitter (NYSE: TWTR) is a global platform for publself-expression and conversation in real timedByeloping a fundamentally new way
for people to create, distribute and discover auntee have democratized content creation andildigton, enabling any voice to echo arol
the world instantly and unfiltere@he service can be access¢dTwitter.com viathe Twitter mobile application and via text message
Available in more than 35 languages, Twitter has 2fillion monthly active users. For more informatioisit discover.twitter.com or follow
@twitter.

Forward Looking Statements

This press release contains forwéwdking statements within the meaning of SectioA &7 the Securities Act of 1933 and Section 21khel
Securities Exchange Act of 1934. Forward-lookirajesnents generally relate to future events or &ndttfuture financial or operating
performance. In some cases, you can identify faivi@oking statements because they contain words as¢may,” “will,” “should,”

“expects,” “plans,” “anticipates,” “could,” “intersJ” “target,” “projects,” “contemplates,” “believgs'estimates,” “predicts,” “potential” or
“continue” or the negative of these words or otierilar terms or expressions that concern our etgpieos, strategy, plans or intentions.
Forward-looking statements in this press releasi@dle, but are not limited to, Twittarexpectations regarding its revenue, adjusted BBJ
capital expenditures and stock-based compensatjmense for the second quarter and full year 20MMitter’s expectations and beliefs
regarding these matters may not materialize, ahdhbhresults in future periods are subject to risid uncertainties that could cause actual
results to differ materially from those project@these risks include the possibility that: our us@se and engagement do not continue to
grow; advertisers reduce or discontinue their spendn Twitter; data partners reduce or discontithedr purchases of data licenses from
Twitter; and Twitter experiences expenses thatedds expectations. The forward-looking statementgained in this press release are also
subject to other risks and uncertainties, includimgse more fully described in Twitter’'s Annual Regfiled with the Securities and Exchange
Commission on March 6, 2014. Additional informatieill also be set forth in our Quarterly Reportleorm 10-Q for the quarter ended
March 31, 2014. The forward-looking statementshia press release are based on information aveitabTwitter as of the date hereof, and
Twitter disclaims any obligation to update any fard-looking statements, except as required by law.

” o« ” o« LT " ow

Non-GAAP Financial Measures

To supplement Twitter’s financial information praged in accordance with generally accepted accogipiinciples in the United States, or
GAAP, Twitter considers certain financial meastuted are not prepared in accordance with GAAP uidiclg adjusted EBITDA, non-GAAP
net income (loss), and non-GAAP EPS. Twitter defiadjusted EBITDA as net loss adjusted to excltaigksbased compensation expense,
depreciation and amortization expense, interesodmelr expenses and provision (benefit) for incoaxes; and Twitter defines non-GAAP
net income (loss) as net loss adjusted to excltalk-dased compensation expense, amortizationcpfige intangible assets and the income
tax effects related to acquisitions.

Twitter uses the non-GAAP financial measures ofisigid EBITDA, non-GAAP net income (loss) and nonARPAEPS in evaluating its
operating results and for financial and operatiategision-making purposes. Twitter believes tlftisted EBITDA, non-GAAP net income
(loss) and non-GAAP EPS help identify underlyirngnts in its business that could otherwise be malsielde effect of the expenses that we
exclude in adjusted EBITDA, non-GAAP net incomesfipand non-GAAP EPS. Twitter also believes thatsted EBITDA, non-GAAP net
income (loss) and non-GAAP EPS provide useful im@tion about its operating results, enhance theatiuenderstanding of Twitter’s past
performance and future prospects and allow fortgre¢eansparency with respect to key metrics usetvlitter's management in its financial
and operational decision-making. Twitter uses thmeasures to establish budgets and operationa fpraihanaging its business and
evaluating its performance. Twitter is presentimgse non-GAAP financial measures to assist inveatoseeing Twitter’'s operating results
through the eyes of management, and becauseeévbslthat these measures provide an additionaldoivestors to use in comparing
Twitter’s core business operating results over iplgl{periods with other companies in its industry.

These non-GAAP financial measures should not beidered in isolation from, or as a substitute fioiancial information prepared in
accordance with GAAP. These n@AAP financial measures are not based on any stdizéal methodology prescribed by GAAP and are
necessarily comparable to similarly-titted measymesented by other companies.

For future periods, Twitter is unable to provideeaonciliation of adjusted EBITDA to net loss a®ault of the uncertainty regarding, and the
potential variability of, depreciation and amortina expense, interest and other expenses andsprovjpenefit) for income taxes, that are
expected to be incurred in the future.
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Investors:
Nils Erdmanr
ir@twitter.com

Press:
Jim Prosser
jprosser@twitter.cor




CONDENSED CONSOLIDATED BALANCE SHEETS

Assets
Current asset:
Cash and cash equivalel
Shor-term investment
Accounts receivable, n
Prepaid expenses and other current a:
Total current asse
Property and equipment, r
Intangible assets, n
Goodwill
Other asset
Total asset

Liabilities and stockholders' equity
Current liabilities:
Accounts payabl
Accrued and other current liabiliti
Capital leases, sh-term
Total current liabilities
Capital leases, loi-term
Deferred and other lorterm tax liabilities, ne
Other lon¢-term liabilities
Total liabilities
Stockholders' equity
Common stocl
Additional paic-in capital
Accumulated other comprehensive |
Accumulated defici
Total stockholders' equi
Total liabilities and stockholders' equ

TWITTER, INC.

(In thousands)
(Unaudited)

March 31, December 31
2014 2013
$ 960,75! $ 841,01(
1,215,84 1,393,04.
237,86 247,32¢
90,92¢ 93,29
2,505,38 2,574,67
383,27. 332,66:.
71,45 77,62
363,47 363,47
32,62¢ 17,79¢
$ 3,356,200 $  3,366,24!
$ 19,71« $ 27,99¢
151,28: 110,31(
90,25: 87,12¢
261,25: 225,43(
102,53 110,52(
29,57« 59,50(
26,00¢ 20,78¢
419,36. 416,23:
3 3
4,064,12 3,944,95:
(29€) (323
(1,126,98) (994,620
2,936,841 2,950,001
$ 3,356,200 $ 3,366,24!




CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share data)

Revenue
Costs and expens
Cost of revenu
Research and developmt
Sales and marketir
General and administrati
Total costs and expens
Loss from operation
Interest income (expense), |
Other income (expense), r
Loss before income tax
Provision for income taxe
Net loss

Net loss per shar
Basic and dilute:

Weightec-average shares used to compute net loss per !

Basic and dilutes

TWITTER, INC.

(Unaudited)

Three Months Ended March 31,

2014 2013
$  25049. $ 11434
85,50: 41,25¢
149,39 47,57
106,23! 32,43¢
38,73 16,98:
379,86: 138,25(
(129,37) (23,907
(2,567) (1,239
79¢ (1,529)
(131,14() (26,66¢)
1,227 357
$ (132,36 % (27,026
$ 0.29) $ (0.21)
570,20 127,45




TWITTER, INC.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(In thousands)
(Unaudited)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash plexviby operating activitie:
Depreciation and amortizatic
Stoclk-based compensation expel
Provision for bad det
Deferred income tax bene
Non-cash acquisitic-related cost
Amortization of investment premium and otl
Changes in operating assets and liabilit
Accounts receivabl
Prepaid expenses and other as
Accounts payabl
Accrued and other liabilitie
Net cash provided by operating activit
Cash flows from investing activities:
Purchases of property and equipmr
Purchases of marketable securi
Proceeds from maturities of marketable secur
Proceeds from sales of marketable secut
Restricted cas
Business combinations, net of cash acquired anthpses of intangible ass:
Net cash provided by (used in) investing activi
Cash flows from financing activities:
Taxes paid related to net share settlement of yquiirds
Repayments of capital lease obligatis
Proceeds from exercise of stock awards net of oéyaise
Payments of offering cos
Net cash used in financing activiti
Net increase (decrease) in cash and cash equis
Foreign exchange effect on cash and cash equis:
Cash and cash equivalents at beginning of pe
Cash and cash equivalents at end of pe

Supplemental cash flow data

Common and convertible preferred stock issued imeotion with acquisition
Equipment purchases under capital lei

Changes in accrued equipment purchi

Three Months Ended March 31,

2014 2013
$ (132,369 $ (27,026
39,95 22,73(
126,36¢ 12,92:
77¢ 226
10 (43€)
— 56€
2,25¢ 1,64¢
8,861 (972)
(30,415 (3,729
(309) (4,420)
27,53¢ 1,10(
42 68: 2,61¢
(49,620 (11,627
(470,75() (140,769
477,33 70,19:
168,13 6,00(
(12,139 (1,125
— 17¢
112,96 (77,14
(15,140) —
(21,527 (14,65¢)
1,35( 4,73¢
(1,162 —
(36,47Y) (9,919
119,17 (84,45()
572 (630)
841,01( 203,32
$  960,75'$ 118,24
$ — $ 10546
$ 16,957 $ 29,98¢
$ 11,05. $ 3,88¢




TWITTER, INC.
RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL MEASUR
(In thousands, except per share data)

Non-GAAP net income (loss) and net income (loss) pehare:
Net loss

Stocl-based compensation expel

Amortization of acquired intangible ass

Income tax effects related to acquisitic
Non-GAAP net income (loss

GAAP diluted share
Dilutive equity award<®)
Non-GAAP diluted share
Non-GAAP diluted net income (loss) per sh

Adjusted EBITDA:

Net loss
Stocl-based compensation expel
Depreciation and amortization expel
Interest and other expen
Provision for income taxe

Adjusted EBITDA

Stock-based compensation expense by function:
Cost of revenu
Research and developmt
Sales and marketir
General and administrati
Total stocl-based compensation expel

Amortization of acquired intangible assets by funabn:
Cost of revenu
Research and developmt
Sales and marketir
General and administrati
Total amortization of acquired intangible ass

(Unaudited)

Three Months Ended March 31,

2014 2013
$ (132,369 $ (27,026
126,36¢ 12,92:
6,17¢ 3,87¢
— (296)
$ 187 $ (10,52
570,20t 127,45
111,78 —
681,99 127,45
$ 0.0C $ (0.0¢)
$ (132,369 $ (27,026
126,36¢ 12,92:
39,95 22,73(
1,76¢ 2,76:
1,227 357
$ 36,94¢ $ 11,74¢
$ 9,831 $ 484
78,31¢ 8,42t
27,80: 2,06t
10,41¢ 1,94¢
$ 12636 $ 12,92:
$ 4,140 $ 3,87¢
14C —
1,89€ —
$ 6,17¢ $ 3,87¢

(1) Gives effect to potential common stock instrumentsh as stock options, RSUs, unvested restrictet sind warran



