OPEN TEXT CORPORATION

CONSOLIDATED BALANCE SHEETS
(In thousands of U.S. dollars, except share data)

ASSETS

Cash and cash €qQUIVAIENLS ........c.cccoiiiiiiiiiiiieie ettt s s s eane e
Accounts receivable trade, net of allowance for doubtful accounts of $4,868 as of June 30, 2010 and
$4,208 as Of JUNE 30, 2000 .........oieceeeeeieeeeieeetee et eeee ettt e e et e et e e ta e e et e e eteeeeaeeeeteeeeaeeeetaeetteeteeaaeen
INCOME tAXES TECOVETADIC......cciiiiiiiiiiiiee et e e et e e e e e et aa e e e e e eeeeebaaaeeeeeeeensraraeeeas
Prepaid expenses and Other CUITENE ASSELS .........eivueiriiiirieiiiieerie ettt et ettt e et e st e ebeeesaeesbeeesaeeeane
DELEITEA LAX ASSELS ..eeeeiiiviiiieeeeeeiiiireee e e e e eeettr et e e e e eeeeareeeeeeeeeearaeeeeeeeeesstaaseeeseeeaissssseaaseeaaansssaeaeeeeeannsrareeeens

TOLAl CUITENE ASSELS ....cvvvvveieeeeeeeieiiieeeeeeeeeecteeeeeeeeeeetrreeeeeeeeesiataeeeeeeeeeeeasssaeeeseeseensnraeseeeeeenannnes
Investments in MArketable SECUIITIES ........cccuvvvieieeeieeiiiieee e e ettt e e eeeet e e e e eeeetae e e e e e eeeeeatraaeeeeeeeenarnaeeeeas
CAPILAL ASSEES ..ottt ettt ettt et e e s st s bt e bt e st e et e s e s a e e h e e bt et et s an e saeesae e reenneeaneeas
GOOAWILL .ottt e et e e e e e e et b e e e e e e eeeettaaeeeeeeeeeataaseeeeeeeeastasaeeeeeeeennsrareeenas
AcqUIred INtANZIDIE ASSELS ...eouviiruiiiriiiiiiieite ettt ettt et e bt et e e bt e e bt e e bt e e sateebeeesbte e beeesaeeeane
DELEITEA LAX ASSELS ..eiieiiiiiriieeeeeeiciiteeee e e e eeettr e e e e e e eeeeareeeeeeeeeearaeeeeeeeeessraaseeeseeesiasssseeeseeeaantssaeeeeeeeannsrsreeenns
OBNET ASSELS 1uvvieririeritieetierteesteertteesteesteesateestteessseessseessseesseansseesseensseesseensseesseessessseenssesssesnssessssesnnsennes
Long-term inCome taxes IECOVEIADIE .......c.eviiriiiriiiriiiiiiie ittt ettt ettt st st nbe et eas

TOtAL ASSELS........oooiiiiiiiiieieieieeeeeeeeeeeeeeeeeeee ettt ettt ettt a et a e

LIABILITIES AND SHAREHOLDERS’ EQUITY
Current liabilities:
Accounts payable and accrued HabIlItIes ........cocueeveiiiiiiiiiiiiiee et
Current portion of 10ng-term debt .........cccooiiiiiiiiiiiiii e
DEfEITEA TEVEIIUES....c..eeieiieiiieeiie ettt ettt ettt st et e st e st e s b e e s bt e sabeesabeesabeeeasee s
INCOME tAXES PAYADIE ..oeeeiiiiiiiiiiiiteee ettt sttt et e e s e e b s
Deferred tax HabILILIES ......ccocveviiiiiiiiiiiiiiieieec et s s

Total current HabIlItIes .......cocveviiiiiiiiiiiiicccce e
Long-term liabilities:
ACCTUEA THADIIIEIES ..eeuviieiiieiiieiiie ettt ettt sttt e s e st e sab e e st e sabeeeabeesabeeeasee s
Pension HaDIIILY ......oooiiiiiiiiiiiiie ettt st sttt eeree s
LONGEIIIN AEDLE ..ottt ettt ettt st et e s bt e st e s bt e et e e sabeesbeesabaeeanee s
DEfEITEA TEVETIUES.....c..eeieiiiiiiieeite ettt ettt ettt ettt sttt e st e st e s bt e st e sabeesabeesabeeearee s
Long-term income taxes PAYaDIE........c.cooiuiiiriiiiiiiiiiiiieete ettt st
Deferred tax HabIlIESs .......ccueiiuiiiiiiiiiieiiieeee ettt sttt eabe e st e st e sbeeeanee s
Total 10ng-term HAbIIIIES ...ccooviiriiiiiieiiii ittt
Shareholders’ equity:
Share capital
56,825,995 and 52,716,751 Common Shares issued and outstanding at June 30, 2010
and June 30, 2009, respectively; Authorized Common Shares: unlimited............c...cccceenne
Additional paid-in CAPILAL.......cocuiiriiiiiiiiiiieee et s s
Accumulated other COMPrehensive INCOME..........cevuiiiiiiiiiiiiiiieee ettt
REtAINEA CATTINES ...ceouviiiiieiiieeite ettt ettt st et e s bt e et e s bt e sabeesabeesabeesabeeeasee s
Treasury stock, at cost (307,579 and nil shares, respectively at June 30, 2010 and June 30, 2009) ..
Total Shar€hOlAETS™ EQUILY .....ccuvtiriiiiriieiiiierte ettt ettt et et e bt e e bt e e bt e e bt e ebeeesbaesbeeenaaesane
Total liabilities and shareholders’ equity ............c..ccccccoiininininiiiiiiieeeeee e

June 30, June 30,

2010 2009
$ 326,192 $ 275819
132,143 115,802
44,509 4,496
21,086 18,172
15,714 20,621
539,644 434910
— 13,103
54,286 45,165
671,624 576,111
328,193 315,048
27,405 69,877
44,454 13,064
48,418 39,958

$ 1,714,024

$ 1,507,236

$ 119604 $ 116,992
15,486 3,449
219,752 189,397
39,666 10,356
28,384 508
422,892 320,702
15,755 21,099
15,888 15,803
285,026 299,234
10,085 7914
64,699 47,131
13,459 108,889
404,912 500,070
602,868 457,982
61,298 52,152
44,021 71,851
192,033 104,479
(14,000) _
886,220 686,464

$ 1,714,024

$ 1,507,236




OPEN TEXT CORPORATION

CONSOLIDATED STATEMENTS OF INCOME
(In thousands of U.S. dollars, except per share data)

Year ended June 30,
2010 2009 2008
Revenues:
LLICEIISE ettt ettt e e ettt e e e e e e et e et e et et et e et et e et e aaeeeaa $ 238,074 $ 229,818 $ 219,103
CUSLOMET SUPPOIT «..eenveentieniieniieiteettenttenteeie et etesatesbee bt esteesteeatesbsesbeesbeenbeenaesaeesaeenns 507,452 405,310 363,580
SEIVICE ANA OTNET ...t aseseasssssassesesesssnsennnn, 166,497 150,537 142,849
TOtAl TEVEIUES ....eeeeiieeeiiriieee e ettt e ettt e e e e e e e e e e eeearreeeeeeeeeanrreaeeas, 912,023 785,665 725,532
Cost of revenues:
LLICEIISE oottt ettt e e e et et et et et et et et et et et et et et et et et et et e e raranes 16,922 16,204 15,415
CUSLOMET SUPPOIT ...eenvienieeniieniieiteetienttenteete et etesitesaeestee bt esteeabesbaesbeenbeenbeesaesaeesaeenns 83,741 68,902 58,764
SEIVICE ANA OTNET ...t asesesesssnsesesnsesssnsnnnnn, 135,396 118,998 117,037
Amortization of acquired technology-based intangible assets..........c..ccccceeeeeuernnn 60,472 47,733 41,515
Total COSt Of TEVEIUES ....vvveeiiiiieiiiiieee ettt e, 296,531 251,837 232,731
GIOSS PIOTIE 1.ttt ettt ettt et et e st esaee s st e see e teenteentesseesseeseenseensesnneens 615,492 533,828 492,801
Operating expenses:
Research and development .........c...coieiieriinieiiiiiiinieceeeieeeee e 129,378 116,164 107,206
Sales and MArKEiNG.......cooeevveriirieniiieeeeeert ettt 198,208 186,533 172,873
General and admMINISTIATIVE ......oovvviiiiie i, 83,295 73,842 69,985
DIEPIECIATION ..ttt sttt ettt b et e s st 17,425 12,012 12,017
Amortization of acquired customer-based intangible assets..........ccocceervveercieernneennn, 35,940 33,259 30,759
Special charges (TECOVETIES) ....vieruiirriieriieiiieeiie et ettt et ettt e e et esbae e, 43,666 14,434 (418)
Total OPErating EXPEIISES. ...c..eerveereereerereerieerteereeteeeeenesseesieesseeneenesnesanenns 507,912 436,244 392,422
INCOME fTOM OPETAIONS ..cnvvieiiiiriiiiiiieeiee ettt ettt ettt e s b st esbee e e 107,580 97,584 100,379
Other INCOME (EXPENSE), NEL ....eevveiruiierieeriieeieerteeeteeebteeteeebteeteesbeeesbeesabeessaeessbeeennee, (8,349) (3,238) (1,521)
INLETESt EXPEINSE, NMEL...ceuuiiiiieriieeiieeiteetee et ettt ete e et e bt esb e e e bt e s bt e ebeesbeesbeesbaeenee, (10,366) (13,620) (22,859)
Income before INCOME LAXES .....coceuvriiiiieeeeeiiiteeee e eeectte e e e eeeeetare e e e e e eeetarreeeeeeeeeanraeeeeas, 88,865 80,726 75,999
ProviSion fOI INCOIME TAXES ....vuuueeeeeeeeeeeeeeeeeeeeieeeeeteteeeeaeasaaesesaaesasesseesssasesasssssnsesssesnsnsennnnnn, 1,311 23,788 22,993
NEt INCOME TO ThE YEAT.....cvvivivieieieieiiieieiereteteece ettt b e ssessss s e, $ 87554 $ 56,938 $ 53,006
Net inCOME PET SNATE—DASIC ...ovoviiiiieieiereieieiieieiet ettt es e, $ 1.56 $ 1.09 § 1.04
Net income per share—diluted .........ccoceviiriiiiniininiiecee e, $ 1.53  § 1.07 $ 1.01
Weighted average number of Common Shares
OULSTANAING—DASIC ...eveeiiiiieiieieetee ettt 56,280 52,030 50,780

Weighted average number of Common Shares
OULSTANAING—dIIULEA .....eeeiiiiiieiiieee et e, 57,385 53,271 52,604




OPEN TEXT CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net income for the year..........cc..cc.......

(In thousands of U.S. dollars)

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization...

In-process research and development ...........cocceeevieeriieiiiiinieinieenieeieeeeee
Share-based COMPENSALION EXPENSE ....c..eerverrerueeriierieenieeieeirenirenieenieenieeeeseenaee
Excess tax benefits from share-based compensation .........cc.cceceeeeereeneeneenene

Pension expense........c..ccoeeuenne.

Amortization of debt ISSUANCE COSLS.......c.ceveereiiriiriiriiieieieieee e
Unrealized (gain) loss on financial iNStrUMENts......c...eeveerveenierruereeneeneeneennenns
Loss on sale and write down of capital assets.........coceveereerernienniereeneeneeiene
Release of unrealized gain on marketable securities to income............cc..........

Deferred taxes.......ccvvvvvevevvvennnnns

Impairment and Other non cash charges
Changes in operating assets and liabilities:

Accounts receivable...................

Prepaid expenses and other current assets ..........coceeeereeneererrenieneeneeneenuens

Income taxes .........eevvvvvvevevvvennnns

Accounts payable and accrued labilities .........ccceveeeriieinieiniieiniieieeieeeee,

Deferred revenue................coo.....
Other asSets........uvvvveveveveeeeeeennnnns

Net cash provided by operating activities .....
Cash flows from investing activities:

Additions of capital assets-net.............

Purchase of Burntsand Inc., net of cash acquired...........ccoceevieiriiiniiiinninniiiiiieneen

Purchase of Nstein Technologies Inc.,

net of cash acquired ..........cocceervierieinniennneen.

Purchase of New Generation Consulting Inc.........c..cccoocieiiniininiiininiiicniccee
Purchase of Vignette Corporation, net of cash acquired ............ccccceeeniiniininnnnnen.

Purchase of Vizible Corporation .........

Purchase of Captaris Inc., net of cash acquired.............cccoevieniiiiiiiiiiiiiniiiee

Purchase of eMotion LLC, net of cash

ACQUITEd ..eneiiieiiiiieieeieecee e

Purchase of a division of Spicer COrporation...........ccceecueeeereeneenerniennieneeneeneennenns
Purchase consideration for prior period acquiSitions............coceeveererrerierieeneeneenienns

Investments in marketable securities...
Maturity of short-term investments.....

Net cash used in investing activities ..........
Cash flow from financing activities:

Excess tax benefits on share-based compensation €Xpense.........ccoceevvereereereeneenuenns
Proceeds from issuance of Common Shares.........cc..ceceeveriinieniiniennenienienceneeiene

Purchase of Treasury Stock.................
Repayment of long-term debt..............
Debt issuance Costs........cccecvevueruennennns

Net cash provided by (used in) financing activities ..........coceevervuerriireeneenieesienieneeneeees
Foreign exchange gain (loss) on cash held in foreign currencies..........ccoccevueevvenvenieneennen.

Increase in cash and cash equivalents during

the Year......cooveeviiniiiieeeeeee

Cash and cash equivalents at beginning of the year............cccccecerviriiniininiiniinicnieeeee

Cash and cash equivalents at end of the year

Year ended June 30,
2010 2009 2008
87,554 $ 56,938 $ 53,006
113,837 93,004 84,291
— 121 500
9,765 5,032 3,789
(1,143) (8,631) (1,079)
211 1,377 —
1,390 1,099 1,220
(878) (1,682) 3,178
136 130 —
(4,353) — —
(24,219) 9,914) (24,326)
577 223 —
24,521 43,761 (5,626)
(814) (3,080) (168)
5,066 23,274 12,600
(11,340) (15,999) 3,566
3,077 (6,861) 33,751
(23,196) (2,622) 1,274
180,191 176,170 165,976
(19,314) (12,150) (6,895)
(8,163) — —
(20,370) — —
(3,500) — —
(90,600) — —
— (850) —
— (101,033) —
(556) (3,635) —
— (11,437) —
(12,843) (22,794)  (21,522)
— (8,930) —
45,525 — —
(109,821)  (160,829)  (28,417)
1,143 8,631 1,079
9,971 19,593 12,272
(14,000) — —
(3,485) (3,426)  (63,616)
(1,024) — (349)
(7,395) 24,798  (50,614)
(12,602) (19,236) 17,992
50,373 20,903 104,937
275,819 254,916 149,979

326,192

$ 275819 $ 254916




OPEN TEXT CORPORATION

CONSOLIDATED STATEMENTS OF INCOME
(In thousands of U.S. dollars, except per share data)

Three months ended June 30,

2010 2009
Revenues:
LLICEIISE ettt e e et et e e et e et et et et e e e et e e eaeeeae e $ 68,527 $ 62,973
CUSLOMET SUPPOIT ..neentieniieitiritenttenteeieetesitesitenteenteenteestestaesbeesbeebeesaesaeesaee 129,077 104,494
Service and OthET.........cccviiieiiiii ettt 42,430 35,889
TOLAl TEVEIUES. ..o et e e e e e e e e e e e e e ee e 240,034 203,356
Cost of revenues:
LLICEIISE ettt e e e e e e e e e e e naraes 5,400 3,534
CUSLOMET SUPPOIT ...enrienrieirieiieieeieere et seee st er et e eane s ene e sanesaee 20,532 18,675
Service and OThET........ccccuviiieeiiie et ree e e seaeeeenees 34,360 29,100
Amortization of acquired technology-based intangible assets ................... 16,134 13,562
Total COSt Of TEVENUES ........evvviiiiiieieeiiieeee e e 76,426 64,871
GIOSS PLOTIE .ttt sat e st st et e nbee b et eas 163,608 138,485
Operating expenses:
Research and development...........cccceveeveiiiiiiniiniiniinieneeeeeee e 31,835 28,829
Sales and MArKEtNG ......eevvveerieiiieinieiieete et 47,644 47,928
General and admiNiStratiVe.........ccuvvveeeeeeeeiiiiiieeeeeeeeeiireeeeeeeeeecrreeeeeeeeennnes 21,288 19,238
DEPIECIAtION ...eeniieiiiieeiiie ettt ettt st b e e saee e 4,443 3,165
Amortization of acquired customer-based intangible assets ...................... 9,378 3,730
Special ChAres........ooveiuieiiiiiiiiiie e e 8,571 1,200
Total OPEerating EXPEINSES ...c..eeeruveerueeriierieenieerireenteesieesteesreesaeens 123,159 104,090
INCOmME fTOmM OPETAIONS ..c.uveiruviiiiieiiiieite ettt 40,449 34,395
Other EXPENSE, NEL ..cuveeiiiiiiiiiiieriterieenieet ettt ettt et et e e e st e seesbee bt enbeeneeenreeas 4,564) (3,039)
INCErest EXPENSE, NEL.....ciiiuiiriuiiiiiieieeeiteete ettt et ettt et et e e e (1,979) (2,848)
Income DEfOre INCOME TAXES .ooveveeeeeieeeeeieieee et 33,906 28,508
Provision for (recovery of) iINCOME taXEes ......cccuevveriereenieenierienie oo (17,603) 9,027
Net income for the Period ..........coceevierieiiiiiiiirieeeeeee e $ 51,509 $ 19,481
Net income per Share—basiC ........ccceereriririieiiininineneeeeeee e $ 091 $ 0.37
Net income per share—diluted ..........cocovveririiiiiininiinneceee e $ 089 $ 0.36
Weighted average number of Common Shares
OULStANAING—DASIC....eevieiieiiiiieiieete e e 56,802 52,648

Weighted average number of Common Shares
oUtStaNdiNg—dilULEd........eoeriiiiiiiiieeeee e 57,897 53,670




OPEN TEXT CORPORATION

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:
Net income for the period...........cccc......

(In thousands of U.S. dollars)

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization......

Share-based compensation EXPENSE ..........ccueeverueerueerreenieerrerinereeneeseenseenens
Excess tax benefits from share-based compensation ..........cccceeeceeevveeneennnee.

Pension expense..........coecueeveeennne.

Amortization of debt 1SSUANCE COSS....ceevvveieieieiiieieiiieeeeeeeeeeeeeeeeeeeeeee e

Unrealized (gain) loss on financial
Deferred taxes ......cccoeevveeeveeeveennnen.

INSITUMENTS ..oeevvveeeieieieeeeeeeeeeeeeeeeeeeeeeeeeees

Impairment and Other non cash charges
Changes in operating assets and liabilities:

Accounts receivable.......................

Prepaid expenses and other Current assets ........cocceeceereereenieenienieneeneeneennees

Income taxes ....ooeeeeeeeeeeeeeeeeennnne

Accounts payable and accrued lHabilities ........c.cceevveeriiiiniieinieenieeieenieeee,

Deferred revenue.............ccccoeenee.

Other assets ....c..coceevveeceereeneenneenn.

Net cash provided by operating activities ........
Cash flows from investing activities:

Additions of capital assets-net................

Purchase of Burntsand Inc., net of cash acquired.........c.ccceecueerviieniiiniinniciniieneen.
Purchase of Nstein Technologies Inc., net of cash acquired...........ccoceevveerieennneen.

Purchase of New Generation Consulting
Purchase of Vizible Corporation ............

INC, i

Purchase consideration for prior period acquiSitions..........c.cccveereerieevienveneeneennens

Net cash used in investing activities ................
Cash flow from financing activities:

Excess tax benefits on share-based compensation eXpense...........ceceeeveeverveneeennens
Proceeds from issuance of Common Shares...........ccocceeerviiriinieneeniniiinicnieneeenn

Purchase of Treasury Stock.........c...c......
Repayment of long-term debt.................

Net cash provided by (used in) financing acCtivities ..........coceeververiereeneeniensienienieneeneen
Foreign exchange gain (loss) on cash held in foreign currencies........cc..coeceeververvennennen.
Increase in cash and cash equivalents during the period..........c.ccocereeneeninnenieneeneennen.
Cash and cash equivalents at beginning of the period...........c.cecceeieiieiiiiiniinieneniens

Cash and cash equivalents at end of the period

Three months ended June 30,

2010 2009
$ 51,509 $ 19,481
29,955 20,457
2,611 1,075
(239) (249)
(351) 253
326 268
— (1,548)
(20,505) (6,337)
(253) —
568 (4,136)
492 665
23,304 13,618
126 2,731
4,106 (5,557)
(26,429) (2,094)
65,220 38,627
(4,045) (5,842)
(8,163) —
(20,370) —
(3,500) —
— (850)
(1,436) (5,604)
(37,514) (12,296)
239 249
1,034 1,919
(14,000) —
(878) (856)
(13,605) 1312
(9,237) 11,128
4,864 38,771
321,328 237,048
$ 326,192 $ 275819




