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HUDSON’S BAY COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF (LOSS) EARNINGS

(millions of Canadian dollars, except per share amounts)
(unaudited)

Thirteen weeks ended

Thirty-nine weeks ended

Oct 29, 2016 Oct 31, 2015 Oct 29, 2016 Oct 31,2015
Notes (restated — note 9) (restated — note 9)

Retail sales .....oooovvvevviieiiiiiiiiiiiiieeeen 3,300 2,566 9,855 6,676
Cost of sales......ccovveviieciiecieeriecieeeee, 9 (1,908) (1,482) (5,729) (3,934)
Selling, general and administrative

expenses (“SG&A”)..c.ccocevvevevcerenenne. (1,342) (1,012) (4,023) (2,567)
Depreciation and amortization............... 6 (164) (110) 476) (311)
Gain on sale of investments in joint

RS 11301 (SRRSO 10 — — 45 —
Gain on contribution of assets to joint

VENTUIES ..o 10 — — — 133
Operating loss............c.cccoovveerveieinnnn, (114) (38) (328) 3)
Finance costs, Net......c.cccccevverierieneennenne 7 48) (29) (149) (128)
Share of net loss in joint ventures.......... 10 (51) (64) (104) an
Dilution gains from investments in

JOINt VENTUTES...cveeniriiiiereeieeieieeaens 10 6 148 18 148
(Loss) earnings before income tax...... 207) 17 (563) 54)
Income tax benefit (expense)................. 82 (10) 199 71
Net (loss) earnings for the period ....... (125) 7 364) 17
(Loss) earnings per common share..... 15

Basic oo, 0.69) 0.04 (2.00) 0.09
Diluted .....ooeeeeeeee, 0.69) (0.04) (2.00) 0.02

(See accompanying notes to the unaudited interim condensed consolidated financial statements)




HUDSON’S BAY COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE (LOSS) INCOME

(millions of Canadian dollars)
(unaudited)

Thirteen weeks ended Thirty-nine weeks ended

Oct 29, 2016 Oct 31,2015 Oct 29, 2016 Oct 31,2015
(restated — note 9) (restated — note 9)
Net (10SS) @ArMINGS .........ccviiiiiiiieieeieeeceeee e 125) 7 (364) 17
Other comprehensive income (loss), net of tax:
Items that may be reclassified subsequently to earnings or loss:
Currency translation adjustment............c.ccceeeveeerireecrenerererenecennenenes 54 (38) (135) 11
Net (loss) gain on net investment hedge, net of taxes of ($1) and $2
(20152 DD). ettt @) — 13 —
Net gain (loss) on derivatives designated as cash flow hedges, net
of taxes of ($4) and $5 (2015: $7 and $2).....cceevvveennieeneccne 10 20 (12) 8
Reclassification to non-financial assets of net losses (gains) on
derivatives designated as cash flow hedges, net of taxes of $1
and $2 (2015: $2 and $5) 3 6) 5 (14)
Reclassification to earnings of net (gains) losses on derivatives
designated as cash flow hedges, net of taxes of ($1) and $1
(2015: il @nd $1).eviiiiieicicieieieieceeeee e 1) 1 3 o)
Other comprehensive iNCOmMe (1088)........eveerurueeririeeereneieeniereieereeeens 59 (23) (126) 4
Total comprehensive (loss) income (66) (16) (490) 21
CONDENSED CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
For the thirty-nine weeks ended October 29, 2016 and October 31, 2015
(millions of Canadian dollars)
(unaudited)
Accumulated Other
Comprehensive Income (“AOCI”)
Currency Net Cash Total
Share  Retained Contributed Translation Employee Investment Flow Total Shareholders’
Notes Capital Earnings Surplus Adjustment  Benefits Hedge Hedges AOCI Equity
As at January 30, 2016...... 1,420 1,029 86 606 11 (56) 3 564 3,099
Issuance of common shares. 15 2 — — — — — — — 2
Total comprehensive loss.... — (364) — (135) — 13 4) (126) (490)
Share based compensation.. 14 — — 18 — — — — — 18
Dividends .....c..cceevueriuennnnee 15 — (27) — — — — — — (27)
As at October 29, 2016....... 1,422 638 104 471 11 (43) (1) 438 2,602
Accumulated Other
Comprehensive Income (“AOCI”)
Currency Net Cash Total
Share Retained Contributed Translation Employee Investment Flow Total Shareholders’
Notes Capital Earnings Surplus Adjustment Benefits Hedge Hedges AOCI Equity
As at January 31, 2015
(restated)................... 1,420 678 60 379 12) (56) 5 316 2,474
Total comprehensive
income (restated) ........... 9 — 17 — 11 — — (@) 4 21
Share based compensation.. 14 — — 20 — — — — — 20
Dividends ........cccceeucuiinnne. — 27) — — — — — — 27)
As at October 31, 2015
(restated) .................... 1,420 668 80 390 12) (56) 2) 320 2,488

(See accompanying notes to the unaudited interim condensed consolidated financial statements)




HUDSON’S BAY COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS

As at October 29, 2016, October 31, 2015 and January 30, 2016

(millions of Canadian dollars)

(unaudited)
Oct 29, 2016 Oct 31, 2015 Jan 30, 2016
(restated — note 5
Notes and 9) (restated — note 5)
Assets
CaSN e e 8 86 292 507
Trade and other receivables..........ccooovieeviiiriieiiieeicee e 509 370 512
INVENTOTIES ...t eeaaae e e e eenaaees 9 4,134 3,917 3,404
Other CUIrent @SSELS .........oeeeuvieieeieeeiie et 191 173 194
Total Current ASSEtS..........ccevvviiiiiiieiiiiiieieeee e 4,920 4,752 4,617
Property, plant and equipment.............ccoecvevieeierenieneeieeneeieneeens 5,434 4,782 5,156
Intangible assets and goodWill............cccocvevviiieviiiienicieeceeeee, 2,010 1,777 1,779
Pensions and employee benefits..........ccoeeeverieninieniiiencnenenee 158 138 166
Deferred tax aSSELS........oocuiieeeiie e e 318 263 253
Investments in jJOINt VENEUIES........c.evveeiieiereeeeierieeeeneeeeeseeseeseeenens 10 619 600 658
OthET SSELS....uvieiiiiiieieeiie et eette et eete e ettt e ebeeereesebeereeseveeraesaneens 22 17 16
TOtAl ASSELS..........oooeveiiiiiie e 13,481 12,329 12,645
Liabilities
Loans and BOITOWINGS ......cc.eeeeruirieriieiieieieeeeie e 11 1,240 582 451
FINanCe L€aSES .......oeioeeeeeeeeeeeeee e 23 33 25
Trade PayabIes......ccvecvieieiieiee e 1,763 1,679 1,494
Other payables and accrued liabilities...........cccocevveriereerienieieneenn, 1,099 964 1,020
Deferred rEVENUE ........oouviieiirieeie et 121 123 132
PIOVISIONS ....oviiiiiiie et et e e e eaae e 155 157 153
Other HabIlitIES .....oovveiveeeeee ettt 12 111 75 126
Total current liabilities......................c.oooeiiiiiiiii, 4,512 3,613 3,401
Loans and DOITOWINGS .........cccvervieieriieiieiieieeienieseenieseessesnessesenens 11 2,796 3,314 2,729
FINANCE LEASES ....cveiivvieeieciie ettt et e 493 455 502
PIOVISIONS ...cviiiiiiie e et 73 76 80
Pensions and employee benefits..........ccooveveriereniieniienieeeeee 675 655 681
Deferred tax Habiliti€s ..........cc.eeeevuieiieieeeeiee e 727 681 885
Investment in JOINt VENTULE ......ccueeveriieiieiieieeeieeeeeenieeeenee e sieeenns 10 11 47 27
Other Habilities ......cvvviiiiiieieeeie e e 12 1,592 1,000 1,241
Total labilities...................cooooeiiiiiic e 10,879 9,841 9,546
Shareholders’ equity
Share capital .......cooceeriiieie e 1,422 1,420 1,420
Retained €arnings ........ccocveveeeerieierieieeieie e 638 668 1,029
Contributed SUrPIUS .......ccocveeierieieieeceee e 104 80 86
Accumulated other comprehensive income...........ccoccveeverieecvenieennnns 438 320 564
Total shareholders’ equity..................ccoceverieviiiieninieeeeeeee, 2,602 2,488 3,099
Total liabilities and shareholders’ equity.................c.ccccoeeveenn.. 13,481 12,329 12,645

(See accompanying notes to the unaudited interim condensed consolidated financial statements)



HUDSON’S BAY COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

For the thirty-nine weeks ended October 29, 2016 and October 31, 2015

(millions of Canadian dollars)
(unaudited)

Oct 29,2016
Notes

Oct 31, 2015
(restated — note 9)

Operating activities

Net (loss) earnings for the PEriod..........coueeririeiriniiiireee et (364) 17
Deduct: Income tax benefit.... (199) 71)
Deduct: Dilution gains from investments in joint ventures . 10 (18) (148)
Add: Share of net 1085 N JOINt VENTUIES ......coueviueriiriiirirteeiirereeeet et 10 104 71
Add: FINANCE COSES, MEL...oveiviiiiiieiiriticeteteeteeeeete et et e ere et eseeteeseeeaesteetseeseesseasesseeseessesseessesseeseenes 7 149 128
OPETALINE LOSS ...ttt sttt ne e (328) 3)
Net cash income taxes (Paid) TECEIVE.......coueruiiriiriiiiiiericeetee e 21 1
Interest paid in cash ......c.ccccceoeveceininccnnes 127) (107)
Distributions of earnings from jOINt VENTUIES ..........ccueererieieireieieeieiee et 10 152 59
Items not affecting cash flows:
Depreciation and amOTtIZAtION .......c.coveueueiriereiririeienieeeiertntet ettt ettt b e seenenes 6 476 311
Net defined benefit pension and employee benefits eXpense ...........coeeevvveeueeneueererecrnnnene 23 20
Other OPErating ACHIVITIES .....cc.eveueetirteieiirteieiert ettt sttt st sbe e ebene “) (48)
Share of rent eXpense t0 JOINT VENIUIES .........c.e.eruruereerreueerinrereerieseseteseseneseesesesseseseseeseseennene 10 (276) 89)
Gain on contribution of assets t0 JOINt VENTUIES........c.cceueueeruereueiruereirierereeerereeereseeseeneenns 10 — (133)
Gain on sale of iNvestments N JOINt VENTUIES ....c..c.ceueruerieiriirieiiereeieieeteneeeeee et seeeerene 10 45) —
Share based compensation ...........c.occceeeeveunene. . 14 23 23
Settlement of share based compensation grants 14 3 3)
Changes in operating working capital 19 (541) (669)
Net cash outflow for operating activities .................cccooiniiiiiiiincieeee e (671) (638)
Investing activities
CaPital INVESTIMEIIS ......evitenieiertiteii ettt ettt a ettt st b et eae st ebe b (834) (378)
Proceeds from 1andlord INCENTIVES........cccoueueuiririeuiririeiiiririee ettt ettt sttt 342 118
(492) (260)
Proceeds from lease terminations and other non-capital landlord incentives. . — 22
Proceeds from contribution of assets to joint ventures...........c.coeeeeevrueneee. 10 — 1,134
Acquisition of Kaufthof Operating Business, net of cash acquired.............ccccceeveveverneccncrcenne 5 — (745)
Investment N JOINt VEMIUIES.......cvetiirieieiirteteiet ettt ettt sttt st b et 10 — (186)
Proceeds on disposal of assets 84 —
Proceeds from sale of investments in JOINt VENTUTES........c.c.ccvrueueiriruereririereireeeereeieseereenenennnene 10 65 —
Acquisition of Gilt Groupe Holdings Inc., net of cash acquired .. 4 (325) —
Other investing activities ....... 7 —
Net cash outflow for investing activities...............cccooooiiiiiiiiii e (661) (35)
Financing activities
Long-term loans and borrowings:
g LT 3 T TSP 522 1,453
REPAYIMENLS ...ttt ettt st b ettt st (326) (844)
BOITOWING COSES ...ttt ettt ettt ettt sttt sa ettt se b (16) (58)
180 551
Short-term loans and borrowings:
Net borrowings from asset-based credit facilities 807 306
BOITOWING COSES ... . (13) —
Net decrease in other Short-term BOITOWINGS........c.ceiruerieiriirieiiereeeeteeee e (2) (1)
792 305
Payments On fINANCE L1EASES. .......eoueuiririiieiietiieeeeees ettt 27) (19)
DivIidends Paid .......cccoiiiiiiiiii s 27 27
Net cash inflow from financing activities. 918 810
Foreign exchange loss on cash (@) (13)
(Decrease) increase in cash..... . (421) 124
Cash at DeginniNg Of YEAT .............cccoiiiiiiiiiticceee ettt es e ss e ene s 507 168
Cash at end of Period............ccooooiiiiiiii ettt 86 292

(See accompanying notes to the unaudited interim condensed consolidated financial statements)



HUDSON’S BAY COMPANY
NOTES TO THE UNAUDITED INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

(For the Thirteen and Thirty-nine Weeks Ended October 29, 2016, unaudited)

NOTE 1. GENERAL INFORMATION

Hudson’s Bay Company (“HBC” or the “Company”) is a Canadian corporation amalgamated under the Canada Business
Corporations Act and domiciled in Canada.

On November 26, 2012, the Company completed an initial public offering (the “IPO”) of its common shares, which trade on
the Toronto Stock Exchange.

On November 4, 2013, the Company acquired Saks Incorporated (“Saks”) whereby all of the issued and outstanding shares
(other than shares owned by Saks and its subsidiaries) of Saks were purchased through Lord & Taylor Acquisition Inc. (“L&T
Acquisition”), a wholly-owned subsidiary of the Company for U.S.$16.00 per share in an all-cash transaction valued at U.S.
$2,973 million ($3,097 million), including debt assumed.

On July 9, 2015, the Company and RioCan Real Estate Investment Trust (“RioCan”) closed the first tranche of their joint venture,
RioCan-HBC Limited Partnership (the “RioCan-HBC JV”). The second tranche of the RioCan-HBC JV closed on November
25,2015.

On July 22,2015, the Company and Simon Property Group Inc. (“Simon”) closed their joint venture, Simon HBC Opportunities
LLC (the “HBC-Simon JV”).

On September 30, 2015, prior to the acquisition discussed below, the HBC-Simon JV became a wholly-owned subsidiary of
HBS Global Properties LLC (the “HBS Joint Venture”).

On September 30, 2015, the Company and the HBS Joint Venture acquired GALERIA Holding (“Kaufhof”) for €2,317 million
(33,490 million) (the “Kaufhof Acquisition”). The transaction was structured such that effectively, the Company acquired the
operating business and certain properties of Kaufthof (the “Kaufhof Operating Business”) for €709 million ($1,068 million)
while the HBS Joint Venture acquired the property business (the “Kauthof Property Business”) for €1,608 million ($2,422
million).

On February 1, 2016, the Company acquired Gilt Groupe Holdings Inc. (“Gilt”) for U.S.$239 million ($335 million) in cash
(the “Gilt Acquisition”), excluding debt (note 4).

The Company owns and operates department stores in Canada and the United States under Hudson’s Bay, Lord & Taylor, Saks
Fifth Avenue, Saks Fifth Avenue OFF 5TH (“Saks OFF 5STH”), Gilt and Home Outfitters banners. In Europe, its banners include
GALERIA Kaufhof, Galeria Inno, as well as Sportarena, together the “Kauthof Banners”. The address of the registered office
of HBC is 401 Bay Street, Suite 500, Toronto, ON, M5H 2Y4.

NOTE 2. SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

The unaudited interim condensed consolidated financial statements have been prepared in accordance with International
Accounting Standard 34 - Interim Financial Reporting (“IAS 34”) as issued by the International Accounting Standards Board
(“IASB”), and therefore, do not contain all disclosures required by International Financial Reporting Standards (“IFRS””) for
annual audited consolidated financial statements. Accordingly, certain information and note disclosures normally included in
annual financial statements prepared in accordance with IFRS, have been omitted or condensed.

The preparation of unaudited interim financial statements in accordance with IAS 34 requires the use of certain critical accounting
estimates, which requires management to exercise judgment in applying the Company’s accounting policies. The areas involving
a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the unaudited interim
financial statements have been set out in note 3 of the annual audited consolidated financial statements for the year ended January
30, 2016.

These unaudited interim condensed consolidated financial statements were prepared using the same accounting policies and
methods as those used in the annual audited consolidated financial statements for the year ended January 30, 2016 and should
be read in conjunction with them.

These unaudited interim condensed consolidated financial statements were authorized for issuance by the Audit Committee of
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HBC on December 5, 2016.
Accounting Standards Implemented in Fiscal 2016
Joint Arrangements

In May 2014, the IASB amended IFRS 11 — Joint Arrangements (“IFRS 11”) to require that a joint operator accounting for the
acquisition of an interest in a joint operation, in which the activity of the joint operation constitutes a business must apply the
relevant [FRS 3 — Business Combinations principles for business combinations accounting. The amendments also clarify that
a previously held interest in a joint operation is not remeasured on the acquisition of an additional interest in the same joint
operation while joint control is retained. In addition, a scope exclusion has been added to IFRS 11 to specify that the amendments
do not apply when the parties sharing joint control, including the reporting entity, are under common control of the same ultimate
controlling party.

The amendments apply to both the acquisition of the initial interest in a joint operation and the acquisition of any additional
interests in the same joint operation. The amendments to IFRS 11 are effective for annual periods beginning on or after January
1,2016, and must be applied prospectively. The Company implemented the amendments to IFRS 11 at the beginning of its 2016
fiscal year and the implementation did not have an impact on its results of operations, financial position or disclosure.

New Accounting Standards Not Yet Implemented
Revenue

In May 2014, the IASB issued IFRS 15 — Revenue from Contracts with Customers (“IFRS 15”), which provides a comprehensive
framework for recognition, measurement and disclosure of revenue from contracts with customers, excluding contracts within
the scope of the standards on leases, insurance contracts and financial instruments. IFRS 15 is to be applied retrospectively for

annual periods beginning on or after January 1, 2018. Early adoption is permitted. The Company is assessing the potential impact
of IFRS 15.

Financial Instruments

In July 2014, the IASB issued IFRS 9 — Financial Instruments (“IFRS 97), which brings together the classification and
measurement, impairment and hedge accounting phases of the IASB’s project to replace IAS 39 — Financial Instruments:
Recognition and Measurement (“TAS 39”).

Classification and measurement

Financial assets are classified and measured based on the business model under which they are managed and the
contractual cash flow characteristics of the financial assets. Financial liabilities are classified in a similar manner as
under IAS 39, except that financial liabilities measured at fair value will have fair value changes resulting from changes
in the entity’s own credit risk recognized in other comprehensive income (loss) instead of net (loss) earnings.

Impairment

The measurement of impairment of financial assets is based on an expected credit loss model. It is no longer necessary
for a triggering event to have occurred before credit losses are recognized. IFRS 9 also includes new disclosure
requirements about expected credit losses and credit risk.

Hedge accounting

The new general hedge accounting model more closely aligns hedge accounting with risk management activities
undertaken by entities when hedging their financial and non-financial risk exposures. The new model will provide more
opportunities to apply hedge accounting to reflect actual risk management activities.

IFRS 9 will be applied retrospectively for annual periods beginning on or after January 1, 2018. Early adoption is permitted.
The Company is assessing the potential impact of IFRS 9.

Leases

In January 2016, the IASB issued the final publication of IFRS 16 - Leases (“IFRS 16”"), which is to replace the current IAS 17
lease accounting standard and related interpretations. IFRS 16 is required to be adopted either retrospectively or by recognizing
the cumulative effect of initially applying IFRS 16 as an adjustment to opening equity at the date of initial application. The
standard provides a single lessee accounting model, requiring lessees to recognize assets and liabilities for all leases unless the
lease term is 12 months or less or the underlying asset has a low value. Lessors continue to classify leases as operating or finance,
with the approach under IFRS 16 substantially unchanged from the current IAS 17 lease accounting standard and related



interpretations. IFRS 16 is effective for fiscal years beginning on or after January 1, 2019 with earlier adoption permitted if
IFRS 15 has also been adopted. The Company is assessing the potential impact of IFRS 16.

NOTE 3. SEASONALITY

The Company’s operations are seasonal in nature. Accordingly, retail sales will vary by quarter based on consumer spending
behaviour. Historically, the Company’s revenues and earnings are highest in the fourth quarter due to the holiday season. The
Company is able to adjust certain variable costs in response to seasonal revenue patterns; however, costs such as occupancy are
fixed, causing the Company to report a disproportionate level of earnings in the fourth quarter. This business seasonality results
in quarterly performance that is not necessarily indicative of annual performance.

NOTE 4. ACQUISITION OF GILT GROUPE HOLDINGS INC.

On February 1, 2016, the Company acquired Gilt Groupe Holdings Inc. for U.S.$239 million ($335 million) in cash, excluding
debt. With the Gilt Acquisition, the Company has added an online shopping destination, which offers its members special access
to fashion merchandise and experiences. This transaction reflects the Company’s ongoing focus on advancing its all-channel
model, while continuing to grow its off-price business through the integration of Gilt with Saks OFF 5TH locations.

The following table summarizes the estimated fair value of the consideration given and the fair value assigned to the assets
acquired and the liabilities assumed of Gilt:

(millions) $ U.S. $ CDN
CASNL....ececeecec ettt et et e b e te e b e e tt e beertesheeraeebeerbesreenbeeteenbeetaenreeseenns 7 10
TIIVEIIEOTICS. ...ttt ettt et et et et et e s st eae s st e seeseenseessenseensenseenseeseensesseensesneenseennensennnans 62 87
Property, plant and eqUIPIMENL ..........c.cceevuiiiiiiiiiieie ettt eereese e e saeernesaeesnens 26 36
TNEANEIDIEC ASSELS ....veeueeiieieciieie ettt ettt ettt et e b e st e bt et et e st e st et e st enteeneenreennenseenaens 178 249
GOOAWILL ...ttt ettt ettt ettt ettt e b e e te e b e eteebeessesbeesaesseessesseessesssessesssensenseanns 72 101
L0173 1S) U 11 £ RO 20 28
TTAAC PAYADIES .....veeviiiieeiicieete ettt ettt ettt ettt e e e te e b e eteesbe e st e beesaesbeesbesaeenbesteenseeaeenbeeseenns (50) (70)
Other payables and accrued Habilities ...........cevirrierieiieeieiieiee et (61) (85)
Deferred tax HabDIlities........ccvevviiiiiiieiicrieieeteete ettt ettt b e re s e steesaeereesseeraesseesnesseesnens C) (13)
L0775 TS) U D1 031 18 1SR (6) ®)
Total identifiable net assets acquired and cash consideration given...................c.ccccoevvvrninnnn. 239 335

The Company has not yet finalized the purchase price allocation including goodwill and therefore, the identifiable net assets
acquired are subject to change.

The analysis for the allocation of goodwill to cash generating units or groups of cash generating units that will benefit from the
synergies has not yet been completed. The Company has selected a date in the fourth quarter as its effective annual date for
goodwill impairment testing.

The Company incurred acquisition-related costs of $28 million related to external legal fees, consulting fees, due diligence costs
and investment banking fees, of which $12 million have been included in SG&A in the unaudited interim condensed consolidated
statement of loss for the thirty-nine weeks ended October 29, 2016. The remaining costs of $16 million were included in SG&A
in the consolidated statement of earnings for the year ended January 30, 2016.

The Company expects no amount of goodwill to be deductible for tax purposes.

NOTE 5. ACQUISITION OF GALERIA HOLDINGS

On September 30, 2015, the Company and the HBS Joint Venture acquired Kauthof for a purchase price of €2,317 million
($3,490 million) from Metro AG (“METRO”) and Asset Immobilienbeteiligungen GmbH (“AIB”). The Company and the HBS
Joint Venture paid cash for all of METRO and AIB’s shares in the department store business and non-store multi-channel retailing
business that operate under the brands of the Kauthof Banners. A nominal amount of shares in certain property companies of
the acquired Kaufthof Operating Business and the Kaufhof Property Business were held as at the acquisition date by METRO,
AIB, or third parties.



The transaction was structured in a manner such that HBC effectively acquired the Kauthof Operating Business while the HBS
Joint Venture acquired the Kauthof Property Business. Both transactions are intended to drive growth going forward consistent
with the Company’s previously announced fiscal 2014 strategic initiatives; namely through global and all-channel growth in
both its retail and real estate businesses.

Purchase Price Allocation

The Company has finalized the purchase price allocation for the acquisition of the Kauthof Operating Business including
goodwill. The following table summarizes the fair value of the consideration given and the final fair values assigned to the assets
acquired and liabilities assumed:

(millions) €EUR $ CDN
CASHL ettt e e a e a e h e bt bt bttt beea et et e b et entent et eneeneeneeee 214 323
TIIVEIEOTIES. ...ttt ettt e b bt b e sb et b e bt se ettt ettt ettt ebeebe b 511 769
Property, plant and eqUIPIMENL ............cceeviiriiiiiiieie ettt sreere e e saesrnesreesnens 701 1,057
TNEANEIDIEC ASSELS ....vieuieiieieciieie ettt ettt ettt et e bt e st e et et et et e e e st enteentenreennenreennens 347 524
Other ACUITEA @SSCLS ....c.viiuiiiiieiiitieieie ettt ettt e te e b e ete e b e ereesbeeteesaeesaesseessesseessesssessesssensenseenns 136 203
FINANCE LEASES ...eccvviiiiieeiieiie ettt ettt et e st e et e st eeteesaseebeesabeesbeessbeenseessseensaessseenseansseensens (146) (220)
PLOVISIONS.....cuiiiiiitieitiite ettt ettt ettt ettt et eete e e e s teesbesae e beessesbeess e seessesseessesseesseesaessesssessesssesseessans (40) (60)
Deferred tax Habilities.......c..cccviiiiiiiiicieeie ettt et ebe e s beebe e s ebeebeesaseenbaesaneenreas 31 47)
Pensions and employee DENETILS .........ccvcviiriieiiiiicie ittt re e e eeesaeenneas (318) (479)
Other assUMEd [HADIIIEIES ... .c.eiiiiieciiiiieecie ettt ettt et ve e s v e ebeesaaeeareesaseenseeseseeseensneens (665) (1,002)
Total identifiable net assets acquired and cash consideration given...................c.ccccoevvvenennn. 709 1,068

Measurement Period Adjustments

During the thirty-nine weeks ended October 29, 2016, the Company identified measurement period adjustments based on new
information relating primarily to inventories, intangible assets and provisions. The impacts of the adjustments to previously
reported comparative amounts are as follows:

(millions of Canadian dollars) Sept 30, 2015 Oct 31, 2015 Jan 30, 2016
TIIVEITOTIES ..ottt ettt ettt et et e et e e are e teeebeeteeeabeesaeeaseensseeaseennes (11) (11) (11)
Property, plant and equIPMENt............cccoieviiiieiiiieeie e 2 2 2
INtANGIDIE ASSELS.....iiuieiiieieiieieieeiesteet ettt et neenes 5 5 5
FINANCE L@ASES .....cuviviiiiiciiciietieteet ettt ettt ettt ettt et re s e reenns 2 2 2
PIOVISIONS ...uiiiiiiiiecie ettt ettt ettt ettt et e e r e e eteeebeeteeeabeebaeeaseessseeaseennes @) 4 4
Deferred tax Habilities ..........ccvevuieiiiiieiieieeiceece ettt 2) 2 2)
NOTE 6. DEPRECIATION AND AMORTIZATION
Thirteen weeks ended Thirty-nine weeks ended
(millions of Canadian dollars) Oct 29,2016  Oct 31,2015 Oct29,2016 Oct 31,2015
Property, plant and equipment.............ccoocerireniireniee e 117 84 346 243
INtANGIDIC ASSELS ...ovveevieeieiieieii ettt 47 27 132 71
Deferred CreditS.....cuiimiiniieieeieieeeeie sttt — (1 ?2) 3)
164 110 476 311
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NOTE 7. FINANCE COSTS

Thirteen weeks ended Thirty-nine weeks ended
(millions of Canadian dollars) Oct 29,2016  Oct 31,2015 Oct 29,2016 Oct 31,2015
Interest expense on long-term bOrrowings.........c.cocveeverververeerveseenuennns 32 31 91 91
Interest expense on short-term bOrrOWINgS........c.eveevereeeereenereenennnn. 10 7 31 17
Interest expense on finance 1€ases ..........cceecereerereerisieneeere e 10 6 30 13
Write-off of deferred financing costs..........cecvveeievieciinierieniee e, — — 3 18
Net interest on pensions and employee benefits..........cccceeevieneeienncne. 3 1 10 2
INETESt INCOMEC.....uviieiiieieeiie et ettt ettt eee v e beebeesebeeaaenene s — @) a )]
Total INtEIrESt EXPEISEC....cuvieeierieeierrieierieertesteeteseeseseaesesseeseesseseessenseenns 55 44 164 140
Saks acquisition-related finance income (note 13) ......ccccccveeevevveenveennnn. (@) (15) (15) (12)
48 29 149 128

NOTE 8. CASH

As at October 29, 2016, cash includes restricted cash of $5 million (October 31, 2015: $88 million; January 30, 2016: $94
million).

NOTE 9. INVENTORIES

Inventories on hand at October 29,2016, October 31,2015 and January 30, 2016 were available for sale. The cost of merchandise
inventories recognized as expense for the thirteen and thirty-nine weeks ended October 29, 2016 was $1,908 million and $5,729
million, respectively (2015: $1,482 million and $3,934 million, respectively). The write-down of merchandise inventories below
cost to net realizable value as at October 29, 2016 was $71 million (October 31, 2015: $89 million; January 30, 2016: $86
million). There was no reversal of write-downs previously taken on merchandise inventories that are no longer estimated to sell
below cost. Inventory has been pledged as security for certain borrowing agreements.

Change in accounting policy

During the fourth quarter of fiscal 2015, the Company changed its policy with respect to the valuation of Saks’ inventory from
the retail method to cost, as well as, the method of calculating the adjustment required to value inventory to its net realizable
value. The change in policy was implemented retrospectively to February 2, 2014. The Company was unable to quantify the
impact of the accounting change prior to February 2, 2014 as data required for this was not historically maintained at the necessary
level of detail.

Prior to February 2, 2014, item cost was determined using the retail method, which reduced the selling price of inventories to
cost using the application of average department mark-up. The adjustment to net realizable value was then calculated by assessing
department aging and mark down status of items in the department. Subsequent to February 2, 2014, cost is determined using
the weighted average cost on an individual style basis. The net realizable value calculation is now performed integrating item
level analysis as well as aging and markdown status.

As at October 31, 2015, the impact of this change in policy is as follows:
Condensed Consolidated Balance Sheet

(millions of Canadian dollars) Oct 31,2015
DECTEASE 1M IIVEIITOTIES. .....e.vetiateteteteee et et et et eteeteeteeteeteseeetente e e e ansenseneeseeseeseeseebeebeeeeeeesease s ensenseneeneeneeneeneeneenes 27)
Decrease in deferred tax HaDIIITIES ........cceiiiieiiiiii ettt et ev e s tbeebeestbeereesaneebeesaneenreas (11)
Decrease N TetaINEd SATTIIIES .....eveveteieieieeieie ettt ettt eteetesteste e te e et e e et eseeseeseese et eesesseetebease s ensenseneeneenseneeneeneenes (12)
Decrease in accumulated other COMPIehensSive INCOME .........c.eeveriiriierieiieieie ettt ete e sreeseesseensesseenes 4)
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Condensed Consolidated Statements of Earnings and Comprehensive (Loss) Income

Oct 31, 2015

Thirteen Thirty-nine
(millions of Canadian dollars) weeks ended  weeks ended
Decrease iN COSE OF SALES .....c.erueriiiriiiiitiree ettt sttt ettt et sae e 10 4
Increase in income tax expense / decrease in income tax benefit...........coooevvevievieiieciiiieieeiereenenn, @) (1)
Increase in net earnings for the Period..........cocviriiiiiiiiiiiiii e 6 3
Increase in total comprehensive income for the period ............cccoeceevieviiiieiiiicecececeeee e, 5 2
Increase in earnings per common ShAare - DASIC .......ccccvievieiieieniieiesie et 0.03 0.02
Increase in earnings per common share - diluted..............cooirieririenieieeee s 0.03 0.01

NOTE 10. INVESTMENTS IN JOINT VENTURES

The following table summarizes the details of our joint ventures whose principal activities are real estate investments:

Oct 29, 2016 Oct 31, 2015 Jan 30, 2016
(millions of Canadian dollars, Ownership Carrying Ownership  Carrying  Ownership  Carrying
except ownership interest) Principal Places of Business Interest Value Interest Value Interest Value
RioCan-HBC JV Canada 88.4% a1 86.6% 47) 89.7% 27
HBS Joint Venture United States, Germany 64.1% 516 91.8% 586 67.4% 545
Other joint venture United States, Germany 64.1% 103 91.8% 14 67.4% 113
608 553 631

RioCan-HBC JV

Upon closing of the first tranche of the joint venture with RioCan on July 9, 2015, HBC contributed 7 properties with a combined
value of approximately $1.3 billion to the RioCan-HBC JV. Based on RioCan’s ownership interest in the joint venture, the total
gain on contribution of the owned and ground-leased properties was $147 million of which $15 million was deferred and recorded
in non-current other liabilities. The Company also received cash proceeds of $352 million from the RioCan-HBC JV which it
primarily used to repay a senior secured term loan and the HBC Revolving Credit Facility.

During the thirteen and thirty-nine weeks ended October 29, 2016, RioCan contributed nil and $21 million, respectively, to the
RioCan-HBC JV for tenant improvements to real estate properties. As a result, the Company’s ownership interest in the RioCan-
HBC JV decreased from 89.7% as at January 30, 2016 to 88.4% as at October 29, 2016. The Company realized dilution gains
of nil and $6 million during the thirteen and thirty-nine weeks ended October 29, 2016, respectively.

The following table details the changes in the Company’s investment in the RioCan-HBC JV:

Thirteen weeks ended Thirty-nine weeks ended Year ended
(millions of Canadian dollars) Oct 29,2016 Oct 31,2015 Oct29,2016 Oct31,2015 Jan 30,2016
Equity investment as at the beginning of the period........... (14) (49) 27 — —
Dilution gains from change in equity interest..................... — — 6 — —
Share of net earnings from joint venture...........ccccceeenenne. 20 15 61 19 37
Distributions from joint venture............c.ceevevvecvereereenenennn. a7 (13) (51 (17) (34)
Investments in JOINt VENTULE ......cc.eevuireeneiiienienieneeeesieeens — — — (49) (30)
Equity investment as at the end of the period ................ an (47) a1 (47) 27)
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Summarized financial information of the RioCan-HBC JV and reconciliation with the carrying amount of the investment in the
unaudited interim condensed consolidated balance sheets are set out below:

(millions of Canadian dollars) Oct 29,2016 Oct 31,2015  Jan 30, 2016
[T s DO R USSR P R RS RR 2 1 1
Current fINANCIAl ASSELS .......ceevuirtiriiiriirerere ettt 6 — —
CUITENE ASSEES ...evteutteutetiete ettt ettt et st ettt e st b et s b e st e s bt et e bt et e eaeenbeeseesbeeneesbeensenaean 1 1 —
Non-current fiNancial @SSELS.......c.ecviiiiieiierieeiieeie et sre et ereeseeeveesaeeebeesaeesseenes 144 119 142
INON-CUITENE ASSEES .....vvveeieeeieeeieecteee et e eettee e et e e et e eeeeeeeaeeeenteeseesseseenaeeeereeeenseesennnees 1,753 1,420 1,755
Current financial HabilitIes. ........ccuevvieiiiieiiieeie ettt a e ®) 4) 5)
CUrTent HAbIIItIES ... ..oooieiiieiiee e e eaee e e eeeaeeeeenns 1) — —
Non-current financial Habilities ..........c..oovieriiieiiiiiieiec et (541) (500) (547)
Net aSSELS At L00Y0........ooiiiieeieiiiieeee et et eeeeens 1,356 1,037 1,346
Company’s share of net assets in the RioCan-HBC JV ... 1,199 898 1,207
Less gain on contributions of assets to the RioCan-HBC JV not recognized related

to Company’s OWNErShip INEETESt.........ccevruiriririreie e (1,210) (945) (1,234)

Company’s carrying value of investment in the RioCan-HBC JV ....................... 11 (47) 27)

Summarized statement of earnings of the RioCan-HBC JV:

Thirteen weeks ended Thirty-nine weeks ended

(millions of Canadian dollars) Oct 29,2016 Oct31,2015 Oct29,2016 Oct31,2015
RENtAl TEVEIUE ..ottt 27 22 83 27
Rental reVenue - TECOVETIES ...e..eveierieieienieieiieieeie ettt 2 2 6 3
Property operating COStS ........eiuereriererienieeiieieeeenie et 2) 2) @) 3)
Depreciation and amortiZation.............eeuereeeerieeierieerieneeeeseeseeseeeeennes an ®) 32) (10)
FINance INCOME........cc.eiuiiiriiriiriiieieieeeeee ettt 3 2 8 3
FINANCE COSES...eiviiiiiiiiiieiieeiie et ete et et ettt e et steeebe e saeebeesebeenbeeeeas “) 4 12) %)
Net earnings at 100%0 ............c.oooovieviiiiiieiiee e 15 12 46 15
Company’s share of net earnings in the RioCan-HBC JV prior to 13 10 41 13

1T 181800 1<) RSP
Adjustment for the Company’s share of depreciation on the fair value

increment of the contributed Properties...........ceevevvervecvereeveereenene 7 5 20 6
Company’s share of net earnings from the RioCan-HBC JV ................. 20 15 61 19
Reclassification of rental income to SG&A related to the Company’s

ownership interest in the RioCan-HBC JV.........cccccooieiieiiiinncnnne. 22) 17 (64) (21)
Company’s share of net loss in the RioCan-HBC JV ........................ (2) 2) 3) (2)

HBS Joint Venture

Upon closing of the HBC-Simon JV on July 22, 2015, HBC contributed forty-two properties with a combined value of
approximately $2.1 billion to the HBC-Simon JV. Based on Simon’s ownership interest in the joint venture, the total gain on
contribution of the owned and ground-leased properties was $1 million. The Company also received cash proceeds of $782
million from the HBC-Simon JV which was used to repay a senior secured term loan in full and to partially repay the outstanding
balance on its U.S. Revolving Credit Facility. On September 30, 2015, the HBC-Simon JV became a wholly-owned subsidiary
of the HBS Joint Venture.

On March 30, 2016, HBC sold a further portion of its equity investment in the HBS Joint Venture (and other joint venture) to
Madison International Realty for proceeds of U.S.$50 million ($65 million), reducing the Company’s ownership interest in the
HBS Joint Venture to 65.0%. Total proceeds from the sale were used to pay down the Global Revolving Credit Facility. As a
result of the transaction, the Company recognized a pre-tax gain on the sale of $45 million.

During the thirteen and thirty-nine weeks ended October 29, 2016, Simon contributed U.S.$14 million ($18 million) and U.S.
$27 million ($34 million), respectively, towards its U.S.$99 million commitment for improvements to properties contributed by
HBC. As a result of these contributions and the sale noted above, the Company’s ownership interest in the HBS Joint Venture
decreased from 67.4% as at January 30, 2016 to 64.1% as at October 29, 2016. The Company realized dilution gains of $6
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million and $12 million during the thirteen and thirty-nine weeks ended October 29, 2016, respectively. During the thirteen and
thirty-nine weeks ended October 31,2015, the Company realized a dilution gain of $148 million. The gain is primarily attributable
to Simon’s capital contribution of $231 million and the impact of HBC’s increased net investment in the HBS Joint Venture
which resulted in a reduction to HBC’s ownership interest from 99.9% to 91.8%.

The following table details the changes in the Company’s investment in the HBS Joint Venture:

Thirteen weeks ended Thirty-nine weeks ended Year ended
(millions of Canadian dollars) Oct 29,2016 Oct31,2015 Oct29,2016 Oct31,2015 Jan 30, 2016
Equity investment as at the beginning of the period......... 509 313 545 — —
Share of net earnings (loss) from joint venture................. 20 €)) 111 3) 12
Dilution gains from changes in equity interest ................. 6 148 12 148 164
Sale of a portion of investment in joint venture................ — — a7 — (191)
Distributions of earnings from joint venture..................... 35) (39) (101) (42) (80)
Return of capital from joint venture............cccceeeeceneennne — — 6) — —
Net foreign currency exchange and other ......................... 16 N (28) (6) 43
Investments in JOINt VENTULE .......ccvevvververeerieerenreeieereenenns — 172 — 489 597
Equity investment as at the end of the period .............. 516 586 516 586 545

Summarized financial information of the HBS Joint Venture and reconciliation with the carrying amount of the investment in
the unaudited interim condensed consolidated balance sheets are set out below:

(millions of Canadian dollars) Oct 29, 2016 Oct 31, 2015 Jan 30, 2016
CASIL .ttt b ettt et et et e teeene 83 271 144
Current fINANCIAL ASSELS .......eiviiiieeiieiieeie ettt ettt ste e sae e sereebe e taeebaeeanas 19 69 18
INON-CUITENE ASSEES....eeevveieereieeeeeeeeeteeeeeteeeeereeeeeeeeeteeeeeaeeeeeaaeseeaeeeeraeeeeesaeeeeneeesneens 5,472 5,304 5,710
CUrrent HADILILIES ...e.veeeeeieieieiet ettt sttt 29) (19) (32)
Current financial Habilities .........cocveoierieiiiiee et 171) (140) (235)
NON-CUITENE TADIIILIES ....eevvieeieiieiecieeie ettt s beeene s (398) 477) (423)
Non-current financial Habilities .........c.ccvveeviiiiriiiieiieieeeeere e 3,192) (3,2406) (3,319)
Net aSSEtS At T00D0 ...oovvveeiiiiiieeeeeeeee et e e e s e e eaaees 1,784 1,762 1,863
Company’s share of net assets in the HBS Joint Venture...........ccoccevveeienrecieneennne. 1,143 1,617 1,256
Less gain on contribution of assets to the HBS Joint Venture not recognized

related to Company’s OWNEership iNterest..........ccveverereierieriieniieieseeieseeeee e (627) (1,031) (711)

Company’s carrying value of investment in the HBS Joint Venture.................. 516 586 545
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Summarized statement of earnings (loss) of the HBS Joint Venture:

Thirteen weeks ended

Thirty-nine weeks ended

(millions of Canadian dollars) Oct 29,2016  Oct 31,2015 Oct29,2016 Oct31, 2015
RENtAl TEVEIUE ..ottt 109 66 328 71
Rental reVenue - TECOVETIES ...c..eueiiieieiienieiieiieieeie ettt 5 1 17 1
Property Operating Costs .........coeverermerieieirineneeenene et seeeeeeneenee Q) €)) 13) €))
General and adminisStrative EXPenses........cevveevereerrerienieeeerieeseeseeenennes (22) 3D 1 (35)
Depreciation and amortization...........c.eceeeverueerreseenieneesseesesseeseesseenennes (28) (21) (84) (24)
FINANCE COSES...eiuiiiiiiiiiiiiieeie et ete ettt et e e teeseeeebeeseaeeebeesebeenseeeeas 29) 21) (85) (22)
[NCOME tAX EXPEIISE. . .eeeerieniieiiieiierite ettt ettt ettt ettt st “) 2) 13) 2)
Net earnings (1085) at 100% ...........ccoccvevvieieiiiecieieieeeeeee e 26 9) 151 (12)
Company’s share of net earnings (loss) in the HBS Joint Venture prior 16 @) 99 (10)

t0 AAJUSTMENL . ....c.viiiiiiiieiiciicieeee ettt eaeenne e
Adjustment for the Company’s share of depreciation on the fair value

increment of the contributed Properties..........ccevvveveevreeeerreeveenreenenne. 4 6 12 7
Company’s share of net earnings (loss) from the HBS Joint Venture.... 20 D 111 3)
Reclassification of rental income to SG&A related to the Company’s

ownership interest in the HBS Joint Venture..........cccccoeevevvecvenerennnnne. (69) (63) (212) (68)
Reclassification of interest expense to finance costs, net related to the

Company’s ownership interest in the HBS Joint Venture................... — 2 — 2
Company’s share of net loss in the HBS Joint Venture..................... 49) (62) (101) (69)

NOTE 11. LOANS AND BORROWINGS

The Company’s debt consists of a Global U.S. dollar denominated asset based revolving credit facility and U.S. term loans

and mortgages.

a) Current loans and borrowings
(millions of Canadian dollars) Oct 29,2016 Oct 31,2015 Jan 30, 2016
Global Revolving Credit FaCility.........ccooeriiiiiiiieiieieieeeee e 1,257 — —
HBC Revolving Credit FACIlItY .......cccecieieriieiiieiereee et — 5 —
U.S. Revolving Credit FACIlity.........ccevieieriieiiniieiecieeee ettt — 578 464
Current portion of long-term loans and bOrTOWINgS .........cccceveerierieiiniieniiee e 7 20 5
1,264 603 469
Less: UNAMOTtIZEA COSES ...ivviiriiiiriiiieriiiieste e ste et e ste et e eteeeaesteesbeeteessesteessesreessesssesessnes 24) 21) (18)
1,240 582 451

On February 5, 2016, the Company entered into a senior secured asset-based revolving credit facility for the benefit of the
Company’s Canadian, U.S. and European operations (“Global Revolving Credit Facility”) with Bank of America, N.A. as the
administrative agent and collateral agent. The Global Revolving Credit Facility replaced the HBC Revolving Credit Facility and
the U.S. Revolving Credit Facility which existed up until February 4,2016. The Global Revolving Credit Facility, with availability
of up to U.S.$1.9 billion, has a maturity date of February 5, 2021 and is secured by a first priority security interest over all
inventory and accounts receivable in Canada, the United States and Germany.
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The amounts outstanding and availability under the Company’s revolving credit facilities were as follows:

Global Revolving Credit Facility

(millions of Canadian dollars) Oct 29, 2016
Gross borrowing base aVaAIlabIIILY .........c.eeruiiieiiiieie ettt sttt ettt ettt e sae et eneeneas 2,398
DITAWINES. ... eevveetieiecteete ettt et e et et e e bt estesseessesseessesssesseasseseesseseessansaesseassenseessanseaseesseansesseensesseensenseensenseensenseenss (1,257)
OutsStanding 1Etters OF CTEAIE ......eoueiuiieiieeee ettt ettt ettt b e st e st st e e e e e e e st eseeneeneas 113)
Borrowing base availability net of drawings and letters of credit..........ooocveieiiriiriieicee e 1,028

As the Global Revolving Credit Facility is available for and used to finance working capital requirements, capital expenditures
and other general corporate purposes, it has been classified in the unaudited interim condensed consolidated balance sheet as
part of current loans and borrowings. However, the Company is not required to repay any balance outstanding until the maturity
date of February 5, 2021.

HBC Revolving Credit Facility

(millions of Canadian dollars) Oct 31,2015  Jan 30, 2016
Gross borrowing base availability .........cccecuiiieiiiieiiiieeeee e 600 495
DIFAWINES. ... e evvetieieeitete ettt e et et et e bt est e e st essesseessesstessesssensesssesseassenseessenseassenseensesseensesseensesssensensnes &) —
Outstanding 1etters Of CTEAIL .........oiuiiuiiiieiee ettt (13) (13)
Borrowing base availability net of letters of credit ..........coocveiiriiiirciiieeeeeee e 582 482

U.S. Revolving Credit Facility

(millions of Canadian dollars) Oct 31,2015  Jan 30, 2016
Gross borrowing base availability .........ccceciiieiiiieiiiieee et 1,438 1,541
DIFAWINES. ... e eeveeeieie ettt sttt ettt et et e bt et e s st essesseessesseessesseensesssesseessenseessenseassenseensenssensesseensesssensensnes (578) (464)
Outstanding 1etters Of CTEAIL ... .....iiuiiuiiieee ettt (26) (28)
Borrowing base availability net of drawings and letters of credit...........cccoveevinieiiniieniieceeee, 834 1,049
b) Long-term loans and borrowings
(millions of Canadian dollars) Oct 29,2016 Oct 31,2015 Jan 30,2016
U.S. Term Loan Be........ooooeiiieeeeee et 669 1,419 700
Y OrKdale MOTEZAZE ....c.veevveeieeieciieiieieeie ettt ettt ae s e b et eessesseesaesseessenseens — 47 —
Lord & Taylor MOTTZAZE. .....cccveiuieiieiieiieiieie ettt sttt e see e 534 327 349
SAKS MOTTZAGE ....eveveeiieieeiesiieieetei e ete et e sttt e steete s st e sesseenbeeseenseeneeseensesseensesneensesneen 1,673 1,634 1,750
ONET TOANS ...ttt ettt ettt b e bbb st be e 8 9 10
2,884 3,436 2,809
Less: UNAMOTTIZEA COSES ..oouviiiiiiriiiitieiieeieeetie et eeiee vt e eeereesaeereesareeveesaneebeessneenreees (81) (102) (75)
Less: amounts due Within ONE VAT .........c.ccieveriieierieeiesiieiesteeeeete e eeeeaeeeeeseseeesseeenes ) (20) 5)
2,796 3,314 2,729

On July 19, 2016, LT 424 LLC, an indirect subsidiary of L& T Acquisition, refinanced its previous U.S.$250 million mortgage
loan by entering into a U.S.$400 million syndicated floating rate senior mortgage loan (“the Lord & Taylor Mortgage”) with an
affiliate of CIBC World Markets Inc., as the administrative agent.

The Lord & Taylor Mortgage matures August 10, 2021 and carries an interest rate of LIBOR plus 3.25% (note 13). The Lord
& Taylor Mortgage is subject to mandatory prepayments over the term of the loan and allows for the ability to prepay the entire
amount outstanding after the first 2 years with a fee payable to the lenders at 2% of the outstanding loan principal. This prepayment
fee is reduced to 1% after 3 years, and further reduced to nil after August 10, 2020. Any prepayments made are applied to reduce
the remaining scheduled installments.
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The Lord & Taylor Mortgage contains customary representations and warranties, positive and negative covenants, reporting
requirements and events of default. As security for the Lord & Taylor Mortgage, the Company granted a first priority mortgage
in the Fifth Avenue Lord & Taylor flagship property.

On October 20, 2016, the Company refinanced U.S. Term Loan B with Bank of America, N.A. as the administrative agent. U.S.
Term Loan B matures on September 20, 2022 and subsequent to its refinancing, it now carries an interest rate of LIBOR plus
3.25% per annum. Prior to its refinancing, the term loan carried an interest rate of LIBOR plus 3.75% per annum. The term loan
is subject to mandatory prepayments and is secured by a second priority security interest over inventory and accounts receivable,
a first priority security interest over substantially all other assets of the Company and certain of its subsidiaries (excluding real
estate subsidiaries), as well as a pledge of the shares of certain subsidiaries of the Company and certain of their subsidiaries.

NOTE 12. OTHER LIABILITIES

(millions of Canadian dollars) Oct 29,2016 Oct31,2015 Jan 30,2016
Deferred 1andlord INCENtIVES.......c..evuerieieieieiiieicnercses e 897 421 648
Deferred gain on sale and leaseback transaction ..............ccccceeeeevieeeviieeecreeeeeeeeene 225 235 232
Operating lease intangible Hability .........cccccoecveriecierieieciceeeeee e 111 118 88
Deferred proceeds from lease terminations ..............cceeeueeveeveeieeereeeenieeeeeereeeeereeeeeveenns 77 65 65
INCOME taXES PAYADIC .......oeiiiiiiciieiecieieeee ettt nne e 28 4 50
Financial lHabilities.........ccoiieriiiiiiiieiiciceiee ettt re s 21 58 37
Other HabIlItIEs. ...c..eveieieieiecee ettt 344 174 247

1,703 1,075 1,367
CUITENL ..ottt ettt et e et e e st e e beestaeebeesseeesseessseesseesssaenseessseansaessseanseenseennses 111 75 126
INODECUITENL ...ttt e e et e et e e et eeeeaaeeeenaeeeenaeeeeaeeeentseesenneeeennees 1,592 1,000 1,241

1,703 1,075 1,367
NOTE 13. FINANCIAL INSTRUMENTS

The fair value of the Global Revolving Credit Facility, HBC Revolving Credit Facility, U.S. Revolving Credit Facility, U.S.
Term Loan B, Yorkdale Mortgage, Lord & Taylor Mortgage, Saks Mortgage and other loans are valued using a discounted cash
flow model, taking into consideration the fixed interest rate spread included in the related debt compared to fixed interest rate
spreads on similar debt available in the market at the balance sheet dates. These instruments are classified within Level 2 of the
fair value hierarchy.

As at October 29, 2016, October 31, 2015 and January 30, 2016, the carrying value and fair value of these debt instruments
were:

(millions of Canadian dollars) Oct 29,2016 Oct 31,2015 Jan 30,2016

Carrying VALTED ettt ettt ettt ettt ettt ettt ettt et ettt e et et ene ettt ae et et erene 4,141 4,019 3,273

FaIT VALUC ...ttt ettt e et e e e e eata e e snta e e enaeeeenneas 4,145 4,024 3,272
1) Carrying values exclude unamortized costs.

Cash, trade and other receivables, trade payables and other payables and accrued liabilities are financial assets or liabilities that
are carried at other than fair value in the unaudited interim condensed consolidated balance sheets. The fair value of these
financial assets and liabilities approximate their carrying values at the balance sheet dates due to their short-term nature.

The fair values of interest rate swaps, forward foreign currency contracts and warrants reflect the estimated amounts that the
Company would receive or pay if it were to settle the contracts at the reporting date, and are determined using valuation techniques
based on observable market input data. The fair values of embedded foreign currency derivatives reflect the estimated amounts
the Company would receive or pay to settle forward foreign exchange contracts with similar terms using valuation techniques
which utilize observable market input data. These instruments are classified within Level 2 of the fair value hierarchy.
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As at October 29, 2016, October 31, 2015 and January 30, 2016, the fair value and carrying value of derivative financial assets
and financial liabilities were:

(millions of Canadian dollars) Oct 29,2016 Oct31,2015 Jan 30,2016
Current financial assets (included in other current assets).........ccocvevveevverieeeeresvennennnn 9 12 23
Current financial liabilities (included in other current liabilities) ...........cccccoeveererurnnene. 5 2 6
Non-current financial liabilities (included in other liabilities) ............ccccceevevierveciennens 16 56 31

Certain features of the warrants issued in connection with the acquisition of Saks result in the warrants being presented as
derivative financial liabilities recorded at fair value in the unaudited interim condensed consolidated balance sheets.

In relation to the 1.5 million warrants issued concurrently with the execution of the merger agreement (“Merger Agreement
Warrants”) to H.S. Investments L.P. (“HSILP”), an entity affiliated with Ontario Teachers’ Pension Plan Board, the Company
recognized acquisition related finance income of $2 million and $4 million during the thirteen and thirty-nine weeks ended
October 29, 2016, respectively (2015: $4 million and $3 million, respectively), representing mark-to-market adjustments to the
fair value as at October 29, 2016. As at October 29, 2016, the fair value of the Merger Agreement Warrants was $3 million
(October 31, 2015: $12 million; January 30, 2016: $7 million).

In relation to the 5.25 million warrants issued to HSILP and West Face Long Term Opportunities Global Master L.P, a fund
advised by West Face Capital Inc., on November 4, 2013 upon closing of the acquisition of Saks (“Acquisition Warrants”), the
Company recognized acquisition related finance income of $5 million and $11 million during the thirteen and thirty-nine weeks
ended October 29,2016, respectively (2015: $11 million and $9 million, respectively), representing mark-to-market adjustments
to the fair value as at October 29, 2016. As at October 29, 2016, the fair value of the Acquisition Warrants was $13 million
(October 31, 2015: $44 million; January 30, 2016: $24 million).

The Company will continue to record mark-to-market gains and losses on the warrants until the earlier of the date of exercise
or expiry.

The fair values of the warrants were determined using the Black-Scholes option pricing model using the following assumptions:

Oct 29,2016 Oct 31,2015 Jan 30, 2016

SRATE PLICE w..vivveviieeicteeeet ettt ettt ettt ettt et e b e e b s bt et et ebe s ebe b ete s esenns $16.70 $22.73 $17.30
EXPECted VOIAtIIILY ...cuvievieiieeieiieiiieeecte ettt re e neenees 29% 40% 42%
Dividend YIEIA .....ccueeiieiieiieiee et eneen 1.20% 0.88% 1.16%
RiSK fT€ INLETESE TALE ....e.veveeiiitetetetetetet ettt ettt ettt et 0.65% 0.75% 0.49%
Expected life — Merger Agreement Warrants...........c.ccoeeerereerienienienieieieceeeesee e 1.8 years 2.8 years 2.5 years
Expected life — AcquiSition Warrants...........cceeereerierieneeienieeiesieeie e see e 2.0 years 3.0years 2.8 years

The Company’s net investments in L&T Acquisition and Gilt (U.S. dollars) and the Kaufhof Operating Business (Euros), whose
functional currencies are not Canadian dollars present foreign exchange risks to HBC. The Company is using a net investment
hedge to mitigate a portion of the U.S. dollar foreign exchange risk by designating U.S.$245 million of U.S. Term Loan B as a
hedge of the first U.S.$245 million of net assets of L&T Acquisition. Foreign currency translation of the net earnings (loss) of
L&T Acquisition, Gilt and the Kaufhof Operating Business impacts consolidated net (loss) earnings. Foreign currency translation
of HBC’s investments in L& T Acquisition, Gilt and the Kaufhof Operating Business impacts other comprehensive income (loss).

On July 19, 2016, the Company entered into 2 interest rate swap arrangements related to the Lord & Taylor Mortgage (note 11)
to reduce its future cash flow exposure to floating interest rates. The Company fixed the interest rate at approximately 4.3%
over the term of the mortgage. Each interest rate swap is designated as a cash flow hedge and accounted for using hedge
accounting. The interest rate swaps are valued based on the difference between the exercise rate and the spot rate, volatility of
exchange rates and market interest rates at the period-end date.
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NOTE 14. SHARE BASED COMPENSATION

Senior executive option transactions were as follows:

Thirty-nine weeks ended

Oct 29,2016 Oct 31, 2015
Weighted average Weighted average
Number of options exercise price Number of options exercise price
Outstanding at beginning of year............ccccccoeuene.e. 10,656,936 $20.37 8,945,597 $18.07
GIANLEA v 6,750,896 $16.94 3,105,806 $26.79
FOEFEIEA. oo eeseeeeeees e see e eseesseseeens (787,481) $19.38 (1,438,605) $18.78
Outstanding at end of period..........ccoecervenvrcennnee. 16,620,351 $19.03 10,612,798 $20.52

Share options exercisable at end of period ............. — — — —

During the thirteen and thirty-nine weeks ended October 29, 2016, the grant date fair value of senior executive options granted
was $1 million and $29 million, respectively (2015: $6 million and $20 million, respectively).

The following table summarizes information about the senior executive share options outstanding and exercisable as at October
29, 2016:

Weighteq average
remaining
Number of contractual life Weighted average  Number exercisable ~ Weighted average
Range of exercise prices outstanding options (years) exercise price at Oct 29, 2016 exercise price
$15.00 to $15.49....coeveenenene. 221,975 6.6 $15.01 — —
$16.00 to $16.49.................... 285,482 6.3 $16.28 — —
$16.50 to $16.99.......cceueueee. 133,109 6.9 $16.96 — —
$17.00 to $17.49....c.oceeneen. 11,251,056 6.3 $17.01 — —
$17.50t0 $17.99....cvevevnen. 848,642 4.5 $17.61 — —
$23.50 t0 $23.99....ccvevirnnnn. 2,143,217 55 $23.72 — —
$24.00 to $24.49.......cccuue... 100,000 6.0 $24.22 — —
$28.00 to $28.49.......cccuen.... 1,636,870 5.7 $28.34 — —
Total.ooeieeeeeeee 16,620,351 6.0 $19.03 — —

Other management option transactions were as follows:

Thirty-nine weeks ended

Oct 29, 2016 Oct 31, 2015
Weighted average Weighted average
Number of options exercise price Number of options exercise price
Outstanding at beginning of year...............c....... 1,843,600 $19.72 1,729,400 $17.35
GIranted .......ccceeeeerininireere e 332,800 $16.70 500,800 $27.47
FOITRIEA. oo eeee s eee s eeseeseeees (253,732) $19.92 (312,000) $18.78
Outstanding at end of period...........cccccveererenennnn 1,922,668 $19.14 1,918,200 $19.77
Share options exercisable at end of period ............. 628,000 $17.03 — —

During the thirteen and thirty-nine weeks ended October 29, 2016, the grant date fair value of other management options granted
was nil and $1 million, respectively (2015: $600 thousand and $3 million, respectively).
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The following table summarizes information about the other management share options outstanding and exercisable as at October
29, 2016:

Weighted average
remaining
Number of contractual life Weighted average  Number exercisable =~ Weighted average
Range of exercise prices outstanding options (years) exercise price at Oct 29, 2016 exercise price
$15.00 to $15.49....ccoeveeneenn. 44,800 6.6 $15.01 — —
$16.00 to $16.49.................... 16,000 6.3 $16.28 — —
$17.00 to $17.49......cceevnenee. 971,200 4.2 $17.03 628,000 $17.03
$17.50 t0 $17.99....ccvvveinnee. 514,668 4.5 $17.61 — —
$23.50 t0 $23.99....ccoeevnnnn. 88,000 5.8 $23.86 — —
$28.00 to $28.49.......ccccueuee. 288,000 5.7 $28.34 — —
Total...c.coeviicieeicinecee, 1,922,668 4.6 $19.14 628,000 $17.03

The assumptions used to measure the fair value of senior executive and other management options granted during the thirteen
and thirty-nine weeks ended October 29, 2016 under the Black-Scholes option pricing model at the grant date were as follows:

Expected dividend YIeld ........cccoeririniiiniiiic et 1.18% - 1.33%
Expected share price VOLAtIIILY .......ccccoviiieriiiieriicieieeeeie ettt sreeae e eae e essessaesensnens 32.93% - 33.42%
RISK-1T@ INEEIEST TALE ......eetieieitieiieit ettt ettt ettt s b e e s b et e b et e e et eneeseeeneenaeeneas 0.64% - 0.66%
Expected 1ife Of OPtioNS (YEAIS).....ecuieruieieiieieiieieieeteseeete st ete st etessee e sseensesseensesseenseeneensesnnesseennas 4-5

During the thirteen and thirty-nine weeks ended October 29, 2016, the Company granted 216,545 and 320,905 (2015: nil and
109,250, respectively) phantom share units with a grant date fair value of $3 million and $5 million, respectively (2015: nil and
$3 million, respectively).

During the thirteen and thirty-nine weeks ended October 29, 2016, the Company granted nil and 87,775 (2015: nil and 59,506,
respectively) deferred share units (“DSUs”’) and 116,806 and 1,767,748 (2015: 30,958 and 97,330, respectively) restricted share
units (“RSUs”) with grant date fair values of nil and $2 million (2015: $9 thousand and $1 million, respectively) and $2 million
and $30 million, respectively (2015: $1 million and $3 million, respectively). During the thirteen and thirty-nine weeks ended
October 29, 2016, the Company granted 1,585 and 2,348 DSUs (2015: 346 and 925, respectively) and 5,445 and 12,198 RSUs
(2015:704 and 1,899, respectively) as dividend equivalents. The fair values of the grants were determined based on the Company’s
share price at the date of the grant. RSUs granted in fiscal 2016 vest over 1, 2 and 3 year terms.

During the thirteen and thirty-nine weeks ended October 29, 2016, the Company granted nil and 593,812 (2015: 15,356 and
623,847, respectively) performance share units (“PSUs”) with grant date fair values of nil and $10 million, respectively (2015:
$400 thousand and $18 million, respectively), of which nil and $8 million, respectively (2015: $300 thousand and $13 million,
respectively) is expected to vest. The fair value was determined based on the Company’s share price at the date of the grant.
Prior to fiscal 2016, the fair value was adjusted to reflect PSU’s non-entitlement of dividends. During the thirteen and thirty-
nine weeks ended October 29, 2016, the Company granted 3,612 PSUs as dividends equivalents.

During the thirteen and thirty-nine weeks ended October 29,2016, the Company granted nil (2015: niland 1,470,724, respectively)
performance restricted share units (“PRSUs”) to senior executives with a total grant date fair value of nil (2015: nil and $15
million, respectively) and 9,923 and 14,717 (2015: 2,994 and 5,671, respectively) PRSUs as dividend equivalents.
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Share based compensation expense

Total share based compensation expense for thirteen and thirty-nine weeks ended October 29, 2016 is summarized as follows:

Thirteen weeks ended Thirty-nine weeks ended
(millions of Canadian dollars) Oct 29,2016 Oct31,2015 Oct29,2016 Oct 31,2015
SRATE OPLIONS ....vvevvieieiieiieiieteee ettt ettt sre e ste b e aee b e esaenseeanenseens 6 4 15 11
PSUS oo e e e s e 2 3 @) 6
RISUS ettt st 4 1 9 3
Other share based compensation ) ..............cc.cooiviiiieirieeeeeeeeeeeean, — 1 3 3
12 9 23 23

(1) Includes phantom shares, DSUs and PRSUs.

During the thirty-nine weeks ended October 29, 2016, the Company’s regular review of equity instruments expected to vest
resulted in revisions to cumulative expenses for certain share based awards.

During the thirty-nine weeks ended October 29, 2016, $5 million (2015: $3 million) of share based compensation was settled.
Of the total settlement, $3 million of common shares were purchased on the open market while the Company issued common
shares for the remainder.

NOTE 15. SHARE CAPITAL

On September 6, 2016, June 9, 2016 and March 21, 2016, the Company’s Board of Directors declared a dividend of $0.05 per
common share which was paid on October 17, 2016, July 15, 2016 and April 15, 2016 to shareholders of record at the close of
business on September 30, 2016, June 30, 2016 and March 31, 2016, respectively.

During thirteen and thirty-nine weeks ended October 29, 2016, the Company issued 45,912 and 126,703 common shares in
connection with the settlement of vested share based awards.

Net (loss) earnings per common share and weighted average common shares outstanding are calculated as follows:

Thirteen weeks ended Thirty-nine weeks ended
Oct 29,2016  Oct 31,2015 Oct 29,2016 Oct31, 2015
(restated - (restated -
(millions of Canadian dollars or shares except per share amounts) note 9) note 9)
Net (loss) earnings for basic earnings per share............ccceeeveeveevrieeenenns (125) 7 (364) 17
Impact of options and Warrants............ccceeceereeriereerenceseecere e — (15) — (12)
Net (loss) earnings for diluted earnings per share ...........cccccoeeveveevenens (125) ®) (364) 5
Weighted average common shares outstanding.............cccceevevverreennenne. 182 182 182 182
Dilutive effect of options and warrants..............cecereevieneecenieeneneeeee. — 4 — 5
Diluted weighted average common shares outstanding.......................... 182 186 182 187
(Loss) earnings per common Share...........cccoceecvereevieeeenieeieneeeeseenenes
BASIC ..ttt ettt ettt sttt et et nsenens 0.69) 0.04 (2.00) 0.09
DIIUEEA ...t 0.69) (0.04) (2.00) 0.02

NOTE 16. RELATED PARTY TRANSACTIONS

Transactions between HBC and its subsidiaries, which are related parties, have been eliminated on consolidation and are not
disclosed in this note. Details of transactions with other related parties are disclosed below.

On May 6, 2011, a subsidiary of L&T Acquisition entered into a 2 year lease with SP 35 L.P. (the “Landlord”) for approximately
31,000 square feet in Shrewsbury, NJ. The lease was amended on January 17, 2013 to include 3 renewal options. The first 2
renewal options are for terms of 2 and 3 years at an annual cost of U.S.$440 thousand. The third renewal option is for a term of
5 years at an annual cost of U.S.$484 thousand. The first and second renewal options were exercised. Amounts charged to the
Company under the rental arrangement for the thirteen and thirty-nine weeks ended October 29, 2016 were U.S.$110 thousand
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and U.S.$330 thousand, respectively (2015: U.S.$110 thousand and U.S.$330 thousand, respectively). The Landlord is an affiliate
of National Realty & Development Corp. (“NRDC”). Richard and Robert Baker, the principals of NRDC, are directors of the
Company.

On May 18, 2015, a subsidiary of L&T Acquisition entered into a 10 year lease with Mack Properties Co. No. 6 LLC (“Mack
Properties™) for approximately 35,000 square feet in Paramus, NJ. The lease has 2 renewal options for terms of 10 and 5 years,
respectively. The rent commencement date was November 19, 2015 and amounts charged to the Company under the rental
arrangement for the thirteen and thirty-nine weeks ended October 29, 2016 were U.S.$219 thousand and U.S.$657 thousand,
respectively. Mack Properties is owned by William Mack, a director of the Company. There were no amounts charged to the
Company for the thirteen and thirty-nine weeks ended October 31, 2015 since the rent commencement date had not yet occurred.

HBC has entered into vendor agreements with 2 related companies in which Earl Rotman, a director of the Company, has an
ownership interest. The agreements relate to menswear and womenswear sold in Saks and the Department Store Group (“DSG”).
During the thirteen and thirty-nine weeks ended October 29, 2016, HBC purchased goods of approximately $580 thousand and
$2 million (2015: $524 thousand), respectively from these companies, and has committed to ordering approximately $300
thousand for the remainder of fiscal 2016.

In connection with the closing of its agreements to sell and leaseback various U.S. properties to the HBS Joint Venture, HBC
paid for certain cash reserves and financing and operating expenses on behalf of the HBS Joint Venture for which the Company
received a promissory note in the amount of $8 million. The promissory note was interest-free and matured on July 22, 2016.
As at October 29, 2016, the promissory note was repaid in full (October 31, 2015: $6 million; January 30, 2016: $4 million).

The Company entered into management agreements with the joint ventures upon their closing. Pursuant to the management
agreements, HBC is reimbursed for expenses relating to advisory and administrative services it provides to the RioCan-HBC
JV and the HBS Joint Venture. Reimbursement related to expenses for the thirteen and thirty-nine weeks ended October 29,
2016 were $170 thousand and $469 thousand, respectively (2015: $500 thousand).

As part of the acquisition of the Kauthof Operating Business, the Company assumed a liability due to a wholly-owned subsidiary
of the HBS Joint Venture. The liability of $21 million as at October 29, 2016 (October 31, 2015 $22 million; January 30, 2016:
$22 million) relates to 2 properties the Company controls as a result of the acquisition. In addition, the Company acquired options
to purchase these properties that when exercised, would relieve this liability. The Company also has an outstanding payable to
the HBS Joint Venture in the amount of $6 million as at October 29, 2016 (October 31, 2015: nil; January 30, 2016: nil). These
liabilities have been included in other liabilities.

During the thirteen and thirty-nine weeks ended October 29, 2016, the Company incurred rent expense of $132 million and $397
million, respectively (2015: $83 million and $93 million, respectively) related to both the RioCan-HBC JV and the HBS Joint
Venture. As at October 29, 2016, other current assets included prepaid rent to the HBS Joint Venture of $31 million (October
31, 2015: $12 million; January 30, 2016: $13 million).

The Company has outstanding receivables in the amount of $79 million as at October 29, 2016 (October 31, 2015: $1 million;
January 30, 2016: $46 million), due from the HBS Joint Venture with respect to transactions carried out on behalf of the joint
venture.

Included in other current liabilities as at October 29, 2016 is a promissory note in the amount of $12 million to both the RioCan-
HBC JV and RioCan ($6 million each) which pertains to a tenant improvement advance from the joint venture to the Company.
The promissory note is interest-free and will be settled over time as HBC satisfies its tenant improvement commitment.

All of the above amounts have been recorded at the exchange value of the transaction.

NOTE 17. CONTINGENT LIABILITIES

As of October 29, 2016, the Company is involved in and potentially subject to various claims by third parties arising out of the
normal course and conduct of its business. Although such matters cannot be predicted with certainty, management currently
considers the Company’s exposure to such claims and litigation, tax assessments and reassessments, to the extent not covered
by the Company’s insurance policies or otherwise provided for, not to be material to the unaudited interim condensed consolidated
financial statements, but may have a material impact in future periods.

NOTE 18. SEGMENTED REPORTING

The Company has 4 operating segments (DSG which includes Hudson’s Bay, Lord & Taylor, and Home Outfitters; Saks Fifth
Avenue; the Kaufhof Banners; and HBC Off Price which includes Saks OFF 5TH and Gilt) which are aggregated into one
reportable segment, Department Stores, as they have similar economic characteristics, products and services and customers.
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The Department Stores segment earns revenue from the sale of fashion apparel, accessories, cosmetics and home products to
customers in a similar target market, is managed by the Chief Operating Decision Maker and supported by an integrated shared

services function.

The following summarizes retail sales, operating income (loss), non-current assets and total assets by geographic area:

Thirteen weeks ended

Thirty-nine weeks ended

(millions of Canadian dollars) Oct 29,2016 Oct31,2015 Oct29,2016 Oct31,2015
Retail sales
(O 4V T ¥ TSRS 774 690 2,175 1,946
UNIEA STALES ...veeveneeeeieieeeieiteite ettt 1,333 1,489 4,382 4,343
BULOPE .. s 1,193 387 3,298 387
3,300 2,566 9,855 6,676

Thirteen weeks ended

Thirty-nine weeks ended

Oct 29,2016  Oct 31,2015 Oct 29,2016 Oct 31,2015
(restated — (restated —
(millions of Canadian dollars) note 9) note 9)
Operating income (loss)
(s V- T - USROS 5 34 (80) 75
UNIEA STALES ...vvveeevieiieeieceiee ettt ettt ettt eve et eeveesteeeveeeaneeaneeas (80) 2) 27 (76)
BUTOPC ..ottt ettt e be e enes 39 2) (221) 2)
(114) (38) (328) 3)
Oct 29,2016  Oct 31,2015  Jan 30,2016
(restated — (restated —
(millions of Canadian dollars) note 5 and 9) note 5)
Non-current assets®”
LG 1T T - RSP SSRRS 970 741 806
UNIEEA STALES....coeeeeeeeeee et e et e e e e e e e et e e eeaaeeeeaneenn 4,712 4,328 4,580
BULOPEC. ..ttt ettt ettt e e st e e et e enbeesa et e enn e neenneeneeneas 1,784 1,507 1,565
7,466 6,576 6,951
Total assets
L 14T 1o - PR SRURTRS PR 2,456 2,797 2,189
UNIEEA STALES.....veeviieieiieiieiieeieeieei ettt et e ste e sae e s e sbeesbesseesbeessesseesaeseensesseensas 8,030 6,758 7,764
BUTOPE. ..ttt ettt ettt eae s 2,995 2,774 2,692
13,481 12,329 12,645
(1) Excludes deferred tax assets, pensions and employee benefits and investments in joint ventures
NOTE 19. CHANGES IN OPERATING WORKING CAPITAL
Thirty-nine weeks ended
Oct 29,2016  Oct 31,2015
(restated —
(millions of Canadian dollars) note 9)
Increase in trade and Other TECEIVADIES ........c.eiviieiiiiiiieie ettt eareas 22) (48)
INCTEASE 1N INVENLOTIES ...veeuviiierierieierieetieeieeeteeeteeteeebeeteesebeesteesaseesbeessseesseessseesseessseensaessseenseessseanrens (763) (817)
INCIEASE 1N OTNET ASSELS. .. .icuiiiiieiitieeieie ettt ete ettt ettt et e te et e e et e saesteesbeeseesseessesseessesseessessaensenseenns t)) (54)
Increase in trade and other payables, accrued liabilities and provisions ...........ccccceeeerereererieeneneene 155 263
Increase (decrease) in Other HaDIlIties. ... .c.ocuierverierie et 97 (13)
(541) (669)
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