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ACCESS INTEGRATED TECHNOLOGIES, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except for share data)

March 31, December 31,
2006 2006
ASSETS (Unaudited)
Current assel
Cash and cash equivalel $ 36,64: $ 55,38:
Investment securities, availa-for-sale 24,00( —
Accounts receivable, n 1,132 14,167
Unbilled revenue 1,492 1,927
Prepaid and other current ass 627 1,77
Note receivable, current portit 43 79
Current assets of discontinued operations 4,75¢ 5,06:
Total current assets 68,69 78,39(
Deposits on property and equipm 8,67: 9,87¢
Property and equipment, r 32,43¢ 156,80°
Intangible assets, n 1,80z 14,98:
Capitalized software costs, r 1,68( 2,89t
Goodwill 9,12 15,55¢
Accounts receivable, net of current port — 21t
Deferred cost 14¢ 4,13¢
Note receivable, net of current porti 1,122 1,24¢
Unbilled revenue, net of current porti 42 89C
Security deposit 52 80
Restricted cash 18C 18C
Total assets $ 123,94 $ 285,25¢

See accompanying notes to Unaudited Condensed [@ated Financial Statements
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ACCESS INTEGRATED TECHNOLOGIES, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands, except for share data)

(continued)

December 31,
2006

March 31,
2006
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities
Accounts payable and accrued expel 13,249
Current portion of notes payat 1,203
Current portion of customer security depo 105
Current portion of capital leas 84
Current portion of deferred reven 738
Current liabilities of discontinued operatic 1,360
Total current liabilities 16,739
Notes payable, net of current porti 1,948
Deferred revenue, net of current port —
Capital leases, net of current port 5,978
Deferred tax liability 801
Total liabilities 25,466
Commitments and contingencies (see Not
Stockholder' Equity
Class A common stock, $0.001 par value per
share; 40,000,000 shares authorized;
22,059,567 and 23,334,725 shares issued and
22,008,127 and 23,283,285 shares outstanding
at March 31, 2006 and December 31, 2006,
respectively 22
Class B common stock, $0.001 par value per
share; 15,000,000 shares authorized; 925,811
and 763,811 shares issued and outstanding, at
March 31, 2006 and December 31, 2006,
respectively 1
Additional paic-in capital 136,929
Treasury stock, at cost; 51,440 Class A sh a72)
Accumulated defici (38,299)
Total stockholder equity 98,481
Total liabilities and stockholde’ equity 123,947

(Unaudited)

31,523
2,290
83

74
7,920
1,200

43,090

136,933
1,266
5,924

593

187,806

23

1

150,603
172)

(53,003)

97,452

285,258

See accompanying notes to Unaudited Condensed [@tated Financial Statements
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ACCESS INTEGRATED TECHNOLOGIES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except for share and per share data)

(Unaudited)
For the Three Months Ended For the Nine Months Ended
December 31, December 31,
2005 2006 2005 2006

Revenue: $ 2,751 $ 12,787 $ 7,371 $  25,39¢
Costs and Expense

Direct operating 1,81: 5,07( 5,147 10,81

Selling, general and administrati 2,09¢ 5,597 5,75¢ 11,691

Provision for doubtful accoun 8 192 18 271

Research and developmt 37 95 324 274

Non-cash stoc-based compensatic — 50 — 2,82(

Depreciation and amortization 807 4.61¢ 2,332 9,21¢
Total operating expenses 4,76: 15,617 13,57¢ 35,08¢
Loss from continuing operations before other incdmeense

and income tax benefit and discontinued operal (2,012 (2,839 (6,199 (9,689

Interest incomt 96 18¢ 18C 627

Interest expens (319 (2,087 (1,836 (3,197

Non-cash interest expen (32 (922) (1,325 (96¢)

Debt conversion expen: (125) — (6,20¢) —

Other (expense) income, net 414 4 1,64¢ (195)
Loss before income tax benefit and discontinuedaijuns (1,977) (5,65€) (13,740 (13,41¢)

Income tax benefit 69 69 207 207

Loss from continuing operations (1,907%) (5,587) (13,539 (13,209

Loss from discontinued operations (134 (575) (254) (1,495
Net loss $ (2,03)$ (6169 $ (13,78)$ (14,709
Loss per common sha- basic and dilutec

Loss from continuing operatiol $ (0.12) $ (0.29) $ (1.05) $ (0.5¢)

Loss from discontinued operations (0.01) (0.03) (0.02) (0.07)

Net loss per common share - basic and diluted $ (0.1 $ (0.26) $ (1.0% $ (0.6%)
Weighted average number of common shares outsigr

Basic and diluted 15,399,563 23,932,73 12,926,70° 23,462,79

See accompanying notes to Unaudited Condensed [@ated Financial Statements
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ACCESS INTEGRATED TECHNOLOGIES, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands) (Unaudited)

For the Nine
Months Ended
December 31

2005 2006
Cash flows from operating activitir
Net loss from continuing operatio $13,539) $ (13,209
Adjustments to reconcile loss from continuing opiers to net cash used in operating activi
Net loss from discontinued operatic (2549) (1,49
Depreciation and amortizatic 2,332 9,21¢
Amortization of software development co 434 59¢
Amortization of deferred tax liabilit (207) (207)
Amortization of debt issuance co: — 31C
Provision for doubtful accoun 18 271
Non-cash stoc-based compensatic — 2,82(
Non-cash interest expen 1,32t 96¢
Fair value change of common stock warre (1,660 —
Debt conversion expen: 6,20¢ —
Debt issuance costs included in interest exp 73C —
Changes in operating assets and liabilii
Accounts receivabl (212) (6,069
Prepaids and other current as: (90 (159
Note receivable for digital projectors, 1 — (59)
Unbilled revenu 50¢ (1,27¢)
Other asset (490 (1,207
Accounts payable and accrued expet (57%) (7,189
Deferred revenu (82 1,08¢
Other liabilities (82 (29¢)
Net cash (used in) provided by discontinued openati (319) 34€
Net cash used in operating activit (5,947  (15,53)
Cash flows from investing activitie
Purchases of property and equipm (6,809 (100,73)
Deposits on property and equipm — (1,206
Purchases of intangible ass — (€N}
Additions to capitalized software co: (24%) (67€)
Restricted sho-term investmen (180) —
Acquisition of PLX Systems Incorporat — (1,639
Acquisition of UniqueScreen Media, i — (1,189
Maturities and sales of availa-for-sale investment securiti — 24,00(
Net cash used in discontinued operations (499) (819
Net cash used in investing activiti (7,728 (82,259
Cash flows from financing activitie
Repayment of notes payal (1,505 (5,540
Proceeds from credit facilitie — 103,98!
Payments of debt issuance costs associated witlt &eilities — (2,889
Proceeds from notes issuat — 22,00(
Payments of debt issuance costs associated wigls isstuanc — (917)
Principal payments on capital lea: (40€) (52
Costs associated with prior year issuance of Glassmmon stocl — (194)
Net proceeds from issuance of Class A common ¢ 20,91¢ 13¢
Net cash used in discontinued operations (8) —
Net cash provided by financing activiti 18,997 116,53:

Net increase in cash and cash equival 5,32¢ 18,74



Cash and cash equivalents at beginning of period 4,77¢ 36,64
Cash and cash equivalents at end of period $10,10f $ 55,38:

See accompanying notes to Unaudited Condensed [@ated Financial Statements
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ACCESS INTEGRATED TECHNOLOGIES, INC.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
December 31, 2006
(% in thousands, except for per share data)
(Unaudited)

1. NATURE OF OPERATIONS

Access Integrated Technologies, Inc. (“AccesslWgs incorporated in Delaware on March 31, 2000.
provide fully managed storage, electronic delivang software services and technology solutionso¥amner:
and distributors of digital content to movie theatand other venues. We have generated revenumstirc
primary businesses, media services (“Media Serl)icasd internet data center (“IDC” or “data cender”
services (“Data Center ServicesQur Media Services business provides software,icsvand technolog
solutions to the motion picture and television istties, primarily to facilitate the transition froamalog (film
to digital cinema and has positioned us at whatbgbeve to be the forefront of an emerging indt
opportunity relating to the delivery and managenandigital cinema and other content to entertainiranc
other remote venues worldwide. This is currently ptimary strategic focus. Our Data Center Serviae
comprised of three leased IDCs that provide cotgotastomers with secure and fail-safe 9fé locations t
house their computer and telecommunications equipmees well as related services such as equig
monitoring and back-up and protection of customdeta. We have decided to realign our resourcesta
discontinue our Data Center Services. We will aurgito support the Data Center Services througiodison
The discontinuation of our Data Center Servicesasgnts a strategic realignment of our technicdlfarancia
resources, thus enabling us to focus on what wievgelare more profitable business opportunitiestiia
Company.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF PRESENTATION AND CONSOLIDATION

The Companys consolidated financial statements are preparedctordance with accounting princif
generally accepted in the United States of AmeiGRAP”) for financial information and in accordance v
Regulation SB. In the opinion of management, all adjustmentsgisting of normal recurring adjustmel
considered necessary for a fair presentation haga mcluded.

The Companys consolidated financial statements include theaus of AccessIT, Access Digital Media, |
(“AccessDM"), Hollywood Software, Inc. d/b/a AccéBsSoftware (“AccessIT SW”),Core Technolog
Services, Inc. (“Managed ServicesHjberSat Global Services, Inc. d/b/a AccessIT 8tgeand Suppo
Services, (“AccessIT Satellite”), ADM Cinema Corption (“ADM Cinema”)d/b/a the Pavilion Theatre (i
“Pavilion Theatre”), Christie/AlX, Inc. (“Christi&lX”), PLX Acquisition Corp. and UniqueScreen Media,
(“USM”) d/b/a AccessIT Advertising and Creative @ees (“AccessIT Advertising”).AccessDM an
AccessIT Satellite will together be known as thegifal Media Services Division (“DMS™AIl intercompan
transactions and balances have been eliminated.

The preparation of financial statements in confoymiith GAAP requires management to make estimarte
assumptions that affect the amounts reported ircdmsolidated financial statements and accompanyartes
The Companys most significant estimates related to softwaxeemae recognition, capitalization of softw
development costs, amortization and impairmenirtgsif intangible assets, including goodwill, allamce fo
doubtful accounts, revenue sharing obligationsemiefi cinema advertising costs and depreciatiofixefi
assets. On an agwing basis, the Company evaluates its estimatekiding those related to the carrying va
of its fixed assets and intangible assets, theatimin of deferred tax liabilities, and the valuatiof asse!
acquired and liabilities assumed in purchase basirmmbinations. The Company bases its estimat
historical experience and on various other assumgtbelieved to be reasonable under the circumesaria
results of which form the basis for making judgnseabout the carrying values of assets and liadslithat ar
not readily apparent from other sources. Actualiltescould differ from these estimates under ddfe
assumptions or conditions.

The results of operations for the respective intgpieriods are not necessarily indicative of thesltego b
expected for the full year. The accompanying unaddcondensed consolidated financial statemenislcia
read in conjunction with the audited consolidat@shricial statements and the notes thereto includ
AccessIT’'s Form 1kSB for the fiscal year ended March 31, 2006 fileith the Securities and Exchar
Commission (“SEC™on June 29, 2006. Certain reclassifications of rpgeriod data have been made
conform to the current presentation.




DISCONTINUED OPERATIONS

The Company decided to realign its resources amtistpntinue the Data Center Services. The Compalhy
continue to support the Data Center Services thradigposition. The discontinuation of the Data @ent
Services represents a strategic realignment ofCtmpany’s technical and financial resources, tmabkng
the Company to focus on what the Company believesnaore profitable business opportunities for the
Company. Accordingly, the results of the Data Celervices segment have been reported in discadinu
operations for all periods presented.

REVENUE RECOGNITION
Media Services

Media Services revenues are generated as follows:

Revenues consist o Accounted for in accordance with:
Software licensing, including customer licenses and Statement of Position (“SOP”) 97-2,
application service provider (“ASP Service”) “Software Revenue Recognition”
agreements
Software maintenance contracts, and professional Staff Accounting Bulletin (“SAB”) No. 104
consulting services, which includes systems “Revenue Recognition in Financial
implementation,  training, custom  software Statements” (“SAB No. 104").

development services and other professional

services, delivery revenues via satellite and hard

drive, data encryption and preparation fee revenues

satellite network monitoring and maintenance fees,

movie theatre admission and concession revenues

and virtual print fees"VPF<").

Cinema advertising service revenue. SOP 00-2, “Accounting by Producers or
Distributors of Film” (“*SOP 0(-2")

Software licensing revenue is recognized when thewing criteria are met: (a) persuasive evidentean
arrangement exists, (b) delivery has occurred amaignificant obligations remain, (c) the fee izefi or
determinable and (d) collection is determined t@hmbable. Significant upfront fees are receivedddition to
periodic amounts upon achievement of contractuantsy for licensing of the Company’s products. Such
amounts are deferred until the revenue recogndidaria have been met, which typically occurs upefivery
and acceptance.

Revenues relating to customized software develope@ntracts are recognized on a percentage-of-catiopl
method of accounting.

Deferred revenue is recorded in cases where: fbytéon or the entire contract amount cannot begeized as
revenue, due to non-delivery or acceptance of $ednsoftware or custom programming, (2) incomplete
implementation of ASP Service arrangements, ouf@xpired pro-rata periods of maintenance, miniri P
Service fees or website subscription fees. As fieefees, maintenance fees, minimum ASP Servicededs
website subscription fees are often paid in advaag®rtion of this revenue is deferred until toatcact ends.
Such amounts are classified as deferred revenueaemdecognized as revenue in accordance with the
Company’s revenue recognition policies describealab

Cinema advertising service revenue, and the agsdoaifrect selling, production and support costegnized
on a straight-line basis over the period the rdlaedvertising is displayed in-theatre, pursuanthe specific
terms of each advertising contract. The Company thasright to receive or bill the entire amounttbé
advertising contract upon execution, and therefueh amount is recorded as a receivable at the dime
execution, and all related advertising revenue ahdirect costs actually incurred are deferred!wsuich time
as the advertising is displayed in-theatre.

The right to sell and display such advertisingottrer in-theatre programs, products and servisdsased upon
advertising contracts with exhibitors which stigalgpayment terms to such exhibitors for this righayment
terms




generally consist of either fixed annual paymemtarmual minimum guarantee payments, plus a revehaee

of the excess of a percentage of advertising revesuwer the minimum guarantee, if any. The Company
recognizes the cost of fixed and minimum guarap@@gnents on a straight-line basis over each adimgti
contract year, and the revenue share cost, if anguch obligations arise in accordance with thegeof the
advertising contract.

Discontinued Operations
Discontinued operations revenues, attributabléédiata Center Services segment, are generatetiasst

Revenues consist o Accounted for in accordance with:
License fees for data center space, web hostirgy fee SAB No. 104
electric, cross connect fees and riser access eharg
non-recurring installation and consulting fees,
network monitoring and maintenance fe

AccessIT Data Center’s revenues are recognizetlyatwver the term of the contract, generally onenitoe
years. Certain customer contracts contain periotieases in the amount of license fees for datéecespact
to be paid, and are recognized as license fee uegean a straight-line basis over the term of ttracts.
Installation fees are recognized on a time and madgebasis in the period in which the serviceseyarovided
and represent the culmination of the earnings @m®es no significant obligations remain. Amountected
prior to satisfying revenue recognition criteri alassified as deferred revenue. Amounts satigfy@venue
recognition criteria prior to billing are classifieas unbilled revenue. Managed Services’ revenwbgh
consist of monthly recurring billings pursuant ®twork monitoring and maintenance contracts, ategeized
as revenues in the month earned, and other nomriregbillings which are recognized on a time anatenials
basis as revenues, in the period in which the seswvivere provided.

DIRECT OPERATING COSTS

Direct operating costs consists of facility opergticosts such as rent, utilities, real estate taegmirs and
maintenance, insurance and other related expedsest personnel costs, film rent expense, amditinaof
capitalized software development costs and othéeraal expenses, such as advertising productiost po
production and technical support related to develppand displaying advertising. These other deterre
expenses are capitalized and amortized on a stiighbasis over the same period as the relatednta
advertising revenues are recognized.

CAPITALIZED SOFTWARE DEVELOPMENT COSTS
Internal Use Software

The Company accounts for these software developmests under Statement of Position (“SOP”) 98-1,
Accounting for the Costs of Computer Software Depell or Obtained for Internal Use” (“SOP 98-1"). 5O
98-1, states that there are three distinct stamgdket software development process for internal sesevare.
The first stage, the preliminary project stage,ludes the conceptual formulation, design and tgsbh
alternatives. The second stage, or the programuitiin phase, includes the development of theilddta
functional specifications, coding and testing. Timal stage, the implementation stage, includesaittévities
associated with placing a software project intoviser All activities included within the preliminamproject
stage would be considered research and developnmdneéxpensed as incurred. During the program ictibiu
phase, all costs incurred until the software isstufttially complete and ready for use, includingnacessary
testing, are capitalized and amortized on a sttdigh basis over estimated lives ranging from ¢hte five
years. The Company has not sold, leased or licessfdare developed for internal use to its custenand
has no intention of doing so in the future.

Software to be Sold, Licensed or Otherwise Marketed

The Company accounts for these software developmests under Statement of Financial Accounting
Standards (“SFAS”) No. 86, “Accounting for the Goef Computer Software to Be Sold, Leased, or Qtiser
Marketed” (“SFAS No. 86"). SFAS No. 86 states saifter development costs that are incurred subsedoient
establishing technological feasibility are capitatl until the product is available for general ask2 Amounts
capitalized as software development costs are @adrperiodically using the greater of revenuesrguthe
period compared to the total estimated revenudsetearned or on a straight-line basis over estuinkittes
ranging from three to five




years. The Company reviews capitalized softwaréscims impairment on a periodic basis. To the eixtaa
the carrying amount exceeds the estimated netzedddi value of the capitalized software cost, apaimmen
charge is recorded. No impairment charge was recbdiiring the nine months ended December 31, 206
2006, respectively. Amortization of capitalizedtsa@fre development costs, included in continuingrapens’
direct operating costs, for the nine months endedeber 31, 2005 and 2006 amounted to $434 and
respectively. Revenues relating to customized softvdevelopment contracts are recognized on a mtege
of-completion method of accounting using the cost &edo the total estimated cost approach. Unt
revenue under such customized software developewnttacts at December 31, 2005 and 2006 aggre
$1,258 and $1,713, respectively.

BUSINESS COMBINATIONS AND INTANGIBLE ASSETS

The Company adopted SFAS No. 141, “Business Cortibimel (“SFAS No. 141")and SFAS No. 14
“Goodwill and other Intangible Assets” (“SFAS Nal2l'). SFAS No. 141 requires all business combinatio
be accounted for using the purchase method of atioguand that certain intangible assets acquired
business combination must be recognized as assptsase from goodwill. SFAS No. 142 addresse:
recognition and measurement of goodwill and othtargible assets subsequent to their acquisitiBASSNo
142 also addresses the initial recognition and oreasent of intangible assets acquired outside lmfisines
combination, whether acquired individually or with group of other assets. This statement providat
intangible assets with indefinite lives and goodlwill not be amortized but will be tested at leashually fo
impairment. If impairment is indicated, then theetswill be written down to its fair value, typibabased upa
its future expected discounted cash flows. As otdpeber 31, 2006, the Company’s finiiteed intangible
assets consisted of covenants not to compete, &@le@ammunications Commission licenses (for sag
transmission services), trade names and trademamnkisa liquor license (for the Pavilion Theatrehich are
estimated to have useful lives ranging from twtetoyears. During the nine months ended Decemhez(Ri6
the amount of goodwill related to the Pavilion Tieavas reduced by $107 for the remaining unpaiduar
related to the holdback of funds at the time ofchase.

Information related to the segments of the Companyits subsidiaries regarding goodwill and othéangible
assets is detailed below:

March 31, December 31,
2006 2006

Intangibles, net

Media Service: $ 1,77¢ $ 14,97¢

Corporate 28 8

Total continuing operations 1,80z 14,98:

Discontinued operations 254 18¢
Total Consolidated $ 2,05¢ $ 15,17
Goodwill:

Media Service: $ 9,12¢ $ 15,55¢

Corporate — —

Total continuing operations 9,12: 15,55¢

Discontinued operations 187 187
Total Consolidated $ 9,31( $ 15,74

DEPOSITS ON PROPERTY AND EQUIPMENT

Deposits on property and equipment represent araopaid when digital cinema projection systems
“Systems”) are ordered from Christie Digital SyssetSA, Inc. (“Christie”) in connection with ChristAIX’ s
Digital Cinema Roll-Out (see Note 9). These amoanésclassified as longrm due to the nature of the as
underlying these deposits, although such depositsbe fully utilized against invoices from Christiwithin
approximately six months from such payment date.
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PROPERTY AND EQUIPMENT

Property and equipment are stated at cost, lessnadated depreciation. Depreciation expense isrdecb
using the straight-line method over the estimateeful lives of the respective assets. Leaseholdawgments
are being amortized over the shorter of the leasm tor the estimated useful life of the improvement
Maintenance and repair costs are charged to exgenseurred. Major renewals, improvements andteuhdi
are capitalized.

IMPAIRMENT OF LONG-LIVED ASSETS

The Company reviews the recoverability of its Idivgd assets on a periodic basis in order to idebtisiness
conditions, which may indicate a possible impairtnéfhe assessment for potential impairment is based
primarily on the Company’s ability to recover thaerrying value of its long-lived assets from expdchature
undiscounted cash flows. If the total of expecteafie undiscounted cash flows is less than thé ¢ataying
value of the assets, a loss is recognized for ifierence between the fair value (computed baseshupe
expected future discounted cash flows) and the/iceyvalue of the assets.

NET LOSS PER SHARE

Computations of basic and diluted net loss perestodirthe Company’s Class A common stock (“Class A
Common Stock” and Class B common stock (“Class @n@on Stock”), and together with the Class A
Common Stock, (the “Common Stock”) have been madaccordance with SFAS No. 128, “Earnings Per
Share”. Basic and diluted net loss per share haea balculated as follows:

Basic and diluted net loss per shar Net loss
Weighted average number of Common Stock
outstanding during the peric

Shares issued and reacquired during the periodwaighted for the portion of the period that they ar
outstanding.

The Company has incurred net losses for each dhtiee and nine months ended December 31, 2002G0&I
and, therefore, the impact of dilutive potentiaintoon shares from outstanding stock options, wasréarior
to the application of the treasury stock method}j eonvertible notes (on an as-converted basis} eecluded
from the computation as it would be anti-dilutive.

STOCK-BASED COMPENSATION

The Company has two stock-based employee compensaitins, which are described more fully in Note 8.
Effective April 1, 2006, the Company adopted SFAS M3 (revised 2004), “Share-Based Payment”, wiiich
a revision of SFAS No. 123, Accounting for StocksBd Compensation (“SFAS No. 123(R)"). Under SFAS
123(R), the Company will be required to measurecist of employee services received in exchangerfor
award of equity instruments based on the grant-titevalue of the award (with limited exceptiorei)d
recognize such cost in the statement of operatimes the period during which an employee is requi@
provide service in exchange for the award (usuthley vesting period). Pro forma disclosure is nogeman
alternative.

The Company adopted SFAS 123(R) using the “modifiespective” method in which non-cash stock-based
compensation cost is recognized beginning withApel 1, 2006 adoption date (a) based on the regouénts

of SFAS 123(R) for all share-based payments graateed April 1, 2006 and (b) based on the requimneinef
SFAS 123 for all awards granted to employees poidkpril 1, 2006 that remain unvested on the adwptlate.
There were no unvested stock options as of Mar¢t2@06, as the compensation committee of the Cogipan
Board of Directors (the “Board”) approved the aecation of the vesting of all unvested stock opgiewarded
under the Company’s stock incentive plans as ofckl&l, 2006. During the nine months ended Dece®bger
2006, non-cash stock-based compensation expen$2,842 was recorded, of which $2,779 related to the
431,747 stock options awarded in excess of the @owip stock incentive plan, as such stock optioesew
subject to shareholder approval, which was obtaatettie Company’s 2006 Annual Meeting of Stockhdde
held on September 14, 2006, and $63 relates t& sigiions granted on or after April 1, 2006, of vhi$22
was included in loss from discontinued operatidiise Company has estimated that the non-cash sesxdb
compensation expense, using a Black-Scholes optduation model, related to such stock options Wwél
approximately $2,902 in fiscal 2007.




Previously, the Company accounted for its stbaked employee compensation plans in accordanbetre
provisions of Accounting Principles Board (“APB”)p@ion No. 25, Accounting for Stock Issued
Employees” (“APB Opinion No. 25”), and related imgeetations. As such, stodlased compensation expe
was recorded on the date of grant only if the aurfair value of the underlying stock exceeds thereise
price. The Company has adopted the disclosure atdadof SFAS No. 148 “Accounting for StoBlase(
Compensation - Transition and Disclosures”, whicheads SFAS No. 123, “Accounting for StoBRse
Compensation” (“SFAS No. 123"which requires the Company to provide pro formaloss and loss p
share disclosures for stock option grants made9Bbland future years as if the famlue based method
accounting for stock options as defined in SFAS N8 had been applied.

The following table illustrates the effect on netd if the Company had applied the feilue recognitio
provisions to stock-based compensation:

Three Months Ended Nine Months Ended

December 31, 2005 December 31, 2005

Net loss as reporte $ (2,037) $ (13,78%)
Add: Stockbased compensation expense include

net loss — —
Less: Stockbased compensation expense detern

under fai-value based methc (767) (1,312

Pro forma net loss $ (2,799 $ (15,099

Basic and diluted net loss per shz
As reportec $ (0.1%) $ (1.07)
Pro forma $ (0.1¢) $ (1.19)

The Company estimated the fair value of stock oystiat the date of each grant using a Bl&ckeoles optio
valuation model with the following assumptions:

Three Months Ended Nine Months Ended
December 31, 2005 December 31, 2005
Weightec-average ris-free interest rat 4.5% 4.2%
Dividend yield — —
Expected life (years 10 10
Weightec-average expected volatili 56.5% 81.(%
3. DISCONTINUED OPERATIONS

The Company will continue to support the Data CeS8ervices through disposition. Accordingly, theulés o
the Data Center Services segment have been reportisicontinued operations for all periods presdnfhe
loss from discontinued operations for the three rind months ended December 31, 2005 and 2006istiog
of losses attributable to the Data Center Sengegment, were as follows:
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Three Months Ended

December 31,

Nine Months Ended
December 31,

2005 2006 2005 2006
Revenue: $ 1,66( $ 1,44C $ 4,907 $ 4,36¢
Costs and Expense
Direct operating 1,29¢ 1,51 3,59: 4,38¢
Selling, general and administrati 66 22C 201 58C
Provision for doubtful accoun 47 — 72 50
Non-cash stoc-based compensatic — 12 — 22
Depreciation and amortization 387 27¢ 1,31¢ 822
Total operating expenses 1,79¢ 2,02¢ 5,181 5,86(
Loss from discontinued operations before
other expense and income tax ber (13¢) (5849) (274) (1,49)
Other expense, n (5) — (6) (30
Income tax benefit 9 9 26 26
Loss from discontinued operations $ (134 $ (575 $ (254 $ (1,495

In accordance with SFAS No. 144, “Accounting foe tmpairment or Disposal of Long-Lived Assetaf)y

subsequent operating losses or changes in thesvalwssets or liabilities will be reflected asued.

The current assets and current liabilities of didicued operations were comprised of the following:

Accounts receivable, n

Unbilled revenue

Prepaid and other current ass
Property and equipment, r
Intangible assets, n

Goodwill

Unbilled revenue, net of current porti
Security deposits

Total current assets of discontinued operations

Accounts payable and accrued expet
Current portion of customer security depo
Current portion of capital leas
Current portion of deferred reven
Current portion of deferred rent expel
Customer security deposits, net of current pot
Deferred revenue, net of current port
Deferred rent expense, net of current por
Deferred tax liability

Total current liabilities of discontinued operation

11

March 31,
2006

461
72
3,44%
254
187
337
4,75¢€

34
71
5
29
10C
40
66
91¢
97
1,36(

December 31,
2006

(Unaudited)

651

8

14¢
3,50(
18¢
187
29
351
5,06¢

19
60
3
26
12C
41
35
82¢
71

$ 1,20(




4. ACQUISITIONS

In June 2006, the Company through its indirect Whowned subsidiary, PLX Acquisition Corp., purchds
substantially all of the assets of PLX Systems IiELX"). PLX provides technology, expertise andreo
competencies in intellectual property (“IP”) riglaisd royalty management, expanding the Companyfisyatio
bring alternative forms of content, such as noditianal feature films, to movie-goers in additida
supporting IP license contract management, royathgessing, revenue reporting and billing.

The total purchase price of approximately $1,60@Juding estimated transaction costs, allocatethéonet
assets acquired based upon the preliminary resiudis appraisal of fair value, was as follows:

Accounts receivabl $ 15Z
Prepaid and other current ass 27
Property and equipme 45
Intangible asset 21C
Capitalized software cos 1,135
Goodwill 20C

Total assets acquired 1,772
Deferred revenues 14C

Total liabilities assumed 14C
Net assets acquire $ 1,632

In July 2006, the Company acquired all of the isisard outstanding stock of USM (the “USM Acquigitip

for a combination of an aggregate of 974,184 shaféise Company’s Class A Common Stock, $1,000ashc
and promissory notes issued by the Company in fai/tive stockholders of USM (the “USM Stockholdéris’

the principal amount of $5,204 (see Note 7). Then@any also agreed to pay to the USM Stockholdeatsioe
amounts, up to a maximum of $1,000 in cash or theévalent of the Company’s Class A Common Stock, at
the Company’s sole discretion, if certain condisicare met. The Company also assumed $5,914 of USM'’s
debt, of which $5,598 relates to USM’s revolvingdit facility (see Note 7).

The total purchase price of approximately $16,406luding estimated transaction costs, allocatethénet
assets acquired based upon the preliminary resiudis appraisal of fair value, was as follows:

Accounts receivabl $ 7,30«
Prepaid and other ass: 972
Property and equipme 2,85¢
Intangible asset 13,46¢
Goodwill 6,34(
Deferred Cost 71
Note receivablt 10C

Total assets acquired 31,11:
Accounts payable and accrued expel 1,30(
Deferred revenue 7,49¢
Notes payabli 5,91¢
Capital leases 7

Total liabilities assumed 14,71¢
Net assets acquire $ 16,39¢

In December 2006, USM'’s revolving credit facilitgssumed in the USM Acquisition, was converted eto
term loan (see Note 7).
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5. RECENT ACCOUNTING PRONOUNCEMENTS

In May 2005, the Financial Accounting Standards lofé/FASB”) issued SFAS No. 154,Atcounting
Changes and Error Corrections,” (“SFAS 1543FAS 154 establishes, unless impracticable, retcisg
application as the required method for reportinghange in accounting principle in the absence gfigik
transition requirements specific to the newly addpaccounting principle. The statement also addsets
reporting of a correction of error by restatingvioeisly issued financial statements. SFAS 154 fisctifze fol
accounting changes and corrections of errors madesdal years beginning after December 15, 200%
Company adopted SFAS 154 on April 1, 2006 and dm¢santicipate that its adoption will have a mat
effect on its financial position or results of ogigons.

In February 2006, the FASB issued SFAS No. 153ccbunting for Certain Hybrid Financ
Instruments” (“SFAS 155")SFAS 155 amends FASB Statements No. 133 and No.SHEAS 155 permits fe
value remeasurement for any hybrid financial insiat that contains an embedded derivative thatwtbe
would require bifurcation, clarifies which interestly strips and principadnly strips are not subject to
requirements of Statement No. 133, establisheguErement to evaluate interests in securitizednfoia asse!
to identify interests that are freestanding deivest or that are hybrid financial instruments thahtain a
embedded derivative requiring bifurcation, clasfi¢hat concentrations of credit risk in the form
subordination are not embedded derivatives and dm&tatement No. 140 to eliminate the prohibitione
qualifying specialpurpose entity from holding a derivative financiastrument that pertains to a benefi
interest other than another derivative financiagtimment. SFAS 155 is effective for all financiakrument
acquired or issued after the beginning of an éestitiyst fiscal year that begins after September2l®6. Th:
Company does not believe it will be affected byddeption of SFAS 155.

In June 2006, the FASB issued Interpretation Ng.“A8counting for Uncertainty in Income Taxes"HIN
48"). FIN 48 clarifies the accounting for uncertginn income taxes recognized in an enterpss@iancia
statements in accordance with SFAS No. 109, “Actiagrfor Income Taxes.'FIN 48 prescribes a recogniti
threshold and measurement attribute for the firsrstatement recognition and measurement of adaiipr
taken or expected to be taken in a tax return. #8N\also provides guidance on derecognition, classibn
interest and penalties, accounting in interim pgjadisclosure, and transition. FIN 48 is effective fisca
years beginning after December 15, 2006. The Coynjgaurrently reviewing the impact, if any, thdiNF48
will have on its consolidated financial statements.

In September 2006, the FASB issued SFAS No. 157 ‘Falue Measurements” (“SFAS 157"%FAS 15
defines fair value, establishes a framework for sneag fair value in GAAP, and expands discloswabsu
fair value measurements. SFAS 157 applies to disresand other financial instruments measurediatilue
under SFAS No. 133 “Accounting for Derivative Instrents and Hedging Activities” (“SFAS 1334} initial
recognition and in all subsequent periods. Theeef&FAS 157 nullifies the guidance in footnote 3thw
Emerging Issues Task Force (“EITF”") Issue No. 02i8sues Involved in Accounting for Derivative Cortiis
Held for Trading Purposes and Contracts InvolveBnergy Trading and Risk Management ActivitiesETF
02-3"). SFAS 157 also amends SFAS 133 to removesitmilar guidance to that in EITF (-which wa
added by SFAS 155. SFAS 157 is effective for finanstatements issued for fiscal years beginnirigr
November 15, 2007, and interim periods within thiseal years. Earlier application is encouragedyjolec
that the reporting entity has not yet issued fimgnstatements for that fiscal year, including fioel
statements for an interim period within that fisgahr. Any transition adjustment, measured as tffiereince
between the carrying amounts and the fair valugkaxfe financial instruments at the date SFAS &5itially
applied, should be recognized as a cumulatifeet adjustment to the opening balance of reth#srnings (¢
other appropriate components of equity or net asaghe statement of financial position) for tiecél year i
which SFAS 157 is initially applied. The Companyisrently reviewing the impact, if any, that SFAS/ will
have on its consolidated financial statements.

In September 2006, the FASB issued SFAS No. 158glayers’ Accounting for Defined Benefit Pension
Other Postretirement Plans—an amendment of FAS®&tnts No. 87, 88, 106, and 132(R)” (“SFAS 158"
SFAS 158 requires the recognition of the overfundiednderfunded status of a defined benefit pdetreen
plan (other than a multiemployer plan) as an assdiability in the reporting entity statement of financi
position and to recognize changes in that fundedustin the year in which the changes occur thr
comprehensive income of a business entity or chaimgenrestricted net assets of a notgoofit organizatior
SFAS 158 also requires the reporting entity to mesathe funded status of a plan as of the datts gfearenc
statement of financial position, with limited extieps. A reporting entity with publicly traded egusecuritie
is required to recognize the funded status of inddfbenefit postretirement plan and to provide rwgirec
disclosures as of the end of the fiscal year endiitgy December 15, 2006. The Company does nodumeli
will be affected by the adoption of SFAS 158.
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6. NOTES RECEIVABLE

Notes receivable of continuing operations consisfetie following:

March 31, 2006 December 31, 2006
Current Current
Notes Receivable (as defined below Portion Long Term Portion Portion Long Term Portion
Exhibitor Note $ 43 % 18¢ $ 46 $ 158
Exhibitor Install Notes — 934 33 992
TIS Note — — — 10C
$ 43 3 1,122 $ 79 $ 1,24¢

In March 2006, in connection with Christie/AlX's @ifal Cinema RollOut (see Note 9), a certain mot
picture exhibitor issued to the Company a 7.5% meteivable for $231 (the “Exhibitor Note'lp return fo
the Companys payment for certain financed digital projectdree Exhibitor Note requires monthly princi
and interest payments through September 2010. ABeckEmber 31, 2006, the outstanding balance ¢
Exhibitor Note was $199.

In connection with Christie/AlX’s Digital Cinema RgOut (see Note 9), the Company agreed to pre
financing to certain motion picture exhibitors upthie billing to the motion picture exhibitors by i@tie for
the installation costs associated with the placgrnEB8ystems in movie theatres. In April 2006, agrtmotior
picture exhibitors agreed to issue to the Compavty 8% notes receivable for an aggregate of $1,286
“Exhibitor Install Notes”).Under the Exhibitor Install Notes, the motion pretexhibitors are required to m:
monthly interest only payments through October 286@ quarterly principal and interest paymentsahfe
through August 2009 and August 2017, respectivAly.of December 31, 2006, a certain motion pic
exhibitor paid a portion of their installation cestirectly to Christie. As a result, the Companyg dot receiv
any payments related to such Exhibitor Install Natel has reduced the receivable to reflect the atritw
Company will be paying to Christie. As of DecemBér 2006, the outstanding balance of the Exhibitstall
Notes was $1,02!

Prior to the USM Acquisition (see Note 4), Theatndormation Systems, Ltd. (“TIS")a developer ¢
proprietary software, issued to USM a 4.5% noteeirable for $100 (the “TIS Note"Yo fund fina
modifications to certain proprietary software art tdevelopment and distribution of related marlg
materials. Interest accrues monthly on the outétgngrincipal amount. The TIS Note and all the aec
interest is due in one lumgm payment in April 2009. Provided that the TIStdNbas not been previou
repaid, the entire unpaid principal balance and acgrued but unpaid interest may, at USMption, b
converted into a 10% limited partnership interastis.

7. DEBT AND CREDIT FACILITIES

Debt of continuing operations consisted of thedielhg outstanding principal balances:

March 31, 2006 December 31, 2006
Debt and Credit Facilities Current Long Term Current Long Term
(as defined below) Portion Portion Portion Portion

HS Notes $ 75 8% 1,187 $ 64t  $ 69¢
Boeing Note 45C 761 45C 37¢
First USM Note — — 37t 732
SilverScreen Not — — 10C 172
Senior Note! — — — 22,00(
Excel Term Note — — 72C 6,03(
GE Credit Facility — — — 106,92

$ 1,20 $ 1,94¢ $ 229 % 136,93:




In November 2003, the Company issued two 5-yearn8%s payable aggregating $3,000 (the “HS Noties”)
the founders of AccessIT SW as part of the purclpase for AccessIT SW. During the nine months el
December 31, 2006, the Company repaid principéd5®5 on the HS Notes. As of December 31, 200¢
outstanding principal balance of the HS Notes wig84.

In March 2004, in connection with the acquisitioh aertain digital cinema related assets of the Bg
Company (the “Boeing Digital Asset Acquisition”heé Company issued a 4-year, rinterest bearing na
payable with a face amount of $1,800 (the “BoeirgeN). The estimated fair value of the Boeing Note
determined to be $1,367 on the closing date. Istasebeing imputed, at a rate of 12%, over thetef the
Boeing Note, and is being charged to rash interest expense. During the nine months ebdedmber 3.
2006, principal repayments of $450 were made amdcash interest expense resulting from the Boeing
was $68. As of December 31, 2006, the outstanding balandaeBoeing Note, net of imputed interest,
$829.

In August 2005, the Company reached an agreemeat'‘@onversion Agreementlyith the investors holdir
the Convertible Debentures and Convertible Debentarrants for the investors to: (1) convert alltodir
Convertible Debentures into 1,867,322 shares odsC/aCommon Stock; and (2) exercise all their Catiive
Debenture Warrants for $2,487 into 560,196 shafeSlass A Common Stock, and for the Company to
issue to the investors 760,196 warrants to purcldasss A Common Stock at an exercise price of ¥l pel
share (the “New Warrants”); and (2) issue to thegtors 71,359 shares of Class A Common Stock (tlesy
Shares”) Because the issuance of the New Warrants and Neme§hwhen combined with the shares of (
A Common Stock underlying the Convertible Deberdumad the Convertible Debentures Warrants, exci
20% of the Company’s themutstanding shares of Class A Common Stock, urfterudles of the Americi
Stock Exchange, where the Class A Common Stocktraded at the time, stockholder approval was req
to be obtained. The Company obtained such stockhagproval by written consent of a majority of
holders of Common Stock and a Schedule 14(C) Indtion Statement was required, and was filed witd
SEC on October 6, 2005. The Company was requireddister the resale of the New Shares and thes@
Common Stock underlying the New Warrants on For® \&ith the SEC. The Company filed a Forn8 ®r
November 16, 2005, which was declared effectivéheySEC on December 2, 20(

The Company accounted for the Conversion Agreemeder the provisions of SFAS No. 84inducec
Conversions of Convertible Debtivhich requires the value of the New Warrants aredNlew Shares to
recorded as an expense. The New Warrants weredvhluan independent appraiser at a value of $49%¢
the New Shares were valued at $906, based on thEXAMosing price of the Compars/Class A Commc
Stock on August 26, 2005, the date the Conversigreément was finalized. The value of the New Was
plus $200 for professional fees and the value ef Mlew Shares were charged to debt conversion eg
Additionally, the Company issued 8,780 shares ¢gpflacement agent (the “Placement Agent Shanegd)vec
in the Conversion Agreement, which were valuedld®?$ based on the AMEX closing price of the Company
Class A Common Stock on August 26, 2005. The valuthe Placement Agent Shares was charged tc
conversion expense. The remaining accretion owvahe of the Convertible Debentures Warrants ofob@8:
charged to nomash interest expense, and the remaining unamerdigbt issuance costs of $730 were che
to interest expense. As a result of the Converaignreement, there were no Convertible Debenturestauding
as of December 31, 2006.

In July 2006, in connection with the USM Acquisiti(see Note 4), the Company issued an 8% note [min
the principal amount of $1,204 (the “First USM N9tand an 8% note payable in the principal amou
$4,000 (the “Second USM Note)pth in favor of the stockholders of USM. The FId§M Note is payable
twelve equal quarterly installments commencing ato®er 1, 2006 until July 1, 2009. The Second USdle
is payable on November 30, 2006, or earlier ifaiarconditions are met, plus accrued interest. BloghFirs
USM Note and the Second USM Note may be prepaidhiale or from time to time in part without pen:
provided that the Company pays all accrued andidripgerest. During the three months ended Decer8lh
2006, principal repayment of $97 was made on thst EISM Note and the Second USM Note was repz
full. As of December 31, 2006, the outstanding gipal balance of the First USM Note was $1,108 toaale
was no outstanding principal balance of the Sed¢d8i Note as of December 31, 2006.

Prior to the USM Acquisition (see Note 4), USM haurchased substantially all the assets of Silvers
Advertising Incorporated (“SilverScreen”) and issue 3year, 4% notes payable in the principal amoul
$333 (the “SilverScreen Notegs part of the purchase price for SilverScreen. SiherScreen Note is paya
in equal monthly installments until May 2009. Duinhe three months ended December 31, 200¢
Company repaid principal of $44 on the SilverScri¥ete. As of December 31, 2006, the outstandingcipa
balance of the SilverScreen Note was $272.
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In October 2006, the Company entered into a séesifurchase agreement (the “Purchase Agreemwitty)
the purchasers party thereto (the “Purchasgrsi$uant to which the Company issued 8.5% SenidesN(h:
“Senior Notes”) in the aggregate principal amouh$d2,000 (the “October 2006 Private Placementhe
term of the Senior Notes is one year and may beneetd for up to two 98ay periods at the discretion of
Company if certain market conditions are met. kdeion the Senior Notes will be paid on a quartedsis i
cash or, at the Comparsyoption and subject to certain conditions, in skasf its Class A Common Stc
(“Interest Shares”)In addition, each quarter, the Company will isshares of Class A Common Stock to
Purchasers as payment of interest owed under therSiotes based on a formula (“Additional Intefgst
Pursuant to the Senior Notes, the Company issuetb@6shares of Class A Common Stock as Addit
Interest in payment of the first quarterly intereatthe Senior Notes, due December 31, 2006. Thep@n)
elected to pay the quarterly interest due DecerBbeR006 in shares of its Class A Common Stockissuge
53,029 Interest Shares. Subsequent Additionaldstgrgayments will be made quarterly in arrearbateind c
each quarterly period beginning March 31, 2007. Teenpany may prepay the Senior Notes in whole
part, without penalty, subject to paying the Adafi@l Interest. The net proceeds of approximately, X
from the October 2006 Private Placement is expetddie used for the expansion of the Compsudigita
cinema rollout plans to markets outside of the &bhiStates, and any one or more of the followingih
payment of certain existing outstanding indebtedréthe Company due within twelve months of tleai@sic
of the Senior Notes, (ii) working capital and (i@her general corporate purposes, including atopns. The
Purchase Agreement also requires the Senior Notbs guaranteed by each of the Compamyxisting anc
subject to certain exceptions, future subsidig(ties “Guarantors”)pther than Christie/AIX and USM and tt
respective subsidiaries. Accordingly, each of thm@ntors entered into a subsidiary guaranty (Bubsidiar
Guaranty”)with the Purchasers pursuant to which it guarantbedobligations of the Company under
Senior Notes. The Company also entered into a Ratim Rights Agreement with the Purchasers punste
which the Company agreed to register the resatmpfshares of its Class A Common Stock issued potst
the Senior Notes at any time and from time to tifitee Company filed a registration statement on F8Bnor
January 26, 2007. As of December 31, 2006, theamding principal balance of the Senior Notes w2 @00

CREDIT FACILITIES

In July 2006, in connection with the USM Acquisitigsee Note 4), the Company assumed $5,473 o
relating to USM’s $7,500 revolving credit facilityith Excel Bank (the “Excel Credit Facility”)The Exce
Credit Facility bears interest at a rate betweéth%. to 3.5% over the current on@nth London Interbatr
Offered Rate (LIBOR), depending on USdeverage ratio. A quarterly unused line fee is dqual to 0.25'
of the excess of $7,500 over the average outstgrishtance of the Excel Credit Facility during theader
Under the Excel Credit Facility, USM must pay irtgronly through December 31, 2008. The balandbe
principal amount, together with all unpaid interestsuch borrowings and any fees incurred by USksymn
to the Excel Credit Facility are due on the majudate of December 31, 2008. Pursuant to the EXocedit
Facility, USM’s bank deposits in excess of a minimum balanceswaspt from time to time by Excel Ba
toward the repayment of the Excel Credit FacilityeTExcel Credit Facility was repaid in full, asalisse
below.

In December 2006, in connection with the conversibthe Excel Credit Facility, USM issued ayé&ar, 8%
term note payable to Excel Bank with a face amair$6,750 (the “Excel Term Note"Proceeds from tt
Excel Term Note were used to repay the Excel Ciealitlity, to purchase advertising projection systean:
for working capital. Interest is due monthly comrmieg January 1, 2007 and principal shall be pa
quarterly installments commencing April 1, 2007 eTdalance of the Excel Term Note, together withuapaic
interest are due on the maturity date of Januagp12. USM may prepay at any time and time frorretiail ol
any portion of the Excel Term Note, without penaitypremium. As of December 31, 2006, the outstay
principal balance of the Excel Term Note was $6,750

In August 2006, Christie/AlIX entered into an agreetwith General Electric Capital Corporation (“GEQ
pursuant to which GECC and certain other lenderseatjto provide to Christie/AlX a $217,000 Seniec&e(
Multi Draw Term Loan (the “GE Credit Facility"Proceeds from the GE Credit Facility will be used the
purchase and installation of up to 70% of the ag@pes purchase price, including, all costs, fee®tbel
expenses associated with the purchase acquisigoaipt, delivery, construction and installationSyfstems i
connection with Christie/AIX’s Digital Cinema RaDut (see Note 9) and to pay transaction fees apdnse
related to the GE Credit Facility, and for certather specified purposes. The remaining cost oSystems i
to be funded from other sources of capital. Eacthefborrowings by Christie/AlIX bears interestthad optior
of Christie/AIX and subject to certain conditiom®sed on the bank prime loan rate in the UniteteStar th
Eurodollar rate, plus a
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margin ranging from 2.75% to 4.50%, depending omprag other things, the type of rate chosen, theustnol
equity contributed into Christie/AIX and the totdebt of Christie/AIX. Under the GE Credit Facil
Christie/AIX must pay interest only through July, 2008. Beginning August 31, 2008, in addition ha
interest payments, Christie/AIX must repay appratsly 71.5% of the principal amount of the borroge
over a fiveyear period with a balloon payment for the balapicthe principal amount, together with all ung
interest on such borrowings and any fees incurge@istie/AlIX pursuant to the GE Credit Facility ¢he
maturity date of August 1, 2013. In addition, ChieiAIX may prepay borrowings under the GE Creditiity
in whole or in part, after July 31, 2007 and befénegust 1, 2010, subject to paying certain prepay
penalties ranging from 3% to 1%, depending on wthen prepayment is made. The GE Credit Facili
required to be guaranteed by each of Christie/AleXisting and future direct and indirect domestibsidiarie
(the “Guarantors™and secured by a first priority perfected secuiritgrest on all of the collective asset:
Christie/AlIX and the Guarantors, including realadstowned or leased, and all capital stock or otlogrity
interests in Christie/AIX and its subsidiaries, jgab to specified exceptions. As of December 3106&
$106,920 was borrowed under the GE Credit Faaifta weighted average interest rate of 9.88% andi$
related to amounts that have not been invoicedhnjstie and will be paid with borrowings from th&&redi
Facility in a subsequent period.

In August 2006, the GE Credit Facility was amentedllow borrowings by Christie/AlX to be in aggede
amounts not in exact multiples of $1,000.

8. STOCKHOLDERS’ EQUITY
CAPITAL STOCK

In July 2005, the Company entered into a purchgseeaent with certain institutional and other aditez
investors in a private placement (the “July 200lva&e Placement”o issue and sell 1,909,115 unregist
shares of Class A Common Stock at a sale pricedd0per share and warrants to the investors fos:s
proceeds of $18,137. The Company agreed to regiaresale of the shares of Class A Common Ststlei
with the SEC. The Company filed a FornB®n August 18, 2005, which was declared effedtiy¢he SEC o
August 31, 2005.

In August 2005, in connection with the Conversiogrédement (see Note 7), all Convertible Deben
Warrants were exercised for $2,487 and the Compssued 560,196 shares of Class A Common Stock
Company also issued 71,359 New Shares to the mrgesind another 8,780 Placement Agent Shares
Company was required to register the resale ofstieres of the Class A Common Stock underlying
Convertible Debentures Warrants with the SEC. Thm@any filed a Form 8-on March 11, 2005, which w
declared effective by the SEC on March 21, 200% Tompany was also required to register the Newes
and the Placement Agent Shares on Form S-3 witlSH@. The Company filed a Form3Sen November 1
2005, which was declared effective by the SEC ooelder 2, 2005.

In September 2005, in connection with the Excha®gfer completed in March 2004, the AMEX 32y
average closing price of the Compaslass A Common Stock exceeded $12.00, and thierafee Compar
converted all of the 6% Convertible Notes into 874, shares of Class A Common Stock, of which 242
shares of Class A Common Stock were issued toigestficers and directors of the Company. The Cony
registered the resale of 59,589 of these shar&3lass A Common Stock on Form3Swith the SEC. Tt
Company filed a Form S-on November 16, 2005, which was declared effedby the SEC on Decembel
2005.

In December 2005, the Company filed a shelf regiiein statement on Form S-3 with the SEC (the “Bhel
which was declared effective on January 13, 200@&. Shelf provided that the Company may offer aildirs
one or more offerings up to $75,000 of any comlimaof the following securities: Class A Common &
preferred stock in one or more series and wartarpsirchase Common Stock or preferred stock.

In January 2006, in connection with the Shelf, @@mpany entered into: (1) a placement agency agmeett
issue and sell up to 1,145,000 registered shar€sask A Common Stock at a price to the public1d.80 pe
share to certain institutional and other accreditegstors, and (2) a purchase agreement with derumite
for 355,000 registered shares of Class A CommonkSab a price to the public of $10.70 per shargdtoe
the “January 2006 Offeringfpr gross aggregate proceeds of $16,050. The nffeand sale of the 1,500,(
shares was completed on January 25, 2006. Theitieswere offered by the Company, pursuant toshelf.

In March 2006, in connection with the Shelf, then@uany entered into a purchase agreement witt
underwriters for 5,126,086 registered shares of<ka Common Stock at a price to the public of $Q(e!
share (the “March
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2006 Offering”) for gross proceeds of $51,261, which was completedviarch 17, 2006. The Comps
granted the underwriters a 8@y option to purchase up to an additional 768 &i&es of Class A Comm
Stock at a price to the public of $10.00 per sifdre “March 2006 Second Offering”) to cover owiotments
which was exercised by the underwriters on March2BD6 for gross proceeds of $7,689 and was coptbla
March 24, 2006. The securities were offered byGbenpany, pursuant to the Shelf.

As a result of the January 2006 Offering, the Ma?€l96 Offering and the March 2006 Second Offe
substantially all of the Shelf amount of $75,000 Heeen utilized. The de minimus remainder has
deregistered.

In April 2006, the Company issued 23,445 sharesumfegistered Class A Common Stock to R «
International, Inc., in connection with the purohasf the domain name, website, customer list amdIE
address space for Ezzi.net and certain data ceritded computer equipment of R & S Internatiotvad, The
Company agreed to register the resale of theseeshaith the SEC. The Company filed a Forn3/8-on
September 15, 2006, which was declared effectivin®ySEC on September 19, 2006.

In July 2006, in connection with the USM Acquisitigsee Note 4), the Company issued 974,184 shé#
unregistered Class A Common Stock (the “USM Sharas” part of the purchase price. Under the ¢
purchase agreement entered into by the Compangnnection with the USM Acquisition, the Company
required to register the resale of the USM Shatiiéis tve SEC. The Company filed a FornB®n August 3(
2006, which was declared effective by the SEC qute3aber 19, 2006.

In October 2006 and December 2006, the Compangds46,750 and 53,029 shares of Class A Common
as Additional Interest and Interest Shares, respdgt in connection with the October 2006 PrivRfacemer
(see Note 7). The Company agreed to register @a®f the shares of the Class A Common Stockriyicg
these shares with the SEC. The Company filed atragjon statement on Form S-3 on January 26, 2007.

STOCK OPTION PLAN

AccessIT’s stock option plan (“the Planfyovided for the issuance of up to 1,100,000 ostitm purchas
shares of Class A Common Stock to employees, autdicectors and consultants. The Company obt
shareholder approval to expand the Plan to 2,200dflions at the Compars/’2006 Annual Meeting
Stockholders held on September 14, 2006.

During the nine months ended December 31, 2006 ruthé Plan, the Company granted 100,000 stockryg
to its employees all at an exercise price range $8.82 to $13.52 per share, of which 60,000 welgest tc
shareholder approval, which was obtained at the g2aryls 2006 Annual Meeting of Stockholders helc
September 14, 2006.

The following table summarizes the activity of flan:

Weighted
Shares Average
Under Exercise Price
Option Per Share
Balance at March 31, 20( 1,100,00C $ 6.61
Granted 471,747 (1) $ 10.88
Exercisec (5,750 ) $ 4.98
Cancelled (15,500 ) $ 10.46
Balance at December 31, 2006 1,550,497 $ 7.88

(1) The issuance of the 431,747 stock options was sulbge shareholder approval, which \
obtained at the Compa’s 2006 Annual Meeting of Stockholders held on Saptr 14, 200€

As of December 31, 2006, AccessDM’s separate stmtion plan (the “AccessDM Planjrovides for th
issuance of up to 2,000,000 options to purchaseesta AccessDM common stock to employees. Dutite
nine months ended December 31, 2006, there wefeo@ssDM options issued.
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The following table summarizes the activity of thecessDM Plan:

Weighted

Shares Average

Under Exercise Price

Option Per Share
Balance at March 31, 20( 1,055,001 $ 0.95(1)
Granted — —
Exercisec — —
Cancelled — _
Balance at December 31, 2006 1,055,00(2) $ 0.951)

(1) Since there is no public trading market for Accdgs® common stock, the fair market value
AccessDN's common stock on the date of grant was deternbigeh appraisal of such optiol

(2) As of December 31, 2006, there were 19,213,758eshaf AccessDMS common stock issued ¢
outstanding

WARRANTS

Warrants outstanding consisted of the following:

March 31, December 31,

Outstanding Warrant (as defined below) 2006 2006
Underwriter Warrant 3,77% 3,77%
July 2005 Private Placement Warra 477,27" 467,27!
New Warrants (see Note 7) 760,19¢ 760,19¢
1,241,241 1,231,224

In November 2003, in connection with the Companiiitial public offering, the Company issued te
underwriter, warrants to purchase up to 120,000eshaf Class A Common Stock at an exercise prickbdtt
per share (the “Underwriter WarrantsThe Underwriter Warrants were immediately exerdisand expire ¢
November 7, 2007. The exercise price is subjeeidjastment in certain circumstances, and in fi2€d4 the
exercise price was adjusted to $6.03 per sharef Becember 31, 2006, 3,775 Underwriter Warramsaiee(
outstanding.

In July 2005, in connection with the July 2005 Btév Placement, the Company issued warrants to @sk
477,275 shares of Class A Common Stock at an eseemmiice of $11.00 per share (th&uly 2005 Prival
Placement Warrants”)The July 2005 Private Placement Warrants are esadstd beginning on February
2006 for a period of five years thereafter. They J2005 Private Placement Warrants are callablehg
Company, provided that the closing price of the @any’s Class A Common Stock is $22.00 per share, :
of the applicable exercise price, for twenty consige trading days. The Company agreed to regtbteresal
of the shares of the Class A Common Stock undeglghe July 2005 Private Placement Warrants withithe€
The Company filed a Form $-on August 18, 2005, which was declared effedtiyehe SEC on August 2
2005. During the nine months ended December 316,200,000 of the July 2005 Private Placement W¢s
were exercised for $110 in cash, and the Compasyed 10,000 shares of Class A Common Stock. .
December 31, 2006, 467,275 July 2005 Private PlangsiWarrants remained outstanding.

In August 2005, in connection with the Conversiogrédement (see Note 7), all Convertible Deben
Warrants were exercised for $2,487 and the Comsmued 560,196 shares of Class A Common Stocklee
Company issued to the investors the New Warranpsitohase 760,196 shares of Class A Common Steat
exercise price of $11.39 per share. The Companyredsred to register the resale of the sharebefiass ,
Common Stock underlying the Convertible Debentikesrants with the SEC. The Company filed a Fori® S-
on March 11, 2005, which was declared effectiveth®yy SEC on March 21, 2005. The New Warrants
immediately exercisable
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upon issuance and for a period of five years tiemearhe Company was required to register theleesfthe
shares of Class A Common Stock underlying the Neavrants with the SEC. The Company filed a For@ S-
on November 16, 2005, which was declared effedbivéhe SEC on December 2, 2005. As of Decembe
2006, 760,196 New Warrants remained outstanding.

9. COMMITMENTS AND CONTINGENCIES

Pursuant to a digital cinema framework agreemedtratated supply agreement, as amended, enteredvitii
Christie through the Company’s indirect whotiywned subsidiary, Christie/AlX, in June 2005, Cheig\IX
may order up to 4,000 Systems (the “Digital CindRadl-Out”).

As of December 31, 2006, in connection with CheigtiX's Digital Cinema RollOut, Christie/AIX ha
entered into digital cinema deployment agreementh wix motion picture studios and a digital cine
agreement with one alternative content provider,tfi@ distribution of digital movie releases anteiadat:
content to motion picture exhibitors equipped witle Systems, and providing for payment of VPF
Christie/AlX. As of December 31, 2006, Christie/Ab&as entered into master license agreements wgti
motion picture exhibitors for the placement of Bystems in movie theatres covering a total of 3 §eléen
(includes screens at AccessIT’s Pavilion Theatnel) fzas installed 1,693 Systems.

As of December 31, 2006, Christie/AlX has orderetD@ of the Systems from Christie and has paid Q&%
towards Systems ordered in connection with Chfisti¢'s Digital Cinema RollOut. The Company has agr:
to provide financing to certain motion picture eitars upon the billing to the motion picture exkdlos by
Christie for the installation costs associated \tfith placement of the Systems in movie theatresstihha:
agreed to sell to Christie/AIX Systems which, ogrgzle Systems already sold to Christie/AlX to, chnwath
the Digital Cinema System Specification v1.0 dalaty 20, 2005 issued by Digital Cinema Initiative&C.
The motion picture exhibitors are required to malanthly interest only payments through October 2804
quarterly principal and interest payments thereafsee Note 6). Under a master license agreemeht a
certain motion picture exhibitor, Christie/AIX hagreed to pay the installation costs associated thi¢
placement of the Systems in movie theatres direotighristie on behalf of the motion picture extobj up tc
$14,550, which is expected to be paid over the heatyears, and these installation costs will baluded ir
the cost of property and equipment. As of Decendie2006, Christie/AlX has paid $5,580 in suchaliatior
costs.

As of December 31, 2006, purchase obligationster,700 Systems ordered, but not delivered, imector
with Christie/AIX’s Digital Cinema Roll-Out, whiclmave not been included in the Compangbnsolidate
financial statements totaled $34,526.

10. SUPPLEMENTAL CASH FLOW DISCLOSURE

Three Months Ended Nine Months Ended
December 31, December 31,
2005 2006 2005 2006
Interest paid $ 9 $201C $ 29z $2,79¢
Issuance of Class A Common Stock for the FiberSat
Acquisition $1,62¢ $ — $1.62¢ $ —
Issuance of warrants to purchase Class A Commark: $ — $ — $ 70¢ $ —
Reduction of goodwill related to the Pavilion Threx $ — $ — $ — $ 107
Equipment in long-term notes payable purchased from
Christie $ — $444: $ — $4,44:
Issuance of Class A Common Stock for the USM
Acquisition $ — $ — $ — $9,99¢
Issuance of notes for the USM Acquisiti $ — $ — $ — $5,20¢

11. SEGMENT INFORMATION

Segment information has been prepared in accordaitbeSFAS No. 131, Disclosures about Segments o
Enterprise and Related Informationfhe Company has two reportable segments: Mediaicgsnand Dal
Center Services. The segments were determined loaistet products and services provided by each set
Accounting policies of the segments are the santhas®e described in Note 2. Performance of the satgri
evaluated on operating income before intereststadepreciation and amortization.
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The Media Services segment consists of the follgwin

Operations of: Products and services provided

AccessIT SW Develops and licenses software to the theatricafridution
and exhibition industries, provides ASP Servicea] provides
software enhancements and consulting serv

DMS Stores and distributes digital content to movieataes and
other venues having digital projection equipment provides
satellite-based broadband video, data and Internet
transmission, encryption management services, vigdaork
origination and management services and a virtoaking
center to outsource the booking and schedulingizfige and
fiber networks and provides forensic recovery smwifor
content owners

Pavilion Theatre A fully functioning nine-screen movie theatre aitbwcase to
demonstrate the Company’'s integrated digital cinema
solutions.

Christie/AlX Financing vehicle and administrator for ChristieXAd Digital

Cinema Roll-Out to motion picture exhibitors, cotie VPFs
from motion picture studios and other content pievs.

USM Provides cinema on-screen advertising services and
entertainment

Discontinued operations, attributable to the Dag¢at€r Services segment, consists of the following:

Operations of: Products and services provided

AccessIT Data Centers Provides services through its three IDCs includimg license
of data center space, provision of power, data ections to
other businesses, web hosting and the installatidn
equipment

Managed Services Provides information technology consulting servicaad
managed network monitoring services through itsbalo
network command cente
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Information related to the segments of the Commantyits subsidiaries is detailed below:

Three Months Ended Nine Months Ended
December 31, December 31,
2005 2006 2005 2006
Media Services
(Loss) income before interest, taxes, depreciatiuh
amortization $(29) $ 348 $ (472 $6,64
Depreciation and amortization 78¢ 4,59; 2,277 9,14
Loss from operations $ (819 $(1,119) $(2,745)  $(2,507)
Corporate
Loss before interest, taxes, depreciation and anatidn$ (1,17€) $(1,70)  $(3,39%)  $(7,11%
Depreciation and amortization 18 21 59 72
Loss from operations $(1,19¢) $(1,727)  $(3,459)  $(7,187)
Total Continuing Operation:
(Loss) income before interest, taxes, depreciaimh
amortizatior $(1,20%) $ 1,77¢ $(3,867) $ (473
Depreciation and amortization 807 4.61° 2,332 9,21¢
Loss from continuing operations before other incom
(expense) and income tax benefit and discontint
operations $(2,017) $(2,839 $(6,199  $(9,689
Discontinued Operation
(Loss) income before interest, taxes, depreciatiuh
amortizatior $ 24¢ $ (305 $ 1,041 $ (669
Depreciation and amortization 387 27¢ 1,31F 822
Loss from discontinued operations before other
expense and income tax ben $__(13§ $ (584 § (274  $(1,49)
March 31, 2006 December 31, 2006
Total Assets
Media Service: $ 57,83( $ 266,41
Corporate 61,36: 13,78:
Total Continuing Operations 119,19: 280,19!
Discontinued Operations 4,75¢ 5,06:
Total Consolidated $ 123,94 $ 285,25¢

12. RELATED PARTY TRANSACTIONS

An officer of Christie/AIX is also an officer of Cistie, from whom Christie/AIX purchases the Syssefor
Christie/AlX’s Digital Cinema Roll-Out. Purchasesach Systems from Christie totaled $106,910 fierrine
months ended December 31, 2006. This individuabiscompensated by Christie/AlX.

13. SUBSEQUENT EVENTS

In January 2007, the Company through its wholly-edisubsidiary, Vistachiara Productions, Inc., paseu
substantially all of the assets, and assumed oditdilities, of BP/KTF, LLC, d/b/a The Bigger Rice, and a
subsidiary of privately held Sabella Dern Ententaémt (“BP”) for 460,000 shares of the Company’ssGla
Common Stock. The Company also agreed to pay BRigeamounts in cash or the equivalent of the
Company'’s Class A Common Stock, at the Company&sdiscretion, if certain conditions are met. Iriidn,

the Company entered into a Registration Rights &ment with BP, pursuant to which the Company agteed
register the resale of all of the Class A Commarcisissued in connection with the transaction. @brkary
13, 2007, the Company
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filed an amendment to a registration statement@mFS-3 to include the resale of the shares istu&P as
part of the registration.

In February 2007, the Company and the Purchasdated@enior Notes (see Note 7) agreed to amen8ehir
Notes to: (i) remove the market conditions that ldaatherwise restrict the Company from extending tierm
of the Senior Notes for up to two 90-day period8, grovide for an increase in the amount of peteait
indebtedness the company may incur, to up t@0Eb (iii) provide for additional payments to bedwe in
either cash or stock, at the Company’s optionhéf average price of the Company’s stock falls besawd0
during the 30 days before any quarterly interest date , and (iv) provide an approximate 1% inaéaghe
value of the Kicker Shares payable to the Purclsaamnually.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND
RESULTS OF OPERATIONS

This report contains forward-looking statementshimitthe meaning of the federal securities laws. s€he
include statements about our expectations, belfsntions or strategies for the future, which iamdicated by
words or phrases such as “believes,” “anticipatésXpects,” “intends,” “plans,” “will,” “estimates;and
similar words. Forward-looking statements are bamedurrent expectations and are indicated by words
phrases such as “believe,” “expect,” “may,” “will;should,” “seek,” “plan,” “intend” or “anticipate’or the
negative thereof or comparable terminology, or tsguksion of strategy. Forward-looking statemeepseasent
as of the date of this report our judgment relatmgamong other things, future results of operstjgrowth
plans, sales, capital requirements and generakindand business conditions applicable to us. Sohard-
looking statements are based largely on our curespiectations and are inherently subject to riskd a
uncertainties. Our actual results could differ matly from those that are anticipated or projecéscda result of
certain risks and uncertainties, including, butlimited to, a number of factors, such as:

e successful execution of our business strategyicpéatly for new endeavors;
o the performance of our targeted markets;

e competitive product and pricing pressures;

e Changes in business relationships with our majetarners;

e successful integration of acquired businesses;

e successful disposal of our discontinued operations;

e economic and market conditions; and

o the effect of our indebtedness on our financialditoon and financial flexibility, including,
but not limited to, the ability to obtain necesséinancing for our business and our ability to
meet our financial and other covenants pursuaotitcredit agreement

Except as otherwise required to be disclosed ifrogier reports required to be filed by public comigasnwith

the SEC pursuant to the SEC’s rules, we have ng ttutupdate these statements, and we undertake no
obligation to publicly update or revise any forwdodking statements, whether as a result of nearinétion,
future events or otherwise. In light of these risksl uncertainties, we cannot assure you thataheafd-
looking information contained in this report witl fact transpire.

In this report, “AccessIT,” “we,” “us,” “our” andie “Company” refers to Access Integrated Technelgginc.
and its subsidiaries unless the context othervéigaires.

OVERVIEW

Access Integrated Technologies, Inc. (“AccessliT'@swincorporated in Delaware on March 31, 2000. We
provide fully managed storage, electronic delivang software services and technology solutionovemers
and distributors of digital content to movie theatand other venues. We have generated revenuestiro
primary businesses, media services (“Media Serl)icasd internet data center (“IDC” or “data cender”
services (“Data Center Services”). Our Media Sevibusiness provides software, services and temiol
solutions to the motion picture and television istties, primarily to facilitate the transition froamalog (film)

to digital cinema and has
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positioned us at what we believe to be the forefafran emerging industry opportunity relating he deliven
and management of digital cinema and other comteantertainment and other remote venues worldvlities
is currently our primary strategic focus. Our D&anter Services are comprised of three leased &
provide corporate customers with secure and féd-saff-site locations to house their computer
telecommunications equipment, as well as relatedicgs such as equipment monitoring and bagkanc
protection of customergddata. We have decided to realign our resourcest@mliscontinue our Data Cen
Services. We will continue to support the Data €eftervices through disposition. The discontinuatboul
Data Center Services represents a strategic readighof our technical and financial resources, #nEbling
us to focus on what we believe are more profithbiginess opportunities for the Company.

Our primary business focus is to create a secuapaged and complete digital cinema system thatistsns
software to book, track and perform record keegumgctions for digital content in theatres, electoatly
deliver digital content to multiple locations pririg via satellite and provide the content managenseftwar:
for in-theatre playback systems for the digital cinemaketptace. This digital cinema system is intendeds
all of our Media Services businesses.

We have two reportable segments: Media Servicesl@uwdntinued operations, attributable to the D2¢ate
Services, which consists of the operations of tmed IDCs and the operations of Managed Serviche
Media Services segment of our business consistavof units: the Digital Media Delivery Services i
Entertainment Software Services. Digital Media ety Services is comprised of FiberSat Global $es
Inc. d/b/a AccessIT Satellite and Support ServidggéccessIT Satellite”), Access Digital Media, In
(“AccessDM” and, together with AccessIT Satellit®§MS”), ADM Cinema Corporation (“ADM Cinemg”
d/b/a the Pavilion Theatre (the “Pavilion TheatreChristie/AlX, UniqueScreen Media, Inc. (“USM3gnc
Vistachiara Productions, Inc. Entertainment Sofev@ervices is comprised of Hollywood Software, lahb/e
AccessIT Software (“AccessIT SW”) and DMS.

We have incurred net losses of $13.8 million and.$million in the nine months ended December D&
and 2006, respectively, and we have an accumubiédit of $53.0 million as of December 31, 2006€
anticipate that, with our recent acquisitions, tperations of DMS and Christie/AIX and the discou#c
operations, attributable to the Data Center Sesyioer results of operations will improve. As wewr we
expect our operating costs and general and admatiis expenses will also increase for the fordslectuture
but as a lower percentage of revenue. In orderckiesse and sustain profitable operations, we wéléa tc
generate more revenues than we have in prior yeatsve may need to obtain additional financing.
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Results of Operations for the Three Months Ended Deember 31, 2005 and 2006

The following table sets forth, for the period icatied, the comparative changes to amounts included
unaudited condensed consolidated statements odtiques.

Summary Operating Results

($ in thousands) For the Three Months Ended December 31,
Increase/(Decrease)
2005 2006 $ _%
Revenues $ 2,751 $ 12,78 $ 10,03 365%

Costs and Expense

Direct operating 1,81: 5,07(C 3,251 18C(%
Selling, general and administrati 2,09¢ 5,597 3,49¢ 167%
Provision for doubtful accoun 8 192 184 NM*
Research and developm 37 95 58 157%
Non-cash stoc-based compensatic — 50 50 NM*
Depreciation and amortization 807 4,61° 3,80¢ A475%
Total operating expenses 4,76¢ 15,61" 10,85¢ 226%

Loss from continuing operations before
other income (expense) and income
benefit and discontinued

operations (2,012) (2,839 822 41%
Interest incom 96 18: 87 91%
Interest expens (319 (2,087 1,774 567%
Non-cash interest expen (32 (922) 89C NM*
Debt conversion expen: (125) — (125) (100%
Other income, net 414 4 (410 99%

Loss before income tax benefit and

discontinued operatior (1,972) (5,656 3,68¢ 187%
Income tax benefit 69 69 — —
Loss from continuing operations (1,907 (5,587%) (3,689 (194%
Loss from discontinued operations (134) (575) (447 (329%

Net loss $ (2037 $ (6167 $ (4,125 (209%
*NM Not meaningfu
Revenues

Revenues were $2.8 million and $12.8 million foe tthree months ended December 31, 2005 and
respectively, an increase of $10.0 million or 3658e increase was driven largely by the USM Acdjiois
(see Note 4), VPF revenues and license fees edonedir Theatre Command Center software. VPF ress
and license fees earned for our Theatre CommandeCsaftware are expected to increase as an iriog
number of Systems are placed into service by GadX in support of its Digital Cinema Roll-Out.

Direct Operating Costs

Total direct operating costs were $1.8 million &&d1 million for the three months ended December28Dt
and 2006, respectively, an increase of $3.3 milllon180%. The increase was attributable to the |
Acquisition (see Note 4), payroll and other opegitosts.
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Selling, General and Administrative Expenses

Total selling, general and administrative expensese $2.1 million and $5.6 million for the three mtle
ended December 31, 2005 and 2006, respectivelyn@aease of $3.5 million or 167%. The increase

primarily due to the USM Acquisition (see Note #pancreased comparwide staffing costs. As of Deceml|
31, 2005 and 2006 we had 128 and 335 employeg®ateely, of which 54 and 51, respectively, weegtp
time employees and 0 and 101, respectively, wdesgarsons.

Depreciation and Amortization Expense

Total depreciation and amortization expense wa$ $fillion and $4.6 million for the three months en
December 31, 2005 and 2006, respectively, an isered $3.8 million or 472%. The increase was priy
attributable to the depreciation for the assetsuggport Christie/AlX’s Digital Cinema Ro(but. We anticipal
that we will experience an increase in our totgbrdeiation and amortization expense consistent Wit
depreciation of an increasing number of Systemshaged by Christie/AIX in support of its Digital r@m:
Roll-Out.

Interest expense

Total interest expense was $0.3 million and $2.lliani for the three months ended December 31, 28
2006, respectively, an increase of $1.8 milliorb67%. The increase was primarily due to the intezgpens
and unused credit facility fees incurred on the Giedit Facility and interest associated with USMExce
Credit Facility and Excel Term Note. We anticip#itat we will experience an increase in our totaéries
expense consistent with the increase in our olidigatunder the GE Credit Facility in support of iStie/AIX’ s
Digital Cinema Roll-Out.

Non-cash interest expense

Total noneash interest expense was $32 thousand and $didnidr the three months ended Decembe
2005 and 20086, respectively, an increase of $0lgomiThe increase was due to the value of theeshssue
as payment of interest on the Senior Notes (see Rot

Other Income, Net

Total other income, net was $0.4 million and $4ugand for the three months ended December 31, 20¢
2006, respectively, a decrease of $0.4 million. Teerease was directly attributable to the chamgénd
estimated fair value of the New Warrants, which wexdassified to equity November 16, 2005, andefoee
there was no change in their estimated fair vadluggg the three months ended December 31, 2006.

Discontinued Operations

Loss from discontinued operations, consisting sb&s attributable to the Data Center Services sggmes
$134 thousand and $575 thousand for the three ma@rttted December 31, 2005 and 2006, respective
increased loss of $441 thousand. The increasedviass due to reduced revenues from lost data ¢
customers and increased direct operating costs;ifisadly higher data circuit expenses combinedh
additional personnel costs. The Company decidegatign our resources and to discontinue our Datat€
Services. We will continue to support the Data €eervices through disposition. We anticipate thsse
from discontinued operations will continue.
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Results of Operations for the Nine Months Ended Dexnber 31, 2005 and 2006

The following table sets forth, for the period icalied, the comparative changes to amounts inclindealr

unaudited condensed consolidated statements odtiques.

($ in thousands)

Summary Operating Results

For the Nine Months Ended December 31,

Increase/(Decrease)
2005 2006 $ %
Revenue! $ 7,37 $ 25,39¢ $ 18,01¢ 244%
Costs and Expense
Direct operating 5,14 10,81: 5,66¢€ 11(%
Selling, general and administrati 5,75¢ 11,69 5,93¢ 105%
Provision for doubtful accoun 18 271 252 NM*
Research and developm 324 274 (50) (15)%
Non-cash stoc-based compensatic — 2,82( 2,82( NM*
Depreciation and amortization 2,33 9,21¢ 6,88 20€9%
Total operating expenses 13,57¢ 35,08¢ 21,50¢ 158%
Loss from continuing operations before
other income (expense) and income
benefit and discontinued
operations (6199 (9,689 3,49( 56%
Interest incom 18C 627 447 24&%
Interest expens (1,836 (3,197 1,35¢ 74%
Non-cash interest expen (1,325 (96¢) (357) (27)%
Debt conversion expen: (6,209 — (6,209 (100%
Other income (expense), net 1,64¢ (19%) (1,849 (112)%
Loss before income tax benefit and
discontinue operatior (13,740 (13,419 (329 (2%
Income tax benefit 207 207 — _
Loss from continuing operations (13,53)) (13,209 (329 (2)%
Loss from discontinued operations (254) (1,495 1,241 48<%
Net loss $ (13,78) $ (14,709 $ 917 7%

*NM

Revenues

Revenues were $7.4 million and $25.4 million foe thine months ended December 31, 2005 and

respectively, an increase of $18.0 million or 244Pke increase was driven largely by the USM Acdjiois
(see Note 4), VPF revenues and license fees edon@dir Theatre Command Center software. VPF ress
and license fees earned for our Theatre CommandeCeaoftware are expected to increase as an iriog

Not meaningfu

number of Systems are placed into service by GadX in support of its Digital Cinema Roll-Out.

Direct Operating Costs

Total direct operating costs were $5.1 million &id.8 million for the nine months ended December28Dt
and 2006, respectively, an increase of $5.7 milllon110%. The increase was attributable to the |
Acquisition (see Note 4), payroll and other opegitosts.

27




Selling, General and Administrative Expenses

Total selling, general and administrative expensese $5.8 million and $11.7 million for the nine ntlos
ended December 31, 2005 and 2006, respectivelyn@aease of $5.9 million or 103%. The increase

primarily due to the USM Acquisition (see Note #pancreased comparwide staffing costs. As of Deceml|
31, 2005 and 2006 we had 128 and 335 employegeateely, of which 54 and 51, respectively, weestp
time employees and 0 and 101, respectively, wdessarsons.

Non-cash Stockased Compensation Expense

Total non-cash stockased compensation expense was $0 and $2.8 milliorthe nine months end
December 31, 2005 and 2006, respectively, relatd¢ldet Company’s adoption of SFAS 123(R) (see Nyte 2

Depreciation and Amortization Expense

Total depreciation and amortization expense wa8 $@llion and $9.2 million for the nine months ed
December 31, 2005 and 2006, respectively, an isered $6.9 million or 295%. The increase was priy
attributable to the depreciation for the assetsuggport Christie/AlX’s Digital Cinema Ro(but. We anticipal
that we will experience an increase in our totgbrdeiation and amortization expense consistent Wit
depreciation of an increasing number of Systemshaged by Christie/AIX in support of its Digital r@m:
Roll-Out.

Interest Income

Total interest income was $180 thousand and $6@7stind for the nine months ended December 31, &0¢
2006, respectively, an increase of $447 thousarit#i®®o. The increase was directly attributable samour
of cash, cash equivalents and investments on haridgdthe nine month period ended December 31,
compared to the nine month period ended Decemhet(Bb.

Interest expense

Total interest expense was $1.8 million and $3.Rionifor the nine months ended December 31, 200d
2006, respectively, an increase of $1.4 milliorv4%s. The increase was primarily due to the inteegpens
and unused credit facility fees incurred on the Giedit Facility and interest associated with USMExce
Credit Facility and Excel Term Note offset by tlegluced interest expense associated with the $Tli6mof
7% Convertible Debentures and $1.7 million of 6%nartible notes issued in February 2005 (ti®8c“
Convertible Notes"tonverted to equity, offset by interest expens@wancapital lease at the Pavilion The
and unused credit facility fees incurred on the GEedit Facility. Additionally, the nine months enl
December 31, 2005 included $730 thousand of debiige costs which was charged to interest expa
connection with the conversion of all of our Cortilde Debentures and 6% Convertible Notes. We goatte
that we will experience an increase in our totériest expense consistent with the increase irobligation:
under the GE Credit Facility in support of ChrisAieX’s Digital Cinema Roll-Out.

Non-cash interest expense

Total noneash interest expense was $1.3 million and $1.0omifor the nine months ended December
2005 and 2006, respectively, a decrease of $01®mir 27%. Noneash interest expense for the nine mc
ended December 31, 2005 resulted from the accrefitine value of warrants to purchase shares ofCtass /
Common Stock attached to the $7.6 million Convégtibebentures (which bore interest at 7% per yaac
the 5Year Notes along with $1.0 million that was expeh$er the remaining accretion of the note:
connection with the conversion of the $7.6 milliohthe Convertible Debentures offset by the val@iehe
shares issued as payment of interest on the SHpi@s (see Note 7) during the nine months endedmbbe
31, 2006.

Debt conversion expense

Total debt conversion expense was $6.2 million $dor the nine months ended December 31, 200!
2006, respectively. The prior year included theugadf the New Shares and New Warrants issued esuét o
the conversion of the $7.6 million Convertible Detwes in August 2005.
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Other Income (Expense), Net

Total other income, net was $1.6 million for th@eimonths ended December 31, 2005 compared to
expense, net of $195 thousand for the nine montded: December 31, 2006, a decrease of $1.8 mitli
112%. The decrease was directly attributable to dhenge in value of the July 2005 Private Place
Warrants and the New Warrants in the nine montde@&mecember 31, 2005.

Discontinued Operations

Loss from discontinued operations was $0.3 milkowl $1.5 million for the nine months ended Decendi¢
2005 and 2006, respectively, an increase of $1lliomiThe increased loss was due to reduced reasfron
lost data center customers and increased directatipg costs, specifically higher data circuit expe
combined with additional personnel costs. The Campiecided to realign our resources and to disgoatbu
Data Center Services. We will continue to supploet Data Center Services through disposition. Weipate
that losses from discontinued operations will aouni.

Liquidity and Capital Resources

We have incurred operating losses in each yeae siiccommenced our operations. Since our inceptia
have financed our operations substantially thrahghprivate placement of shares of our common aefépec
stock, the issuance of promissory notes, our irptidolic offering and subsequent private and pubfferings
notes payable and Common Stock used to fund vadoggisitions.

In October 2006, the Company entered into a séesifiturchase agreement (the “Purchase Agreemertti)
the purchasers party thereto (the “Purchasgmsi$uant to which the Company issued 8.5% SenidesN(h:
“Senior Notes”) in the aggregate principal amoun$22 million (the “October 2006 Private Placemégnthe
net proceeds of approximately $21.1 million frone Bctober 2006 Private Placement will be used tie
expansion of the Comparsytigital cinema rollout plans to markets outsifithe United States, and any ont
more of the following: (i) the payment of certaixisting outstanding indebtedness of the Companywiitien

twelve months of the issuance of the Senior Nof#sworking capital and (iii) other general corbs
purposes, including acquisitions. The Purchase é&gent also requires the Senior Notes to be guaaariy
each of the Company’s existing and, subject toagexceptions, future subsidiaries (the “Guaraijpothe!
than Christie/AIX and USM and their respective sdiasies. Accordingly, each of the Guarantors, otthar
Christie/AIX and USM and their respective subsigiarentered into a subsidiary guaranty (tlSaifsidian
Guaranty”)with the Purchasers pursuant to which it guarantbedobligations of the Company under

Senior Notes. The Senior Notes contain certainrictise covenants that restrict the Company anc
Subsidiary Guarantors from incurring other indebe=ss$, creating or acquiring subsidiaries which dt
guarantee the Senior Notes, making certain invegsrand modifying authorized capital.

In August 2006, Christie/AlIX, an indirect wholtywned subsidiary of the Company, entered into et
credit agreement (the “Credit Agreement/ith General Electric Capital Corporation, as adstmative ager
and collateral agent for the lenders party therata, one or more lenders party thereto. Pursuathiet@redi
Agreement, at any time prior to August 1, 2008,ig&/AlX may draw up to $217.0 million in the forof ¢
senior secured multi draw term loan (the “GE Crégitility”), in one or more borrowings. Proceeds fromr
Credit Facility will be used for the purchase andtallation of up to 70% of the aggregate purchasee
including, all costs, fees or other expenses aatatiwith the purchase acquisition, receipt, dei
construction and installation of digital cinematsyss in connection with Christie/AlX’s Digital Cine Roll-
Out and to pay transaction fees and expenses defat¢he Credit Facility, and for certain other cfied
purposes. The remaining cost of the Systems woaltlbded from other sources of capital. As of Deloe
31, 2006, the Company had borrowed $106.9 millioden the GE Credit Facility at a weighted ave
interest rate of 9.88% and $4.4 million relatecatoounts that have not been invoiced by Christieaitiche
paid with borrowings from the GE Credit Facility & subsequent period. The Credit Agreement cor
certain restrictive covenants that restrict CheigtlX and its subsidiaries from making certain ¢al
expenditures, incurring other indebtedness, engaigim new line of business, selling certain assstguiring
consolidating with, or merging with or into othemgpanies and entering into transactions with afis.

In December 2005, the Company filed a shelf regiien statement on Form S-3 with the SEC (the “Bhel
which was declared effective on January 13, 200@&. Shelf provided that the Company may offer alldirs
one or more offerings up to $75.0 million of anyndwnation of the following securities: Class A Coom
Stock, preferred
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stock in one or more series and warrants to puecbhasimon stock or preferred stock. The proceeds fale
of securities under this shelf registration wasduee the purchase, installation and maintenancgystems b
Christie/AlX in connection with Christie/AlX’s Digal Cinema Roll-Out, and for general working calpita

In January 2006, in connection with the Shelf, @mmpany entered into: (1) a placement agency agmeett
issue and sell up to 1,145,000 registered shar€sask A Common Stock at a price to the public1dd.80 pe
share to certain institutional and other accreditegstors, and (2) a purchase agreement with derumite
for 355,000 registered shares of Class A CommonkSab a price to the public of $10.70 per shargdtoe
the “January 2006 Offering™jor gross aggregate proceeds of $16.1 million. ®ffering and sale of tt
1,500,000 shares was completed on January 25, Z0@6Company used the net proceeds for the pury
installation and maintenance of Systems by Chfiskie in connection with Christie/AlXs Digital Cinem.
Roll-Out and for general corporate purposes. The seamuvitere offered by the Company pursuant to thdf.S

In March 2006, in connection with the Shelf, then@pany entered into a purchase agreement witt
underwriters for 5,126,086 registered shares o<k Common Stock at a price to the public of $0(6!
share (the “March 2006 Offeringfpr gross proceeds of $51.3 million, which was ctetgdl on March 1’
2006. The Company granted the underwriters d@0eption to purchase up to an additional 7688i8es ¢
Class A Common Stock at a price to the public d.8Q per share (the “March 2006 Second Offerirtg”)
cover overallotments, which was exercised by the underwriterdMarch 21, 2006 for gross proceeds of
million and was completed on March 24, 2006. Then@any intends to use the estimated net proceedy
the March 2006 Offering and the March 2006 Secorftéridg of approximately $54.6 million, for t
purchase, installation and maintenance of SystgmSHristie/AlX in connection with Christie/AD§ Digital
Cinema RollOout and for general corporate purposes. The seuritere offered by the Company pursual
the Shelf.

As a result of the January 2006 Offering, the Ma2€l96 Offering and the March 2006 Second Offe
substantially all of the Shelf amount of $75.0 mill has been utilized. The de minimus remainder
deregistered.

As of December 31, 2006, Christie/AIX has paid $028illion for Systems ordered in connection \
Christie/AlX’s Digital Cinema Roll-Out.

As of December 31, 2006, we had cash and cash aquote of $55.4 million and our working capital
$35.3 million.

Operating activities used net cash of $5.9 millgovd $15.5 million for the nine months ended Decen®ie
2005 and 2006, respectively. The increase in cast by operating activities was primarily due tarareas
of accounts receivable, the reduction of accoumtgaple and accrued expenses and an increase tos
discontinued operations, offset by a reduced rest foom continuing operations and adjustments eadiring
cash, specifically depreciation and amortizatioon-cash stoclkased compensation and debt conve
expense.

Investing activities used net cash of $7.7 milleomd $82.3 million for the nine months ended Decen®ie
2005 and 2006, respectively. The increase was dubet purchase of and deposits on additional coer
related equipment and other assets, primarily imeotion with Christie/AlX’s Digital Cinema RolDut alon(
with the purchase of PLX and USM (see Note 4) offsg the maturities and sales of availabledate
investment securities. We anticipate that we wifperience an increase in our capital expendituoesister
with the anticipated growth in our operations, asfructure and personnel mainly in the suppol
Christie/AlX’s Digital Cinema Roll-Out.

Financing activities provided net cash of $19.0ionland $116.5 million for the nine months endestBmbe
31, 2005 and 2006, respectively. The increase wasgly due to the net proceeds from the GE CrEditility
(see Note 7) and the Senior Notes (see Note Aetoflightly by the repayments of notes payable detn
issuance costs.
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We have acquired property and equipment under aocetable londerm capital lease obligations that ex
at various dates through July 2022. As of Decenier2006, we had outstanding capital lease obtigato
$6.0 million. Our capital lease obligations areheg following locations and in the following pripeil amount
($ in thousands):

Outstanding

Capital
Lease
Location Purpose of capital lease Obligation
The Pavilion Theatre For building, land and
improvements $ 5,99t
USM For theatre equipme 2
Total for continuing operatior 5,997
Discontinued For computer equipment used in
operations IDC’s 3
$ 6,00(

As of December 31, 2006, minimum future capitabéepayments (including interest) totaled $17.8iomi|l are
due as follows ($ in thousands):

For the twelve months ending Continuing Discontinued
December 31, Operations Operations Total

2007 $ 1,131 $ — $ 1,131
2008 1,12¢ — 1,12¢
2009 1,12¢ — 1,12¢
2010 1,12¢ — 1,12¢
2011 1,12¢ — 1,12¢
Thereafter 12,16¢ — 12,16¢

$ 17,80¢ $ — $ 17,80¢

As of December 31, 2006, obligations under raneelable operating leases totaled $13.6 milkoa,due &
follows ($ in thousands):

For the twelve months

ending Continuing Discontinued
December 31, Operations Operations Total

2007 $ 614 $ 2,19 $ 2,801
2008 61€ 2,22z 2,83¢
2009 527 1,951 2,47¢
2010 467 1,25¢ 1,72¢
2011 13€ 712 85C
Thereafter 35 2,887 2,91¢

$ 2,39i $ 11,22( $ 13,61
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As of December 31, 2006, continuing operatiooBligations under theatre agreements with exhibitor
displaying cinema advertising totaled $5.7 milliane due as follows ($ in thousands):

For the twelve months ending December 31,

2007 $ 3,04¢
2008 2,09¢
2009 507
2010 80
2011 —
Thereafter _

$ 5,73¢

As of December 31, 2006, purchase obligations f@te3ns ordered in connection with Christie/Ad$XDigital
Cinema Roll-Out, which have not been included inaansolidated financial statements totaled $34lGom.

Management expects that we will continue to geerdses for the foreseeable future due to depi@tianc
amortization, interest on funds advanced underseuior credit facilities (see Note 7), software elepment
the continued efforts related to the identificatairacquisition targets, marketing and promoticalvities an
the development of relationships with other busiees Certain of these costs could be reduced iking
capital decreased. The restrictions imposed bys#h@or Notes and the Credit Agreement may limitahiity
of the Company to obtain financing, make it morfiailt to satisfy the Company's debt obligationsrequire
the Company to dedicate a substantial portion efGempany's cash flow to payments on our existigly
obligations, thereby reducing the availability efr@ash flow to fund working capital, capital exgéares an
other corporate requirements. We may attempt teeraidditional capital from various sources for ffe
acquisitions or for working capital as necessauy,there is no assurance that such financing wiltbmplete
as contemplated or under terms acceptable to usymexisting shareholders. Failure to generatdtiaddl
revenues, raise additional capital, meet our firdreovenants or other obligations under our craditemel
or manage discretionary spending could have a mhtverse effect on our ability to continue againg
concern and to achieve our intended business dlgsct

Our management believes that the net proceedsaeddny our recent financing transactions, combinih
our cash on hand, cash receipts from existing dpesaand funds available under our senior creatitlifies
(see Note 7), will be sufficient to permit us meet obligations through December 31, 2007.

Seasonality

Media services revenues derived from our Pavilidreaire and from the collection of VPFs from ma
picture studios are seasonal, coinciding with fheéng of releases of movies by the motion pictuned®os
Generally, motion picture studios release the nmatketable movies during the summer and the hc
season. The unexpected emergence of a hit moviagdother periods can alter the traditional treftie
timing of movie releases can have a significaré@fbn our results of operations, and the restltse quarte
are not necessarily indicative of results for teetrguarter or any other quarter. We believe tles@eality o
motion picture exhibition, however, is becomingslggonounced as the motion picture studios areasl¢
movies somewhat more evenly throughout the year.

Subsequent Events

In January 2007, the Company through its whollyred subsidiary, Vistachiara Productions, Incrchase
substantially all of the assets, and assumed oditdilities, of BP/KTF, LLC, d/b/a The Bigger Rire, and
subsidiary of privately held Sabella Dern Ententaémt (“BP”) for 460,000 shares of the Companglass /
Common Stock. The Company also agreed to pay BRimeamounts in cash or the equivalent of
Company'’s Class A Common Stock, at the Compasgle discretion, if certain conditions are metadidition
the Company entered into a Registration Rights &gwent with BP, pursuant to which the Company agte
register the resale of all of the Class A Commartisissued in connection with the transaction. @brkan
13, 2007, the Company filed an amendment to atratjien statement on Form3to include the resale of 1
shares issued to BP as part of the registration.
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In February 2007, the Company and the Purchasetedenior Notes agreed to amend the Senior Niot€d
remove the market conditions that would otherwesdrict the Company from extending the term of$eaio
Notes for up to two ¢-day periods, (ii) provide for an increase in theoamt of permitted indebtedness
company may incur, to up to $5 million, (iiijqvide for additional payments to be made in eittesh o
stock, at the Company’s option, if the averagegont the Companyg stock falls below $7.00 during the
days before any quarterly interest due date , adofovide an approximate 1% increase in the valfighe
Kicker Shares payable to the Purchasers annually.

Off-balance sheet arrangements
We are not a party to any off-balance sheet arraegés.
ITEM 3. CONTROLS AND PROCEDURES

As of the end of the period covered by this reped,conducted an evaluation, under the supervisimhwitt
the participation of our principal executive officend principal financial officer, of the effectivess of oL
disclosure controls and procedures (as definedulesR1l3a-15 and 155 of the Securities Exchange Ac
1934 (the “Exchange Act”)Based on this evaluation, our principal executiffecer and principal financii
officer concluded that our disclosure controls anatedures are effective to ensure that informatguired ti
be disclosed by us in reports that we file or suhmder the Exchange Act is recorded, processedmsuize(
and reported within the time periods specifiechi@ SEC rules and forms.

There was no change in our internal control ovearitial reporting during our most recently complefisca
quarter that has materially affected, or is reabbndikely to materially affect, our internal coots ove
financial reporting.
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PART Il. OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS.
On August 2, 2006, the Motion Picture Projectianistideo Technicians & Allied Craft Union, Local 3
IATSE brought a charge against ADM Cinema befoseNlational Labor Relations Board for failure to exte
a collective bargaining agreement. ADM Cinema igatiating an employment agreement with the
projectionist employees on behalf of whom the chawgs brought. Although there are no assura

management believes the Company will not incur siggificant costs in connection with the outcometo¢
claim. In December 2006, this charge against ADMeGia was dropped.

ITEM 6. EXHIBITS.
The exhibits are listed in the Exhibit Index begdirgnon page 36 herein.
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SIGNATURES

In accordance with the requirements of the Exchawmethe Registrant caused this report to be sigeits
behalf by the undersigned, thereunto duly authdrize

ACCESS INTEGRATED TECHNOLOGIES, INC.
(Registrant)

DateFebruary 14, 200 By: /s/ A. Dale Mayc

A. Dale Mayo
President and Chief Executive Officer and Director
(Principal Executive Officer

DateFebruary 14, 200 By: /s/ Brian D. Pfluc

Brian D. Pflug
Senior Vice President — Accounting & Finance
(Principal Financial Officer
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EXHIBIT INDEX

Exhibit

Number
31.1
31.2
321

32.2

Description of Document

Officer’s Certificate Pursuant to 15 U.S.C. 7244 Aalopted Pursuant to Section 302 of
the Sarban«Oxley Act of 2002

Officer’s Certificate Pursuant to 15 U.S.C. 7244 Aalopted Pursuant to Section 302 of
the Sarban«Oxley Act of 2002

Certification of Chief Executive Officer Pursuantt8 U.S.C. Section 1350, as Adopted
Pursuant to Section 906 of the Sarbi-Oxley Act of 2002

Certification of Chief Financial Officer Pursuant18 U.S.C. Section 1350, as Adopted
Pursuant to Section 906 of the Sarbi-Oxley Act of 2002
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EXHIBIT 31.1

CERTIFICATION

I, A. Dale Mayo, President and Chief Executive €dfi of Access Integrated Technologies, Inc., gettiat:

1.

| have reviewed this quarterly report on FormQ8B of Access Integrated Technolog
Inc.;

Based on my knowledge, this report does not corgainuntrue statement of a material
or omit to state a material fact necessary to midee statements made, in light of
circumstances under which such statements were ,nmatienisleading with respect to
period covered by this report;

Based on my knowledge, the financial statemenid,adiner financial information included
this report, fairly present in all material resgettte financial condition, results of operati
and cash flows of the small business issuer aanaff for, the periods presented in this report;

The small business issugrbther certifying officer(s) and | are responsifile establishin
and maintaining disclosure controls and proced(asslefined in Exchange Act Rules 13a-15
(e) and 15d-15(e)) for the small business issudrhave:

(a) Designed such disclosure controls and procsdoerecaused such disclosure controls
procedures to be designed under our supervisioensare that material information relai
to the small business issuer, including its coudsdéd subsidiaries, is made known to u
others within those entities, particularly duringetperiod in which this report is be
prepared,;

(b) Evaluated the effectiveness of the small bissinessues disclosure controls a
procedures and presented in this report our coiocissabout the effectiveness of
disclosure controls and procedures, as of the étiteeriod covered by this report base
such evaluation; and

(c) Disclosed in this report any change in the $rhasiness issues’internal control ovi
financial reporting that occurred during the snimlsiness issues’most recent fiscal quar
(the small business issugrfourth fiscal quarter in the case of an annupbrg that ha
materially affected, or is reasonably likely to evélly affect, the small business issger’
internal control over financial reporting; and

The small business issugither certifying officer(s) and | have discloskdsed on our mc
recent evaluation of internal control over finahaigporting, to the small business issaer
auditors and the audit committee of the small bessnissues board of directors (or perst
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of inte
control over financial reporting which are reasdpdikely to adversely affect the sm
business issuer’s ability to record, process, sunzmand report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees
have a significant role in the small business issupternal control over financial reporting.

DateFebruary 14, 200 By: /s/ A. Dale Mayc

A. Dale Mayo
President and Chief Executive Officer
(Principal Executive Officer



EXHIBIT 31.2
CERTIFICATION

I, Brian D. Pflug, Senior Vice President-Accountiawgd Finance of Access Integrated Technologies, Inc
certify that:

1. | have reviewed this quarterly report on Form 10BQf5 Access Integrated Technologies,
Inc.;
2. Based on my knowledge, this report does not corgainuntrue statement of a material

or omit to state a material fact necessary to midee statements made, in light of
circumstances under which such statements were ,nmatienisleading with respect to
period covered by this report;

3. Based on my knowledge, the financial statemenid,adiner financial information included
this report, fairly present in all material resgettte financial condition, results of operati
and cash flows of the small business issuer aanaf for, the periods presented in this report;

4. The small business issuerbther certifying officer(s) and | are responsifile establishin
and maintaining disclosure controls and proced(assiefined in Exchange Act Rules 13a-15
(e) and 15d-15(e)) for the small business issudrhave:

(a) Designed such disclosure controls and procsdarecaused such disclosure controls
procedures to be designed under our supervisioensare that material information relai
to the small business issuer, including its codsdéd subsidiaries, is made known to u
others within those entities, particularly duringetperiod in which this report is be
prepared,;

(b) Evaluated the effectiveness of the small bissinessues disclosure controls a
procedures and presented in this report our coiocissabout the effectiveness of
disclosure controls and procedures, as of the &titeeriod covered by this report base
such evaluation; and

(c) Disclosed in this report any change in the $rhasiness issues’internal control ovi
financial reporting that occurred during the snialkiness issues’most recent fiscal quar
(the small business issugrfourth fiscal quarter in the case of an annupbrg that ha
materially affected, or is reasonably likely to evélly affect, the small business issger’
internal control over financial reporting; and

5. The small business issugmther certifying officer(s) and | have discloskdsed on our mc
recent evaluation of internal control over finahaigporting, to the small business issaer
auditors and the audit committee of the small bessnissues board of directors (or perst
performing the equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of inte
control over financial reporting which are reasdpdikely to adversely affect the sm
business issuer’s ability to record, process, sunzmand report financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees
have a significant role in the small business issupternal control over financial reporting.

Date February 14, 200 By: /s/ Brian D. Pfluc
Brian D. Pflug
Senior Vice President — Accounting & Finance
(Principal Financial Officer




EXHIBIT 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350SADOPTED PURSUANT TO SECTION
906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form Q8B of Access Integrated Technologies, Inc.
“Company”) for the period ended December 31, 2096led with the SEC (the “Report™he undersigned,
the capacity and on the date indicated below, lyeceltifies pursuant to 18 U.S.C. Section 1350adapte:
pursuant to Section 906 of the Sarbanes-Oxley A2062, that to his knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchange
Act of 1934; and

2. The information contained in the Report fairly pmets, in all material respects, the financial coadi
and results of operation of the Company.

DateFebruary 14, 200 By: /s/ A. Dale Mayc
A. Dale Mayo
President and Chief Executive Officer
(Principal Executive Officer




EXHIBIT 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350SADOPTED PURSUANT TO SECTION
906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report on Form Q8B of Access Integrated Technologies, Inc.
“Company”) for the period ended December 31, 2096led with the SEC (the “Report™he undersigned,
the capacity and on the date indicated below, lyeceltifies pursuant to 18 U.S.C. Section 1350adapte:
pursuant to Section 906 of the Sarbanes-Oxley A2062, that to his knowledge:

1. The Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchange
Act of 1934; and

2. The information contained in the Report fairly pmets, in all material respects, the financial coadi
and results of operation of the Company

Date February 14, 200 By: /s/ Brian D. Pfluc

Brian D. Pflug
Senior Vice President — Accounting & Finance
(Principal Financial Officer




