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ALLERGAN, INC. 
Condensed Consolidated Statements of Earnings and 

Reconciliation of Non-GAAP Adjustments 
(Unaudited) 

 
 

 Three months ended 
In millions, except per share amounts December 31, 2010                    December 31, 2009 
  Non-GAAP    Non-GAAP  
 GAAP Adjustments   Non-GAAP  GAAP Adjustments Non-GAAP 
Revenues        

Product net sales  $1,290.1 $      --      $1,290.1  $ 1,206.5 $       --      $ 1,206.5 
Other revenues      19.2             --           19.2      17.8       --             17.8 

 1,309.3  --      1,309.3    1,224.3 --        1,224.3 
        
Operating costs and expenses        

Cost of sales (excludes amortization of 
        acquired intangible assets) 

 
182.8 

 
            -- 

 
182.8 

  
184.6 

             
            --            

 
          184.6 

Selling, general and administrative 527.5 (11.0)(a)(b)         516.5  497.6   5.3(i)(j)(k)           502.9 
Research and development 200.3       0.1(b)         200.4  185.4   (0.2)(i)           185.2 
Amortization of acquired intangible assets 32.5   (26.6)(c)             5.9  36.2   (30.7)(c)               5.5 
Legal settlement                                (0.7) 0.7(d)               --  -- -- -- 
Restructuring charges (reversal)      (0.5)       0.5(e)               --       3.6    (3.6)(e)        -- 

        
Operating income   367.4    36.3         403.7   316.9 29.2           346.1 
        
Non-operating income (expense)        

Interest income  3.2 --             3.2  1.4           --              1.4 
Interest expense (27.8)           6.4(f)           (21.4)  (21.2)         6.1(f)           (15.1) 
Other, net   (9.8)         0.6(g)            (9.2)         (1.3)     (3.6)(l)             (4.9) 

        (34.4)       7.0          (27.4)        (21.1)       2.5           (18.6)  
        
Earnings before income taxes 333.0         43.3          376.3   295.8 31.7          327.5 
        
Provision for income taxes    69.9    33.3(h)           103.2      73.0    15.1(m)            88.1 
        
Net earnings      263.1    10.0          273.1      222.8      16.6          239.4 
        
Net earnings attributable to noncontrolling 

interest 
                   
        -- 

                            
          -- 

                  
             -- 

                     
  1.3 

 
  --  

                  
            1.3 

        
Net earnings attributable to Allergan, Inc. $263.1  $   10.0        $273.1  $ 221.5  $ 16.6        $238.1 
        
Net earnings per share attributable to  
     Allergan, Inc. stockholders: 

       

          Basic $ 0.87           $ 0.90  $ 0.73          $ 0.78 
          Diluted $ 0.85           $ 0.88  $ 0.72          $ 0.78 
        
Weighted average number of common  
     shares outstanding: 

       

 Basic 304.1            304.1  303.5           303.5 
 Diluted 310.1            310.1  307.1           307.1 
        

Selected ratios as a percentage of product  
    net sales 

       

      
Cost of sales (excludes amortization of 

acquired intangible assets) 
 

14.2% 
  

         14.2% 
  

15.3% 
  

         15.3% 
Selling, general and administrative 40.9%           40.0%  41.2%           41.7% 
Research and development 15.5%           15.5%  15.4%           15.4% 
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(a) External costs of $2.9 million associated with responding to the U.S. Department of Justice (DOJ) subpoena regarding Allergan’s past U.S. sales 

and marketing practices relating to certain therapeutic uses of Botox® and related stockholder derivative litigation costs associated with the DOJ 
settlement announced in a company press release on September 1, 2010 

(b) Expense from changes in fair value of contingent consideration of $7.9 million and integration and transaction costs of $0.1 million associated with 
the purchase of a distributor’s business in Turkey related to Allergan’s products, consisting of selling, general and administrative expenses of $8.1 
million and a reversal of research and development expenses of $0.1 million 

(c) Amortization of certain acquired intangible assets related to business combinations, asset acquisitions and product licenses 
(d) Reversal of legal settlement costs associated with an announced resolution with the DOJ regarding Allergan’s past U.S. sales and marketing 

practices relating to certain therapeutic uses of Botox®  
(e) Net restructuring charges (reversal) 
(f) Non-cash interest expense associated with amortization of convertible debt discount 
(g) Unrealized loss on the mark-to-market adjustment to derivative instruments 
(h) Total tax effect for non-GAAP pre-tax adjustments and tax benefit of $21.4 million related to fiscal year 2010 legal settlement costs of $609.2 million  
(i) Compensation expense from stock option modifications related to the restructuring plan announced in February 2009 of $0.3 million, consisting of 

selling, general and administrative expenses of $0.1 million and research and development expenses of $0.2 million  
(j) External costs of $8.6 million associated with responding to the DOJ subpoena 
(k) Gain on settlement of a manufacturing and distribution agreement of $14.0 million related to an eye care pharmaceuticals product 
(l)  Unrealized gain on the mark-to-market adjustment to derivative instruments 
(m) Total tax effect for non-GAAP pre-tax adjustments and other income tax adjustments, consisting of the following amounts (in millions): 
  

          Tax effect       
 Non-GAAP pre-tax adjustments of $31.7 million   $(9.9) 
 Change in estimated taxes related to uncertain tax positions included in 

prior year filings 
 

  (5.2) 
    $(15.1) 
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“GAAP” refers to financial information presented in accordance with generally accepted accounting principles in the United States. 
 
This press release includes non-GAAP financial measures, as defined in Regulation G promulgated by the Securities and Exchange Commission, with 
respect to the three and twelve months ended December 31, 2010 and December 31, 2009 and with respect to anticipated results for the first quarter 
and full year of 2011. Allergan believes that its presentation of non-GAAP financial measures provides useful supplementary information to investors 
regarding its operational performance because it enhances an investor’s overall understanding of the financial performance and prospects for the future 
of Allergan’s core business activities by providing a basis for the comparison of results of core business operations between current, past and future 
periods. The presentation of historical non-GAAP financial measures is not meant to be considered in isolation from or as a substitute for results as 
reported under GAAP. 
 
In this press release, Allergan reported the non-GAAP financial measures “non-GAAP basic and diluted earnings per share attributable to Allergan, Inc. 
stockholders” and “non-GAAP earnings attributable to Allergan, Inc.” and its subcomponents “non-GAAP other revenues,” “non-GAAP cost of sales,” 
“non-GAAP selling, general and administrative expenses,” “non-GAAP research and development expenses,” “non-GAAP amortization of acquired 
intangible assets,” “non-GAAP legal settlement,” “non-GAAP intangible asset impairment and related costs,” “non-GAAP restructuring charges,” “non-
GAAP operating income,” “non-GAAP interest expense,” “non-GAAP gain on investments, net,” “non-GAAP other, net,” “non-GAAP earnings before 
income taxes,” “non-GAAP provision for income taxes,” and “non-GAAP net earnings.”  Allergan uses non-GAAP earnings to enhance the investor’s 
overall understanding of the financial performance and prospects for the future of Allergan’s core business activities. Non-GAAP earnings is one of the 
primary indicators management uses for planning and forecasting in future periods, including trending and analyzing the core operating performance of 
Allergan’s business from period to period without the effect of the non-core business items indicated. Management uses non-GAAP earnings to prepare 
operating budgets and forecasts and to measure Allergan’s performance against those budgets and forecasts on a corporate and segment level. 
Allergan also uses non-GAAP earnings for evaluating management performance for compensation purposes.  
 
Despite the importance of non-GAAP earnings in analyzing Allergan’s underlying business, the budgeting and forecasting process and designing 
incentive compensation, non-GAAP earnings has no standardized meaning defined by GAAP. Therefore, non-GAAP earnings has limitations as an 
analytical tool, and should not be considered in isolation, or as a substitute for analysis of Allergan’s results as reported under GAAP. Some of these 
limitations are: 

 it does not reflect cash expenditures, or future requirements, for expenditures relating to restructurings, legal settlements, and certain 
acquisitions, including severance and facility transition costs associated with acquisitions; 

 it does not reflect asset impairment charges or gains or losses on the disposition of assets associated with restructuring and business exit 
activities;  

 it does not reflect the tax benefit or tax expense associated with the items indicated; 
 it does not reflect the impact on earnings of charges or income resulting from certain matters Allergan considers not to be indicative of its on-

going operations; and 
 other companies in Allergan’s industry may calculate non-GAAP earnings differently than it does, which may limit its usefulness as a 

comparative measure. 
 
Allergan compensates for these limitations by using non-GAAP earnings only to supplement net earnings on a basis prepared in conformance with 
GAAP in order to provide a more complete understanding of the factors and trends affecting its business. Allergan strongly encourages investors to  
consider both net earnings and cash flows determined under GAAP as compared to non-GAAP earnings, and to perform their own analysis, as 
appropriate. 
 
In this press release, Allergan also reported sales performance using the non-GAAP financial measure of constant currency sales. Constant currency 
sales represent current period reported sales adjusted for the translation effect of changes in average foreign exchange rates between the current period 
and the corresponding period in the prior year. Allergan calculates the currency effect by comparing adjusted current period reported amounts, 
calculated using the monthly average foreign exchange rates for the corresponding period in the prior year, to the actual current period reported 
amounts. Management refers to growth rates at constant currency so that sales results can be viewed without the impact of changing foreign currency 
exchange rates, thereby facilitating period-to-period comparisons of Allergan’s sales. Generally, when the dollar either strengthens or weakens against 
other currencies, the growth at constant currency rates will be higher or lower, respectively, than growth reported at actual exchange rates. 
 
Reporting sales performance using constant currency sales has the limitation of excluding currency effects from the comparison of sales results over 
various periods, even though the effect of changing foreign currency exchange rates has an actual effect on Allergan’s operating results.  Investors 
should consider these effects in their overall analysis of Allergan’s operating results. 
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ALLERGAN, INC. 
Condensed Consolidated Statements of Earnings and 

Reconciliation of Non-GAAP Adjustments 
(Unaudited) 

 
 

 Twelve months ended 
In millions, except per share amounts December 31, 2010  December 31, 2009 
  Non-GAAP    Non-GAAP  
 GAAP Adjustments  Non-GAAP  GAAP Adjustments Non-GAAP 
Revenues        

Product net sales  $4,819.6 $      --     $4,819.6  $ 4,447.6 $       -- $ 4,447.6 
Other revenues      99.8   (36.0)(a)           63.8       56.0       --      56.0 

 4,919.4 (36.0)      4,883.4    4,503.6 -- 4,503.6 
        
Operating costs and expenses        

Cost of sales (excludes amortization of 
        acquired intangible assets) 

 
722.0 

 
            -- 

 
722.0 

  
750.9 

                                 
(20.2)(n)(o)(p) 

 
730.7 

Selling, general and administrative 2,017.6 (67.9)(b)(c)(d)(e)(f)      1,949.7  1,921.5 (91.9)(o)(p)(q)(r)(s)(t)(u) 1,829.6 
Research and development 804.6 (43.0)(e)         761.6  706.0   (31.1)(n)(p)(v) 674.9 
Amortization of acquired intangible assets 138.0   (114.5)(g)           23.5  146.3   (124.4)(g) 21.9 
Legal settlement    609.2 (609.2)(h) --  -- -- -- 
Intangible asset impairment and related costs 369.1  (369.1)(i)            --         --            --        -- 
Restructuring charges       0.3       (0.3)(j)           --     50.9       (50.9)(j)            -- 

        
Operating income  258.6 1,168.0      1,426.6  928.0 318.5 1,246.5 
        
Non-operating income (expense)        

Interest income  7.3 --             7.3  7.0           -- 7.0 
Interest expense (78.7)         25.1(k)           (53.6)  (76.9)        24.5(k) (52.4) 
Gain on investments, net -- -- --  24.6 (24.6)(w) -- 
Other, net     (16.4)          7.6(l)            (8.8)         (34.2)   18.9(x)(y)    (15.3) 

       (87.8)       32.7          (55.1)           (79.5)    18.8     (60.7) 
        
Earnings before income taxes  170.8 1,200.7       1,371.5   848.5  337.3 1,185.8 
        
Provision for income taxes   165.9   227.4(m)           393.3        224.7    108.8(z)    333.5 
        
Net earnings      4.9 973.3          978.2      623.8     228.5 852.3 
        
Net earnings attributable to noncontrolling 

interest 
                   
  4.3 

                            
    -- 

                  
           4.3 

                     
  2.5 

 
  --  

 
              2.5 

        
Net earnings attributable to Allergan, Inc. $   0.6  $973.3        $973.9  $ 621.3  $228.5         $849.8 
        
Net earnings per share attributable to  
     Allergan, Inc. stockholders: 

       

          Basic $ 0.00           $ 3.21  $ 2.05         $   2.80 
          Diluted $ 0.00           $ 3.16  $ 2.03         $   2.78 
        
Weighted average number of common  
     shares outstanding: 

       

 Basic 303.4            303.4  303.6            303.6 
 Diluted 308.0            308.0  305.8            305.8 
        

Selected ratios as a percentage of product  
    net sales 

       

      
Cost of sales (excludes amortization of 

acquired intangible assets) 
 

15.0% 
  

         15.0% 
  

16.9% 
  

         16.4% 
Selling, general and administrative 41.9%           40.5%  43.2%           41.1% 
Research and development 16.7%           15.8%  15.9%           15.2% 
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(a) Net licensing fee of $36.0 million for a development and commercialization agreement with Bristol-Myers Squibb Company 
(b) External costs of $14.4 million associated with responding to the DOJ subpoena and related stockholder derivative litigation costs associated with 

the DOJ settlement announced in a company press release on September 1, 2010 
(c) Expense from changes in fair value of contingent consideration of $7.9 million, distributor termination fee of $33.0 million and integration and 

transaction costs of $1.1 million associated with the purchase of a distributor’s business in Turkey related to Allergan’s products  
(d) Integration and transaction costs related to the acquisition of Serica Technologies, Inc. of $0.5 million 
(e) Upfront licensing fee of $43.0 million included in research and development expenses associated with a license, development and 

commercialization agreement with Serenity Pharmaceuticals, LLC for technology that has not achieved regulatory approval and related transaction 
costs of $0.4 million included in selling, general and administrative expenses  

(f) Writeoff of manufacturing assets related to the abandonment of an eye care product of $10.6 million 
(g) Amortization of certain acquired intangible assets related to business combinations, asset acquisitions and product licenses 
(h) Legal settlement costs associated with an announced resolution with the DOJ regarding Allergan’s past U.S. sales and marketing practices relating 

to certain therapeutic uses of Botox® 

(i) Aggregate charges related to the impairment of the Sanctura® assets 
(j) Net restructuring charges 
(k) Non-cash interest expense associated with amortization of convertible debt discount 
(l) Unrealized loss on the mark-to-market adjustment to derivative instruments 
(m) Total tax effect for non-GAAP pre-tax adjustments and other income tax adjustments, consisting of the following amounts (in millions): 
        

          Tax effect       
  Non-GAAP pre-tax adjustments of $1,200.7 million   $(226.7) 
  Change in estimated taxes related to uncertain tax positions included in 

prior year filings 
 

   (0.7) 
    $(227.4) 

         
(n) Rollout of retention termination benefits and accelerated depreciation costs capitalized in inventory and other one-time termination benefits related 

to the phased closure of the Arklow, Ireland breast implant manufacturing facility of $14.5 million, consisting of cost of sales of $14.4 million and 
research and development expenses of $0.1 million 

(o) Fair market value inventory adjustment rollout of $0.8 million included in cost of sales and transaction costs of $0.4 million included in selling, 
general and administrative expenses related to the creation of a joint venture in Korea with Samil Pharmaceutical Co. Ltd. 

(p) Compensation expense from stock option modifications related to the restructuring plan announced in February 2009 of $78.6 million, consisting of 
cost of sales of $5.0 million, selling, general and administrative expenses of $52.6 million and research and development expenses of $21.0 million 

(q) External costs of $32.2 million associated with responding to the DOJ subpoena 
(r) Asset impairments and accelerated depreciation costs related to the 2009 restructuring plan of $2.3 million 
(s) Integration and transition costs related to the acquisition of Cornéal of $0.4 million 
(t) Contribution to Allergan Foundation of $18.0 million 
(u) Gain on settlement of a manufacturing and distribution agreement of $14.0 million related to an eye care pharmaceuticals product 
(v) Upfront payment of $10.0 million for a license and development agreement with Pieris AG for technology that has not achieved regulatory approval 
(w)  Net gain on sale of investments  
(x) Unrealized loss on the mark-to-market adjustment to derivative instruments of $13.6 million 
(y) Loss on extinguishment of convertible debt of $5.3 million 
(z) Total tax effect for non-GAAP pre-tax adjustments and other income tax adjustments, consisting of the following amounts (in millions): 
  

          Tax effect       
 Non-GAAP pre-tax adjustments of $337.3 million   $(106.2) 
 Change in estimated taxes related to pre-acquisition periods associated with   

business combinations and uncertain tax positions included in prior year 
filings, and foreign R&D tax credits received for tax years prior to 2008 

 
 

    (2.6) 
    $(108.8) 
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ALLERGAN, INC. 
Condensed Consolidated Balance Sheets 

(Unaudited) 
 

 
 

 
in millions 

 December 31,  
2010 

 December 31,  
2009 

     
Assets     
     
Cash and equivalents  $1,991.2  $1,947.1 
Short-term investments  749.1  -- 
Trade receivables, net  647.3  576.6 
Inventories  229.4  213.9 
Other current assets       376.7       368.7 
     
Total current assets  3,993.7  3,106.3 
     
Property, plant and equipment, net  800.6  808.1 
Intangible assets, net    996.0  1,357.2 
Goodwill  2,038.6  1,998.3 
Other noncurrent assets       479.2       266.7 
     
Total assets  $8,308.1  $7,536.6 
     
     
Liabilities and equity     
     
Notes payable  $    28.1  $     18.1 
Convertible notes   642.5  -- 
Accounts payable  222.5  204.0 
Other accrued expenses and income taxes        635.3       589.5 
     
Total current liabilities  1,528.4  811.6 
     
Long-term debt    1,534.2  1,491.3 
Other liabilities  464.4  389.8 
     
Equity:     
     Allergan, Inc. stockholders’ equity  4,757.7  4,822.8 
     Noncontrolling interest          23.4         21.1 
Total equity      4,781.1    4,843.9 
     
Total liabilities and equity  $8,308.1  $7,536.6 
     
DSO  46   44 
     
DOH   115  106 
     
Cash and equivalents and short-term investments  $2,740.3  $1,947.1 
Total notes payable, convertible notes and long-term debt   (2,204.8)  (1,509.4) 
Cash and short-term investments, net of debt  $   535.5  $    437.7  
     
Debt-to-capital percentage  31.6%  23.8% 
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ALLERGAN, INC. 

Reconciliation of Non-GAAP Earnings and Diluted Earnings Per Share Attributable to Allergan, Inc. Stockholders 
(Unaudited) 

 
Diluted earnings per share attributable to Allergan, Inc. stockholders   $0.85  $0.72 
     
Non-GAAP earnings per share adjustments:     

External costs associated with responding to the DOJ subpoena and related 
stockholder derivative litigation costs associated with the DOJ settlement  

  
0.01 

  
0.02 

Expense from changes in fair value of contingent consideration and integration and 
transaction costs associated with the purchase of a distributor’s business in Turkey  

  
0.02 

  
-- 

Amortization of acquired intangible assets  0.06  0.06 
Reversal of legal settlement costs and tax benefit of $21.4 million related to fiscal year 

2010 legal settlement costs of $609.2 million associated with a resolution with the 
DOJ regarding past U.S. sales and marketing practices relating to certain 
therapeutic uses of Botox® 

  
 
 

(0.07) 

  
 
 

-- 
Net restructuring charges (reversal)  --  0.01 
Non-cash interest expense associated with amortization of convertible debt discount   0.01  0.01 
Gain on settlement of a manufacturing and distribution agreement related to an eye 

care pharmaceuticals product 
  

-- 
  

(0.03) 
Loss on extinguishment of convertible debt  --  0.01 
Change in estimated taxes related to uncertain tax positions included in prior year 

filings 
  

       -- 
  

(0.02) 
     

Non-GAAP diluted earnings per share attributable to Allergan, Inc. stockholders  $0.88  $0.78 
    
Year over year change  12.8%  

 
 
 

 
-more- 

In millions, except per share amounts Three months ended 
 
 

 December 31, 
2010 

 December 31, 
2009 

    
Net earnings attributable to Allergan, Inc.   $263.1  $221.5 
     
Non-GAAP pre-tax adjustments:               

External costs associated with responding to the DOJ subpoena and related 
stockholder derivative litigation costs associated with the DOJ settlement 

  
2.9 

  
 8.6 

Expense from changes in fair value of contingent consideration and integration and 
transaction costs associated with the purchase of a distributor’s business in Turkey 

  
        8.0 

  
-- 

Amortization of acquired intangible assets  26.6  30.7 
Reversal of legal settlement costs associated with a resolution with the DOJ regarding 

past U.S. sales and marketing practices relating to certain therapeutic uses of 
Botox® 

  
 

(0.7) 

  
 

-- 
Net restructuring charges (reversal)  (0.5)  3.6 
Non-cash interest expense associated with amortization of convertible debt discount   6.4  6.1 
Unrealized loss (gain) on derivative instruments   0.6        (3.6) 
Compensation expense from stock option modifications related to the 2009 

restructuring plan 
  

              -- 
  

    0.3 
Gain on settlement of a manufacturing and distribution agreement related to an eye 

care pharmaceuticals product 
  

              -- 
  

 (14.0) 
    306.4  253.2 
     
Tax effect for above items and tax benefit of $21.4 million related to fiscal year 2010 legal 

settlement costs of $609.2 million 
  

(33.3) 
  

 (9.9) 
Change in estimated taxes related to uncertain tax positions included in prior year filings           --           (5.2) 
 
Non-GAAP earnings attributable to Allergan, Inc.  

  
$273.1 

  
$238.1 

     
Weighted average number of shares outstanding  304.1  303.5 
     
Net shares assumed issued using the treasury stock method for  
  options and non-vested equity shares and share units outstanding  
  during each period based on average market price 

  
 

     5.1 

  
 

     3.6 
Dilutive effect of assumed conversion of convertible notes outstanding      0.9         -- 
     
  310.1  307.1 
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ALLERGAN, INC. 
Reconciliation of Non-GAAP Earnings and Diluted Earnings Per Share Attributable to Allergan, Inc. Stockholders 

(Unaudited) 

-more-

In millions, except per share amounts Twelve months ended 
 
 

 December 31, 
2010 

 December 31, 
2009 

    
Net earnings attributable to Allergan, Inc.   $0.6  $621.3 
     
Non-GAAP pre-tax adjustments:               

Net licensing fee for a development and commercialization agreement with        
Bristol-Myers Squibb Company 

  
(36.0) 

  
 -- 

External costs associated with responding to the DOJ subpoena and related 
stockholder derivative litigation costs associated with the DOJ settlement 

  
14.4 

  
32.2 

Expense from changes in fair value of contingent consideration, distributor termination 
fee and integration and transaction costs associated with the purchase of a 
distributor’s business in Turkey 

  
 

42.0 

               
 

-- 
Integration and transaction costs related to the acquisition of Serica Technologies, Inc.  0.5  -- 
Research and development expense related to an upfront licensing fee associated 

with a license, development and commercialization agreement with Serenity 
Pharmaceuticals, LLC for technology that has not achieved regulatory approval and 
related transaction costs 

  
 
 

43.4 

  
 
 

-- 
Writeoff of manufacturing assets related to the abandonment of an eye care product  10.6  -- 
Amortization of acquired intangible assets  114.5  124.4 
Legal settlement costs associated with a resolution with the DOJ regarding past U.S. 

sales and marketing practices relating to certain therapeutic uses of Botox® 
  

609.2 
  

-- 
Aggregate charges related to the impairment of the Sanctura® assets  369.1  -- 
Net restructuring charges    0.3  50.9 
Non-cash interest expense associated with amortization of convertible debt discount   25.1  24.5 
Unrealized loss on derivative instruments   7.6       13.6 
Arklow rollout of retention termination benefits and accelerated depreciation costs 

capitalized in inventory and other one-time termination benefits 
  

             -- 
  

14.5 
Fair market value inventory adjustment rollout and transaction costs related to the 

Samil joint venture in Korea 
  

          -- 
  

1.2 
Compensation expense from stock option modifications related to the 2009 

restructuring plan 
  

              -- 
  

78.6 
Asset impairments and accelerated depreciation costs related to the 2009 

restructuring plan 
  

-- 
     

2.3 
Cornéal integration and transition costs           --  0.4 
Contribution to Allergan Foundation           --       18.0 
Gain on settlement of a manufacturing and distribution agreement related to an eye 

care pharmaceuticals product 
  

-- 
  

(14.0) 
Upfront payment for a license and development agreement with Pieris AG for 

technology that has not achieved regulatory approval 
  

-- 
  

10.0 
Net gain on sale of investments  --  (24.6) 
Loss on extinguishment of convertible debt           --      5.3 

  1,201.3  958.6 
     
Tax effect for above items  (226.7)   (106.2) 
Change in estimated taxes related to uncertain tax positions included in prior year filings 

and pre-acquisition periods associated with business combinations, and foreign R&D tax 
credits received for tax years prior to 2008 

     
    

     (0.7) 

            
 

      (2.6) 
 
Non-GAAP earnings attributable to Allergan, Inc.  

  
$973.9 

  
$849.8 

     
Weighted average number of shares outstanding  303.4  303.6 
     
Net shares assumed issued using the treasury stock method for  
  options and non-vested equity shares and share units outstanding  
  during each period based on average market price 

  
 

     4.3 

  
 

     2.2 
Dilutive effect of assumed conversion of convertible notes outstanding      0.3        -- 
     
 
 
 
 
 
 

 

 308.0  305.8 



 

 
13-13-13 

 
Diluted earnings per share attributable to Allergan, Inc. stockholders   $0.00  $2.03 
     
Non-GAAP earnings per share adjustments:     

Net licensing fee for a development and commercialization agreement with        
Bristol-Myers Squibb Company 

  
(0.07) 

  
-- 

External costs associated with responding to the DOJ subpoena and related 
stockholder derivative litigation costs associated with the DOJ settlement  

  
0.03 

  
0.07 

Expense from changes in fair value of contingent consideration, distributor termination 
fee and integration and transaction costs associated with the purchase of a 
distributor’s business in Turkey   

  
 

0.12 

  
 

-- 
Research and development expense related to an upfront licensing fee associated 

with a license, development and commercialization agreement with Serenity 
Pharmaceuticals, LLC for technology that has not achieved regulatory approval and 
related transaction costs 

  
 
 

0.09 

  
 
 
-- 

Writeoff of manufacturing assets related to the abandonment of an eye care product  0.03  -- 
Amortization of acquired intangible assets  0.24  0.26 
Legal settlement costs associated with a resolution with the DOJ regarding past U.S. 

sales and marketing practices relating to certain therapeutic uses of Botox® 
  

1.92 
  

-- 
Aggregate charges related to the impairment of the Sanctura® assets  0.74  -- 
Net restructuring charges      --  0.13 
Non-cash interest expense associated with amortization of convertible debt discount   0.05  0.05 
Unrealized loss on derivative instruments   0.01  0.03 
Arklow rollout of retention termination benefits and accelerated depreciation costs 

capitalized in inventory and other one-time termination benefits 
  

-- 
  

0.04 
Compensation expense from stock option modifications related to the 2009 

restructuring plan 
  

             -- 
  

0.17 
Contribution to Allergan Foundation        --  0.04 
Gain on settlement of a manufacturing and distribution agreement related to an eye 

care pharmaceuticals product 
  

-- 
  

(0.03) 
Upfront payment for a license and development agreement with Pieris AG for 

technology that has not achieved regulatory approval 
  

-- 
  

0.03 
Net gain on sale of investments  --  (0.05) 
Loss on extinguishment of convertible debt  --  0.02 
Change in estimated taxes related to uncertain tax positions included in prior year 

filings and pre-acquisition periods associated with business combinations, and 
foreign R&D tax credits received for tax years prior to 2008 

  
 

   -- 

  
   

 (0.01) 
     

Non-GAAP diluted earnings per share attributable to Allergan, Inc. stockholders  $3.16  $2.78 
    
Year over year change  13.7%  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

-more- 



 

14-14-14 
ALLERGAN, INC. 

Supplemental Non-GAAP Information  
(Unaudited) 

 Three months ended 
           December 31,    December 31,              $ change in net sales          Percent change in net sales  
          2010   2009 Total   Performance Currency           Total Performance  Currency 
in millions           
Eye Care Pharmaceuticals   $ 603.4 $  565.9 $  37.5 $ 41.6 $(4.1)   6.6%  7.4% (0.8)% 
Botox/Neuromodulator      386.2 347.7 38.5   39.0   (0.5)    11.1%  11.2%    (0.1)% 
Skin Care        58.2     64.5      (6.3)      (6.4)          0.1     (9.8)% (9.9)%         0.1% 
Urologics        15.8     17.0    (1.2) (1.2)       --       (7.1)% (7.1)%      -- 
        Total Specialty                      

Pharmaceuticals 
  

 1,063.6 
 

995.1 
 

 68.5 
 

 73.0 
 

   (4.5) 
   

   6.9% 
 

7.3% 
 

(0.4)% 
           
Breast Aesthetics  84.7 77.8  6.9 8.0       (1.1)      8.9% 10.3%     (1.4)% 
Obesity Intervention  60.9 67.6 (6.7) (6.6)        (0.1)     (9.9)% (9.8)%     (0.1)% 
Facial Aesthetics      80.9     66.0    14.9     15.4    (0.5)    22.6%     23.3%      (0.7)% 
 Total Medical Devices  226.5 211.4   15.1  16.8   (1.7)       7.1%  7.9%    (0.8)% 
           
Product net sales  $1,290.1  $1,206.5 $83.6  $89.8 $(6.2)        6.9%    7.4%        (0.5)% 
           
Selected Product Net Sales (a):           
Alphagan P, Alphagan, and  
  Combigan 

  
$  103.4 

 
$  102.7 

 
$ 0.7 

 
$ 1.4 

 
$  (0.7) 

  
      0.7% 

 
1.4% 

 
(0.7)% 

Lumigan Franchise  141.8  122.6  19.2 21.7 (2.5)       15.7%  17.7% (2.0)% 
Restasis  174.9 163.3 11.6 11.5        0.1         7.1%  7.0%         0.1% 
Sanctura Franchise      15.8       17.0        (1.2)         (1.2)              --        (7.1)%  (7.1)%    -- 
Latisse      17.4   26.0       (8.6)        (8.7) 0.1      (32.9)%      (33.2)%      0.3% 
           
Domestic  61.7%         64.3%        
International  38.3%         35.7%        
           
 
  

 
ALLERGAN, INC. 

Supplemental Non-GAAP Information  
(Unaudited) 

   Twelve months ended 
              December 31,    December 31,                      $ change in net sales            Percent change in net sales  
             2010          2009           Total    Performance       Currency       Total          Performance          Currency     
in millions           
Eye Care Pharmaceuticals  $2,262.0 $ 2,100.6 $ 161.4 $146.5 $14.9   7.7% 7.0% 0.7% 
Botox/Neuromodulator    1,419.4 1,309.6 109.8   93.0  16.8    8.4%  7.1%    1.3% 
Skin Care       229.5    208.0     21.5       21.0         0.5   10.3% 10.1%         0.2% 
Urologics         62.5     65.6    (3.1)    (3.1)       --      (4.7)%  (4.7)%     -- 
        Total Specialty                      

Pharmaceuticals 
  

  3,973.4 
 

3,683.8 
 

 289.6 
 

 257.4 
 

 32.2 
   

  7.9% 
 

7.0% 
 

0.9% 
           
Breast Aesthetics    319.1 287.5 31.6 31.9       (0.3)     11.0% 11.1%     (0.1)% 
Obesity Intervention  243.3 258.2 (14.9) (18.2)         3.3     (5.8)% (7.0)%     1.2% 
Facial Aesthetics     283.8    218.1    65.7     62.2    3.5    30.1% 28.5%      1.6% 
 Total Medical Devices     846.2   763.8   82.4  75.9    6.5      10.8%  9.9%      0.9% 
           
Product net sales  $4,819.6  $4,447.6 $372.0  $333.3 $38.7        8.4%    7.5%         0.9% 
           
Selected Product Net Sales (a):           
Alphagan P, Alphagan, and  
  Combigan 

  
$ 401.6 

 
$  414.5 

 
$  (12.9) 

 
$ (15.6) 

 
$  2.7 

  
    (3.1)% 

 
(3.8)% 

 
0.7% 

Lumigan Franchise  526.7  456.5  70.2 71.3 (1.1)       15.4%  15.6% (0.2)% 
Restasis  620.5 522.9 97.6 96.7        0.9       18.7% 18.5%         0.2% 
Sanctura Franchise      62.5       65.6       (3.1)          (3.1)             --  (4.7)%        (4.7)%    -- 
Latisse      81.8   73.7         8.1      7.6 0.5       11.0%  10.4%      0.6% 
           
Domestic  62.6%         65.4%        
International  37.4%         34.6%        
           
(a) Percentage change in selected product net sales is calculated on amounts reported to the nearest whole dollar. 
 

 
 

-more-



 

 
15-15-15 

ALLERGAN, INC. 
Reconciliation of GAAP Diluted Earnings Per Share Expectations 

To Non-GAAP Diluted Earnings Per Share Expectations 
(Unaudited) 

 
 

   First Quarter 2011 
  Low  High 

GAAP diluted earnings per share attributable to Allergan, Inc. stockholders expectations (a)       $ 0.64      $  0.66 
     

Amortization of acquired intangible assets    0.06   0.06 
Non-cash interest expense associated with amortization of convertible debt discount     0.01     0.01 

Non-GAAP diluted earnings per share expectations  $0.71  $0.73 
     
     

 
 

     Full Year 2011 
  Low  High 

GAAP diluted earnings per share attributable to Allergan, Inc. stockholders expectations (a)   $3.30   $3.36 
     

Amortization of acquired intangible assets    0.23   0.23 
Non-cash interest expense associated with amortization of convertible debt discount     0.01      0.01 

Non-GAAP diluted earnings per share expectations  $3.54  $ 3.60 
     

 
(a) GAAP diluted earnings per share expectations exclude any potential impact of future unrealized gains or losses on derivative 

instruments, changes in contingent consideration, restructuring charges, external costs associated with responding to the DOJ subpoena 
and legal settlement and other litigation costs associated with the resolution with the DOJ regarding past U.S. sales and marketing 
practices relating to certain therapeutic uses of Botox® that may occur but that are not currently known or determinable. 

 
### 


