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PART 1 - FINANCIAL INFORMATION
Iltem 1. Financial Statements

Condensed Consolidated Balance Sheets
(in thousands, except per share data)

June 30, December 31
Assets 2007 2006
Investments: (Unaudited)
Fixed maturities, held-to-maturity, at amortizedtcfair value $365,172; $363,690) $ 363,40: $ 366,55
Fixed maturities, available-for-sale, at marketuealamortized cost $317,888; $91,368) 318,58 93,16¢
Equity securities, available-for-sale, at markdtggcost $112,257; $90,637) 119,70¢ 94,48:
Short-term investments 95,51: 196,14(
Other investments 25,02: 13,93¢
Total investments 922,22 764,27
Cash and cash equivalents 130,00! 59,91¢
Assets under management 25,49¢ 23,49¢
Accrued interest and dividends 11,78¢ 6,13¢
Premiums receivable, net 239,25’ 147,77¢
Note receivabl« related party 20,33¢ =
Reinsurance recoverable 52,27: 44,127
Funds held with reinsured companies 42€ 26¢€
Prepaid reinsurance premiums 97,60: 72,43¢
Federal tax receivable 2,53 -
Prepaid expenses and other assets 14,93: 12,12¢
Deferred policy acquisition costs 73,17¢ 43,06¢
Deferred tax asset 12,07¢ 9,542
Property and equipment, net 11,45( 11,17¢
Goodwill 5,841 2,162
Intangible assets 34,53t 27,20¢
$ 1,653,951 $ 1,223,71!
Liabilities and Stockholders’ Equity
Liabilities:
Loss and loss expense reserves $ 385,96. $ 295,80¢
Unearned premiums 451,99! 323,15!
Ceded reinsurance premiums payable 44,26( 23,02¢
Reinsurance payable on paid losses 2,25¢ 2,00¢
Federal income tax payable - 1,471
Funds held under reinsurance treaties 9,85: 9,94¢
Securities sold but not yet purchased, at market 36,50: 38,328
Securities sold under agreements to repurchasenp@riact value 86,07t -
Accrued expenses and other current liabilities 106,60’ 80,71:
Other liabilities 2,04k 2,81¢
Junior subordinated debt 123,71: 82,47¢
Total liabilities 1,249,26: 859,74
Commitments and contingencies
Minority Interest 25,49t 23,49¢
Stockholders’ equity:
Common stock, $.01 par value; 100,000,000 shar®ared, 59,959,000 issued and outstand
in 2007 and 2006 60C 60C
Additional paid-in capital 239,72: 238,93
Accumulated other comprehensive income 1,44¢ 3,70¢
Retained earnings 137,41 97,23¢




Total stockholders’ equity 379,18 340 47¢
$ 1,653,95/ $ 1,223,71!

See accompanying notes to unaudited condensedlictated financial statements.




AmTrust Financial Services, Inc.

Condensed Consolidated Statements of Income

(Unaudited)

(in thousands, except per share data)

Revenues:
Premium income:
Net premium written
Change in unearned premium

Net earned premium
Commission and fee income
Net investment income
Net realized gain on investments
Other investment income on managed assets

Total revenues
Expenses:
Loss and loss adjustment expense
Policy acquisition expenses
Salaries and benefits
Other insurance general and administrative expense
Other underwriting expenses

Total expenses

Operating income from continuing operations
Other income (expenses):
Foreign currency gain (loss)
Loss from equity investment
Interest expense

Total other expenses

Income from continuing operations before
provision for income taxes and minority
interest

Provision for income taxes
Minority interest in net income of subsidiary

Income from continuing operations
Discontinued operations:
Gain from discontinued operations

Income from discontinued operations
Net income

Basic earnings per common share
Income from continuing operations
Income from discontinued operations

Net income

Diluted earnings per common share
Income from continuing operations
Income from discontinued operations

Net income
Dividends declared per common share

Three Months Ended June 30,

Six Months Ended June 30,

2007 2006 2007 2006
$ 163,52: $ 97,99: 324,14, $ 208,74
(33,102 (25,556 (75,029 (66,499
130,42( 72,43t 249,11: 142,24!
4,29: 4,22¢ 8,782 6,11¢
13,23« 6,08€ 24,62 11,42:
4,962 4,51¢ 11,02: 6,091
2,191 s 1,901 s
155,09¢ 87,26¢ 295,44; 165,87:
84,99¢ 46,88¢ 159,55¢ 90,65¢
17,44’ 8,14¢ 32,03( 16,47:
9,921 6,61¢ 18,93: 11,73:
5,00¢ 6,25¢ 12,57¢ 13,03¢
3,421 4,85( 6,54( 5,82€
120,79 72,75 229,63 137,72
34,30: 14,51: 65,80¢ 28,14t
62¢ (119 11¢ (15)
(215) - (215) -
(2,53)) (1,030 (4,335) (2,249
(2,117 (1,149 (4,43) (2,259
32,18¢ 13,36¢ 61,37+ 25,88’
8,597 3,81¢ 16,59¢ 7,07¢
2,191 - 1,901 -
$ 21,39¢ $ 9,55¢ 4287: $ 18,81:
- 25C - 25C
- 25C - 25C
21,39¢ 9,80¢ 42,87¢ 19,06
$ 0.3 $ 0.1€ 0.7 $ 0.3€
$ 0.3 $ 0.1€ 0.7 $ 0.3€
$ 0.3t $ 0.1€ 071 $ 0.3€
$ 0.3 $ 0.1€ 071 $ 0.3€
$ 0.02¢ - 0.04¢ -




See accompanying notes unaudited to condensedlictated financial statements.




Cash flows from operating activities:

AmTrust Financial Services, Inc.
Condensed Consolidated Statements of Cash Flows
(Unaudited)
(in thousands)

Net income from continuing operations
Adjustments to reconcile net income from continuapgrations to net cash provided by
operating activities of continuing operations:

Depreciation and amortization

Realized gain on marketable securities

Bad debt expense

Foreign currency (gain) loss

Non-cash stock compensation expense
Income from discontinued operations
Changes in assets - (increase) decrease:

Premiums receivable
Reinsurance recoverable

Deferred policy acquisition costs, net
Prepaid reinsurance premiums
Prepaid expenses and other assets

Deferred tax asset

Receivable from discontinued operations

Changes in liabilities - increase (decrease):
Ceded reinsurance premium payable
Accrued expenses and other current liabilities
Loss and loss expense reserve

Unearned premiums

Funds held under reinsurance treaties

Net cash provided in operating activities

Cash flows from investing activities:

Net (purchases) of securities with fixed maturities

Net (purchases) of equity securities

Net (purchases) of other investments

Note receivable - related party

Acquisition of a subsidiary, net of cash obtained
Acquisition of renewal rights and goodwiill
Purchase of property and equipment

Net cash used in investing activities

Cash flows from financing activities:

Issuance of junior subordinated debentures

Reverse repurchase agreements

Issuance of common stock
Additional paid-in-capital

Repayment of mortgage note - discontinued operstion

Foreign currency translation
Debt financing fees

Dividends distributed on common stock

Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of the period

Cash and cash equivalents, end of the period

Six Months Ended June 30,

2007 2006
$ 4287: $ 19,06
1,98¢ 1,37¢
(11,029 (6,097)
56¢ 1,19z
(119 15
78E 251

- (250)
(72,087 (46,12))
(8,076) (5,869
(20,969 (15,227
(20,817 (10,259
(8,547 (6,765
(2,532 (2,327

- 1,72¢

21,11¢ (221)
15,71( 12,13¢
80,14¢ 44.53(
97,42¢ 79,25¢
(95) 7,45¢
116,36: 73,88¢
(112,479 (180,469
(12,858 (27,587
(10,409 (89)
(18,000 -
(11,436 -
(1,055) (8,022
(646€) (2,499
(166,87) (218,65)
40,00( -
86,07" 5

- 25€

- 166,02:

- (25,000

(2,259 -
(820) -
(2,399 -
120,59¢ 141,27¢
70,08¢ (3,486)
59,91¢ 115,84
$ 130,00! $ 112,36:




Supplemental Cash Flow Information
Income tax payments $ 22,79C $ 16,11:
Interest payments on debt 4,17¢ 2,26(

See accompanying notes to unaudited condensedlitiaisd financial statements




Notes to Unaudited Condensed Consolidated Financi&tatements
(Unaudited)
(dollars in thousands, except share data)

1. Basis of Reporting

AmTrust Financial Services, Inc. (the “Company”aisinsurance holding company formed under the tzvidelaware. The
accompanying condensed consolidated financialmatatés and notes have been prepared in accordatitasgbunting principles generally
accepted in the United States for interim finangifdrmation and do not contain all of the inforioatand footnotes required by generally
accepted accounting principles (“GAAP”) for compl&nancial statements. These statements shouleldain conjunction with the
consolidated financial statements as of and foy#se ended December 31, 2006 and notes therdtml@ttin the Company’s Annual Report
on Form 10-K filed on March 16, 2007. In the opimiaf management, the accompanying financial staté&sriaclude all adjustments
necessary for a fair presentation of the condensadolidated financial statements, consisting ofilgormal recurring adjustments. The
consolidated balance sheet as of December 31,288@lerived from the Company’s audited annual dadeted financial statements.

All significant intercompany transactions and agusthave been eliminated in the consolidated firsdustatements.

To facilitate period-to-period comparisons, certaolassifications have been made to prior permtsolidated financial statement
amounts to conform to current period presentafidrere was no effect on net income from the changeésentation.

2.  Recent Accounting Pronouncements

In February 2006, the Financial Accounting Standd@dard (“FASB”) issued Statement of Financial Aacting Standards
(“SFAS”) No. 155, “Accounting for Certain Hybrid Financial Instrumerit§'SFAS 155”"). SFAS No. 155 amends SFAS No. 133, “
Accounting for Derivative Instruments and Hedgirgivities” , and SFAS No. 140, Accounting for Transfers and Servicing of Financial
Assets and Extinguishments of Liabili” , and allows an entity to remeasure at fair valbglaid financial instrument that contains an
embedded derivative that otherwise would requiferbation from the host if the holder irrevocablgats to account for the whole instrument
on a fair value basis. Subsequent changes in thedlae of the instrument would be recognizedaméings. SFAS No. 155 also removed an
exception included in an interpretation of SFAS W83 (Implementation Issue No. B39) that kept hiddd mortgage-backed securities from
testing for the need to bifurcate the value embddiad¢he mortgage-backed securities related t@Hbiliy to prepay. The FASB is currently
reviewing the removal of such exception. SFAS N&b Wvas effective for financial instruments acquicedssued after the beginning of an
entity’s first fiscal year that begins after Sepbemn15, 2006. The adoption of the statement dichawe a material impact on the Company’s
results of operations or financial condition.

In June 2006, the FASB issued Interpretation No. 4&counting for Uncertainty in Income Taxes - ariptetation of
FASB Statement No. 1" (“FIN 48”). FIN 48 seeks to reduce the diversitypractice associated with certain aspects of oreasent
and recognition in accounting for income taxes prescribes a recognition threshold and measureattittute for the financial
statement recognition and measurement of a tatiposaken or expected to be taken in a tax refline. interpretation also provides
guidance on de-recognition, classification, inteegsl penalties, accounting in interim periodsgldsure and transition. Under FIN
48, an entity may only recognize or continue t@ggize tax positions that meet a “more likely timat” threshold. FIN 48 was
effective for fiscal years beginning after Decembgy2006. The Company adopted FIN 48 as of Jarfu&2907, and the adoption
had no significant impact on the Company’s consdéd financial statements (See Note 10, Incomes)axe




In September 2006, the FASB issued SFAS No. E&if,Value Measuremen{8SFAS No. 157"). SFAS No. 157 defines fair value,
establishes a framework for measuring fair valuBAAP, and enhances disclosures about fair valuesorements. SFAS No. 157 applies
when other accounting pronouncements require #irermeasurements; it does not require new fairevaleasurements. The Company does
not believe the adoption of SFAS No. 157, whichdmes effective in 2008, will have a material impaietits financial condition or results of
operations.

In February 2007, the FASB issued SFAS No. T5® Fair Value Option for Financial Assets and Fioal Liabilities ("SFAS
No. 159"), which provides reporting entities théiggbto choose to report many financial instrungeand certain other items at fair value v
changes in fair value included in current earnin§5AS No. 159 establishes presentation and disgagquirements designed to facilitate
comparisons between companies that choose diffareasurement attributes for similar types of assedsliabilities. The standard also
requires additional information to aid financiatgment users' understanding of a reporting entityoice to use fair value on its earnings and
also requires entities to display on the face eflihlance sheet the fair value of those assethamildies which the reporting entity has
chosen to measure at fair value. SFAS No. 159%¢stfe as of the beginning of a reporting entifirst fiscal year beginning after November
15, 2007. Early adoption is permitted as of theitn@gg of the previous fiscal year provided theitgnnakes that choice in the first 120 days
of that fiscal year and also elects to apply trevigions of SFAS No. 157. Because application efstandard is optional, any impacts are
limited to those financial assets and liabilitiesmhich SFAS No. 159 would be applied, which hastgde determined. The Company will
adopt the standard in fiscal 2008.

In June 2007, the American Institute of Certifiatbic Accountants (“AICPA”) issued Statement of Fios (“SOP”) No. 07-1,
“Clarification of the Scope of the Audit and Accditmy Guide ‘Audits of Investment Companies’ and Aanting by Parent Companies and
Equity Method Investors for Investments in Investin@ompanies.” SOP No. 07-1 clarifies when an gmtiay apply the provisions of the
Audit and Accounting Guide for Investment Comparftee Guide). Investment companies that are witténscope of the Guide report
investments at fair value; consolidation or us¢hefequity method for investments is generallyapyropriate. SOP No. 07-1 also addresses
the retention of specialized investment companyuaeting by a parent company in consolidation oabyequity method investor.

SOP No. 07-1 is effective for fiscal years begiignim or after December 15, 2007 with early adopéipcouraged. In May 2007, the FASB
issued FSP FIN No. 46-R-7, “Application of FIN 46RInvestment Companies,” which amends FIN NoR4#- make permanent the
temporary deferral of the application of FIN No-R@o entities within the scope of the revised Guichder SOP No. 07-1. FSP FIN No. 46-
R-7 is effective upon adoption of SOP No. 07-1. Tmmpany is evaluating the impact of adopting S@PW-1 and FSP FIN No. 46-Ren
our financial condition, results of operations @adh flows.

3. Investments

The original cost, estimated market value and guossalized appreciation and depreciation of alelor-sale securities as of Ju
30, 2007, are presented in the table below:

(a) Available-for-Sale Securities

Original or Gross Gross
amortized unrealized unrealized Market
cost gains losses value
Preferred stock $ 75C $ 11€  $ - 8 86¢
Common stock 111,50° 15,69: (8,367 118,83t
Fixed maturities 317,88 5,27¢ (4,579 318,58:
$ 430,14 % 21,08 $ (12,940 $ 438,28¢




(b) Held-to-Maturity Securities

The amortized cost, estimated market value andsgrosealized appreciation and depreciation of teldaturity securities as of Ju
30, 2007 are presented in the table below:

Amortized Unrealized Unrealized Fair
cost gains losses value
Obligations of U.S. Treasury, Government Corporeiand
agencies $ 308,77¢ $ 499 $ (2,820 $ 310,95:
Mortgage-backed securities 54,62¢ 833 (1,239 54,22:
$ 363,40: $ 582¢ $ (4,05¢) $ 365,17.

(c) Investment Income

Net investment income for the three and six moetided June 30, 2007 and 2006 were derived frorfotfosving sources:

Three Months Ended June 30, Six Months Ended June 30,
2007 2006 2007 2006

Fixed maturities $ 8,23t $ 3,29 $ 16,16¢ $ 6,32F
Equity securities 952 82¢ 1,44C 92€
Cash and cash equivalents 3,691 2,052 6,17¢ 4,25¢
Note receivabl« related party 50& - 1,25¢ -
13,38¢ 6,171 25,03¢ 11,50¢

Less: Investment expenses 15C 85 414 85
$ 13,23¢ % 6,08¢ $ 24,62 $ 11,42

(d) Other-Than-Temporary Impairment

We review our investment portfolio for impairmemt @ quarterly basis. Impairment of investment séesrresult in a charge to
operations when a market decline below cost is @eeim be other-than-temporary. As of June 30, 2@@7reviewed our fixed-maturity and
equity securities portfolios to evaluate the neitgss recording impairment losses for Other-Thagriporary declines in the fair value of
investments. We determined that we did not holdiamgstments that would have been considered thla@rtemporarily impaired

The tables below summarize the gross unrealizesttosf our fixed maturity and equity securitie®Bdune 30, 2007:

Less than 12 months 12 months or more Total
Fair market Unrealized Fair market Unrealized Fair market Unrealized

value losses value losses value losses
Available-for-sale securities:
Common stock $ 30,23t $ (4,140 $ 6,67¢ $ (4,220 $ 36,91 $ (8,367
Fixed maturities 155,23: (4,112 17,32( (467) 172,55 (4,579
Total temporarily impaired securitie

available-for-sale securities $ 185,46¢ $ (8,257 $ 23,99¢ $ (4,687 $ 209,46: $ (12,940




Less than 12 months 12 months or more Total
Fair market Unrealized Fair market Unrealized Fair market Unrealized

value losses value losses value losses

Held-to-maturity securities:
Obligations of U.S. Treasury,

Government corporations and

agencies $ 122,90t $ 1,719 $ 152,65: $ (1,100 $ 275,55¢ $ (2,820
Mortgage-backed securities 40,64¢ (786) 13,98( (452) 54,62t (1,239
Total temporarily impaired — held-

to-maturity securities $ 163,55. $ (2,505 $ 166,63. $ (1559 $ 330,18 $ (4,05%)

During the second quarter of 2007, the Companyredt@to repurchase agreements. The agreemerase@vanted for as
collateralized borrowing transactions and are edrat contract amounts. As of June 30, 2007 tlvere $86,075 principal amount
outstanding at interest rates between 5.25% ard¥h.tterest expense associated with these remeadgweements through June 30, 2007
was $281 of which $257 was accrued as of June(®I,.2rhe Company has $87,075 of collateral pledgadipport of these agreements.

Securities sold but not yet purchased, represdigations of the Company to deliver the specifiedwgity at the contracted price ¢
thereby, create a liability to purchase the segumithe market at prevailing prices. The Compatighility for securities to be delivered is
measured at their fair value as of June 30, 20d7&as $9,413 for corporate bonds and $27,089 foityegecurities. However, these
transactions result in off-balance sheet riskhas@ompany’s ultimate cost to satisfy the delivargecurities sold, not yet purchased, may
exceed the amount reflected at June 30, 2007. &ikety all securities owned are pledged to tleadhg broker to sell or repledge the
securities to others subject to certain limitations

4. Assets Under Management

The original cost, estimated market value and gurssalized appreciation and depreciation of egségurities and securities s
short, at market, are presented in the table bakwf June 30, 2007:

(a) Trading Securities

Original or Gross Gross
amortized unrealized unrealized Market
cost gains losses value
Common stock - long $ 23,067 $ 2,168 $ (1,300 $ 23,93:
Common stock - short (3,389 154 (301 (3,532)
Total $ 19,68: $ 2,31¢ $ (1,602 $ 20,39¢

Included in assets under management were cashaafdeguivalents of $5,062. Proceeds from the dalevestments in tradir
securities during the three and six months endad 30, 2007 were approximately $8,869 and $13,@&pectively. Purchases of investm
during the three and six months ended June 30, 2@0& approximately $10,562 and $23,593, respdgtive




(b) Investment Income

Net investment income for the three months ended 30, 2007 was derived from the following sources:

Investment Net realized Net unrealize(
income gain (loss) gain (loss) Total
Equity securities $ 31 % 55¢ $ 1,59¢ $ 2,18¢
Cash and cash equivalents 57 - - 57
88 55¢ 1,59¢ 2,24¢
Less: Investment expenses (55) - - (55)
$ 33 3 b5¢ $ 1,59¢ $ 2,191

Net investment income for the six months ended 3007 was derived from the following sources:

Investment Net realized gai  Net unrealized

income (loss) gain (loss) Total
Equity securities $ 105 % 1,122 $ 58¢ $ 1,817
Cash and cash equivalents 19z - - 19:
29¢ 1,124 58¢ 2,01C
Less: Investment expenses (109 - - (109)
$ 18 $ 1,122 $ 58¢ $ 1,901

5. Junior Subordinated Debt

The Company established four special purpose thettgeen 2005 and 2007 for the purpose of issuirgy preferred securities. The
proceeds from such issuances, together with theepds of the related issuances of common secusitithe trusts, were invested by the tri
in junior subordinated debentures issued by thegamy. As a result of FIN 46, the Company does naosolidate such special purpose tru
as the Company is not considered to be the pritp@ngficiary under this accounting standard. Thetggquwestment, totaling $3,714 as of
June 30, 2007 on the Company’s consolidated balsimeet, represents the Company’s ownership of canmsacurities issued by the trusts.
The debentures require interestly payments to be made on a quarterly basis, pyititipal due at maturity. The Company incurre¢b$3 of
placement fees in connection with these issuantéshvis being amortized over thirty years.

The table below summarizes the Company’s trusepred securities as of June 30, 2007:

Aggregate
Liquidation Aggregate Per
Amount of Liquidation Aggregate Annum
Trust Amount of Principal Stated Interest
Preferred Common Amount Maturity Rate of
Name of Trust Securities Securities of Notes of Notes Notes
AmTrust Capital Financing Trust | $ 25,000 $ 774 $ 25,77+ 3/17/203! 8.27%% (1)
1)
AmTrust Capital Financing Trust Il 25,00( 774 25,77« 6/15/203! 7.71C
AmTrust Capital Financing Trust IlI 30,00( 92¢ 30,92¢ 9/15/203 8.83C (2)
AmTrust Capital Financing Trust IV 40,00( 1,23¢ 41,23¢ 3/15/203° 7.93C (3)
Total trust preferred securities $ 120,00 $ 3,71« % 123,71

(1) The interest rate will change to three-month LIBIRs 3.40% after the tenth anniversary.
(2) The interest rate will change to LIBOR plus 3.308&mthe fifth anniversary.
(3) The interest rate will change to LIBOR plus 3.008&mthe fifth anniversary.
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6. Line of Credit

The Company entered into an agreement for an uretéine of credit on June 30, 2007 with JP Mor@édrase Bank, N.A. in the
aggregate amount of $50,000. The line will be Usedieneral corporate purposes as required, asasalbllateral for letters of credit. The
agreement matures on June 30, 2008. Interestgragrare required to be paid monthly on any unpaittipal and bears interest at a rate of
LIBOR plus 150 basis points. As of June 30, 20@fd¢ was no outstanding balance on the line oftcfBde Company has an outstanding
letter of credit in place at June 30, 2007 for $8iBion that reduced the availability on the lioEcredit to $41.7 million as of June 30, 2007.

7. Earnings Per Share

The following, is a summary of the elements usechiculating basic and diluted earnings per share:

Three Months Ended June 30, Six Months Ended June 30,
2007 2006 2007 2006

Income from continuing operations $ 21,39¢ $ 955: $ 42,87¢ $ 18,81:
Income from discontinued operations - 25C - 25C
Net income available to common shareholc $ 21,39¢ $ 9,80: $ 42,87 $ 19,06:
Weighted average number of common shares outsignrdil

basic 59,95¢ 59,94: 59,95¢ 52,28¢
Potentially dilutive shares:
Dilutive shares from stock-based compensation 57€ - 33¢ -
Weighted average number of common shares outsignrdil

dilutive 60,53¢ 59,94 60,297 52,28¢
Basic earnings per common share:
Income from continuing operations $ 03¢ $ 0.1€ $ 0.7z $ 0.3€
Income from discontinued operations - - - -
Net income available to common shareholc $ 0.3¢ $ 0.1¢ $ 0.7z % 0.3¢€
Diluted earnings per common share:
Income from continuing operations $ 03t $ 0.1€ $ 071 % 0.3€
Income from discontinued operations - - - -
Net income available to common shareholc $ 0.3t % 0.1¢ $ 071 % 0.3¢€

As of June 30, 2007, there were less than 100dintive securities excluded from diluted earnipgs share.
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8. Share Based Compensation

The Company’s 2005 Equity and Incentive Plan (“200&n”) permits the Company to grant to officerspéoyees and non-
employee directors of the Company incentive comaiéms directly linked to the price of the Compangteck. The Company grants options
at prices equal to the closing stock price of tkenfanys stock on the dates the options were granted Cbingpany recognizes compensal
expense under SFAS No. 123(R) “Share-Based Payrf@rits share-based payments based on the faiewaflthe awards. The fair value of
each option grant is separately estimated for gasting date. The fair value of each option is dimed into compensation expense on a
straight-line basis between the grant date forathard and each vesting date. The Company has éstirtee fair value of all stock option
awards as of the date of the grant by applyingBllaek-Scholes-Merton multiple-option pricing valiost model. The application of this
valuation model involves assumptions that are juelgiad and highly sensitive in the determinatioraipensation expense. SFAS 123(R)’s
fair value valuation method resulted in shhesed expense (a component of salaries and bénefite amount of approximately $0.4 milli
and $0.8 million for the three and six months endigue 30, 2007, respectively compared to $0.2aniklind $0.3 million for the three and six
months ended June 30, 2006, respectively.

The following schedule shows all options grantedreised, expired and exchanged under the 2005 fBfaihe six months end
June 30, 2006 and 2007:

Number of Amount Per
Shares Share

Outstanding, December 31, 2005 -

Granted 1,17 $ 7.0C
Outstanding, June 30, 2006 1,178 $ 7.0C
Outstanding, December 31, 2006 239 $ 7.00-7.5C
Granted 16C 10.5640.77
Exercised - -
Cancelled (34) 7.5C
Outstanding, June 30, 2007 251¢ $ 7.00410.77

The weighted average grant date fair value of ogtigranted during the first six months of 2007 %46.72. As of June 30, 20!
there were approximately $4.8 million of total wwwgnized compensation cost related to non-vestakdbased compensation arrangements.

9. Comprehensive Income

The following table summarizes the components ofifp@hensive income:

Three Months Ended June 30, Six Months Ended June 30,
2007 2006 2007 2006
Net income $ 21,39¢ $ 9,80 $ 42,87 $ 19,06:
Unrealized holding gain (1,489 (6,057) (5,320 (1,379
Reclassification adjustment 1,82¢ 62¢ 4,49/ 757
Foreign currency translation (1,949 3,05¢ (1,439 3,541
Comprehensive income $ 19,79C $ 7431 $ 40,61t 21,98¢
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10. Income Taxes

Income tax expense for the three and six monthedddne 30, 2007 was $8.6 million and $16.6 millrespectively, compared to
$3.8 million and $7.1 million for the three and sionths ended June 30, 2006. The following taliteneiles the Compang’statutory feder:
income tax rate to its effective tax rate.

Three Months Ended June 30, Six Months Ended June 30,
2007 2006 2007 2006

Income from continuing operations before providion

income taxes and minority interest $ 32,18 $ 13,36¢ $ 61,37 $ 25,881
Less: minority interest 2,191 - 1,901 -
Income from continuing operations after minorityeirest

before provision for income taxes $ 29,99: $ 13,36¢ $ 59,47: $ 25,88
Income taxes at statutory rates $ 10,49¢ $ 501 $ 20,81¢ $ 9,197
Effect of income not subject to US taxation (1,507) (1,199 (2,990 (2,11%)
Other, net (400) - (1,227) -
Provision for income taxes as shown on the conatidi

statements of earnings $ 8597 $ 3,81¢ $ 16,59¢ $ 7,07t
GAAP effective tax rate 28.7% 28.5% 27.% 27.2%

We adopted FIN 48 on January 1, 2007. Under FIN@8benefits are recognized only for tax positidret are more likely than r
to be sustained upon examination by tax authorifiee amount recognized is measured as the laagestint of benefit that is greater thar
percent likely to be realized upon ultimate setdaim Unrecognized tax benefits are tax benefitsnad in tax returns that do not meet tf
recognition and measurement standards. The adogiibnot have a material effect on the Comparfinancial statements and we do
expect the change to have a significant impactwrresults of operations or financial position dgrthe next twelve months.

As permitted by FIN 48, the Company also adoptedaounting policy to prospectively classify accriterest and penalties
related to any unrecognized tax benefits in it®me tax provision. Previously, the Company’s poli@s to classify interest and penalties as
an operating expense in arriving at pre-tax incomyeJune 30, 2007, the Company does not have eddnterest and penalties related to any
unrecognized tax benefits. The years subject terpial audit varies depending on the tax jurisdict Generally, the Company’s statutes are
open for tax years ended December 31, 2003 ancafdrwThe Company’s major taxing jurisdictions ud# the U.S. (federal and state), the
United Kingdom and Ireland.

11. Other Investments

In February 2007, the Company participated with@l.ICapital, a Miami-based private equity firmfimancing H.l.G. Capital's
acquisition of Warrantech Corporation ("Warrantgdh"a cash merger. The Company contributed $3f868 27% equity interest in
Warrantech. Additionally, the Company provided Vdatech with a $20,000 secured note due Janua303@, (note receivable - related
party). Interest on the note is accrued monthly itte of 15% per annum and consists of a cash @oamp at 11% per annum and 4% per
annum for the issuance of additional notes (“PIKkeéd) in a principal amount equal to the interesttpaid in cash on such date. Warrantech
is an independent developer, marketer and thirty paiministrator of service contracts and afterkaawarranties primarily for the motor
vehicle and consumer products industries. The Comparrently provides insurance coverage for Wdgeim's consumer product programs
and on certain nationwide warranty programs, wipicdduced premiums of approximately $11 million dgrthe first half of 2007. As the
Company does not exhibit control over Warrantele,Gompany accounts for this investment under gugtyemethod. The Company
recorded investment loss of approximately $0.2iamlfrom its equity investment for the three andraionths ended June 30, 2007. As of
June 30, 2007 the carrying value of the note retBé/was $20,336 (note receivable - related party).
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12. Acquisitions

In April, 2007 the Company, through a subsidiagguired all the issued and outstanding stock bfA®up, Ltd. (“IGI"), a United
Kingdom specialty issuer. The acquisition shouldi#e the Company to expand its presence in theeditngdom through IG§ distributior
network and to leverage IGI's experienced admiatgin and claims handling capabilities. The resofitsperations have been included since
the acquisition date. The Company recorded a pieding purchase price of approximately $15.3 milliarich included cash of $14.8 milli
and approximately $0.5 million of direct acquisiticosts. The initial allocation of the purchaseg@riesulted in goodwill and intangible assets
of approximately $3 million and $8 million, respeely. The Company recorded intangible assets pilyngor distribution networks and
renewal rights which have useful lives that rangeveen two and twenty years. The Company expeetrtal purchase price allocation to
completed by the end of 2007.

In June 2007, the Company entered an agreemeattora all of the issued and outstanding stock sgdtiated Industries Insurance
Services, Inc., a Florida-based workers' compemsatanaging general agency, and its wholly-owndisisliary, Associated Industries
Insurance Company, Inc., a Florida workers' comatms insurer, also licensed in Alabama, Georgih Mississippi (collectively,
"Associated") for approximately $41.2 million. Camsmation of the transaction is subject to reguiatmproval and is expected to be
completed in the third quarter of 2007. In 2004, @ompany had previously acquired renewal rightettain business from Associated and
entered into a Production and Administration Agreetmpursuant to which Associated produces busiimegsmTrust in the State of Florida.
In 2006, Associated produced approximately $13@aniin gross written premium, $58 million of whighas written by AmTrust's wholly-
owned subsidiary, Technology Insurance Company, Inc

13. Contingent Liabilities

The Company’s insurance subsidiaries are namedfaadhnts in various legal actions arising prinitypigom claims made under
insurance policies and contracts. Those actionsa@rsidered by the Company in estimating the losiSLaAE reserves. The Company’s
management believes the resolution of those actidhaot have a material adverse effect on the @any’s financial position or results of
operations.

14. Related Party Transaction

On July 3, 2007, the Company entered into a masgpeement with Maiden Holdings, Ltd. by which then@pany agreed to cause
insurance company subsidiaries to enter into aifpedr quota share reinsurance agreement with Mdiageurance Company, Ltd. ("MICL"),
by which the insurance company subidiaries, effeciuly 1, 2007, would cede to MICL 40% of theiemmium and losses and transfer to
MICL 40% of their unearned premium reserve. Th&linace company subsidiaries expect to be paidiagedmmission by MICL under t
guota share agreement, which, initially, is expe¢tebe 31% of ceded written premiums and mayter lgears be subject to upward and
downward adjustments (subject to a maximum of 32&aminimum of 30%) depending on the loss ratithenceded business. The
proposed reinsurance agreement is expected tosheeren of three years, subject to early terminagieents, with extensions for additional
terms of three years unless either party electsonenew.

The Company also expects to offer MICL the oppatjuto participate in the working layer of the Jamu 1, 2008 scheduled reney
of the Company's workers' compensation excessssfriginsurance program. The proposed reinsurarmeg@ments are subject to the
negotiation and execution of the definitive reimae agreements.

AmTrust, through subsidiaries, has entered inteirssurance brokerage agreement and an asset masraigagneement with the new

reinsurer, under which the Company receives a bagieecommission of 1.25% of reinsured premium andranual asset management fee of
0.35% of assets under management, repectively.
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15. Segments

The Company currently operates three business sggnworkers’ Compensation Insurance; Specialtk Rigd Extended Warranty
Insurance; and Specialty Middle-Market Property @adualty Insurance. The “Corporate & Other” segmepresents the activities of the
holding company including interest income attriltlite holding company assets as well as a portideefevenue. In determining total assets
(excluding cash and invested assets) by segme@dhwany identifies those assets that are atttibeita a particular segment such as
premium receivable, deferred acquisition cost,s@iance recoverable and prepaid reinsurance widleeimaining assets are allocated based
on net written premium by segment. In determiniaghcand invested assets by segment the Compankesatertain identifiable liabilities
such as unearned premium and loss and loss adjutséixgense reserves by segment. The remainingacabimvested assets are then
allocated based on net written premium by segniewéstment income and realized gains (losses)arrmined by calculating an overall
annual return on cash and invested assets anditagpiyat overall return to the cash and investegtasy segment. These operating segn
are segments of the Company for which separatadiabinformation is available and for which opémgtresults are evaluated regularly by
executive management in deciding how to allocageursces and in assessing performance.

The following tables summarize business segmeniisllasvs:

Specialty
middle-
market
Specialty risk  property and
Workers’ and extende casualty Corporate
compensatio warranty insurance and other Total

Three months ended June 30, 2007

Gross written premium $ 78,30t $ 69,32¢ $ 62,38: $ - 8 210,02(
Earned premium 65,91 33,323 31,18 - 130,42(
Investment income and other revenues 7,75C 2,931 7,51 2,191 20,381
Fee revenue 2,39¢ 1,79¢ - 10C 4,29
Operating income from continuing operations 14,09( 6,65( 11,27( 2,291 34,30:
Interest expense 1,08t 784 662 - 2,531
Income taxes 3,66z 2,05¢ 2,84¢ 29 8,597
Income from continuing operations 9,16t 4,53¢ 7,622 71 21,39¢
Three months ended June 30, 2006

Gross written premium $ 59,24. $ 24,75¢ $ 29,73t $ - % 113,73.
Earned premium 49,93 9,28( 13,21¢ 2 72,43t
Investment income and other revenues 7,40C 2,28¢ 73¢€ 17t 10,60:
Fee revenue 1,70% 2,52: - - 4,22¢
Operating income from continuing operations 10,60¢ 2,76¢ 96¢ 17t 14,51:
Interest expense 53¢ 227 26¢ - 1,03(
Income taxes 2,86: 70E 192 57 3,81¢
Income from continuing operations 7,18¢ 1,73¢ 50¢ 11¢€ 9,55:
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Six months ended June 30, 2007

Gross written premium

Earned premium

Investment income and other revenues

Fee revenue

Operating income from continuing operations
Interest expense

Income taxes

Income from continuing operations

Six months ended June 30, 2006

Gross written premium

Earned premium

Investment income and other revenues

Fee revenue

Operating income from continuing operations
Interest expense

Income taxes

Income from continuing operations

As of June 30, 2007

Fixed assets

Goodwill and intangible assets
Total assets

As of June 30, 2006

Fixed assets

Goodwill and intangible assets
Total assets

Specialty

middle-
market
Specialty rist property and
Workers’  and extende casualty Corporate
compensatio  warranty insurance and other Total

$ 168,10 $ 117,27. $ 114,32( -$ 399,69:
131,12( 58,02’ 59,96¢ - 249,11.
17,80: 7,01¢ 10,82% 1,901 37,54¢
5,04( 3,49¢ - 247 8,782
33,34¢ 15,20( 15,10¢ 2,14¢ 65,80¢
2,04t 1,214 1,07¢ - 4,33t
8,63: 3,957 3,941 69 16,59¢
22,57¢ 9,93¢ 10,18¢ 17€ 42,87
$ 128,47( $ 45,18¢ $ 63,35¢ -$ 237,01(
99,47¢ 24,597 18,16¢ - 142,24!
11,83: 3,65¢ 1,182 84C 17,51:
3,654 2,461 - - 6,11¢f
20,08: 5,80¢ 1,41t 84C 28,14¢
1,231 40z 61C - 2,24:
5,15C 1,47¢ 21¢ 23C 7,07t
13,68¢ 3,93( 58t 612 18,81

Specialty

middle-

market

Specialty rist property and
Workers’ and extende casualty Corporate
compensatio  warranty insurance and other Total

$ 5401 $ 3,20¢ $ 2,841 -$ 11,45(
18,50: 13,07¢ 8,79¢ - 40,37¢
812,20« 384,86 431,38: 25,49t 1,653,95!
$ 5,90¢ $ 1,927 $ 2,92¢ -$ 10,76¢
16,36¢ 2,50C 9,93¢ - 28,80
621,19: 224,59¢ 48,77+ 25,00( 919,56«
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16. Subsequent Events

On July 3, 2007, the Company entered into a masgpeement with Maiden Holdings, Ltd. by which then@pany agreed to cause
insurance company subsidiaries to enter into aitpeétr quota share reinsurance agreement with Mdiggurance Company, Ltd. ("MICL"),
by which the insurance company subidiaries, effeciuly 1, 2007, would cede to MICL 40% of theieqmium and losses and transfer to
MICL 40% of their unearned premium reserve. Thelinace company subsidiaries expect to be paidiagedmmission by MICL under tt
guota share agreement, which, initially, is expe¢tebe 31% of ceded written premiums and mayter lgears be subject to upward and
downward adjustments (subject to a maximum of 3a&aminimum of 30%) depending on the loss ratithenceded business. The
proposed reinsurance agreement is expected toshgeren of three years, subject to early terminagioents, with extensions for additional
terms of three years unless either party electsonenew.

The Company also expects to offer MICL the oppdtyuto participate in the working layer of the Jany 1, 2008 scheduled reney
of the Company's workers' compensation excessssfriginsurance program. The proposed reinsurarexeg@ments are subject to the
negotiation and execution of the definitive reimae agreements.

AmTrust, through subsidiaries, has entered inteirssurance brokerage agreement and an asset masratgegneement with the new

reinsurer, under which the Company receives a bagieecommission of 1.25% of reinsured premium andramnual asset management fee of
0.35% of assets under management, repectively.
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Item 2. Management’s Discussion and Analysis of Famcial Condition and Results of Operations

The Company is a multinational specialty propertg aasualty insurer focused on generating congiataferwriting profits. We
provide insurance coverage for small businessepeoticts with high volumes of insureds and losdiles which we believe are predictat
We target lines of insurance that we believe gélyegige underserved by larger insurance carrielh® Company has grown by hiring team:
underwriters with expertise in our specialty lirresl through acquisitions of access to distributietworks and renewal rights to established
books of specialty insurance business. We haveatipas in three business segments:

Workers’ compensation for small businesses (avepagmium less than $5,000 per policy) in the Unibeates;

Specialty risk and extended warranty coverage dosamer and commercial goods and custom designeglages, such as accider
damage plans and payment protection plans offeredrinection with the sale of consumer and comrakgoiods, in the United
Kingdom, certain other European Union countries iedUnited States; and

Specialty middle-market property and casualty iasae. We write commercial insurance for homogenemusowly defined classes
of insureds, requiring an in-depth knowledge ofitisured’s industry segment, through general ahdrotholesale agents.

The Company transacts business through six inseremmpany subsidiaries: Technology Insurance Cogpaa. (“TIC"),
Rochdale Insurance Company (“RIC”") and Wesco InstgaCompany (“WIC”), which are domiciled in New Hpshire, New York and
Delaware, respectively, and AmTrust Internatiomairance Ltd. (“All”) and AmTrust International Usxvriters Limited (“AlU") and IGI
Insurance Company, Ltd. (“IGI"), which are domicilen Bermuda, Ireland and England, respectively.

Insurance, particularly workers’ compensationgenerally, affected by seasonality. The first qeragenerally produces greater
premiums than subsequent quarters. Neverthelesanfiact of seasonality on our small business wstl®mpensation and specialty middle
market segments has not been significant. We keetigat this is because we serve many small busisé@sdlifferent geographic locations. In
addition, seasonality may have been muted by aguisition activity. We believe that seasonalityikely to be more evident over time.

We evaluate our operations by monitoring key messof growth and profitability. We measure our gitolsy examining our net
income, return on average equity, and our lossgiesg and combined ratios. The following providethir explanation of the key measures
that we use to evaluate our results:

Gross Premium WritterGross premiums written represent estimated premfumns each insurance policy that we write, inclydas
part of an assigned risk pool, during a reportiagqd based on the effective date of the indivicaddicy. Certain policies that are
underwritten by the Company are subject to premduidit at that policy’s cancellation or expiratidine final actual gross premiums written
may vary from the original estimate based on changé¢he final rating parameters or classificatiohthe policy.

Net Premium WritteriNet premiums written are gross premiums writtes tbat portion of premium that is ceded to thirdya
reinsurers under reinsurance agreements. The aredetl under these reinsurance agreements is dlasedontractual formula contained in
the individual reinsurance agreement.

Net Premium EarnedNet premiums earned is the earned portion of oupremiums written. Insurance premiums are earmea o
pro rata basis over the term of the policy. Atéine of each reporting period, premiums written #ratnot earned are classified as unearned
premiums and are earned in subsequent periodglmyeemaining term of the policy. Our workers’ campation insurance policies typically
have a term of one year. Thus, for a one-year peligtten on July 1, 2007 for an employer with as@nt payroll during the term of the
policy, we would earn half of the premiums in 2G0®I the other half in 2008. Our specialty risk arténded warranty coverages are earned
over the estimated exposure time period. The teansdepending on the risk and have an averagdiduraf approximately 34 months, but
range in duration from one month to 60 months.
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Net Loss Ratio The net loss ratio is a measure of the underngrirofitability of an insurance company's busin&sgressed as a
percentage, this is the ratio of net losses and In&Hrred to net premiums earned.

Net Expense RatioThe net expense ratio is a measure of an inseremmmpany's operational efficiency in administefitsdousiness.
Expressed as a percentage, this is the ratio afuthreof policy acquisition expenses, salaries anekfits, and other insurance general and
administrative expenses to net premiums earned.

Net Combined RatioThe net combined ratio is a measure of an inggraompany's overall underwriting profit. Thishe tsum of
the net loss and net expense ratios. If the nebowed ratio is at or above 100, an insurance compannot be profitable without investment
income, and may not be profitable if investmenbime is insufficient.

Annualized Return on EquityReturn on equity is calculated by dividing net imeo(net income excludes results of discontinued
operations as well as any currency gain or losscésed with discontinued operations on an afteibsis) by the average of shareholders’
equity.

One of the key financial measures that we use &uate our operating performance is return on @eseguity. Our return on
average equity was 23.1% and 12.9% for the thre®tmsaended June 30, 2007 and 2006, respectivel2 2886 and 17.9% for the six
months ended June 30, 2007 and 2006, respectlnedyldition, we target a net combined ratio of 96.@r lower over the long term, while
seeking to maintain optimal operating leverageuninsurance subsidiaries commensurate with our. Bt rating objectives. Our net
combined ratio was 90.0% and 93.7% for the threathzoended June 30, 2007 and 2006, respectivel@@bdo and 92.7% for the six
months ended June 30, 2007 and 2006. We plan te aditional premiums without a proportional irase in expenses and further reduce
the expense component of our net combined ratio tive.

Critical Accounting Policies

The Company’s discussion and analysis of its resflbperations, financial condition and liquidése based upon the Company’s
consolidated financial statements, which have Ipgepared in accordance with U.S. generally accestedunting principles. The preparat
of these financial statements requires the Companyake estimates and judgments that affect thaiata@f assets and liabilities, revenues
and expenses and disclosure of contingent asseigailities as of the date of the financial statnts. As more information becomes known,
these estimates and assumptions could change, wbiagld have an impact on actual results that mégrdinaterially from these estimates
and judgments under different assumptions. The Goypas not made any changes in estimates or jutgrtiet have had a significant
effect on the reported amounts as previously désdlan our Annual Report on Form 10-K for the flqmeriod ended December 31, 2006.
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Results of Operations

Consolidated Results of Operations (Unaudited)

Gross written premium

Net premium writter
Change in unearned premium

Net earned premiut

Commission and fee income

Net investment incom

Net realized gains on investme

Other investment income on managed assets

Total revenue

Loss and loss adjustment expense

Policy acquisition expenses

Salaries and benefits

Other insurance general and administrative expense
Other underwriting expenses

Operating income from continuing operations

Other income (expense):
Foreign currency gain (loss)
Loss from equity investment
Interest expense

Total other expense

Income from continuing operations before providion
income taxes and minority interest

Provision for income taxes

Minority interest in net loss of subsidiary
Net income from continuing operatio
Gain from discontinued operations

Net income

Key Measures:
Net loss ratic

Net expense rati
Net combined ratit

Three Months Ended June 30,

Six Months Ended June 30,

2007 2006 2007 2006
210,02 $ 113,73: 399,69: $ 237,01(
163,52: $ 97,99: 324,14: $ 208,74«
(33,109 (25,55¢6) (75,029 (66,499
130,42( 72,43t 249,11. 142,24!
4,29: 4,22¢ 8,782 6,11¢
13,23« 6,08¢ 24,62¢ 11,42:
4,96: 4,51¢ 11,02: 6,091
2,191 - 1,901 -
155,09 87,26¢ 295,44 165,87:
84,99¢ 46,88¢ 159,55¢ 90,65¢
17,44; 8,14¢ 32,03( 16,47
9,921 6,61¢ 18,93¢ 11,73:
5,00¢ 6,25€ 12,57¢ 13,03¢
3,421 4,85( 6,54( 5,82¢
120,79 72,75¢ 229,63 137,72
34,30: 14,51 65,80" 28,14t

62¢ (119 11¢ (15)
(215) - (215) -
(2,537 (1,030 (4,339 (2,249
(2,117 (1,149 (4,431 (2,259
32,18« 13,36¢ 61,37¢ 25,88’
8,591 3,81¢ 16,59¢ 7,07t
2,191 - 1,901 -
21,39 $ 9,55¢ 42,87: $ 18,81

- 25( - 25(
21,39 $ 9,80 42,87: $ 19,06
65.2% 64.1% 64.(% 63.7%
24.8% 29.(% 25.5% 29.(%
90.(% 93.7% 89.6% 92.1%
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Consolidated Result of Operations for the Three Mba Ended June 30, 2007 an®2006

Gross Premium WrittenGross premium written increased $96.3 millior84r7% from $113.7 million to $210.0 million for tiieree
months ended June 30, 2006 and 2007, respectiMetyincrease was attributable to a $19.1 milliarréase in our small business workers’
compensation business, a $44.6 million increasmiirspecialty risk and extended warranty businagsaa$32.6 million increase in our
specialty middle-market property and casualty bessn The increase in the small business workerapensation segment related primaril
$8.3 million of additional premiums resulting fraire acquisition from Muirfield Underwriters, Ltdf ibs distribution network and the
renewal rights to its existing business duringgbeond quarter of 2006 as well as increased pslitiee increase in premiums for the
specialty risk and extended warranty segment reduftrimarily, from the underwriting of new coveegglans in the United States as well as
the acquisition of IGI in the second quarter of 20@hich contributed $15.5 million of premiums. Tiherease in the specialty middle-market
gross premiums written resulted, primarily, frore timderwriting of new programs and the growth a$tinxg programs.

Net Premium WrittenNet premium written increased $65.5 million or®% from $98.0 million to $163.5 million for thertre
months ended June 30, 2006 and 2007, respectiMatyincrease was the result of an increase in gn@ssiums written in the three month
periods. The increase by segment was: small busimeskers’ compensation - $16.4 million; speciaisk and extended warranty - $31.3
million; and specialty middle market property arcggalty - $17.8 million.

Net Premium EarnedNet premium earned increased $58.0 million oL 89from $72.4 million for the three months endedel80,
2006 to $130.4 million for the three months endenk]30, 2007. The increase resulted from increasedremiums written for the three
months ended June 30, 2007, relative to net premiuritten over the three months ended June 30,.Z0@6increase by segment was: small
business workers’ compensation - $16.0 million;c&ey risk and extended warranty - $24.0 milliamd specialty middle market property
and casualty - $18.0 million.

Commission andFee IncomeCommission and fee income was primarily flat dagteased $0.1 million or 1.5% from $4.2 million
to $4.3 million for the three months ended June2B06 and 2007, respectively.

Net Investment IncomBlet investment income increased $7.1 million or.4% from $6.1 million to $13.2 million for the tree
months ended June 30, 2006 and 2007, respectiMadyincrease resulted from increased investedsagsetrage invested assets (excluding
equity securities) was approximately $862.0 millfonthe three months ended June 30, 2007 comparagproximately $569.9 million for
the three months ended June 30, 2006, an incré&&92.1 million or 51.2%. In addition, yields dmetCompany’s fixed maturities have
increased over the same time period from 4.4%1%06.

Net Realized Gains on Investmemst realized gains on investments for the threethmoanded June 30, 2007 were $5.0 million,
compared to $4.5 million for the same period in@0Che increase related to the increase in theageeassets held in our equity portfolio
during the period and the realization of gains ertain value stocks in the portfolio due to acfietfolio management.

Loss and Loss Adjustment Expensess and loss adjustment expenses increased $38dhror 81.3% from $46.9 million for the
three months ended June 30, 2006 to $85.0 milbothie three months ended June 30, 2007. The Coyisplass ratio for the three months
ended June 30, 2007 increased to 65.2% from 64or¥hé three months ended June 30, 2006. The Coyigpawerall loss ratio has remained
relatively consistent over the periods.

Policy Acquisition Expense, Salaries and Benefigdase and Other Insurance General and AdministediixpenseRolicy
acquisition expense, salaries and benefits expgms@ther insurance general and administrativeresgicreased $11.4 million or 54.0%
from $21.0 million for the three months ended J&8e2006 to $32.4 million for the three months ehdene 30, 2007. The expense ratio for
the same periods decreased from 29.0% to 24.8%gctgely. The reduction in the expense ratio teslirom achieved growth in earned
premiums while leveraging existing Company infrastare.

Operating Income from Continuing Operatioitecome from continuing operations increased $191Bom or 136.6% from $14.5

million to $34.3 million for the three months end&the 30, 2006 and 2007, respectively. This ineréaattributable to strong growth in
revenue and investment income combined with a stattiloss ratio and an improvement in the net es@eatio.
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Interest Expensénterest expense for the three months ended Jur20B@ was $2.5 million, compared to $1.0 million the same
period in 2006. The increase was primarily att@le to interest expense on $30.0 million and $4tlilon of junior subordinated
debentures issued by the Company in July, 2006viardh, 2007, respectively.

Income Tax Expense (Benefitjcome tax expense for three months ended Jur208@, was $8.6 million which resulted in an
effective tax rate of 28.7%. Income tax expensdHoge months ended June 30, 2006 was $3.8 millldioh resulted in an effective tax rate
of 28.5%.

Consolidated Result of Operations for the Six MostEnded June 30, 2007 an®2006

Gross Premium WrittenGross premium written increased $162.7 or 68.6%01$237.0 million for the six months ended Jung 30
2006 to $399.7 million for the six months endedel8A, 2007. The increase was attributable to a6%8@lion increase in our small business
workers’ compensation business, a $72.1 milliomgase in our specialty risk and extended warrangjrtess and a $51.0 million increase in
our specialty middle-market property and casualityitess. The increase in the Small Business Workerspensation segment related
primarily to $18.2 million of additional premiumssulting from the acquisition from Muirfield Undetiters,Ltd. of its distribution network
and the renewal rights to its existing businesinguhe second quarter of 2006. Additionally, premirates and policy counts increased
approximately five percent and one percent, resggtin the first six months of 2007 comparedhe first six months of 2006. The increase
in premiums for the specialty risk and extendedraraty segment resulted, primarily, from the undéiag of new coverage plans in the
United States and the acquisition of IGI in theosetquarter of 2007, which contributed $15.5 millaf premiums. The increase in the
specialty middle-market gross premiums written tegiufrom, primarily, from the underwriting of nepgvograms and the growth of existing
programs.

Net Premium WritteriNet premium written increased $115.4 million or®%.from $208.7 million to $324.1 million for thexsi
months ended June 30, 2006 and 2007, respectiMadyincrease resulted from an increase of grosaipres written in the six months ended
June 30, 2007. The increase by segment was: sostldss workers’ compensation - $38.3 million; sggcrisk and extended warranty -
$53.5 million; and specialty middle market propeatyd casualty - $23.6 million.

Net Premium EarnedNet premium earned increased $106.9 million 02%5from $142.2 million for the six months endedd 30,
2006 to $249.1 million for the six months endedel@A, 2007. The increase resulted from increasegramiums written for the six months
ended June 30, 2007, relative to net premiumsemritiver the six months ended June 30, 2006. Thease by segment was: small business
workers’ compensation - $31.6 million; specialtskrand extended warranty - $33.4 million; and sgggcmiddle market property and
casualty - $41.9 million.

Commission andFee IncomeCommission and fee income increased $2.7 milliod36% from $6.1 million to $8.8 million for
the six months ended June 30, 2006 and 2007, rixsglgcThe increase resulted from the awarding ebntract to the Company, effective
January 1, 2007 to administer a portion of the MiagWorkers’ Compensation Insurance Plan and feewarranty administration from
specialty risk and extended warranty customersvfich a subsidiary of the Company acts as warradtginistrator.

Net Investment IncomBet investment income increased $13.2 million ds.6% from $11.4 million to $24.6 million for thexsi
months ended June 30, 2006 and 2007, respectiMatyincrease resulted from an increase of averagssied assets. Average invested asset:
(excluding equity securities) were approximatel2$& million for the six months ended June 30, 26@Tpared to approximately $479.8
million for the six months ended June 30, 2006inarease of $341.8 million or 71.3%. In additiorelgls on the Company’s fixed maturities
have increased over the same time period from 408840%.

Net Realized Gains on Investmeist realized gains on investments for the six meetided June 30, 2007 were $11.0 million,

compared to $6.1 million for the same period in@0lhe increase relates to the increase in theageeaassets held in our equity portfolio
during the period and the realization of gains ertain value stocks in the portfolio due to actietfolio management.
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Loss and Loss Adjustment Expensess and loss adjustment expenses increased $@8dhror 76.0% from $90.7 million for the
six months ended June 30, 2006 to $159.6 millioritfe six months ended June 30, 2007. The Compé#osssatio for the six months ended
June 30, 2007 increased to 64.0% from 63.7% fosithenonths ended June 30, 2006. The Company’sabVess ratio has remained
relatively consistent over the periods.

Policy Acquisition Expense, Salaries and Benefigdase and Other Insurance General and AdministediixpenseRolicy
acquisition expense, salaries and benefits expamd®ther insurance general and administrativeresgoacreased $22.3 million or 54.1%
from $41.2 million for the six months ended June W6 to $63.5 million for the six months endedel80, 2007. The expense ratio for the
same periods decreased from 29.0% to 25.5%, réeglgctThe reduction in the expense ratio resuftech achieved growth in earned
premiums while leveraging existing Company infrastare.

Operating Income from Continuing Operatiofrecome from continuing operations increased to &®&illion for the six months
ended June 30, 2007, from $28.1 million for thersbnths ended June 30, 2006, an increase of $3lMigmor 133.8%. This increase is
attributable to strong growth in revenue combinéith & consistent loss ratio and an improvementénrtet expense ratio.

Interest Expensénterest expense for the six months ended Jun2(8, was $4.3 million, compared to $2.2 million foe same
period in 2006. The increase was primarily attrétle to interest expense on $30.0 million and $4dlion of junior subordinated
debentures issued by the Company in July, 2006Virdh, 2007, respectively.

Income Tax Expense (Benefijcome tax expense for six months ended June 30, 8@s $16.6 million resulting in an effective tax
rate of 27.9%. Income tax expense for six montliedrdune 30, 2006 was $7.1 million which resulimgn effective tax rate of 27.3%.

Small Business Workers’ Compensation Segment (Unaitdd)

Three Months Ended June 30, Six Months Ended June 30,
2007 2006 2007 2006
Gross premium written $ 78,30¢ $ 59,24: $ 168,10. $ 128,47!
Net premium writter 67,46 51,09 152,92¢ 114,59¢
Change in unearned premium (1,55)) (1,169 (21,800 (15,117
Net premium earne 65,91 49,93 131,12( 99,47¢
Loss and loss adjustment expense 41,55} 29,29t 80,38! 59,30:
Policy acquisition expenses 9,44¢ 6,13¢ 18,68¢ 13,92¢
Salaries and benefits 5,38¢ 4,771 10,23: 8,20t
Other insurance general and administrative expense 2,63¢ 5,00( 6,90¢ 9,11¢
59,02 45,21 116,20! 90,55!

Net premiums earned less expenses included in cad

ratio $ 6,88t $ 4,72 $ 1491 % 8,92¢
Key Measures:
Net loss ratic 63.(% 58.7% 61.2% 59.€%
Net expense rati 26.5% 31.% 27.% 31.4%
Net combined ratit 89.5% 90.5% 88.€% 91.(%
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Small Business Worke' Compensation Segment Results of Operations fog ffhree Months Ended June 30, 2007 ana006

Gross Premium WrittenGross premium written increased $19.1 or 32.28%®f$59.2 million for the three months ended June 30
2006 to $78.3 million for the three months endenkJB80, 2007. The increase in the Small Businesk®¥srCompensation segment related
primarily to $8.3 million of additional premiumssw@ting from the acquisition from Muirfield Underiters, Ltd. of its distribution network
and the renewal rights to its existing businesinguhe second quarter of 2006. Additionally, ir02@premium rates and policies issued
increased approximately two and one percent, réispéc

Net Premium WrittenNet premium written increased $16.4 million ot®2 from $51.1 million to $67.5 million for the e
months ended June 30, 2006 and 2007, respectiMatyincrease was the result of an increase in gnessiums written in 2007.

Net Premium EarnedNet premium earned increased $16.0 million 00%2from $49.9 million for the three months endedel80
2006 to $65.9 million for the three months endenkJ80, 2007. The increase was the result of threa@se in net premiums written.

Loss and Loss Adjustment Expensess and loss adjustment expenses increased $1dhrr 41.9% from $29.3 million for the
three months ended June 30, 2006 to $41.6 milbomhie three months ended June 30, 2007. The Coyrigdass ratio for the segment for the
three months ended June 30, 2007 increased to GB00¥68.7% for the three months ended June 306.20ke loss ratio increased
approximately 1.0% percent as a result of highsum®d losses from NCCI involuntary workers’ compios reinsurance pools and
approximately 1.4% because of a decline in theeshbut unbilled premium as calculated at the enti@Eecond quarter. The decrease in
earned but unbilled premium results from refineraeémtthe Company’s systems for billing premium, ethhas enabled the Company to
reduce the amount of earned premium that is umbdtehe expiration of a policy. The remaining gase resulted from revised actuarially
projected ultimate losses based on the Companysrénce.

Policy Acquisition Expense, Salaries and Benefigdase and Other Insurance General and AdministediixpenseRolicy
acquisition expense, salaries and benefits expamd®ther insurance general and administrativeresgoacreased $1.6 million or 9.7% from
$15.9 million for the three months ended June 80620 $17.5 million for the three months endedeJs8®, 2007. The expense ratio decre:
from 31.9% for the three months ended June 30, 2026.5% for the three months ended June 30, 2@ reduction in the expense ratio
resulted from achieved growth in earned premiumsewéveraging existing Company infrastructure.

Net Premiums Earned less Expenses Included in GadtRatio (Underwriting Income)Net premiums earned less expenses
included in combined ratio increased $2.2 milliomb6.8% from $4.7 million for the three months esdene 30, 2006 to $6.9 million for the
three months ended June 30, 2006. This increadtitsutable to strong growth in revenue combinétthwnprovements in the expense ratio.

Small Business Worke’ Compensation Segment Results of Operations fog Bix Months Ended June 30, 2007 an2006

Gross PremiumWritterGross premium written increased $39.6 million 01830 from $128.5 million for the six months endeddu
30, 2006 to $168.1 million for the six months endade 30, 2007. The increase in the Small Busiésgers’ Compensation segment
related primarily from $18.2 million of additionptemiums resulting from the acquisition from Mwtfi Underwriters, Ltd. of its distribution
network and the renewal rights to its existing hass during the second quarter of 2006. Additignallemium rates and policy counts
increased approximately five and one percent, i@y, in the first six months of 2007 comparedte first six months of 2006.

Net Premium WrittenNet premium written increased $38.3 million or88 from $114.6 million to $152.9 million for th&xs
months ended June 30, 2006 and 2007, respectiMatyincrease resulted from an increase in grosaipras written in 2007.
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Net Premium EarnedNet premium earned increased $31.6 million oB&dfrom $99.5 million for the six months ended J3fe
2006 to $131.1 million for the six months endedel@A, 2007. The increase resulted from the incrigaset premiums written.

Loss and Loss Adjustment Expensess and loss adjustment expenses increased $2lidhror 35.5% from $59.3 million for the
six months ended June 30, 2006 to $80.4 milliortHersix months ended June 30, 2007. The Compé#ssgatio for the segment for the six
months ended June 30, 2007 increased to 61.3%5806% for the six months ended June 30, 2006. Apmately 0.5% of the increase
resulted from a decline in the earned but unbjtieemium as calculated at the end of the secondeuaihe remaining 1.2% increase resulted
from revised actuarially projected ultimate losbased on the Company’s experience.

Policy Acquisition Expense, Salaries and Benefiigdase and Other Insurance General and AdministegixpenseRolicy
acquisition expense, salaries and benefits expams@ther insurance general and administrativeresgpicreased $4.5 million or 14.6%
from $31.3 million for the six months ended JuneBW06 to $35.8 million for the six months endedel80, 2007. The expense ratio
decreased from 31.4% for the six months ended 30n2006 to 27.3% for the six months ended Jun@@07. The reduction in the expense
ratio resulted from achieved growth in earned prens while leveraging existing Company infrastruetur

Net Premiums Earned less Expenses Included in GadiRatio (Underwriting Income)Net premiums earned less expenses
included in combined ratio increased $6.0 or 67 $8.9 million for the six months ended June W6 to $14.9 million for the six

months ended June 30, 2006. This increase iswtble to strong growth in revenue combined witprioavements in the expense ratio.

Specialty Risk and Extended Warranty Segment (Unadited)

Three Months Ended June 30, Six Months Ended June 30,
2007 2006 2007 2006
Gross premium written $ 69,32¢ $ 24,75¢ $ 117,27: % 45,18«
Net premium writter 52,49 21,14t 90,80: 37,37¢
Change in unearned premium (19,169) (11,869 (32,779 (12,789
Net premium earne 33,321 9,28( 58,021 24,59¢
Loss and loss adjustment expense 24,10: 10,06¢ 42,01 20,67¢
Policy acquisition expenses 2,39/ - 2,39¢ -
Salaries and benefits 1,85¢ 90¢€ 4,08¢ 2,02¢
Other insurance general and administrative expense 60¢& (329 1,98(C 1,65¢
28,95¢ 10,65: 50,47: 24,36:

Net premiums earned less expenses included in cad

ratio $ 4371 $ (1,372) $ 7,558 % 232
Key Measures:
Net loss ratic 72.2% 108.5% 72.48% 84.1%
Net expense rati 14.€% 6.2% 14.€% 15.(%
Net combined ratit 86.9% 114.8% 87.(% 99.1%

Specialty Risk and Extended Warranty Segment ResaftOperations for the Three Months Ended June 2007 anc 2006
Gross PremiumWrittenGross premium written increased $44.6 milliori80.0% from $24.8 million for the three months ehde

June 30, 2006 to $69.3 million for the three momhded June 30, 2007. The increase in premiumteglsydrimarily, from the underwriting
new coverage plans in the United States and th@isitgn of IGI in the second quarter of 2007, whiontributed $15.5 million of premiun
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Net Premium Written Net premium written increased $31.3 million oB1286 from $21.2 million to $52.5 million for thertre
months ended June 30, 2006 and 2007, respectiMatyincrease was the result of an increase in gnessiums written in 2007. In addition,
the Company has chosen not to reinsure certaincogerage plans underwritten in the United Statesa Aesult, the Company ceded a
smaller percentage of gross premiums written teeitssurers.

Net Premium EarnedNet premiums earned increased $24.0 million & 2% from $9.3 million for the three months endadel30
2006 to $33.3 million for the three months endeaeJB80, 2007. The increase was the result of the&se in net premiums written.

Loss and Loss Adjustment Expensess and loss adjustment expenses increased $1idhrr 139.1% from $10.1 million for the
three months ended June 30, 2006 to $24.1 milbothfe three months ended June 30, 2007. Theddissfor the segment for the three
months ended June 30, 2007 decreased to 72.3%08rB% for the three months ended June 30, 2006d&brease is primarily the resul
the Company discontinuing a 2006 program from iteoliean book of business.

Policy Acquisition Expense, Salaries and Benefigdase and Other Insurance General and AdministediixpenseRolicy
acquisition expense, salaries and benefits expamd®ther insurance general and administrativeresgoacreased $4.3 million or 732.6%
from $0.6 million for the three months ended JuBe2®06 to $4.9 million for the three months endede 30, 2007. The expense ratio for the
same periods increased from 6.3% to 14.6%, rey@detiA majority of the increase, $2.4 million, wasesult of the Company’s acquisition
during the second quarter of 1GI, which, becausiefstructure of its programs, incurs certain cdssian expenses.

Net Premiums Earned less Expenses Included in GadtRatio (Underwriting Income)Net premiums earned less expenses
included in combined ratio increased $5.7 milliconfi $(1.3) million for the three months ended J&8e2006 to $4.4 million for the three
months ended June 30, 2007. This increase iswtble to growth in revenue and an improvementénloss ratio partially offset by the
increase in the expense ratio.

Specialty Risk and Extended Warranty Segment ResaftOperations for the Six Months Ended June 3@® and 2006

Gross Premium WrittenGross premium written increased $72.1 milliori59.5% from $45.2 million for the six months endethe
30, 2006 to $117.3 million for the six months endade 30, 2007. The increase in premium resultétapily, from the underwriting of new
coverage plans in the United States as well aad¢haisition of IGI in the second quarter of 200hjak contributed $15.5 million of
premiums.

Net Premium WrittenNet premium written increased $53.4 million o221% from $37.4 million to $90.8 million for thexsinonths
ended June 30, 2006 and 2007, respectively. Thiedne resulted from an increase in gross premiuwitiemvin 2007. In addition, the
Company has chosen not to reinsure certain newageelans underwritten in the United States. Aesalt, the Company ceded a smaller
percentage of gross premiums written to its reigisur

Net Premiums EarnedNet premium earned increased $33.4 million or.9856from $24.6 million for the six months endedd39,
2006 to $58.0 million for the six months ended J88g2007. This increase was the result of theseme in net premiums written.

Loss and Loss Adjustment Expensess and loss adjustment expenses increased $2lichmr 103.2% from $20.7 million for the
six months ended June 30, 2006 to $42.0 milliortHersix months ended June 30, 2007. The lossfatihe segment for the six months
ended June 30, 2007 decreased to 72.4% from 84l the six months ended June 30, 2006. The decigeasenarily the result of the
Company discontinuing a 2006 program from its Eesopbook of business.

Policy Acquisition Expense, Salaries and Benefiigdase and Other Insurance General and AdministdtixpenseRolicy
acquisition expense, salaries and benefits expams@ther insurance general and administrativeresgpicreased $4.8 million or 129.4%
from $3.7 million for the six months ended June 3106 to $8.5 million for the six months ended JBBe2007. The expense ratio for the
same periods decreased from 15.0% to 14.6%, réseglgciThe reduction in the expense ratio resuftech growth in earned premiums
without a proportionate growth in related expenseaddition, certain corporate expenses are akoctp each business segment based on the
relative premium of that segment. As such, the @@te overhead allocated to specialty risk andnebdd warranty decreased as premiums in
the other segments increased.
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Net Premiums Earned less Expenses Included in GadtRatio (Underwriting Income)Net premiums earned less expenses
included in combined ratio increased $7.3 milliconfi $0.2 million for the six months ended JuneZM6 to $7.5 million for the six months
ended June 30, 2007. This increase is attributaldeowth in revenue and an improvement in the tatis and expense ratio.

Specialty Middle Market Property and Casualty Segmat Results of Operations (Unaudited)

Three Months Ended June 30, Six Months Ended June 30,

2007 2006 2007 2006
Gross premium written $ 62,38" $ 29,73t % 114,32( $ 63,35¢
Net premium writter 43,57( 25,74¢ 80,41: 56,76¢
Change in unearned premium (12,389 (12,529 (20,449 (38,600
Net premiums earne 31,18: 13,21¢ 59,96¢ 18,16¢
Loss and loss adjustment expense 19,34( 7,52( 37,16: 10,68:
Policy acquisition expenses 5,60¢ 2,00¢ 10,95 2,54¢
Salaries and benefits 2,682 931 4,614 1,49¢
Other insurance general and administrative expense 1,762 1,57¢ 3,69( 2,261
29,39 12,03¢ 56,41¢ 16,98¢

Net premiums earned less expenses included in cad

ratio $ 1,78¢ $ 1,18C $ 3,546 $ 1,18:
Key Measures:
Net loss ratic 62.(% 56.% 62.(% 58.£%
Net expense rati 32.2% 34.2% 32.1% 34. %%
Net combined ratit 94.2% 91.1% 94.1% 93.5%

Specialty Middle Market Segment Result of Operatdior the Three Months Ended June 30, 2007 ¢ 2006

Gross Premium WrittenGross premium increased $32.7 million or 109.88mf$29.7 million for the three months ended Jube 3
2006 to $62.4 million for the three months endenkJB80, 2007. The increase consisted of $16.1 mitiésulting from increases in
commercial automobile, commercial general liabifityd workers' compensation program business. Antagf the $16.1 million increase,
$14.3 million, related to commercial automobilegnams. In addition, the increase includes $8.8ionilin gross premiums written which is
fully reinsured by HSBC Insurance Company of Del@ygursuant to an agreement entered into in coiumegith the Companyg acquisitior
of Wesco Insurance Company in June 2006.

Net Premiums WrittenNet premium increased $17.8 million or 69.2% fr$2%.8 million for the three months ended June2B06
to $43.6 million for the three months ended June2B07. The increase was the result of the increagemss premiums written in 2007.

Net Premiums Earned\et premium earned increased $18.0 million or.986from $13.2 million for the three months endade)
30, 2006 to $31.2 million for the three months ehdene 30, 2007. The increase resulted from aeaserin net premiums written.

Loss and Loss Adjustment Expensess and loss adjustment expenses increased $lllichrr 157.2% from $7.5 million for the
three months ended June 30, 2006 compared to $iiBic for the three months ended June 30, 200i& [Bss ratio for the segment
increased for the three months ended June 30, t08Z.0% from 56.9% for the three months ended 3&006. The increase resulted fi
a increase in the Company’s actuarially projectéichate losses based on the Company’s loss expperien

Policy Acquisition Expense, Salaries and Benefiigdase and Other Insurance General and AdministegfixpenseRolicy
acquisition expense, salaries and benefits expgms@ther insurance general and administrativeresgimcreased $5.5 million or 122.5%
from $4.5 million for the three months ended JuBe2D06 to $10.0 million for the three months endede 30, 2007. The expense ratio
decreased from 34.2% for the three months endesl 3WN2006 to 32.2% for the three months ended 3Gn2007. The reduction in the
expense ratio is the result of growth in earnednuens without a proportionate increase in relatgieases which the Company achieved by
leveraging existing personnel and infrastructure.
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Net Premiums Earned less Expenses Included in GadtRatio (Underwriting Income)Net premiums earned less expenses
included in combined ratio were $1.8 million andZnillion for the three months ended June 30, 288 2006, respectively. This increase
is attributable to growth in revenue and improvetaém the expense ratio offset by an increaseerdhs ratio.

Specialty Middle Market Segment Result of Operasdior the Six Months Ended June 30, 2007 a 2006

Gross Premium WrittenGross premium increased $51.0 million or 80.4&6m$63.4 million for the six months ended JuneZXM6
to $114.3 million for the six months ended JuneZi7. The increase consisted of $36.1 million ltegufrom increases in commercial
automobile, commercial general and other liabilkymajority of the $36.1 increase, or $24.3 millioelated to commercial automobile
programs. In addition, the increase includes $ilBon in gross premiums written which is fullyinsured by HSBC Insurance Company of
Delaware pursuant to an agreement entered intorinection with the Company’s acquisition of Wesgsurance Company in June 2006.

Net Premiums WrittenNet premium increased $23.6 million or 41.6% fr$56.8 million to $80.4 million for the six montkaded
June 30, 2006 and June 30, 2007, respectivelyinthease was the result of the increase in graamipms written in 2007.

Net Premiums Earned\et premium earned increased $41.8 million or.@80from $18.2 million for the six months ended 30
2006 to $60.0 million for the six months ended JBOe2007. The increase resulted from an incraageti premiums written.

Loss and Loss Adjustment Expensess and loss adjustment expenses increased $a6dnror 247.9% from $10.7 million for the
six months ended June 30, 2006 compared to $3Mi@mfor the six months ended June 30, 2007. Biss fatio for the segment increasec
the six months ended June 30, 2007 to 62.0% fra@b8or the six months ended June 30, 2006. Thease resulted from an increase ir
Company’s actuarially projected ultimate losseslam the Company’s loss experience.

Policy Acquisition Expense, Salaries and Benefigdase and Other Insurance General and AdministediixpenseRolicy
acquisition expense, salaries and benefits expmd@ther insurance general and administrativeresgomcreased $13.0 million or 205.5%
from $6.3 million for the six months ended June 3106 to $19.3 million for the six months endedel@A, 2007. The expense ratio decre
from 34.7% for the six months ended June 30, 20(@2t1% for the six months ended June 30, 2007 r&thection in the expense ratio is the
result of growth in earned premiums without a prtipoate increase in related expenses which thegaosnachieved by leveraging existing
personnel and infrastructure.

Net Premiums Earned less Expenses Included in GadiRatio (Underwriting Income)Net premiums earned less expenses

included in combined ratio increased $2.3 milliorl89.7% from $1.2 million to $3.5 million for the& months ended June 30, 2006 and
2007, respectively. This increase is attributablgrowth in revenue and improvements in the expeaise offset by increases to the loss re
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Liquidity and Capital Resources

Our principal sources of operating funds are premsiuinvestment income and proceeds from sales atwkities of investments. C
primary uses of operating funds include paymentdaims and operating expenses. Currently, we fasns using cash flow from operations
and invest our excess cash primarily in fixed migtuand equity securities. We forecast claim paymadmmsed on our historical trends. We
seek to manage the funding of claim payments hyelgtmanaging available cash and forecasting €lasts on short-term and long-term
bases. Cash payments for claims were $85.6 méli@h$52.6 million in the six months ended June2B0,7 and 2006, respectively. We
expect cash flow from operations should be sufficte meet our anticipated claim obligations. WeHar expect that projected cash flow
from operations and the issuance of junior subatteéih debentures in the amount of $40 million shputvide us sufficient liquidity to fund
our current operations and anticipated growth fdeast the next twelve months.

However, if our growth attributable to acquisitipirgernally generated growth or a combinationhafsie exceeds our projections,
may have to raise additional capital sooner to stpyur growth. The following table is summary ofr statement of cash flows:

Six Months Ended June 30,

2007 2006
Cash and cash equivalents provided by (used in):
Operating activities $ 116,36: $ 73,88t
Investing activities (166,87) (218,65))
Financing activities 120,59¢ 141,27¢
Change in cash and cash equivalents $ 70,08¢ $ (3,48¢)

The increase in the cash provided by operatingities from 2006 to 2007 reflects the growth inmpem and associated increase in
cash receipts during the period.

Cash used in investing activities during the periresents, primarily, the net purchases (purchiass sales) of investments. For
the six months ended June 30, 2007, the Comparst’ purchases of fixed income securities totafgatoximately $112 million, net purcha:
of equity securities totaled approximately $13 ioilland net purchases of other investments totgipdoximately $10 million. During 2007,
the Company had acquisition costs of approxim&k&B.5 million and additionally the Company providggproximately $18 million related
to a secured note (see Note 11) in connection th@éhWarrantech transaction. For the six montheéddine 30, 2006, the Company’s net
purchases of fixed income securities totaled agprately $180 million, net purchases of equity séirs totaled approximately $28 million
and acquisition costs were approximately $8 million

Cash provided by financing activities for the signths ended June 30, 2007 consisted primarilyash proceeds of $86 million
from entering into a reverse purchase agreemefitn$§lion generated by the issuance of additionalgr subordinated debt in connection
with the issuance of trust preferred securitieseifby dividend payments of $2.4 million. Cash jted by financing activities for the six
months ended June 30, 2006 consisted of approxintité6 million generated by the net proceeds efisisuance of 25.6 million shares of
common stock in a private placement off-set byrépayment of short term borrowings of approximag&g million.

Recent Transactions

In June 2007, the Company entered an agreemeattora all of the issued and outstanding stock sgdtiated Industries Insurance
Services, Inc., a Florida-based workers' compemsatianaging general agency, and its wholly-owndisisliary, Associated Industries
Insurance Company, Inc., a Florida workers' comatims insurer, also licensed in Alabama, Georgi Mississippi (collectively,
"Associated") for approximately $41.2 million. Coamsmation of the transaction is subject to regujaspproval and is expected to be
completed in the third quarter of 2007. In 2004, @ompany had previously acquired renewal rightettain business from Associated and
entered into a Production and Administration Agreetmpursuant to which Associated produces busiimegsmTrust in the State of Florida.
In 2006, Associated produced approximately $13Ganiin gross written premium, $58 million of whiebas written by AmTrust's
subsidiary, Technology Insurance Company, Inc.
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Line of Credit

The Company entered into an agreement for an uretéine of credit on June 30, 2007 with JP Mor@édrase Bank, N.A. in the
aggregate amount of $50 million. The line will keed for general corporate purposes as requiredleliss collateral for letters of credit. The
agreement matures on June 30, 2008. Interestgragrare required to be paid monthly on any unpsittipal and bears interest at LIBOR
plus 150 basis points. As of June 30, 2007 ther® mo outstanding balance on the line of credie Thmpany has an outstanding letter of
credit in place at June 30, 2007 for $8.3 millibattreduced the availability on the line of credi41.7 million as of June 30, 2007.

Junior Subordinated Debt

On March 22, 2007, the Company issued $40 millioprincipal amount of junior subordinated debergitee “New Debentures”)
in connection with the issuance of trust prefesedurities by a trust pursuant to an indenture Witlmington Trust Company, as trustee. -
New Debentures mature on March 15, 2037 and be&srest at a rate per annum of 7.93% until Marchi2D32 and, thereafter, at a floati
rate per annum equal to the sum of the three-mlomtidon Interbank Offered Rate for U.S. dollars (OR) determined each quarter plus
three percent. The New Debentures are redeemathle @ompany’s election after March 15, 2012. Then@any incurred placement fees in
the amount of $0.8 million in connection with theaincing which will be amortized over 30 years.

Reinsurance

We purchase excess of loss workers’ compensatinaurance to protect us from the impact of largesés. Under this reinsurance
program, we pay our reinsurers a percentage oheuor gross earned insurance premiums, subjeetrtain minimum reinsurance premium
requirements. Our reinsurance program for 200udesd multiple reinsurers in five layers of reinsum@that provide us with coverage in
excess of a certain specified amount per loss oegce, or retention level. Our reinsurance progdi@2007 provides coverage for claims in
excess of $1.0 million per occurrence with coveragéo $130.0 million per occurrence, subject tdaie exclusions and restrictions,
including a $1.25 million aggregate deductible alile to the first layer of this reinsurance caggr. Our reinsurance for workers’
compensation losses caused by acts of terrorignoiie limited than our reinsurance for other typesarkers’ compensation losses. We hz
obtained reinsurance for this line of business Witiher limits as our exposures have increasedhéscale of our workers’ compensation
business has increased, we have also increasedthent of risk we retain.

Since January 2003, we have maintained quota séimsurance for our extended warranty and accitidataage insurance
underwritten in the European Union and certain cage plans underwritten in the United States. Téiissurance also covers certain other
risks we underwrite in the European Union. Undesthquota share reinsurance arrangements, we pedgom (35% for the majority of the
risks) of each reinsured risk to our reinsurers odver the same percentage of ceded loss anddpsstment expenses, subject to certain
exclusions and restrictions. In return for thisiseirance protection, we pay the reinsurers theirgta shares of the insurance premiums on
the ceded business, less a ceding or overridingréssion. For the most part, coverage for lossesrariout of acts of terrorism is excluded
from this reinsurance. The majority of our extendedranty and accidental damage insurance undéewiiit the United States is not
reinsured with third party reinsurers. Howeverpéatipn of these risks as well as much of the riglkt ve retain under our various third party
reinsurance arrangements are ceded under reinguaarmgements with All.

On July 3, 2007, the Company entered into a masperement with Maiden Holdings, Ltd. by which then@pany agreed to cause
insurance company subsidiaries to enter into aifpedtr quota share reinsurance agreement with Mdiagleurance Company, Ltd. ("MICL"),
by which the insurance company subidiaries, effeciuly 1, 2007, would cede to MICL 40% of theiemmium and losses and transfer to
MICL 40% of their unearned premium reserve. Thelinace company subsidiaries expect to be paidiagedmmission by MICL under tt
guota share agreement, which, initially, is expgd¢tebe 31% of ceded written premiums and mayter fgears be subject to upward and
downward adjustments (subject to a maximum of 32&aaminimum of 30%) depending on the loss ratithenceded business. The
proposed reinsurance agreement is expected tosheeren of three years, subject to early terminagieents, with extensions for additional
terms of three years unless either party electsonenew.

The Company also expects to offer MICL the oppatjuto participate in the working layer of the Jamu 1, 2008 scheduled renev
of the Company's workers' compensation excessssfriginsurance program. The proposed reinsurarmeg@ments are subject to the
negotiation and execution of the definitive reimae agreements.

AmTrust, through subsidiaries, has entered inteirssurance brokerage agreement and an asset masraigagneement with the new
reinsurer, under which the Company receives a bagieecommission of 1.25% of reinsured premium andranual asset management fee of
0.35% of assets under management, repectively.
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Investment Portfolio

As of June 30, 2007 and December 31, 2006, oustment portfolio, including cash and cash equivalemad a net carrying value
of $904.6 million and $771.9 million, respectivédxcluding $25.0 million and $13.9 million of othiewvestments, respectively), an increase
of 17.2% from December 31, 2006. A majority of fixed maturities are classified as held-to-matyrity defined by SFAS No. 115,
“Accounting for Certain Investments in Debt and Bg$ecurities.” As such, the reported value ofsthgecurities is equal to their amortized
cost, and is not impacted by changing interessr@er fixed maturity securities, gross, as of thage had a fair value of $683.8 million and
an amortized cost of $681.3 million. Our equitywséites and a portion of our fixed maturity sedestare classified as available-for-sale, as
defined by SFAS 115. These securities are repaittéair value. The equity securities, gross, cdraefair value were $119.7 million with a
cost of $112.3 million as of June 30, 2007. Semisold but not yet purchased, represent obligatia the Company to deliver the specifired
security at the contracted price and thereby, eradiability to purchase the securtiy in the magkeprevailing rates. Sales of securities under
repurchase agreements are accounted for as caliader borrowing transactions and are recordebeit tontracted amounts. Our investment
portfolio is summarized in the table below by tygfénvestment :

June 30, 2007 December 31, 2006
Carrying Percentage of Carrying Percentage of
Value Portfolio Value Portfolio

Cash and cash equivalents $ 130,00! 12.7% $ 59,91¢ 7.4%
Time and short-term deposits 95,51: 9.3 196,14( 24.2
U.S. treasury securities 13,46: 1.3 22,79¢ 2.8
U.S. government agencies 295,31t 28.1 288,32! 35.€
Mortgage backed securities 54,62¢ 5.3 55,42 6.8
Corporate bonds 318,58: 31.C 93,16¢ 11.t
Common stock 118,83 11.€ 94,04: 11.€
Preferred stocks 86¢ 0.1 43¢ 0.1
Investment portfolio, gross $ 1,027,21i 100.(% $ 810,25t 100.(%
Securities sold but not yet purchased (36,507) (38,329
Securities sold under agreements to repurchase (86,079 -
Investment portfolio, net $ 904,63: $ 771,93

As of June 30, 2007, the weighted average durafiaur fixed income securities was 5.7 years.

We review our investment portfolio for impairmemt a quarterly basis. Impairment of investment séearresults in a charge to
operations when a market decline below cost is @geim be other-thatemporary. The Company considers investments sutg@mpairmen
testing when an asset is in an unrealized losgiposh excess of 20%. As of June 30, 2007, weewsed our fixed-maturity and equity
securities portfolios to evaluate the necessitiesfing for other-than temporary declines in failue. The Company had $8.4 million of gross
unrealized losses related to equity securities imgéte above criteria, of which $5.4 million oktlosses related to five positions. Of these
five positions, one position (representing an ulired loss of $1.2 million) is in the media sectonge position (representing an unrealized
of $0.4 million) is a pharmaceutical company, tvasitions (representing an unrealized loss of $lilkom) are in high tech and two positions
(representing an unrealized loss of $2.3 millioeyavin other categories. The duration of the immpairts range from four to 21 months and
correlate to the changes in the market for the yrtsdof the companies involved. The Company evatiiiie neaterm prospects for recove
of fair value in relation to the severity and dioatof the impairment and has determined in eask tlaat the probability of the recovery is
reasonable. Additionally, the Company holds 43 gtes in a loss position of approximately $3.0lmait which are not considered
individually significant. Based the Company’s afyiland intent to hold these investments for a sigffit time for recovery of fair value, the
Company does not consider these investments tthiee-than temporarily impaired at June 30, 2007.
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Item 3. Quantitative and Qualitative Disclosures Alout Market Risk

Market risk is the risk of potential economic Igscipally arising from adverse changes in the ¥alue of financial instruments.
The major components of market risk affecting wsaedit risk, interest rate risk, foreign curremick and equity price risk.

Credit Risk Credit risk is the potential loss arising princlgdtom adverse changes in the financial conditiéthe issuers of our
fixed maturity securities and the financial coratitiof our third party reinsurers. We address tlegicrisk related to the issuers of our fixed
maturity securities by investing primarily in fixedaturity securities that are rated “BBB-" or higliy Standard & Poor’s. We also
independently monitor the financial condition dfiatuers of our fixed maturity securities. To liraur risk exposure, we employ
diversification policies that limit the credit exqare to any single issuer or business sector. Dmep@ny believes it has a conservative
investment policy and that virtually all of its nigage-backed securities are government or ageremagieed.

We are subject to credit risk with respect to dindt party reinsurers. Although our third partyn®irers are obligated to reimburs:
to the extent we cede risk to them, we are ultitpdi@ble to our policyholders on all risks we haseded. As a result, reinsurance contract
not limit our ultimate obligations to pay claimsvesed under the insurance policies we issue anchigbt not collect amounts recoverable
from our reinsurers. We address this credit rislsdgcting reinsurers which have an A.M. Best gatih“A-" (Excellent) or better at the time
we enter into the agreement and by performing,caieith our reinsurance broker, periodic credit esw$ of our reinsurers. If one of our
reinsurers suffers a credit downgrade, we may densiarious options to lessen the risk of asseaimgent, including commutation, novati
and letters of credit. See “—Reinsurance.”

Interest Rate RiskVe had fixed maturity securities (excluding $95.8iam of time and short-term deposits) with a faalue of
$683.8 million and a carrying value of $682.0 moitlias of June 30, 2007 that are subject to inteagstisk. Interest rate risk is the risk that
we may incur losses due to adverse changes iresiteates. Fluctuations in interest rates haveeztdimpact on the market valuation of our
fixed maturity securities. We manage our exposuoiiaterest rate risk through a disciplined assetlability matching and capital
management process. In the management of thisthislcharacteristics of duration, credit and valitgtof cash flows are critical elements.
These risks are assessed regularly and balanchkith Wit context of our liability and capital positi

During the second quarter of 2007, the Companyehésred into reverse repurchase agreements. Themagnts are accounted fol
collateralized borrowing transactions and are @edrat contract amounts. As of June 30, 2007 tere $86.1 principal amount outstanding
at interest rates between 5.25% and 5.30%. Interkpsinse associated with these reserves repuragesements through June 30, 2007 was
$0.3 million of which $0.3 million was accrued &slane 30, 2007. The Company has $87.1 millionofihiteral pledged in support of these
agreements.

The table below summarizes the interest rate gskaated with our fixed maturity securities indghglsecurities sold but not yet
purchased and reverse repurchase agreementsdiyailing the sensitivity of the fair value and garg value of our fixed maturity securities
as of June 30, 2007 to selected hypothetical clsingaterest rates, and the associated impactipstockholders’ equity. Because we
anticipate that the Company will continue to mégbbligations out of income, we classify our fixedturity securities, other than redeem
preferred stock, mortgage backed and corporatgaiivins, as held-to-maturity and carry them onb@alance sheet at cost or amortized cost,
as applicable. Any redeemable preferred stock v fnom time to time is classified as available-gale and carried on our balance sheet at
fair value. Temporary changes in the fair valuewf fixed maturity securities that are held-to-mijy such as those resulting from interest
rate fluctuations, do not impact the carrying vadfiehese securities and, therefore, do not affactshareholdergquity. However, tempora
changes in the fair value of our fixed maturitysitées that are held as available-for-sale do ictplae carrying value of these securities and
are reported in our shareholders’ equity as a comapiof other comprehensive income, net of defeilares. The selected scenarios in the
table below are not predictions of future events,rather are intended to illustrate the effechsenents may have on the fair value and
carrying value of our fixed maturity securities asrdour shareholders’ equity, each as of June @7 2
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Hypothetical

Percentage
Estimated (Increase)

Estimated Change in Decrease in

Change in Carrying Carrying Shareholders’
Hypothetical Change in Interest Rates Fair Value Fair Value Value Value Equity

(% in thousands)

200 basis point increase $ 621,07 $ (62,679 $ — 3 (33,055 (2.9%
100 basis point increase 605,76: (32,999 — (17,439 (1.7
No change 683,75! — 681,98 — —
100 basis point decrease 703,44! 19,69( — 15,641 0.¢
200 basis point decrease 740,90! 37,46( — 32,08: 1.¢

Foreign Currency RiskWe write insurance in the United Kingdom and certather European Union member countries through AlU
and IGI. While the functional currency of AlU isglicuro and IGI is the British Pound, we write caggs that are settled in local currencies,
primarily the British Pound. We attempt to maintairfficient local currency assets on deposit toimize our exposure to realized currency
losses. Assuming a 5% increase in the exchangefrétte local currency in which the claims will paid and that we do not hold that local
currency, we would recognize a $1.1 million afeet tealized currency loss based on our outstarfdiieign denominated reserves of $33.2
million at June 30, 2007.

Equity Price RiskEquity price risk is the risk that we may incurdes due to adverse changes in the market pridbg efquity
securities we hold in our investment portfolio, elhinclude common stocks, noedeemable preferred stocks and master limitechgistips
We classify our portfolio of equity securities am#able-for-sale and carry these securities onbaleince sheet at fair value. Accordingly,
adverse changes in the market prices of our egaityrities result in a decrease in the value otatal assets and a decrease in our
shareholders’ equity. As of June 30, 2007, thetgeacurities in our investment portfolio had a failue of $119.7 million, representing
approximately nine percent of our total investesk#s on that date. We are fundamental long buyetshort sellers, with a focus on value
oriented stocks. The table below illustrates thpaaot on our equity portfolio and financial positigiven a hypothetical movement in the
broader equity markets. The selected scenarideitable below are not predictions of future evemis rather are intended to illustrate the
effect such events may have on the carrying valwaioequity portfolio and on shareholders’ equsyof June 30, 2007. The hypothetical
scenarios below assume that the Company’s Betavlseh compared to the S&P 500 index.

Hypothetical
Percentage
Estimated Increase
Estimated Change in (Decrease) it
Change in Carrying Carrying Shareholders
Hypothetical Change in S&P 500 Index Fair Value Fair Value Value Value Equity
($ in thousands)
5% increase $ 12569. $ 5,98¢ $ 5,98t 1.€%
No change 119,70t $ 119,70t
5% decrease 113,72: (5,98%) (5,985 -1.€%

Off Balance Sheet Riskrlhe Company has off-balance sheet exposureloreiated to securities sold but not yet purchased.
Risks Associated with Forwa-Looking Statements Included in this Form 10-Q

This Form 10-Q contains certain forward-lookingastaents within the meaning of Section 27A of theu8igies Act of 1933 and
Section 21E of the Securities Exchange Act of 1984¢ch are intended to be covered by the safe hardreated thereby. These statements
include the plans and objectives of managemerfutare operations, including plans and objectivalating to future growth of the
Company’s business activities and availabilitywids. The forward-looking statements included Imeae¢ based on current expectations that
involve numerous risks and uncertainties. Assumgti@lating to the foregoing involve judgments wilpect to, among other things, future
economic, competitive and market conditions, retgujaframework, weather-related events and futwsress decisions, all of which are
difficult or impossible to predict accurately anéumy of which are beyond the control of the Compathough the Company believes that
the assumptions underlying the forwdodking statements are reasonable, any of the g#sams could be inaccurate and, therefore, them
be no assurance that the forward-looking statemeciisded in this Form 10-Q will prove to be acderdn light of the significant
uncertainties inherent in the forward-looking sta¢ets included herein, the inclusion of such infation should not be regarded as a



representation by the Company or any other peifsatthe objectives and plans of the Company wilhtigieved.
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Item 4T. Controls and Procedures

The principal executive officer and principal firtgad officer of the Company have evaluated the Canys disclosure controls and
procedures and have concluded that, as of the fethé period covered by this report, such disclesuantrols and procedures were effective
in ensuring that information required to be diselbdy the Company in the reports that it filesudymits under the Securities Exchange Ac
1934 is timely recorded, processed, summarizedeuatted. The principal executive officer and pipat financial officer also concluded ti
such disclosure controls and procedures were aféeict ensuring that information required to bectbised by the Company in the reports that
it files or submits under such Act is accumulated eommunicated to the Company’s management, irgjuits principal executive officer
and principal financial officer, as appropriateatlw timely decisions regarding required disclesiuring the most recent fiscal quarter,
there have been no changes in the Comainy&rnal controls over financial reporting thate materially affected, or are reasonably likel
materially affect, the Company’s internal contrekofinancial reporting.
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PART Il - OTHER INFORMATION
Item 4. Submission of Matters to a Vote of Securitydolders.
(a) The annual meeting of the shareholders was heltlina 14, 2007.
(b) All of the Company's director nominees, Barry D.skind, Michael Karfunkel, George Karfunkel, Donald DeCarlo
Abraham Gulkowitz, Isaac Neuberger and Jay J. Mileere elected. There was no solicitation in offpmsto the Company
nominees.

(c) Matters voted on at the meeting and the numbeot#s/cast:

1. Election of directors to serve until the 2008 Anindaeting of Shareholders or until their success$arge been duly elect
or appointed and qualified:

Barry D. Zyskind

Voted For Withhold Authority

56,701,753 232,696
Michael Karfunkel

Voted For Withhold Authority

52,943,636 3,991,086
George Karfunkel

Voted For Withhold Authority

56,701,654 233,088
Donald T. DeCarlo

Voted For Withhold Authority

56,657,185 277,537
Abraham Gulkowitz

Voted For Withhold Authority

56,776,447 158,275
Isaac Neuberger

Voted For Withhold Authority

56,762,666 172,056
Jay J. Miller

Voted For Withhold Authority

56,776,428 158,294

2. To approve the AmTrust Financial Services, Inc.288ecutive Performance Plan:

Voted For Voted Against Abstentions
50,225,891 490,154 0

3. To approve the AmTrust Financial Services, Inc.2B88ecutive Performance Plan:

Voted For Voted Against Abstentions



50,285,954 429,291 0

4. Ratification of the appointment of BDO Seidman, La®Independent Auditor for the year ended Decei®be2007:

Voted For Voted Against Abstentions
56,909,947 24,375 0
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Item 6. Exhibits

Exhibit
Number

Description

2.1

2.2

31.1

31.2

32.1

32.2

Agreement for stock purchase by and among Assatiaidustries of Florida Holding Trust, The Otheo&holders ¢
AllS, Associated Industries Insurance Services,, lAssociated Industries of Florida, Inc. and Amsrginancial Service
Inc. dated as of June 25, 2007.

Master Agreement dated July 3, 2007 between AmTimstncial Services, Inc. and Maiden Holdings, Ltd.

Certification of the Chief Executive Officer, puest to Rule 13a-14(a) or 15d-14(a), for the quasteded June 30,
2007.

Certification of the Chief Financial Officer, puest to Rule 13a-14(a) or 15d-14(a), for the quaeteted June 30, 2007.
Certification of the Chief Executive Officer, puesit to 18 U.S.C. Section 1350, for the quarter drime 30, 2007.

Certification of the Chief Financial Officer, puest to 18 U.S.C. Section 1350, for the quarter drdme 30, 2007.
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdéport to be signed on its
behalf by the undersigned hereunto duly authorized.

AmTrust Financial Services, Inc.
(Registrant)

/sl Barry D. Zyskind

Barry D. Zyskind
President and Chief Executive Officer

Date: August 14, 2007 /s/ Ronald E. Pipoly, Jr.

Ronald E. Pipoly, Jr.
Chief Financial Officer
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STOCK PURCHASE AGREEMENT
BY AND AMONG
ASSOCTIATED INDUSTRIES OF FLORIDA HOLDING TRUST,
THE OTHER STOCKHOLDERS OF AlIS,
ASSOCIATED INDUSTRIES INSURANCE SERVICES, INC.
ASSOCIATED INDUSTRIES OF FLORIDA, INC.
AND
AMTRUST FINANCIAL SERVICES, INC,

DATED AS OF JUNE d%, 2007












































































































































































































































































MASTER AGREEMENT

This Agreement (“Agreement”) is made this 3rd dayudy, 2007 by and between AmTrust Financial Sasj Inc., a Delaware
Corporation (“AmTrust”), and Maiden Holdings, Ltéh Bermuda corporation (“Maiden Holdings”).

RECITALS

WHEREAS, Maiden Holdings plans to capitalize Maidesurance Company, Ltd., a reinsurance compab tomiciled in
Bermuda (“Maiden Insurance”) and wholly owned byitéa Holdings; and

WHEREAS, AmTrust, directly or indirectly, owns Ratdle Insurance Company, a New York corporation ¢irtale”), Technology
Insurance Company, Inc., a New Hampshire corpardtitlC”), Wesco Insurance Company, a Delaware oompion (“Wesco”), AmTrust
International Underwriters, Ltd., a Irish corpocati(“AlU"), and IGI Insurance Company, a United kadom corporation (“IGl,together witl
Rochdale, TIC, Wesco, AlU and any additional conigaithat write direct insurance business as to vAmmTrust acquires a majority
interest that Maiden Insurance desires to reinasreontemplated hereby, the “AmTrust Ceding Instyeand intends to enter into a strategic
reinsurance arrangement with Maiden Insurance; and

WHEREAS, when AmTrust completes its acquisitiorAgbociated Industries Insurance Company, Inc.pedd corporation
(“Associated”), Associated will become an AmTrugtdihg Insurer; and

WHEREAS, concurrently with the execution and deljvef this Agreement, Maiden Insurance is enteiirig a quota share
reinsurance agreement with AlU and IGI, pursuanthéch agreement Maiden Insurance will, effectigeof12:01 a.m. on July 1, 2007 (the
“Effective Time”) and subject to the licensing arapitalization of Maiden Insurance, reinsure 40%lbtiltimate net loss each of AlU and
IGI incurs as a result of losses under all of thespective workers’ compensation, general lighitbmmercial automobile liability, specialty
risk and extended warranty policies and such difps of policies that Maiden Insurance desiregittsure pursuant to the provisions of any
such quota share reinsurance agreement as contethpiaArticle | therein; and

WHEREAS, after the Effective Time and the licensargl capitalization of Maiden Insurance, subjedh#receipt of regulatory
approval, Maiden Holdings plans to cause Maidenrmsce to reinsure 40% of all ultimate net loshesach AmTrust Ceding Insurer incurs
as a result of losses under all of its respectivgkers’ compensation, general liability, commereiatomobile liability, specialty risk and
extended warranty policies (the “Covered Businessijl such other types of policies that Maiden laisce desires to reinsure pursuant to the
provisions of any such quota share reinsurancesaggpt as contemplated by Article | therein, purst@ama reinsurance quota share agreel
to be entered into by Maiden Insurance and the Arsl€eding Insurers; and




WHEREAS, effective as of the Effective Time, bubggt to the licensing and capitalization of Maidesurance and receipt of all
required U.S. state insurance regulatory approwdsden Holdings plans to cause Maiden Insuranceittsure 40% of all ultimate net loss
each of Rochdale, TIC and Wesco incurs as a rekldsses pursuant to policies issued by thoseénsuhat cover the Covered Business and
such other types of policies that Maiden Insuratesres to reinsure pursuant to the provisions@stich quota share reinsurance agreement
as contemplated by Article | therein;

WHEREAS, in connection with such reinsurance ages@s) where necessary for an AmTrust Ceding Compmamgceive credit for
reinsurance under applicable law) each of AmTraostMaiden Holdings intend to cause such AmTrusti@ethsurers (initially Rochdale,
TIC and Wesco) and Maiden Insurance, respectivelgnter into reinsurance trust agreements fopthipose of providing collateral security
for the performance by Maiden Insurance of itsgdtibn to the AmTrust Ceding Insurers under thdiealple reinsurance agreement; and

WHEREAS, concurrently with the execution and deljvef this Agreement, (i) All Insurance Managemketd. and Maiden
Insurance are entering into an Asset Managemergekgent pursuant to which AmTrust will provide agsesahagement services to Maiden
Insurance, and (ii) All Reinsurance Broker Ltd. avididen Insurance are entering into a ReinsuramokdBage Agreement pursuant to wh
Maiden Insurance will appoint All Reinsurance Brokéd. as a broker of reinsurance and will payfiéain connection with reinsurance
ceded to Maiden Insurance by AmTrust’s insurancepany subsidiaries; and

WHEREAS, Maiden Holdings and AmTrust would likegstablish a procedure to provide for the condutiusiness with regard to
any future opportunities presented to both AmTamst Maiden Holdings to insure, reinsure or acqtieesame book of business;

NOW, THEREFORE, in consideration of the mutual agnents described in this Agreement, AmTrust anddstaHoldings agree
follows:

ARTICLE |
PURPOSE AND OVERVIEW

1.1 Overview . As a result of the contemplated transaction$os#t herein, whereby AmTrust is an intended sgiate
business partner with Maiden Holdings, it is inteddhat Maiden Holdings will be an organizationt tha fair and reasonable terms (a) can
provide a stable source of reinsurance to the AstT@eding Insurers, and (b) can have a steady satfigrofitable reinsurance business fi
the AmTrust Ceding Insurers in its initial yearstaesstablishes itself in the marketplace.

1.2 Purpose of Agreement The purpose of this Agreement is to set fortheduand covenants of AmTrust and Maiden
Holdings including:

€)) Duties and covenants of AmTrust and Maideldidgs to each other after the Effective Time; and




(b) Duties and covenants of AmTrust and Maideitdiigs to each other regarding the establishmeappfopriate
corporate governance principles to address cosftittnterest and the pursuit of corporate oppdtiesmby each in connection with any
opportunities that may be presented to both AmTanstits subsidiaries and Maiden Holdings andubsigliaries to insure, reinsure or acq
the same book of business.

1.3 Agreements Contemplated This Agreement contemplates that, in order teattfate the business goals set forth herein,
(a) quota share reinsurance agreements betweereMbidurance and the AmTrust Ceding Insurers, aobatly in the same form as the
agreements attached hereto as Exhibit (pplying to Rochdale; TIC; Wesco, upon the closihgmTrust's acquisition of Associated,
Associated and potentially other AmTrust Cedingihass from time to time, the “U.S. Reinsurance Agnent”) and A2 (applying to AlU,
IGI and potentially other AmTrust Ceding Insurev&iotime, the “International Reinsurance Agreemg(abllectively, the “Reinsurance
Agreements”), shall be executed and delivered byptirties and (b) reinsurance trust agreements @iRoohdale, TIC and Wesco, as
beneficiaries, Maiden Insurance, as grantor, aimdstéee, substantially in the same form as theesgeaits attached hereto as Exhibits BB-
2 and B3 (the “Reinsurance Trust Agreements”) shall be etextand delivered by the parties. If AmTrust acegiia majority equity interest
in any other insurance company that writes diresifess (an “Additional AmTrust Ceding Insurer’dasuch company writes direct business
of a type constituting Covered Business,

1.4 it will cause such Additional AmTrust Cedilmgurer to enter into one of the Reinsurance Agedgm(the U.S.
Reinsurance Agreement if such Additional AmTrustli@g Insurer is organized under the laws of thetéthBtates, any state thereof, the
District of Columbia or any territory or possessiairthe United States and the International Regnsce Agreement if such Additional
AmTrust Ceding Insurer is organized under the lafwsny other jurisdiction). If the direct businegstten by such Additional AmTrust
Ceding Insurer is not of a type constituting CodeBeisiness, AmTrust shall cause such Additional AmT Ceding Insurer to offer Maiden
Insurance the opportunity to reinsure such busipassuant to the terms of the applicable Reinswaureement, and, if Maiden accepts
such offer, will cause such Additional AmTrust Qeglinsurer to enter into one of the Reinsuranceegrents (the U.S. Reinsurance
Agreement if such Additional AmTrust Ceding Insuieorganized under the laws of the United Stateg,state thereof, the District of
Columbia or any territory or possession of the EhiStates and International Reinsurance Agreerheuath Additional AmTrust Ceding
Insurer is organized under the laws of any othesdiiction).

It is expressly understood by all parties thatghgies will act with diligence to cause the U.8irBurance Agreement to become
effective as soon as practicable after the Effeciiime but that it will require submission to ambeoval or non-disapproval by all applicable
U.S. state insurance regulators before it becorffiestive.

15 Good Faith . Each party agrees that it will negotiate andragiood faith and will take all steps reasonablgessary to
carry out the intent of this Agreement and preséineeeconomic arrangements contemplated hereldyding modifying the Reinsurance
Agreements and the Reinsurance Trust Agreemettite textent required to comply with the laws, ordardirectives of any insurance
regulator having jurisdiction over the parties #teror negotiating and entering into any other agrents that are reasonable and necessary ir
order to carry out the intent of the parties.




1.6 Term . This Agreement shall be effective upon the EffecTime.

ARTICLE II
TRANSACTIONS CONTEMPLATED BY THIS AGREEMENT

2.1 Duties of the Parties after the Effective Time Maiden Holdings shall cause Maiden Insurancenteranto the
Reinsurance Agreements and the Reinsurance TruseAwents and AmTrust shall cause the AmTrust Cddisyers to enter into the
Reinsurance Agreements and each of the AmTrusin@édsurers contemplated as being parties to asBeance Trust Agreement to enter
into the applicable Reinsurance Trust AgreemernifTrust acquires a majority equity interest infadditional AmTrust Ceding Insurer,
Maiden Holdings will cause Maiden Insurance, andTAnst will cause such Additional AmTrust Cedingunar, to enter into(i) an
amendment to the applicable Reinsurance Agreerogirbivide for the inclusion of such Additional Amikt Ceding Insurer and (ii) if a
Reinsurance Trust Agreement is required for suctlithkahal AmTrust Ceding Insurer to be given crdditsuch reinsurance under applicable
law, a Reinsurance Trust Agreement in form submtiyntonsistent with the other Reinsurance Trugtéements but with such modifications
as shall be reasonably necessary to comply witlathie of the jurisdiction under which such AmTr@&tding Company is organized.

2.2 Corporate Governance Considerations Both AmTrust and Maiden Holdings are committegjéod corporate
governance, compliance with Securities and Exch&uagamission and stock exchange listing requiremertiserence to the applicable
governing corporate laws, and satisfaction of stedglatory laws regarding insurance holding comsructure and related party
transactions.

Both AmTrust and Maiden Holdings recognize thatause they have large shareholders in common armdibe@mTrust and
Maiden Holdings will initially share members of ex¢ive management and boards of directors, a&svitf each that impact the other will
attract special scrutiny from interested partied d@mand special scrutiny from AmTrust's and Maitatdings’ management and boards of
directors. Accordingly, each of AmTrust and Maiddoldings shall require that on any occasion whebesiness opportunity to insure,
reinsure or acquire the same book of busineseiepted to both AmTrust and Maiden Holdings, eachpany shall refer such opportunity
to a committee of its independent directors to dieevhether that company shall pursue the oppoytuhitiirector of Maiden Holdings or
AmTrust shall not be considered “independent” unkbe board of directors of Maiden Holdings or Amdtr respectively, determines that
such director is independent with respect to bo#idén Holdings and AmTrust under the applicabladdisds for director independence
under the rules of the principal stock exchang&bith any securities of Maiden Holdings or AmTrusispectively, are listed (or, if no
securities of such party are listed on any stodharge, the rules of the NASDAQ Stock Market).




ARTICLE Il
REPRESENTATIONS AND WARRANTIES OF AMTRUST

AmTrust hereby represents and warrants to Maidddihigs the following:

3.1 Organization and Corporate Power. AmTrust is a corporation duly organized, valigiisting and in good standing
under the laws of the State of Delaware havinga@iporate power and authority necessary to owprdperty and operate its businesses as
now conducted. It has all corporate power, auth@nitd legal right necessary to execute and defhisrAgreement and, subject to receipt of
the requisite approvals or non-disapprovals ofultfe Reinsurance Agreement and the Reinsurance Aguesements from the applicable
insurance regulators, to perform and carry outrfuesactions contemplated hereby pursuant to thestand conditions of this Agreement.

3.2 Authorization and Effect . This Agreement and the performance of the actioogigeed for herein have been duly and
validly authorized by all necessary corporate actin the part of AmTrust. This Agreement has be@tated and delivered by duly
authorized and acting officers of AmTrust, and assg the due authorization, execution and deliwdrthis Agreement by Maiden Holdings,
constitutes a legal, valid and binding obligatidriAmTrust enforceable in accordance with its termuject to (i) laws relating to bankruptcy,
fraudulent conveyances, reorganization, liquidatraoratorium and other similar laws affecting cteds rights generally, (ii) general
principles of equity (regardless whether enforcigthis considered in a proceeding in equity ofaat), (iii) standards of commercial
reasonableness and good faith, (iv) public policg &/) concepts of comity.

ARTICLE IV
REPRESENTATIONS AND WARRANTIES OF MAIDEN HOLDINGS

Maiden Holdings hereby represents and warrantad st the following:

4.1 Organization and Corporate Power. Maiden Holdings is a corporation duly organizealjdly existing and in good
standing under the laws of Bermuda having all caf@mpower and authority necessary to own its ptg@ad operate its businesses as now
conducted. It has all corporate power, authority kgal right necessary to execute and deliverAbigement and, subject to receipt of the
requisite approvals or non-disapprovals of the BR&nsurance Agreement and the Reinsurance Truseftents from the applicable
insurance regulators, to perform and carry outrduesactions contemplated hereby pursuant to thestand conditions of this Agreement.

4.2 Authorization and Effect . This Agreement and the performance of the actioosiged for herein have been duly and
validly authorized by all necessary corporate actio the part of Maiden Holdings. This Agreemert haen executed and delivered by duly
authorized and acting officers of Maiden Holdingisg assuming the due authorization, execution etfidedy of this Agreement by AmTrust,
constitutes a legal, valid and binding obligatidiM@iden Holdings enforceable in accordance wihtérms, subject to (i) laws relating to
bankruptcy, fraudulent conveyances, reorganizatiguidation, moratorium and other similar lawseaffing creditor’s rights generally, (ii)
general principles of equity (regardless whethéoreeability is considered in a proceeding in egoit at law), (iii) standards of commercial
reasonableness and good faith, (iv) public policg &/) concepts of comity.




ARTICLE V
ADDITIONAL COVANENTS OF THE PARTIES

5.1 Regulatory Matters . The parties hereto will cooperate with each othehé preparation and submission of those filings
and documents necessary to obtain the permitsentsisapprovals, non-disapprovals and authorizaiidigovernmental bodies necessary to
consummate the transactions contemplated by thigegent. AmTrust and Maiden Holdings will furniste tother all information concerni
itself and its subsidiaries and such other mattatsthings as may be necessary, prudent or adgigabbnnection with any statement or
application made by or on behalf of AmTrust or MaidHoldings to any governmental body in connectiith the transactions contemplated
herein.

5.2 Further Assurances. Subject to the terms and conditions hereof, eacheparties hereto agrees to use all reasonable
efforts to take, or cause to be taken, all actamsto do or cause to be done all things necegsaiger or advisable under applicable laws
regulations to consummate and make effective Hresactions contemplated by this Agreement as etkpesly as possible. If at any time
further action is necessary or desirable to cantyttee purposes of this Agreement, the proper effi@and directors of the parties hereto shall
take all such reasonably necessary action.

ARTICLE VI
CONDITIONS TO THE CONSUMMATION OF TRANSACTIONS

6.1 General Conditions. The obligations of the parties to complete theous transactions contemplated by this Agreement
shall be subject to the satisfaction of the follogvierms and conditions, except as otherwise dpaltyf provided herein:

(@) receipt of all necessary regulatory approwalson-disapprovals, without material or substmgualification or
condition, as are required to consummate the tcdiosacontemplated hereby (except where the fatior@btain any such approval would not
render the transaction contemplated hereby illegatherwise deprive either party of the materehéfits of this Agreement or be materially
inconsistent with the conditions set forth abow&)d such shall remain in full force and effect, atidtatutory waiting periods in respect
thereof shall have expired; and

(b) neither AmTrust or any of the AmTrust Ceding Inssy®n one hand, nor Maiden Holdings or Maiden lasoe
on the other hand, shall be subject to any ordames or injunction of a court or agency of compejigrisdiction which enjoins or prohibits
the consummation of the transaction contemplateehye nor shall there be pending a suit or progegly any governmental authority wh
seeks injunctive or other relief in connection wttle transaction contemplated hereby.




ARTICLE VII
TERMINATION AND AMENDMENT

7.1 Termination . This Agreement may be terminated at any timergdats expiration:
@ by the written consent of AmTrust and Maidhidings;
(b) by AmTrust if there shall have been any materiarapresentation in this Agreement by Maiden Holsliagany

material breach of any covenant of Maiden Holdihgeeunder and such breach shall not have been ireaneithin 30 days after receipt by
Maiden Holdings of notice in writing from AmTrugpecifying the nature of the breach and requesting e remedied; and

(c) by Maiden Holdings if there shall have been anyemak misrepresentation in this Agreement by AmTarsany
material breach of any covenant of AmTrust hereuadd such breach shall not have been remediednwv@thdays after receipt by AmTrust
of notice in writing from Maiden Holdings specifgrhe nature of the breach and requesting suchrhedied;

providedthat the provisions of Section 2.2 shall survivelstermination, if, and for so long as, (i) any ntemof the executive management
or board of directors of AmTrust or any person mugp of persons acting in concert who beneficiallyns (as defined below) voting
securities having 10% or more of the voting powfeslboutstanding voting securities of AmTrust ismi@mber of the executive managemel
board of directors of Maiden Holdings, (ii) any niesn of the executive management or board of direcbMaiden Holdings or Maiden
Insurance or any person or group of persons aaticgncert who beneficially owns voting securities/ing 10% or more of the voting power
of all outstanding voting securities of Maiden Halgs is a member of the executive management of ustTor (iii) any person or group of
persons acting in concert beneficially owns vosegurities having 10% or more of the voting poweailboutstanding voting securities of
both Maiden Holdings and AmTrust. “Beneficially osirshall have the meaning ascribed to such terRuile 13d-3 under the United States
Securities Exchange Act of 1934, as amended.

7.2 Effect of Termination . In the event that this Agreement is terminatedrasigded in Section 7.1 above, this Agreement
shall forthwith become void (other than this Settfo2, and Sections 8.1, 9.1 through 9.3, and®dugh 9.11, hereof which shall remain in
full force and effect) and there shall be no furtiebility on the part of AmTrust or Maiden Holdje. Nothing contained in this Section 7.2
shall relieve any party hereto from liability fas ibbreach of this Agreement.

7.3 Amendment. At any time during the term of this Agreemeng tharties hereto may amend this Agreement. This
Agreement may not be amended except by an instrLime&riting signed on behalf of each of the partiereto.




ARTICLE VI
INDEMNIFICATION

8.1 Indemnification . Each party to this Agreement shall indemnify theeotparty against, and hold it harmless from, all
losses, damages, and liabilities incurred by saety@rising from any material breach of any repn¢gtion or warranty made herein or of |
material failure to fulfill its obligations as skirth in this Agreement by the party against whicich indemnification is sought. All
representations and warranties and indemnificatfigations made in this Agreement shall surviveithplementation of the transactions
contemplated hereby.

ARTICLE IX
MISCELLANEOUS

9.1 Expenses All costs and expenses incurred in connection thith Agreement and the transactions contemplatesble
shall be paid by the party incurring such costsexpknses.

9.2 Notices. Except as may be otherwise provided herein, anigeotr other communication or delivery required or
permitted hereunder shall be in writing and shalblelivered personally or sent by certified mailstage prepaid, by a nationally recognized
overnight courier service or by facsimile as folkyand shall be deemed given when actually received

(@) if to AmTrust:

AmTrust Financial Services, Inc.
59 Maiden Lane, 6th Floor

New York, New York 10038
Attention: Stephen Ungar
Facsimile: (212) 220-7130

(b) if to Maiden Holdings:

Maiden Holdings, Ltd.

7 Reid Street

Hamilton HM 12 Bermuda
Attention: Ben Turin
Facsimile: (441) 292-5796

With a copy (which shall not constitute notice) to:

LeBoeuf, Lamb, Greene & MacRae LLP
125 West 53" Street

New York, New York 10019

Attention: Matthew M. Ricciardi, Esq.
Facsimile: (212) 649-9483




9.3 Parties in Interest. This Agreement shall be binding upon and inurd&hienefit of the parties hereto and their
respective successors and assigns.

9.4 Survival of Covenants, Representations and Warranés. The representations and warranties contained hehaih
survive throughout the course of the transactiamemplated hereby and may be enforced by theegdrdreto. The covenants shall survive
according to their individual terms.

9.5 Counterparts . This Agreement may be executed in one or morateoparts, all of which shall be considered one and
the same agreement, and each of which shall beattamoriginal.

9.6 Headings. The article and section headings used in thiségrent have been inserted for convenience of referenly
and shall not be construed to affect the meanirigterpretation of any provision, term or conditio@reof.

9.7 Governing Law . This Agreement shall be construed and enforceat@ordance with the laws and decisions of theeStat
of New York without giving effect to the principles conflicts of laws thereof.

9.8 Entire Agreement; No Third Party Beneficiaries. This Agreement represents the entire agreemenieetthe parties
and supersedes all prior written or oral agreemmdsing to the transactions contemplated hereloyisinot intended to confer upon any
person other than the parties any rights or rensdtieeunder.

9.9 Severability of Invalid Provision . If any one or more covenants or agreements providedsi\greement should be
contrary to law, then such covenant or covenagigement or agreements shall be null and void halllis no way affect the validity of the
other provisions of this Agreement.

9.10 Assignment of Agreement This Agreement may not be assigned without thetevritonsent of all parties to it. This
Agreement shall insure to the benefit of, and Imglibig upon, the successors of each party. Thisékgeat shall be for the sole benefit of the
parties to this Agreement and their respectiveshsinccessors, assigns and legal representatigiés arot intended, nor shall be construec
give any person, other than the parties heretdlagidrespective heirs, successors, assigns aatlirgresentatives, any legal or equitable
right, remedy or claim hereunder.

9.11 Waiver . No party to this Agreement shall be deemed to eaiged any rights or remedies under this Agreermetds:
such waiver is expressly made in writing and sigmgduch party. Failure of any party to exercisg r@ght or remedy under this Agreement
or otherwise, or delay by a party in exercisingtstight or remedy, shall not operate as a waiverebf. No single waiver or failure to
exercise any right or remedy shall be construeal\saiver of any other right or remedy.




IN WITNESS WHEREOF, the parties to this Agreememtédrcaused it to be executed by their respectidersigned officers, each
thereunto duly authorized.

AMTRUST FINANCIAL SERVICES, INC.

By: /s/ Stephen Ungar

Name: Stephen Ung
Title: Secretan

MAIDEN HOLDINGS, LTD.

By: /s/ Bentzion Turin

Name: Bentzion Turil
Title: Chief Operating Office
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EXHIBIT 31.1
CERTIFICATION
I, Barry Zyskind, certify that:
1. | have reviewed this quarterly report on FormQ@0f AmTrust Financial Services, Inc.;

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmistate a material fact necessar
make the statements made, in light of the circuntets under which such statements were made, ntgadisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeans, other financial information included in thisport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrans other certifying officer and | are responsible éstablishing and maintaining disclosure contesld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e)}Heregistrant and have:

(a) designed such disclosure controls and procedurecaused such disclosure controls and procedorée designed under
supervision, to ensure that material informatiokatieg to the registrant, including any consolidagibsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

(b) evaluated the effectiveness of the registeadisclosure controls and procedures and presémtiis report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such evaluation; and

(c) disclosed in this report any change in thegtegnt's internal control over financial reportititat occurred during the registrant’
most recent fiscal quarter that has materiallyciéfe, or is reasonably likely to materially affeitte registrans internal control over financ
reporting;

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @miver financial reportin
to the registrant’s auditors and the audit commititthe registrant’s board of directors (or pessperforming the equivalent functions):

(a) all significant deficiencies and material weeses in the design or operation of internal cbwtrer financial reporting which a
reasonably likely to adversely affect the regisfsaability to record, process, summarize and refioancial information; and

(b) any fraud, whether or not material, that inesdvmanagement or other employees who have a samifrole in the registrarst
internal control over financial reporting.

Dated: August 14, 2007 By: /s/ Barry Zyskind

Barry Zyskind
President and Chief Executive Offid@rrincipal Executive Officer)




EXHIBIT 31.2
CERTIFICATION
I, Ronald Pipoly certify that:
1. | have reviewed this quarterly report on FormQ@0f AmTrust Financial Services, Inc.;

2. Based on my knowledge, this report does notatorgny untrue statement of a material fact or dmistate a material fact necessar
make the statements made, in light of the circuntets under which such statements were made, ntgadisg with respect to the per
covered by this report;

3. Based on my knowledge, the financial statemeans, other financial information included in thisport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amngtfe@ periods presented in this report;

4. The registrans other certifying officer and | are responsible éstablishing and maintaining disclosure contesld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e)}Heregistrant and have:

(a) designed such disclosure controls and procedurecaused such disclosure controls and procedorée designed under
supervision, to ensure that material informatiokatieg to the registrant, including any consolidagibsidiaries, is made known to us
others within those entities, particularly duritg tperiod in which this report is being prepared;

(b) evaluated the effectiveness of the registeadisclosure controls and procedures and presémtiis report our conclusions ab
the effectiveness of the disclosure controls andguiures, as of the end of the period coveredibyédport based on such evaluation; and

(c) disclosed in this report any change in thegtegnt's internal control over financial reportititat occurred during the registrant’
most recent fiscal quarter that has materiallyciéfe, or is reasonably likely to materially affeitte registrans internal control over financ
reporting;

5. The registrans other certifying officer and | have disclosedsdxon our most recent evaluation of internal @miver financial reportin
to the registrant’s auditors and the audit commititthe registrant’s board of directors (or pessperforming the equivalent functions):

(a) all significant deficiencies and material weeses in the design or operation of internal cbwtrer financial reporting which a
reasonably likely to adversely affect the regisfsaability to record, process, summarize and refioancial information; and

(b) any fraud, whether or not material, that inesdvmanagement or other employees who have a samifrole in the registrarst
internal control over financial reporting.

Dated: August 14, 2007 By: /s/ Ronald Pipoly

Ronald Pipoly
Chief Financial Office(Principal Financial and Accounting
Officer)




EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of AmTr&shancial Services, Inc. (the “Company”) on FormQ0@or the period ending June
2007 as filed with the Securities and Exchange Cmsion on the date hereof (the “Report;)Barry Zyskind, President and Chief Execu

Officer (Principal Executive Officer) of the Comparcertify, pursuant to 18 U.S.C. Section 1350adspted pursuant to Section 906 of
Sarbanes-Oxley Act of 2002, that:

(@  the Report fully complies with the requirementsettion 13(a) and 15(d) of the Securities Exchakgeof 1934; and

(b) the information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations
of the Company.

By: /s/ Barry Zyskind

Barry Zyskind
President and Chief Executive Officer
(Principal Executive Officer)

August 14, 2007




EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of AmTr&shancial Services, Inc. (the “Company”) on FormQ0@or the period ending June
2007 as filed with the Securities and Exchange Cimsion on the date hereof (the “Report!;),Ronald Pipoly, Chief Financial Offic
(Principal Financial and Accounting Officer) of t®mpany, certify, pursuant to 18 U.S.C. Sectiob0l&s adopted pursuant to Section
of the Sarbanes-Oxley Act of 2002, that:

(@  the Report fully complies with the requirementsettion 13(a) and 15(d) of the Securities Exchakgeof 1934; and

(b) the information contained in the Report fairly mets, in all material respects, the financial cbadiand results of operations
of the Company.

By: /s/ Ronald Pipoly

Ronald Pipoly
Chief Financial Officer

(Principal Financial and Accounting Officer)

August 14, 2007




