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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reported) February 18, 20

AmTrust Financial Services, In

(Exact name of registrant as specified in its @t

Delaware 001-33143 04-310638¢
(State or other jurisdictio (Commissior IRS Employel
of incorporation’ File Number) Identification No.)
59 Maiden Lane, &' Floor, New York, New York 10038
(Address of principal executive office (Zip Code)
Registrant’s telephone number, including area code (212) 22(-7120

Check the appropriate box below if the Form 8-kfjlis intended to simultaneously satisfy the §liobligation of the registrant under any of thédwaing
provisions (se&eneral Instruction A.2. below):

Written communications pursuant to Rule 425 unberSecurities Act (17 CFR 230.4:

O Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4 (c))




Item 2.02 RESULTS OF OPERATIONS AND FINANCIAL CONDITIO!

On February 18, 2009, AmTrust Financial Services, issued a press release announcing its redudfgeoations for the fourth quarter ended Decendie2008 an
the scheduling of a conference call on Februar2009 with respect thereto. A copy of the pretsase is attached as Exhibit 99.1 to this Forkhahd is furnishe
as Exhibit 99.1 to this report.

Iltem 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(a) Not applicable
(b) Not applicable
(c) Not applicable
(d) Exhibits.

Exhibit Number Description
99.1 Press release dated February 18, 2




SIGNATURES

Pursuant to the requirements of the Securities &xga Act of 1934, the registrant has duly caussddport to be signed on its behalf by the underes
hereunto duly authorized.

AmTrust Financial Services, Inc.
(Registrant’

Date: February 18, 20( By: /s/ Stephen Ungar

Stephen Unge
Secretary




press release bebons

For moreinformation, please contact: EXHIBIT 99.1

AmTrust Financial Services, Inc.
Investor Relations

Devora Goldenberg
212.220.7120 ext. 7041
|R@amitr ustgroup.com

For immediate release
February 18, 2008

AmTrust Financial Services, Inc. Reports Fourth Quarter
Operating Earnings of $32.3 million and Net Income of $25.0 million

(New York) — AmTrust Financial Services, Inc. (NASDAQ: AFStpay reported operating earnings of $32.3 millienthe fourth quarter of 2008. Operating
earnings is a non-GAAP financial measure definetheyCompany as net income, excluding realizedstment gains and losses, net of tax. ~Grossenritt
premium for the fourth quarter of 2008 was $293illion and net income was $25.0 million. For theay ended December 31, 2008, the Company repomed g
written premium of $1.1 billion, operating earnimagfs$124.9 million and net income of $82.9 million.

During the fourth quarter of 2008, the Company med a realized loss on an after-tax basis of $#ldon on its investment portfolio. The realizkxbs was
primarily related to other than temporary impairtseof equity investments.

Fourth Quarter Overview:

Gross written premium in the fourth quarter 2008 @ased by $47.2 million to $293.6 million or 19.2%m $246.4 million in the fourth quarter of 200The
Company

(more)

AmTrust Financial Services, Inc. 59 Maiden Lane, &th Floor
Mew York, NY 10038
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reported operating earnings of $32.3 million oribagperating earnings per share of $0.54 for thetfoquarter of 2008, an increase of 26.1% fromfoleth quarter
of 2007. Net income for the fourth quarter 2008 %25.0 million, or $0.42 basic earnings per share.

Fourth Quarter and 2008 Highlights:

. Quarterly basic operating earnings per share wa@%$0.43 in 2007)

. Quarterly basic earnings per share was $0.42 ($0.2607)

. 2008 basic operating earnings per share was $31085 in 2007)

. 2008 basic earnings per share was $1.38 ($1.500)2

. Return on equity on operating earnings for threatm®ended December 31, 2008 was 33.1%
. Return on equity on operating earnings for 2008 328%

. Book value per share was $6.54 as of December(®B @&6.51 as of December 31, 2007)

. The combined ratio for the fourth quarter was 77(3%4% in 2007)

. The combined ratio for the year ended Decembe2@08 was 74.4% (83.2% in 2007)

Fourth Quarter and Year-End 2008 Results:
Revenue:

Gross written premium for the fourth quarter wa83%8, an increase of 19.2% or $47.2 million frord&2 million in the fourth quarter 2007. Grosstten
premium for the year ended December 31, 2008 iserthy $271.2 million or 32.3% to $1.1 billion fra#839.4 million for the year ended December 31,7200 he
increases were attributable to both organic graamith the continued successful integration of ouemeacquisitions.

(more)
AmTrust Financial Services, Inc. 59 Maiden Lane, &th Floor  212.220.7120 wiww.amirustgroup.com
Mew York, MY 10038 2122207130 fax
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Net written premium (gross written premium lessst@ss for reinsurance, including cessions to Maidesarance Company (Maiden)) in the fourth quaofe2008
increased by $39.5 million or 31.2%, to $166.0 imillfrom $126.5 million in the fourth quarter of@0and net earned premium for the fourth quart&008
increased by $20.1 million or 17.7%, to $133.4 imillfrom $113.3 million in the fourth quarter 2007.

For the year ended December 31, 2008, net writtemjom increased $135.0 million or 32.2% to $554ilion from $419.9 million for the year ended Detger
31, 2007 and net earned premium for 2008 decreas88.1 million or 1.2%, to $439.1 million from $4£2 million in 2007. The decrease resulted pritpdrom
the effect of a full year of cessions to Maider2008.

As previously disclosed, the Company entered im@irssurance agreement with Maiden effective Jul#0D7. Under the terms of this reinsurance agee¢nthe
Company ceded approximately $379 million and $248am of written premium to Maiden in 2008 and ZQ0@espectively.

The Company’s agreement with Maiden generated $28lion and $19.0 million of earned ceding comnmssfor the fourth quarters of 2008 and 2007,
respectively. The Company earned $112.5 millionexfing commission from Maiden during 2008 compaoe®59.1 million during 2007. The agreement continue
to enable the Company to leverage its balance sineetase its writings, decrease its expense aaitih most importantly, increase its return on gqui

Commission and fee income (exclusive of ceding c@sion from Maiden) for the fourth quarter 2008remsed by $1.9 million or 51.4% to $5.6 millionrfré$3.7
million for the fourth quarter 2007. Commissiordgee income for the year ended December 31, 200@ased by $8.6 million or 42.2% to $29.0 millfoom
$20.4 million for the year ended December 31, 200fe increase in both periods was attributablearily to reinsurance brokerage fees from Maidenh sarvicing
carrier fees resulting from assigned risk servigagier appointments in three additional state2008.

(more)
AmTrust Financial Services, Inc. 59 Maiden Lane, &th Floor 2122207120 www.amirustgroup.com
Mew York, NY 10038 21222077130 fax
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Net investment income, excluding realized gainslasdes in the fourth quarter 2008, was $14.5 omiltompared to $12.6 million in the fourth qua

2007. Average invested assets for the three mamttied December 31, 2008 was approximately $llidrbdtompared to $1.3 billion for the three monémsied
December 31, 2007. Net investment income, exctud#alized gains and losses for the year endedrbleee31, 2008, increased by 13.2% to $57.6 mifliom
$50.9 million for the year ended December 31, 20D8ring the year ended December 31, 2008 the Coynglized investment losses of $42.0 million araéter-
tax basis.

Expenses:

The Company’s loss ratio for the quarter ended Béer 31, 2008 was 53.9% compared to 57.6% for tiaeter ended December 31, 2007. The Company'’s loss
ratio for the year ended December 31, 2008 was¥b4@mpared to 62.4% for the year ended Decembe2®X7,.

Acquisition Costs and Other Underwriting Expengss ICeding Commission Revenue for the three mamttied December 31, 2008 increased by $11.0 milion
$31.2 million from $20.2 million for the three mbistended December 31, 2007. The increase resptiethrily, from increased premium writings in 2008he
expense ratio for the three months ended Decemhe&20®8 increased to 23.4% from 17.8% for the timeaths ended December 31, 2007.

(more)

AmTrust Financial Services, Inc.
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Acquisition Costs and Other Underwriting Expengss ICeding Commission Revenue for the year endedrblger 31, 2008 decreased by $4.2 million to $88.3
million from $92.5 million for the year ended Dedeen 31, 2007. The decrease was primarily the tesd#114.4 million of ceding commission from Maiden
recognized in 2008 compared to $59.1 million in 208ffsetting increases to acquisition costs ameéounderwriting expenses from increased premiuitings. As
a result, the expense ratio for the year ended mbee31, 2008 decreased to 20.1% from 20.8% foydlae ended December 31, 2007.

Other Matters:

Shareholders’ Equity as of December 31, 2008 irse@do $392.5 million from $390.4 million as of Reaber 31, 2007. During the quarter, the Boardioéd@ors
declared a quarterly dividend of $0.05 per sh&aring the year ended December 31, 2008 the Boaethred dividends in total of $0.18 per share.

As of December 31, 2008 the Company’s debt-to-adipittion ratio was 32.0%. During the second crast 2008, the Company entered into a three-yéar $
million term loan, which was reduced as of Decen8#r2008 to $33.3 million. Additionally, the Coempy’s has $123.7 million of 3@ear trust preferred securitie

(more)
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Conference Call:
On February 19, 2008 at 10 a.m. ET, the Companyheitl a conference call that can be accessedlasvio

Toll-free Dial-in: 877.718.5111
Toll Dial-in (Int'l Callers): 719.325.4806

In order to participate in the conference call, youst register at:
http://ir.amtrustgroup.com

A live broadcast of the call will be available and at the above website. An on-line replay willdw shortly after the call. In addition, a teleptic replay will be
available for
seven days and can be accessed by dialing 88812(3dt 719.457.0820. Enter replay passcode 4038905

About AmTrust Financial Services, Inc.
AmTrust Financial Services, Inc., headquartereew York City, is a multinational insurance holdiogmpany, which, through its insurance carrierigrsf

specialty property and casualty insurance prodiunttjding workers’ compensation, commercial autbiteoand general liability; extended service andresaty
coverage. For more information about AmTrust,twshw.amtrustgroup.comor call AmTrust toll-free at 866.203.3037.

(more)
AmTrust Financial Services, Inc. 52 Maiden Lane, &th Floor  212.220.7120 www.amitrustgroup.com
MNew York, NY 10038 2122207130 fax
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Forward Looking Statement

This news release contains “forward-looking statetsiewhich are made pursuant to

the safe harbor provisions of the Private Securitiigation Reform Act of 1995. The forward-lookj statements are based on the Company’s currpattions
and beliefs concerning future developments and traential effects on the Company. There candassurance that actual developments will be thoteipated
by the Company. Actual results may differ matéyifdlom those projected as a result of significasks and uncertainties, including non-receipthef €xpected
payments, changes in interest rates, effect opénformance of financial markets on investment imeand fair values of investments, developmentaifis and th
effect on loss reserves, accuracy in projecting teserves, the impact of competition and pricimgrenments, changes in the demand for the Comgagmyducts,
the effect of general economic conditions, advetate and federal legislation, regulations and leggty investigations into industry practices, depenents relating
to existing agreements, heightened competitiompgésa in pricing environments, and changes in asdeations. The Company undertakes no obligatigoublicly
update any forward-looking statements.

AFSI-F
HH#
AmTrust Financial Services, Inc. 59 Maiden Lane, &th Floor  212.220.7120 wiww.amirustgroup.com
Mew York, MY 10038 2122207130 fax




Gross premium writte

Premium incom:
Net premium writter
Change in unearned premium

Ceding commission (primarily related par
Commission and fee incon

Investment income, ni

Net realized gains (losse

Other investment gain (loss) on managed a:

Total revenue

Loss and loss adjustment expe
Acquisition costs and other underwriting expe
Other

Income from continuing operatiol

Other income (expense
Foreign currency gain (los
Interest expense

Income from continuing operations before providionincome taxe:

Provision for income taxe
Minority interest in net loss of subsidiary
Net income available to common shareholc

Operating earning‘é)

Earnings per common sha
Basic earnings per she

Diluted earnings per sha

Basic operating earnings per sh

Weighted average number of basic shares outstal
Weighted average number of diluted shares outstar

Combined ratic

AmTrust Financial Services, Inc.
Income Statement
(in thousands, except per sharedata)
(Unaudited)

Three Months Ended December 31,

Year Ended December 31,

2008 2007 2008 2007
$ 203,55( $ 246,43 $ 111057 $ 839,39
$ 165,98 $ 126,45 $ 554,91 $ 419,88:
(32,579 (13,129 (115,816 24,35¢
133,401 113,33¢ 439,09 444,23
22,95; 19,79: 115,47 62,84:
5,567 3,68( 28,97¢ 20,36¢
14,48¢ 12,56° 57,59¢ 50,881
(11,345 (4,304 (64,585 4,641
- (3,836) (2,900) (6,059
31,66( 27,89¢ 134 56! 132,68t
165,06¢ 141,23 573,66: 576,92
71,91( 65,28¢ 238,30 276,98
54,17 40,01 203,74° 155,36¢
3,95¢ 3,76¢ 17,31¢ 13,81¢
130,04- 109,06: 459,36t 446,16
35,02 32,17: 114,29: 130,75¢
2,041 54 2,70( 12¢
(4,547) (3,104 (16,399 (10,089
(2,506) (3,050 (13,699 (9,960)
32,51 29,12 100,59t 120,79¢
7,56¢ 10,12t 20,567 36,70¢
- (3,836) (2,900) (6,055
$ 2495 $ 22,83 $ 82,92¢ $ 90,14(
$ 32,32¢ $ 2563( $ 12490¢ $ 87,12
$ 04z $ 03¢ $ 136 $ 1.5¢
$ 041 $ 03¢ $ 137 $ 1.4¢
$ 054 $ 04 $ 206 $ 1.45
60,00¢ 59,95¢ 59,99: 59,95¢
60,28: 60,79¢ 60,67 60,67+

77.% 75.0% 74.0% 83.2%




AmTrust Financial Services, Inc.
Balance Sheet Highlights
(in thousands)

(Unaudited)
December 31,
2008 2007
Cash, cash equivalents and investm: $ 1,361,441 $ 1,289,60!
Premiums receivable 410,05 257,75t
Goodwill and intangible asse 102,42! 53,23:
Total asset 3,115,70! 2,322,79:
Loss and loss expense reser 1,014,05! 775,39
Unearned premiur 759,91! 527,75¢
Trust preferred securitie 123,71« 123,71«

Total stockholders' equit $ 392,54¢ $ 390,38t¢




AmTrust Financial Services, Inc.
Non-GAAP Financial Measure
(in thousands, except per sharedata)

(Unaudited)
Three Months Ended December 31, Year Ended December 31,
2008 2007 2008 2007

Reconciliation of net income to operating earnir

Net income $ 2495: $ 2283 $ 82,92¢ $ 90,14(
Less: Net realized gains (losses) net of taxes (7,374 (2,79¢) (41,980 3,01¢
Operating earning® $ 32,32¢ $ 25,63 $ 124,90t $ 87,12
Operating earnings per common shi

Basic earnings per she $ 054 % 043 $ 208 % 1.4&
Diluted earnings per sha $ 054 % 04z $ 20¢€ $ 1.44

(@) Net operating income is a n-GAAP financial measure defined by the Companyets n

income excluding realized investment gains andel®sset of tax, which provide
a useful indicator of trends in the Company's ulyileg operations




