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UNITED STATES
SECURITIESAND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 OR 15(d) of the Securities Exchange Act of 1934

Date of Report (Date of Earliest Event Reportedyuyst 8, 2007

AmTrust Financial Services, Inc.

(Exact name of registrant as specified in its @rart

Delaware 001-33143 04-3106389
(State or other jurisdiction (Commission IRS Employer
of incorporation) File Number) Identification No.)
59 Maiden Lane, ! Floor, New York, New Yort 10038
(Address of principal executive offices) (Zip Code)

Registrant’s telephone number, including area code  (212) 2207120

(Former name or former address, if changed siratedgort.)

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the §liobligation of the registrant under any of
the following provisions ( se@eneral Instruction A.2. below):

O Written communications pursuant to Rule 425 underSecurities Act (17 CFR 230.425)
O Soliciting material pursuant to Rule 14a-12 undherExchange Act (17 CFR 240.14a-12)
O Pre-commencement communications pursuant to Rue{ld) under the Exchange Act (17 CFR 240.14d-2(b))

O Pre-commencement communications pursuant to Réet{d under the Exchange Act (17 CFR 240.133% (c)




Item  RESULTS OF OPERATIONS AND FINANCIAL CONDITION
2.02

On August 8, 2007, AmTrust Financial Services, lasued a press release announcing its resultsavhtions for the second quarter ended
June 30, 2007 and the scheduling of a confererltercAugust 9, 2007 with respect thereto. A copyhe press release is attached as Exhibit
99.1 to this Form 8-K and is furnished as Exhiliti9to this report.

Item 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(a)Not applicable.
(b)Not applicable
(c)Not applicable
(d)Exhibits

Exhibit Description
Number

99.1 Press release dated August 8, 2007.




SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the registrant has duly causisdréport to be signed on its
behalf by the undersigned hereunto duly authorized.

AmTrust Financial Services, Inc.

(Registrant)

Date August 8, 2007

/sl Stephen Ungar

Stephen Ungar
Secretary




Exhibit 99.1

JA

AmTrust
press release FINANGCIAL

For more information, please contact:

AmTrust Financial Services, Inc.

Hilly Gross Ronald Pipoly, Jr.

Vice President, Investor Relations Chief Financial Officer
212.220.7120 x7023 216.328.6116
hgross@amitrustgroup.com r pi pol y@amtrustgr oup.com

For immediaterelease
August 8, 2007

AmTrust Financial Services, Inc. Reports Record Second Quarter
Net I ncome of $21.4 million

(New York) - AmTrust Financial Services Inc. (NASDAQ: AFSday reported net income of $21.4 million and rexenof $152.9 million
for the second quarter 2007. “The second quarteitseconfirm the validity of our strategic growdhjectives, as well as underscore the
unique niche that AmTrust continues to occupy ieciized areas of insurance,” stated Barry Zyskimdsident and chief executive officer.
In addition, AmTrust announced that it has no exp@s$o sub-prime mortgages. Virtually all of thenmgage-backed securities in the

Company’s portfolio are government or agency-guiaech

(more)

AmTrust Fimancial Services, Inc. ¥ Maiden Lane, 6th Floor 2220772 www amtrustgroup.com
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Second Quarter Overview:

The Company reported $21.4 million in net income$@.36 per basic share, for the quarter ended 30n2007.
Second Quarter and Six Months Highlights:

« Net income from continuing operations up 121.4%tler second quarter of 2007 compared to the seqoader of 200t
« Net income from continuing operations up 127.4%tler six months of 2007 compared to the six mooft&06

» Quarterly operating earnings per basic share wal$0

« Quarterly net realized gains per basic share wa36$0

« Quarterly earnings per basic share was $0.36

« Six months ended June 30, 2007 earnings per bzaie svas $0.72

» Annualized quarterly return on equity for the setguarter was 23.1%

» Book value per basic share was $6.32 (as of June(RQ)

« GAAP combined ratio for the second quarter was%0.0

« GAAP combined ratio for the six months ended wa$%0

Second Quarter and Six Months Results:
Revenue:

Net revenue in the second quarter 2007 increasé&®by million or 75.1% to $152.9 million (excludimther investment gain on manag
assets) from $87.3 million in the second quart&@62Met revenue for the six months ended June @7 thcreased by $127.6 million or
76.9% to $293.5 million (excluding other investmgain on managed assets) from $165.9 million irst@ond quarter 2006.

Net earned premium in the second quarter 2007 aseckby $58.0 million or 80.1%, to $130.4 millisarh $72.4 million in the secor
quarter 2006. Net earned premium for the six moatited June 30, 2007 increased by $106.9 milliofbit%, to $249.1 million from
$142.2 million in the second quarter 2006. Theeaske is primarily attributable to premium growthiaged through the successful integra
of business acquired in renewal rights transactasneell as internal growth.

(more)
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Net investment income including realized gains lsdes in the second quarter 2007 increased byndilién or 71.7% to $18.2 million fror
$10.6 million in the second quarter 2006. Averagested assets for the three months ended Ju20@D was $896.5 million compared to
$613.8 million for the three months ended June2B06. Net investment income including realized gand losses for the six months ended
June 30, 2007 increased by $18.1 million or 103td%35.6 million from $17.5 million in the first Haf 2006. The primary reason for the
increase is the growth in average invested assetstloe periods.

Expenses:

The Company'’s loss ratio for the quarter ended Bn&007 was 65.2% compared to 64.7% for the quartded June 30, 2006. The
Company’s loss ratio for the six months ended Bthe007 was 64.0% compared to 63.7% for the simthzoended June 30, 2006.

Policy Acquisition Expense, Salaries and Benefitpdhse and Other Insurance General and Adminigtr&kpense for the quarter ended
June 30, 2007 increased by $11.4 million to $32I4am from $21.0 million for the quarter ended &80, 2006. Despite the increase, the
expense ratio for the quarter ended June 30, 286dsed to 24.8% from 29.0% for the quarter eddad 30, 2006. Policy Acquisition
Expense, Salaries and Benefits Expense and Otberaince General and Administrative Expense fosthenonths ended June 30, 2007
increased by $22.3 million to $63.5 million from1$2 million for the six months ended June 30, 2@&spite the increase, the expense ratio
for the quarter ended June 30, 2007 decreased3&62bom 29.0% for the six months ended June 30620

(more)
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The decreases are the result of the Company’'syatalieverage its current infrastructure.

Interest expense in the second quarter 2007 iredgas$2.5 million from $1.0 million in the secoqdarter of 2006. The increase is the result
of the issuance by the Company in the last tweleaths of $70.0 million of trust preferred secustie

Other Matters:
Shareholders’ Equity as of June 30, 2007 incre&s8879.2 million from $306.9 million as of June, 2006.

As of June 30, 2007 the Company’s debt-to-capdtibn ratio was 24.6%. The Company’s debt relaideur trust preferred securities
offerings in which the Company participated in be¢énw 2005 and March 2007.

Conference Call:
On August 9, 2007 at 10 a.m. ET, the company waltita conference call that can be accessed asvillo

Dial-in: 866.409.1555
Passcode: 6234315

In order to participate in the conference call, youst register at:
http://ir.amtrustgroup.com

A live broadcast of the call will be available dnd at the above website. An on-line replay willdar shortly after the call.
In addition, a telephonic replay will be availalbide seven days and can be accessed by dialing @B3P212. Enter replay passcode 6234315.

(more)
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About AmTrust Financial Services, Inc.

AmTrust Financial Services, Inc., headquarteredemw York City, is a multinational specialty propegnd casualty holding company, whi
through its insurance carriers, offers specialgpprty and casualty insurance products, includingkers’ compensation, commercial
automobile and general liability; extended senand warranty coverage. For more information abaufTAust, visit www.amtrustgroup.com
or call AmTrust toll-free at 866.203.3037.

Forward L ooking Statement

This news release contains “forward-looking statetsiewhich are made pursuant to the safe harborigioms of the Private Securities
Litigation Reform Act of 1995. The forward-lookirsjatements are based on the Companytrent expectations and beliefs concerning &
developments and their potential effects on the @amg. There can be no assurance that actual dewetdp will be those anticipated by the
Company. Actual results may differ materially frolhose projected as a result of significant riskd ancertainties, including non-receipt of
the expected payments, changes in interest rdfest ef the performance of financial markets omeistment income and fair values of
investments, development of claims and the effadbes reserves, accuracy in projecting loss resethe impact of competition and pricing
environments, changes in the demand for the Compangducts, the effect of general economic cond#i adverse state and federal
legislation, regulations and regulatory investigasi into industry practices, developments relattingxisting agreements, heightened
competition, changes in pricing environments, amahges in asset valuations. The Company undertakebligation to publicly update any
forward-looking statements.

HHH

AmTrust Fimancial Services, Inc. 5% Maider ne, Gth Floor 1222071 MW Emtrustgroum. com




AmTrust Financial Services, Inc.

Gross premium written

Premium income
Net premium writter
Change in unearned premium

Fee income

Investment income, net

Net realized gain

Other investment gain on managed assets

Total revenue

Loss and loss adjustment expense

Policy acquisition expenses

Salaries and benefits

Other insurance general and administrative expense
Other underwriting expenses

Income from continuing operations

Other income (expense)
Foreign currency gain (loss)
Loss from equity investment
Interest expense

Income from continuing operations before providion
income taxes

Provision for income taxes
Minority interest in net loss of subsidiary

Income from continuing operations
Discontinued operations

Net income available to common shareholc

Earnings per common share:
Basic earnings per share

Income Statement
(in thousands, except per share data)
(Unaudited)
Three Months Ended June 30, Six Months Ended June 30,
2007 2006 2007 2006

$ 210,02( $ 113,73 $ 399,69 $ 237,01(
$ 163,52. $ 97,99. % 324,14 $ 208,74
33,10: 25,55¢ 75,02¢ 66,49¢

130,42 72,43t 249,11: 142,24!

4,29: 4,22¢ 8,78 6,11F

13,23¢ 6,08¢ 24,62¢ 11,42:

4,96: 4,51t 11,02 6,091

2,191 - 1,901 -

24,67¢ 14,83( 46,33( 23,62%

155,09¢ 87,26¢ 295,44 165,87

84,99¢ 46,88¢ 159,55¢ 90,65¢

17,44° 8,14¢ 32,03( 16,47

9,921 6,61< 18,93: 11,73:

5,00« 6,25¢€ 12,57¢ 13,03¢

3,421 4,85( 6,54( 5,82¢

120,79¢ 72,75! 229,63’ 137,72

34,30: 14,51: 65,80¢ 28,14t
62¢ (113) 11¢ (15)

(215) - (215) -
(2,537 (1,030 (4,33 (2,249
(2,117) (1,149 (4,43) (2,25¢)

32,18 13,36¢ 61,37 25,88

8,591 3,81¢ 16,59¢ 7,07¢

2,197 - 1,901 -

21,39¢ 9,55 42,87« 18,81:

- 25C - 25C

$ 21,39¢ $ 9,80: $ 42,87« 19,06:
$ 0.3¢ $ 0.1€ $ 0.7z 0.3¢
$ 0.3t $ 0.1€¢ $ 0.71 0.3¢€

Diluted earnings per share




Weighted average number of basic shares outstanding 59,95¢ 59,94: 59,95¢ 52,28¢
Weighted average number of diluted shares outsigndi 60,53¢ 59,94: 60,29 52,28¢

Combined ratio 90.(% 93.7% 89.6% 92.7%
Annualized return on equity 23.1% 12.%% 23.8% 17.%




AmTrust Financial Services, Inc.
Balance Sheet Highlights
(in thousands)

(Unaudited)
June 30, December 31,
2007 2006

Cash, cash equivalents and investments $ 929,65: $ 785,78(
Premiums receivable 239,25 147,77¢
Goodwill and intangible asse 40,37¢ 29,36¢
Total asset 1,653,95! 1,223,71!
Loss and loss expense reset 385,96 295,80!
Unearned premiur 451,99! 323,15!
Junior subordinate de 123,71 82,47¢

Total stockholders' equit $ 379,18" $ 340,47¢



