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AmTrust Financial Services, Inc. Reports 1st Quarter Operating Earnings(1) of $30.7 Million
and Net Income of $31.9 Million

May 3, 2010 (GlobeNewswire via COMTEX News Network) --
$30.7 MIlion and Net Income of $31.9 MIlion

Book Val ue Per Share of $10.19 Up 6.2% Si nce 4Q09

First Quarter 2010 Financial Highlights

-- Goss witten premumof $338.2 mllion, up 26.4% and net earned
prem um of $148.1 million, up 11.8%fromfirst quarter 2009

--  Commi ssion and other revenues of $55.6 million up 39.7%fromfirst
quarter 2009

-- Revenue of $203.7 mllion up 18.3% fromfirst quarter 2009

-- Qperating earnings (1) of $30.7 million conpared to $30.2 nillion in
first quarter 2009

-- QOperating EPS (1) of $0.51 conpared to $0.50 in first quarter 2009

-- Record net income of $31.9 million conpared to $24.2 mllion in first
quarter 2009

-- Record EPS of $0.53 conpared with $0.40 in first quarter 2009

-- Annualized return on equity of approxi mately 22% and operating (1)
return on equity of 21%

-- Conbined ratio of 80.3%conpared to 79.7%in first quarter 2009
-- Book val ue per share of $10.19, up from $9.60 at year end 2009

-- American Capital Acquisition Corporation ("ACAC') strategic agreenent
closed March 1, 2010

NEW YORK, May 3, 2010 (GLOBE NEWSWIRE) -- AmTrust Financial Services, Inc. (Nasdaq:AFSI) today reported record first
quarter 2010 net income of $31.9 million, an increase of 32.1% from $24.2 million in the first quarter of 2009. Record earnings
per diluted share of $0.53, an increase of 32.5% from $0.40 in the same period last year. Operating earnings (1) totaled $30.7
million or $0.51 per diluted share, compared with $30.2 million, or $0.50 per diluted share in the first quarter of 2009.

"I'm pleased to report this quarter that AmTrust once again delivered record net income and a return on equity in excess of
twenty percent," said Barry Zyskind, Chief Executive Officer of AmTrust Financial. "These results demonstrate our continued
commitment to sound underwriting and enhanced efficiency and further highlight the strength of our diversified model. Our
team remains focused on delivering strong value and service for our clients while we continue to invest both internally and
externally to drive future growth. Our strategic partnership with ACAC has just begun to provide additional momentum and |



have great confidence in our ability to continue to deliver strong returns for our shareholders.”

Total revenue of $203.7 million increased $31.5 million, or 18.3%, from $172.2 million in the first quarter of 2009. Gross written
premium of $338.2 million rose $70.7 million, or 26.4% from first quarter 2009. Net written premium of $189.4 million increased
$53.2 million, or 39.1%, from $136.2 million in the first quarter of 2009. Net earned premium of $148.1 million increased $15.7
million, or 11.8%. Commission and other revenues of $55.6 million increased $15.8 million, or 39.7% from first quarter 2009,
and represented 27.3% of total revenue. The combined ratio totaled 80.3% compared with 79.7% in the first quarter of 2009.
The above results include the benefit of organic growth, acquisitions and the ACAC transaction.

Total ceding commission of $32.2 million increased $4.6 million from $27.6 million a year ago and included $31.9 million of
ceding commission related to the Maiden agreement compared to $27.6 million in the first quarter of 2009. During the quarter
the Company ceded $114.1 million of premium to Maiden compared to $87.4 million a year ago.

Total service and fee income of $8.0 million increased 6.9% from $7.5 million in the first quarter of 2009 and included $2.7
million from related parties compared with $1.9 million in the first quarter of 2009. Investment income excluding net realized
gains and losses totaled $13.6 million, down 2.8% from $14.0 million in the first quarter of 2009. After-tax net realized
investment gains of $1.2 million on certain fixed income and equity investments compared with losses of $6.0 million in the first
quarter of 2009.

Loss and loss adjustment expense totaled $89.8 million, an increase of $14.9 million from $74.9 million in the first quarter of
2009, and resulted in a loss ratio of 60.6% compared with 56.6% for the first quarter of 2009.

Acquisition costs and other underwriting expense of $61.3 million increased $3.2 million from the first quarter of 2009.
Acquisition costs and other underwriting expenses less ceding commissions totaled $29.1 million compared with $30.6 million in
the year ago quarter. The expense ratio improved to 19.6% from 23.1% in the first quarter of 2009.

Total assets of $3.6 billion increased 5.3% from $3.4 billion at December 31, 2009. Shareholders' equity of $604.9 million
increased 6.2% from $569.4 million at year end 2009. During the quarter, the Board of Directors declared a quarterly dividend
of $0.07 per share. As of March 31, 2010, the Company's long-term debt-to-capitalization ratio was 21.1% compared with
22.5% at year end 2009.

(1) References to operating results and operating return on equity are non-GAAP financial measures defined by the Company
as results excluding net realized investment gains and losses on securities. Please see the Non GAAP Financial Measures
Table at the end of this release for important information about the use of these non-GAAP measures and their reconciliation
to GAAP.

Conference Call:

On May 3, 2010 at 9 a.m. ET, the Company will host a conference call and audio webcast that may be accessed as follows:

Tol | Free: 877.755.7421
Toll Call (Qutside the U YS): 973. 200. 3087
Webcast registration: http://ir.antrustgroup.com events.cfm

A replay of the call and webcast will be available at approximately 12:00 p.m. ET Monday, May 3, 2010 through May 10, 2010.
To listen to the replay, please dial 800.642.1687 (within the U.S.) or 706.645.9291 (outside the U.S.) and enter replay
passcode 70383819, or access http://ir.amtrustgroup.com/events.cfm.

About AmTrust Financial Services, Inc.

AmTrust Financial Services, Inc., headquartered in New York City, is a multinational insurance holding company, which, through
its insurance carriers, offers specialty property and casualty insurance products, including workers' compensation, commercial
automobile and general liability; extended service and warranty coverage. For more information about AmTrust, visit
www.amtrustgroup.com, or call AmTrust toll-free at 866.203.3037.

The AmTrust Financial Services, Inc. logo is available at http://www.globenewswire.com/newsroom/prs/?pkgid=3280

Forward Looking Statements

This news release contains "forward-looking statements" that are made pursuant to the safe harbor provisions of the Private
Securities Litigation Reform Act of 1995. The forward-looking statements are based on the Company's current expectations


http://ir.amtrustgroup.com/events.cfm
http://ir.amtrustgroup.com/events.cfm
http://www.amtrustgroup.com/
http://www.globenewswire.com/newsroom/prs/?pkgid=3280

and beliefs concerning future developments and their potential effects on the Company. There can be no assurance that
actual developments will be those anticipated by the Company. Actual results may differ materially from those projected as a
result of significant risks and uncertainties, including, but not limited to, non-receipt of the expected payments, changes in
interest rates, effect of the performance of financial markets on investment income and fair values of investments, development
of claims and the effect on loss reserves, accuracy in projecting loss reserves, the impact of competition and pricing
environments, changes in the demand for the Company's products, the effect of general economic conditions, adverse state
and federal legislation, regulations and regulatory investigations into industry practices, developments relating to existing
agreements, heightened competition, changes in pricing environments, and changes in asset valuations. The forward-looking
statements contained in this news release are made only as of the date of this release. The Company undertakes no obligation
to publicly update any forward-looking statements except as may be required by law. Additional information about these risks
and uncertainties, as well as others that may cause actual results to differ materially from those projected, is contained in the
Company's filings with the Securities and Exchange Commission, including its annual report on Form 10-K and its quarterly
reports on Form 10-Q.

AFSI-F

AmTrust Financi al Services, Inc.
I ncome St at enent
(in thousands, except per share data)

(Unaudi t ed)

Three Mont hs Ended

March 31,
2010 2009
G oss witten prenm um $338, 231 $267, 527
Prem um i ncone
Net premiumwitten $189, 414 $136, 179
Change in unearned prem um (41, 314) (3, 756)
148,100 132,423
Cedi ng commission (prinmarily
related party) 32,248 27,591
Service and fee incone 5, 300 5,571
Service and fee incone (related
party) 2,666 1, 883
I nvest nent income, net 13,599 13,991
Net realized gains (losses) 1,785 (9, 238)
55, 598 39, 798
Total revenue 203, 698 172, 221
Loss and | oss adj ustnent expense 89, 821 74, 915
Acqui sition costs and other
underwriting expense 61, 346 58, 154



O her

I ncone before provision for
i ncone taxes, equity in
earnings (loss) of

unconsol i dat ed subsi di aries

O her income (expense):
Forei gn currency gain

I nterest expense

I ncone before provision for
i ncome taxes

Provi sion for inconme taxes
Equity in earnings (loss) of

unconsol i dated i nvestnents
(related parties)

Net i ncone

Operating earnings (1)

Ear ni ngs per common share:
Basi ¢ earnings per share
Di l uted earnings per share

Di | uted operating earnings per

share (2)

Wei ght ed average nunber of basic

shares out standi ng
Wi ght ed average nunber of
di | ut ed shares outstanding
Conbi ned ratio

Return on Equity

Operating return on equity (3)

Reconciliation of net realized

| osses:
Q her -t han-t enporary
i nvest ment inpairments
| mpai rnments recogni zed in

ot her conprehensive incone

6, 234 5, 194
157,401 138, 263
46,297 33,958
(717) 33
(3,572)  (4,171)
(4,289)  (4,138)
42,008 29, 820
(11,510) (5, 256)
1, 410 (402)
$31,908  $24, 162
$30, 748 $30, 167
$0. 54 $0. 40
$0. 53 $0. 40
$0. 51 $0. 50
59,333 59, 767
60,187 60, 000
80. 3% 79. 7%
21. 7% 24. 3%
20. 9% 30. 4%
$(5,138)  $(1,427)



(5,138) (1, 427)
Net realized gains (losses) on
sal e of investnents 6,923 (7,811)

Net realized gains (losses) $1, 785 $(9, 238)

AnmTrust Fi nanci al Services, Inc.
Bal ance Sheet Highlights
(i n thousands)
(Unaudi t ed)

Decenber
March 31, 31,
2010 2009

Cash, cash equival ents and

i nvest ment s $1, 485,704 $1,414,824
Prem ums receivabl es 565, 759 495, 871
Goodwi I | and intangi bl e assets 113, 261 115, 828
Total assets 3,580,557 3,400, 364
Loss and | oss expense reserves 1,108,002 1,091,944
Unear ned prem um 914, 538 871,779
Trust preferred securities 123,714 123,714
Tot al stockhol ders' equity $604, 858 $569, 392

AmTrust Financial Services, I|nc.
Non- GAAP Fi nanci al Measures
(in thousands, except per share data)
(Unaudi t ed)

Three Months Ended

Decenber 31

2010 2009
Reconci liation of net incone to operating
earni ngs:
Net incone $31,908  $24, 162
Less: Net realized gains (losses) net of
t axes 1,160 (6, 005)
Qper ating earnings (1) $30, 748  $30, 167

Reconciliation of diluted earnings per share to diluted operating
ear ni ngs



per share

Di | uted earnings per share $0. 53 $0. 40
Less: Net realized gains (losses) net of

t axes 0.02 (0.10)
Di | uted operating earnings per share (2) $0. 51 $0. 50

Reconciliation of return on equity to operating return

on equity:

Return on equity 21. 7% 24. 3%
Less: Net realized gains (losses) net of

t axes 0.8% (6.1)%
Qperating return on equity (3) 20. 9% 30. 4%

(1) Operating earnings is a non-GAAP financial neasure defined by
the Conpany as net income excluding realized investnment gains
and | osses, net of tax and should not be considered an
alternative to net income. The Conpany's managenent believes
that operating earnings is a useful indicator of trends in the
Company' s underlying operations. The Conmpany's neasure of
operating earnings nmay not be conparable to simlarly titled
neasures used by other conpanies.

(2) Diluted operating earnings per share is a non-GAAP financia
neasure defined by the Conpany as net incone excluding realized
i nvestment gains and | osses, net of tax divided by the weighted
average diluted shares outstanding for the period and shoul d not
be considered an alternative to diluted earnings per share. The
Conpany' s managenent believes that diluted operating earnings
per share is a useful indicator of trends in the Company's
under|yi ng operati ons. The Conpany's neasure of diluted
operating earnings per share may not be conparable to simlarly
titled nmeasures used by other comnpanies.

(3) Operating return on equity is a non-GAAP financial neasure
defined by the Conpany as net inconme excluding realized

i nvest ment gains and | osses, net of tax divided by the average
sharehol ders' equity for the period and should not be considered
an alternative to return on equity. The Conpany's nanagenent
bel i eves that operating return on equity is a useful indicator
of trends in the Conpany's underlying operations. The Conpany's
neasure of operating return on equity may not be conparable to
simlarly titled neasures used by other conpanies.

This news release was distributed by GlobeNewswire, www.globenewswire.com

SOURCE: AmTrust Financial Services, Inc.

CONTACT:  Anfrust Financial Services, Inc
I nvestor Rel ations

El l en Tayl or

Hlly Goss

212.220.7120


http://www.globenewswire.com/

| R@nt rust gr oup. com

(C) Copyright 2010 GlobeNewswire, Inc. All rights reserved.

News Provided by COMTEX


mailto:IR@amtrustgroup.com

