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with a very strong liquidity position. At year end, we had
more than $450 million of unrestricted cash, $4.6 billion of
unencumbered aircraft and $810 million of unused revolving
credit capacity.

The Future

Aircastle is well positioned to seize the opportunities that lie
ahead in 2017. Asset price volatility and market dislocations
continue to create opportunities for Aircastle to profitably
expand and upgrade our fleet, and to sell older and sub-
optimal assets on a profitable, opportunistic basis. We expect
that our investment focus in 2017 will remain on younger,
mid-age narrow-body aircraft, which is where we continue
to see the best value opportunities. We will also continue to
focus on scenarios where Aircastle can provide real, value-
added solutions to sellers of aircraft, rather than bidding
in competitive new aircraft request for proposal situations
where winning is primarily based on price.

We remain committed to deploying capital efficiently and
intelligently in an effort to continue to drive strong total
shareholder returns for our investors. This means growing
our business consistent with our return-driven philosophy,
but also sharing a portion of the increase in our sustainable
earnings with our shareholders. Since going public in 2006,
we've paid out $685 million in dividends and have increased
the dividend seven times since 2011, for a total increase of
260%. We may also, from time to time, opportunistically
repurchase shares in the open market. Between 2011 and
2016, we repurchased $192.6 million of our shares at a
weighted average price of $13.29 per share. We expect
to utilize share repurchases opportunistically in our capital
allocation approach moving forward.

AIRCASTLE

Looking ahead, we are very excited about Aircastle’s
profitable growth potential. As the leading value investor
in the commercial aircraft leasing market, we expect to
capitalize on the momentum we've established as we move
into 2017 and beyond. We can achieve this through our
constant focus on allocating capital in a manner that will
generate the highest possible returns for our shareholders
and by maintaining the best-in-class professionalism of
our staff. We have talented and experienced employees at
every level of this organization, and we take tremendous
pride in knowing that each and every one is an exceptional
ambassador for our Company. Our employees have been the
key to our success, and we are confident that Aircastle’s deep
management team and professional team of employees,
under the guidance of our world-class Board of Directors,
will enable us to successfully execute the Company’s strategy
going forward. Finally, we would like to thank all of our
shareholders for the trust and confidence you have placed
in us, and we look forward to creating the greatest possible
value in Aircastle in the years ahead.

Sincerely,

Peter V. Ueberroth
Chairman of the Board, Aircastle Limited

Wit f—

Michael Inglese

Acting Chief Executive Officer, Aircastle Limited







































































































































Comparison of the year ended December 31, 2016 to the year ended December 31, 2015:

Year Ended December 31,
2016 2015
(Dollars in thousands)
Revenues:
Lease rental revenue $ 725220 $ 733417
Finance and sales-type lease revenue 17,190 7,658
Amortization of net lease discounts and lease incentives (10,353) (10,664)
Maintenance revenue 33,590 71,049
Total leaserentals 765,647 801,460
Other revenue 7,311 17,742
Total revenues 772,958 819,202
Expenses:
Depreciation 305,216 318,783
Interest, net 255,660 243577
Selling, general and administrative 61,872 56,198
Impairment of aircraft 28,585 119,835
Maintenance and other costs 7,773 11,502
Total operating expenses 659,106 749,895
Other income:
Gain on sale of flight equipment 39,126 58,017
Other 3,527 919
Total other income 42,653 58,936
Income from continuing operations before income taxes 156,505 128,243
Income tax provision 12,307 12,771
Earnings of unconsolidated equity method investment, net of tax 7,255 6,257
Net income $ 151,453 $ 121,729
Revenues:

Total revenues decreased by $46.2 million, for the year ended December 31, 2016 as compared to the year ended
December 31, 2015, primarily as aresult of the following:

Lease rental revenue. The decrease in lease rental revenue of $8.2 million for the year ended December 31, 2016 as
compared to the same period in 2015 was primarily the result of decreases in revenue of:

e $100.3 million due to sales of 56 aircraft since December 31, 2015; and

» $14.8 million due to |lease extensions, amendments, transitions and other changes.

These decreases were partially offset by a $106.9 million increase in revenue, reflecting the 52 aircraft purchased in
2016 and 34 aircraft purchased in 2015.

Finance and sales-type lease revenue. For the year ended December 31, 2016, $17.2 million of interest income from
finance and sales-type | eases was recognized as compared to $7.7 million in 2015, due to the net addition of aircraft subject
to finance and sales-type leases.
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SAFE HARBOR STATEMENT UNDER THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995

All statements included or incorporated by reference in this Annual Report on Form 10-K (this “report”), other than
characterizations of historical fact, are forward-looking statements within the meaning of the federal securities laws,
including the Private Securities Litigation Reform Act of 1995. Examples of forward-looking statements include,
but are not necessarily limited to, statements relating to our ability to acquire, sell, lease or finance aircraft, raise
capital, pay dividends, and increase revenues, earnings, EBITDA, Adjusted EBITDA and Adjusted Net Income and
the global aviation industry and aircraft leasing sector. Words such as “anticipates,” “expects,” “intends,” “plans,”
“projects,” “believes,” “may,” “will,” “would,” “could,” “should,” “seeks,” “estimates” and variations on these
words and similar expressions are intended to identify such forward-looking statements. These statements are based
on our historical performance and that of our subsidiaries and on our current plans, estimates and expectations
and are subject to a number of factors that could lead to actual results materially different from those described in
the forward-looking statements; Aircastle can give no assurance that its expectations will be attained. Accordingly,
you should not place undue reliance on any such forward-looking statements which are subject to certain risks and
uncertainties that could cause actual results to differ materially from those anticipated as of the date of this report.
These risks or uncertainties include, but are not limited to, those described from time to time in Aircastle’s filings with
the Securities and Exchange Commission (“SEC”), including as described in Item 1A, and elsewhere in this report. In
addition, new risks and uncertainties emerge from time to time, and it is not possible for Aircastle to predict or assess
the impact of every factor that may cause its actual results to differ from those contained in any forward-looking
statements. Such forward-looking statements speak only as of the date of this report. Aircastle expressly disclaims
any obligation to revise or update publicly any forward-looking statement to reflect future events or circumstances.
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