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SAFE HARBOR
.,

This presentation contains forward-looking statements regarding future business prospects, Teradyne’s
results of operations, market conditions and the payment of a quarterly dividend. Such statements are
based on the current assumptions and expectations of Teradyne’s management and are neither
promises nor guarantees of future performance or future payment of dividends. You can identify these
forward-looking statements based on the context of the statements and by the fact that they use words
such as “will,” “anticipate,” “expect,” “project,” “intend,” “plan,” “believe,” “target” and other words and
terms of similar meaning in connection with any discussion of future operating or financial performance.
There can be no assurance that management’s estimates of Teradyne’s future results or other forward
looking statements will be achieved or that dividends will be declared in the future. Important factors
that could cause actual results or dividend payments to differ materially from those presently expected
include: conditions affecting the markets in which Teradyne operates; decreased or delayed product
demand; increased research and development spending; deterioration of Teradyne’s financial condition;
the business judgment of the board of directors that a declaration of a dividend is not in the Company’s
best interest; and other events, factors and risks disclosed in filings with the SEC, including, but not
limited to, the “Risk Factors” section of Teradyne’s Annual Report on Form 10-K for the fiscal year
ended December 31, 2012 and Quarterly Report on Form 10-Q for the period ended September

29, 2013. The forward-looking statements provided by Teradyne in this presentation represent
management’s views as of the date of this presentation. Teradyne anticipates that subsequent events
and developments may cause management's views to change. However, while Teradyne may elect to
update these forward-looking statements at some point in the future, Teradyne specifically disclaims
any obligation to do so. These forward-looking statements should not be relied upon as representing
Teradyne's views as of any date subsequent to the date of this presentation.
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Q4’13 & FY2013 SUMMARY

Full year revenues of $1.43B and operating profit of 18%
Strong full year share gains in SemiTest and Wireless Test

« Q4 SemiTest bookings increased 9% sequentially, in line with historical
pattern

« 6% operating profit in Q4 on revenues of $285M

' « 18" straight quarter of operating profit

Q4 Book-to-Bill Ratio of 1.0
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Memory Test Buy Rate [EECREZL 1.6% 0.4% 1.1% 1.0% 0.8% ~0.7%  0.6%3%$0.8%
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STRONG MULTI-CYCLE PERFORMANCE CONTINUES

2010 2011

$s in millions, except EPS

Sales $1,566M  $1,420M  $1657M  $1,428M
Operating Profit® ~ $439M  $305M $383M  $255M
Operating Profit%  28.0%  213%  231%  17.8%
EPS® $217  $143  $167  $106

......................................................................................................................................................

Total Net Sales
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1) Excludes DS which was divested in Q1’11

¥
6 2) Non-GAAP results, see attached appendix for GAAP to non-GAAP reconciliations N l a 'Iz* ! li ‘ i‘Ja



TERADYNE SEMITEST ORDERS SHOW SEASONAL PATTERN
e
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Notes: Nextest included beginning 1Q08, Eagle included beginning 4Q08




OPERATING MODEL DELIVERS 15% PBIT AT $375M
PER QUARTER

n‘;
" s Cash Tax Rates:
#0013 13%
2014E: 18%
Post 2014E: Mid 20’s




SALES & BOOKINGS DETAIL

Book to Bill
mSemiconductor Test Wireless Test System Test = Semiconductor Test Wireless Test System Test ( 3'13
Semiconductor Test 0.7
433M 285M i
$271M $290M $ $ Wireless Test 0.4

9% / $24M 9% / $36M 16% / $44M System Test 0.7

16%/ $47M Total 0.6

15% / $40M 6% / $18M

21% / $93M 9% / $26M

70% / $304M 75% / $215M
76% / $207M 78% [ $225M

Product vs. Service

Sales 0Q3'13 Q4’13
Product $366M (84%) $212M (74%)
Service $68M (16%) $74M (26%)
Total $433M $285M

Bookings
Product $232M (86%) $215M (74%)
Service $39M (14%) $75M (26%)
Total $271M $290M
Bookings/Region Sales/Region
Q313 Q4’13 Q3'13 Q4'13
Asia 68%  58% Asia 80% 56%
us 13% 23% us 11% 24% . :
Europe 6%  10% Japan 1%  10% Backlog ending Q4’13: $362M
Japan 11% 8% Europe 4% 8% Shippable within 6 months: ~75%
Rest of World 2% 1% Rest of World 1% 2%
100% 100% 100% 100%
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Q4’13 NON-GAAP RESULTS

$s in millions, except EPS

Sales $248M $433M

Gross Margin 53.6% 58.7% 55.1%
R&D 23.2% 15.9% 24.0% :
SG&A 25.7% 16.8% 25.3% :
Operating Profit 4.7% 26.0% 5.8%
EPS® $0.07 $0.46 $0.07
Diluted Shares® 191M 213M 195M
Net Bookings $273M $271M $290M

Q4’13
Actual®

$285M

1) Q3’13 diluted shares include 18.7M in additional shares from convertible debt. See website and slide 16 for more information on EPS

calculation. -la 'f*! .-\I y | x
2) See attached appendix for GAAP to non-GAAP reconciliations. i



CASH & BALANCE SHEET

Q4’13
Actual
Cash & Marketable Securities $1.006M $1,150M | $1,200M :

Convertible Debt Face Value® $190M $190M $190M

Inventory $139M $123M | $138M

bSO 56 days 44 days 50 days

Customer Advances

& Deferred Revenue $98M $88M $69M

Net Capital Additions $20M $25M $15M

Depreciation / Amortization® $48M $46M $49M

Free Cash Flow®) $15M $122M $20M |
(1) Debt matures in March 2014
(2) Depreciation and Amortization includes stock compensation.
(3) Teradyne calculates free cash flow as: Cash flow from operations, excluding discontinued operations, less capital additions; see GAAP to non —

GAAP reconciliations. \ \ & ‘lﬁw‘i‘a



Q1’14 NON-GAAP GUIDANCE

$s in millions, except EPS I Q1’14 Guidance®

Sales $285M ~ $300M - $330M
Gross Margin 55% 49% - 50%
R&D 24% 23% - 21%
SG&A 25% 24% - 22%
Operating Profit 6% 2% - 7%
EPS®@ $0.07 $0.02 - $0.09
Diluted Shares® 195M 196M

1) See attached appendix for GAAP to non-GAAP reconciliations.
2) See attached appendix for EPS and share calculations.
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APPENDIX | GAAP TO NON-GAAP RECONCILATION
=,

In addition to disclosing results that are determined in accordance with GAAP, Teradyne
also discloses in this presentation and on the earnings call non-GAAP results of
operations that exclude certain income items and charges. These results are provided as
a complement to results provided in accordance with GAAP. These non-GAAP
measures are used to make operational decisions, to determine employee
compensation, to forecast future operational results, and for comparison with the
Company’s business plan, historical operating results and the operating results of the
Company’s competitors. Management believes each of these non-GAAP measures
provides useful supplemental information for investors, allowing greater transparency to
the information used by management in its operational decision making and in the review
of the Company'’s financial and operational performance, as well as facilitating
meaningful comparisons of the Company’s results in the current period compared with
those in prior and future periods. A reconciliation of each available GAAP to non-GAAP
financial measure discussed in this presentation is contained in the following slides and
on the Teradyne website at www.teradyne.com by clicking on "Investors" and then
selecting the "GAAP to Non-GAAP Reconciliation" link. The non-GAAP financial
measures discussed in this presentation may not be comparable to similarly titled
measures used by other companies. The presentation of non-GAAP measures is not
meant to be considered in isolation, as a substitute for, or superior to, financial measures
or information provided in accordance with GAAP.

‘la-f‘l .\vl \514


http://www.teradyne.com/

$190M, 4.5% CONVERTIBLE NOTE & CONVERTIBLE NOTE HEDGE
DILUTION SUMMARY

-$190M Face Value To Be Settled With Cash on March 17, 2014
-Option Element To Be Settled With Shares In Equal Daily Installments During The 65 Day Trading Period
Starting June 17 And Ending September 17

Convertible Note Hedge Transaction

Face Amount: $190M _
Conversion Price: $5.48 Bought Call Option at: $5.48
Convertible Shares (qty)*: 34.7TM

Sold Warrant at: $7.67
*= $190M/$5.475

Effect of Option Element at Different Share Prices

Estimated Diluted Estimated Diluted
Avg Stock Price  Shares Outstanding Dilutive Shares Shares Outstanding
(June 17 - Sept 17) as of June 17, 2014 From Convert as of Sept 17, 2014 . . .
15 1050 70 3150 Calculation: [(Share price - $7.67) x 34.7M Shares] / Share price

16 195.0 18.1 213.1

17 195.0 19.0 214.0 [($20.00 - $7.67) x 34.7M Shares] / $20.0
18 195.0 19.9 214.9
19 195.0 20.7 215.7

20 195.0 /2-1:674——’
21 195.0 r; 217.

22 195.0 22.6 217.6
23 195.0 23.1 218.1
24 195.0 236 218.6 Quarterly Non-GAAP Interest Expense with Convert: ~$2M
25 195.0 24.1 219.1

Quatrterly Interest Income without Convert: ~$0.5M

5 j ERADYNE




Q4’13 NON-GAAP DILUTED EPS CALCULATION
S

ThenorD! 't 9t { OIFf OdzZA F GA2y 3IAGSaAa STFSOG G2 GKS /2YLI Y

Non - GAAP Diluted Shares Quarterly Non -GAAP
Quarterly Average Number of Diluted Shares from Hedge Transaction excluding impact of Convertible Note
Share Price (2) (A) Convertible Note (C) Interest Expense
$16.90 19.0M 194.5M $2.3M
(2) Calculation: [(Share price - $7.67) x 34.7M Shares]/ Share price
Quarterly Non GAAP -EPS is the lower of the two calculations below:
Quarterly Non -GAAP Net Income + Quarterly Non -GAAP Convertible Note Quarterly Non -GAAP Net
Interest Expense Income
A+C C
$13.2M + $2.3M $13.2M
19.0M shares + 194.5M shares 194.5M shares
$15.5M
213.5M shares
$0.07 $0.07

j ERADYNE



Q4’13 GAAP EPS CALCULATION

Convertible Note

Additional GAAP

Quarterly Diluted Shares Accounting GAAP Diluted Shares Quarterly GAAP
Average Share (Assumes principle Number of Diluted Shares from Diluted Shares excluding impact of Convertible Note
Price settled in cash) (1) Hedge Transaction(2)(A) (B) Convertible Note (C) Interest Expense
$16.90 23.4M + 19.0M 42.4M 194.5 $6.4M
(1) Calculation: [(Share price - $5.475) x 34.7M Shares]/ Share price
(2) Calculation: [(Share price - $7.67) x 34.7M Shares]/ Share price

Quarterly GAAP EPS is the lower of the two calculations below:

Quarterly GAAP Net Income
+ Quarterly GAAP
Convertible Note Interest

Quarterly GAAP Net Income from Continuing Operations Expense
B+C A+C
$22.3M $22.3M + $6.4M

42.4M shares + 194.5M shares

$22.3

236.9M shares

$0.09

19.0M shares + 194.5M
shares

$28.7M

213.5M shares

$0.13

17




APPENDIX | GAAP TO NON-GAAP RECONCILIATION
S

GAAP to Non-GAAP Earnings Reconciliation

(In millions, except per share amounts)
Quarter Ended

% of Net
December Revenue September % of Net December % of Net
31,2013 s 29,2013 Revenues 31,2012 Revenues
Netrevenues $ 285.3 $ 433.4 $ 248.4
Gross profit- GAAP $ 159.9 56.0% $ 254.3 58.7% $ 125.4 50.5%
Pension mark-to-market adjustments @ 2.7) -0.9% - - 7.8 3.1%
Gross profit - non-GAAP $ 157.2 55.1% "$ 254.3 58.7% "$ 133.2 53.6%
Income (loss) from operations - GAAP $ 6.8 2.4% $ 93.5 21.6% $ (24.6) -9.9%
Acquired intangible asset amortization 18.3 6.4% 18.1 4.2% 18.2 7.3%
Restructuring and other @ 0.6 0.2% 0.9 0.2% 0.3) -0.1%
Pension mark-to-market adjustments ® (9.1) -3.2% - - 18.3 7.4%
Income from operations - non-GAAP $ 16.6 5.8% $ 112.5 26.0% $ 11.6 A4.7%
Net Income Net Income Net Income
per Common Share per Common Share per Common Share
December % of Net September % of Net December % of Net
31, 2013 Revenue Basic Diluted 29,2013 Revenues Basic Diluted 31, 2012 Revenues Basic Diluted
Netincome (loss) - GAAP $ 22.3 7.8% $ 0.12 $ 0.09 $ 69.5 16.0% $ 0.36 $ 0.29 $ (16.5) -6.6% $  (0.09) $  (0.09)
Acquired intangible asset amortization 18.3 6.4% 0.10 0.08 18.1 4.2% 0.09 0.08 18.2 7.3% 0.10 0.10
Income tax adjustment © 111 3.9% 0.06 0.05 25 0.6% 0.01 0.01 (10.7) -4.3% (0.06) (0.06)
Interest and other @ (30.0) -10.5% (0.16) (0.13) 4.0 0.9% 0.02 0.02 36 1.4% 0.02 0.02
Restructuring and other @ 0.6 0.2% 0.00 0.00 0.9 0.2% 0.00 0.00 0.3 -0.1% (0.00) (0.00)
Pension mark-to-market adjustments ® 9.1 -3.2% (0.05) (0.04) - - - - 18.3 7.4% 0.10 0.10
Convertible share adjustment © - - - 0.02 - - - 0.06 - - - -
Netincome - non-GAAP $ 13.2 4.6% $ 0.07 $ 0.07 $ 95.0 21.9% $ 0.50 $ 0.46 $ 12.6 5.1% $ 0.07 $ 0.07
GAAP and non-GAAP weighted average common shares - basic 1915 191.3 187.7
GAAP weighted average common shares - diluted 236.9 235.8 187.7
Include GAAP dilutive shares - - 37
Exclude dilutive shares from convertible note (42.4) (23.3) -
P v/ N iR —_—
Non-GAAP weighted average common shares - diluted ©® 194.5 2125 191.4

j ERADYNE



APPENDIX | GAAP TO NON-GAAP RECONCILIATION

Q4 2012 and Q4 2013 R&D and SG&A expense as a % of sales differ for GAAP and Non-GAAP
results as shown below:

Q4 2012 GAAP R&D expense as a % of revenue 25.3%
Exclude pension maitio-market adjustments 2.1%
Q4 2012 NonGAAP R&D expense as a % of revenue 23.2%
Q4 2012 GAAP SG&A expense as a % of revenue 27.9%
Exclude pension maitio-market adjustments 2.2%
Q4 2012 NonGAAP SG&A expense as a % of revenue 25.7%
Q4 2013 GAAP R&D expense as a % of revenue 22.6%
Exclude pension maito-market adjustments (1.4%)
Q4 2013 NonGAAP R&D expense as a % of revenue 24.0%
Q4 2013 GAAP SG&A expense as a % of revenue 24.3%
Exclude pension maio-market adjustments (1.0%)
Q4 2013 NonGAAP SG&A expense as a % of revenue 253 %

Q3 2013 R&D and SG&A expense as a % of sales are the same for GAAP and Non-GAAP
results

Q1 2014 Non-GAAP Guidance: Gross Margin, R&D and SG&A expense as a % of sales are the
same for GAAP and Non-GAAP guidance



APPENDIX | GAAP TO NON-GAAP RECONCILIATION
S

(1) Actuarial (gains) losses recognized under GAAP in accordance with the Company's mark-to-market pension accounting.

'(2) Restructuring and other consists of:
Quarter Ended

December September December
31,2013 29,2013 31,2012
Employee severance $ 0.6 $ 13 $ 0.1
Contingent consideration fair value adjustment - - (0.4)
Facility related - (0.4) -
$ 0.6 $ 0.9 $ (0.3)

'(3) For the quarters ended December 31, 2013, September 29, 2013 and December 31, 2012, adjustment to record income taxes on a cash basis.
"(4) Forthe quarters ended December 31, 2013, September 29, 2013 and December 31, 2012, Interestand other included non-cash convertible debt interest expense. For the quarter ended December 31, 2013, Interest and other included a gain from the sale of an ec

"(5) Forthe quarter ended September 29, 2013, the calculation of non-GAAP diluted earnings per share gives benefit to the Company's call option on its stock for 34.7 million shares at $5.48. As a result 18.7 million shares have been included in non-GAAP diluted
shares and netinterest expense of $2.3 million has been added back to non-GAAP netincome for the non-GAAP diluted earnings per share calculation.

g ERF




APPENDIX | GAAP TO NON-GAAP RECONCILIATION
S

GAAP to Non-GAAP Reconciliation of First Quarter 2014 guidance:

GAAP and non-GAAP first quarter revenue guidance: $300 million to $330 million
GAAP net loss per diluted share $ (0.09) $ (0.03)
Exclude acquired intangible asset amortization 0.09 0.09
Exclude non-cash convertible debt interest 0.02 0.02
Exclude CEO equity charge @ 0.03 0.03
Adjustment to record income taxes on a cash basis (0.03) (0.03)
Non-GAAP net income per diluted share $ 0.02 $ 0.09
GAAP income from operations as a % of revenue (6%) 0%
Exclude acquired intangible asset amortization 6% 5%
Exclude CEO equity charge ® 2% 2%
Non - GAAP income from operations as a % of revenue 2% 7%

GAAP weighted average common shares - Diluted 238M 238M

Exclude dilutive shares from convertible note 42M 42M

Non - GAAP weighted average common shares - Diluted 196M 196M

(1) CEO equity charge reflects the modification of Mr. Bradley’s outstanding equity awards to allow continued vesting and the original term in
connection with his retirement

R ERADYNE



APPENDIX | GAAP TO NON-GAAP RECONCILIATION

22

Teradyne determines non-GAAP operating cash flow (“Free Cash Flow”) by adjusting GAAP cash flow from
operations to include property, plant and equipment additions. Free cash flow is considered a non-GAAP financial
measure. Teradyne believes that free cash flow, which measures our ability to generate cash from our business
operations, is an important financial measure for use in evaluating Teradyne’s financial performance. Free cash flow
should be considered in addition to, rather than as a substitute for, income (loss) from continuing operations or net
income (loss) as a measure of our performance and net cash provided by operating activities as a measure of our
liquidity.

Teradyne believes it is important to view free cash flow as a measure that provides supplemental information to
Teradyne’s entire statement of cash flows.

Although other companies report their free cash flow, numerous methods may exist for calculating a company's free
cash flow. As a result, the method used by Teradyne to calculate free cash flow may differ from the methods other
companies use to calculate their free cash flow.

The following table sets forth a reconciliation of free cash flow, a non-GAAP financial measure, to net cash provided
by operating activities, a GAAP measure, which we believe to be the GAAP financial measure most directly
comparable to free cash flow.

in millions of $

Q4'12 voQOwmo Q4'13
GAAP Cash Flow From Operations 43 154 44
Include Property, Plant, and Equipment Additions (28) (32) (24)
NonD! 't hLISN}YGAY3a /I AK Cf26 O0ACNBSI5/ | &K Cf ARE 0 20




APPENDIX | GAAP TO NON-GAAP RECONCILIATION

GAAP to Non-GAAP Earnings Reconciliation

(In millions, except per share amounts)

Year Ended
December 31, % of Net
2010 Revenues
Net Revenues $ 1,566.2
Income from Operations - GAAP $ 414.9 26.5%
Acquired intangible asset amortization 29.3 1.9%
Pension mark-to-market adjustments @ 1.3) -0.1%
Restructuring and other, net @ (3.8) -0.2%
Income from Operations - non-GAAP $ 439.1 28.0%
Income

per Common Share
from Continuing Operations

Diluted
Income from Continuing Operations - GAAP $ 1.73
Acquired intangible asset amortization 0.15
Interest and other © 0.05
Restructuring and other, net @ (0.02)
Pension mark-to-market adjustments @ (0.01)
Convertible share adjustment @ 0.27
Income from Continuing Operations - non-GAAP $ 2.17
GAAP and Non-GAAP Weighted Average Common Shares - Basic 179.9
GAAP Weighted Average Common Shares - Diluted 226.8
Exclude dilutive shares from convertible note (30.8)
Non-GAAP Weighted Average Common Shares - Diluted @ 196.0

(1) Actuarial gain recognized under GAAP in accordance with the Company's mark-to-market pension accounting.

(2) Restructuring and other, net consists of:

Year Ended
December 31,
2010
Acquisition Costs $ -
Employee Severance 24
Non-U.S. Pension Settlement (3.0)
Facility Related (3.2)

$ (3.8)



APPENDIX | GAAP TO NON-GAAP RECONCILIATION

GAAP to Non-GAAP Earnings Reconciliation

(In millions, except per share amounts)

Year Ended

December 31, % of Net
2011 Revenues

Net Revenues $ 1,429.1
Income from operations - GAAP $ 2315 16.1%
Acquired intangible asset amortization 40.5 2.8%
Inventory step-up 12.2 0.9%
Pension mark-to-market adjustments ® 13.7 1.0%
Restructuring and other, net @ 6.7 0.6%
Income from operations - non-GAAP $ 304.6 21.3%

Income

per Common Share
from Continuing Operations

Diluted
Income from continuing operations - GAAP $ 1.52
Acquired intangible asset amortization 0.20
Income tax adjustment © -
Interest and other @ 0.06
Inventory step-up 0.06
Pension mark-to-market adjustments © 0.07
Restructuring and other, net @ 0.03
Deferred tax valuation allowance (0.70)
Convertible share adjustment © 0.19
Income from continuing operations - non-GAAP $ 1.43
GAAP and non-GAAP weighted average common shares - basic 184.7
GAAP weighted average common shares - diluted 226.8
Exclude dilutive shares from convertible note (21.5)
Non-GAAP weighted average common shares - diluted © 205.3

(1) Actuarial loss recognized under GAAP in accordance with the Company's mark-to-market pension accounting.

(@) Restructuring and other, net consists of:

Year Ended
December 31,
2011

Contingent consideration fair value adjustment $ -

Employee severance 13
Acquisition costs 4.6
Non-U.S. pension setlement 12
Facility related 0.4)

ENC



APPENDIX | GAAP TO NON-GAAP RECONCILIATION

Years Ended

December Revenue December % of Net
31, 2013 s 31, 2012 Revenues
Net Revenues "$ 14279 $ 16568
Gross profit- GAAP "$ 8088 56.6% "$ 8860 53.5%
Pension mark-to-market adjustments ® 3.1 -0.2% 9.0 0.5%
Inventory step-up - - 6.1 0.4%
Gross profit- non-GAAP "$ 8057 56.4% "$ 901.1 54.4%
Income from operations - GAAP $ 190.7 13.4% $ 287.4 17.3%
Acquired intangible asset amortization 724 5.1% 735 4.4%
Restructuring and other @ 2.1 0.1% 7.7) -0.5%
Pension mark-to-market adjustments ® (10.4) -0.7% 233 1.4%
Inventory step-up - - 6.1 0.4%
Income from operations - non-GAAP $ 254.8 17.8% $ 382.6 23.1%
Net Income Net Income
per Common Share per Common Share
% of Net
December Revenue December % of Net
31,2013 s Basic Diluted 31, 2012 Revenues Basic Diluted
Netincome - GAAP $ 164.9 11.5% $ 0.86 $ 0.70 $ 217.0 13.1% $ 1.16 $ 0.94
Acquired intangible asset amortization 72.4 5.1% 0.38 0.31 735 4.4% 0.39 0.35
Income tax adjustment © 4.8 0.3% 0.03 0.02 115 0.7% 0.06 0.06
Interestand other @ (18.4) -1.3% (0.10) (0.08) 13.8 0.8% 0.07 0.07
Restructuring and other @ 21 0.1% 0.01 0.01 7.7 -0.5% (0.04) (0.04)
Pension mark-to-market adjustments ® (10.4) -0.7% (0.05) (0.04) 23.3 1.4% 0.12 0.11
Inventory step-up - - - - 6.1 0.4% 0.03 0.03
Convertible share adjustment © - - - 0.14 - - - 0.15
Netincome - non-GAAP $ 2154 15.1% $ 1.13 $ 1.06 $ 337.5 20.4% $ 1.81 $ 1.67
GAAP and non-GAAP weighted average common shares - basic 190.8 186.9
GAAP weighted average common shares - diluted 235.6 230.2
Exclude dilutive shares from convertible note (23.3) (22.4)
Non-GAAP weighted average common shares - diluted © 212.3 207.8

(1) Actuarial (gains) losses recognized under GAAP in accordance with the Company's mark-to-market pension accounting.

(@) Restructuring and other consists of:
Years Ended

December December

31, 2013 31, 2012
Employee severance $ 25 $ 11
Facility related (0.4) -
Contingent consideration fair value adjustment - (8.8)

$ 21 $ @7



APPENDIX | GAAP TO NON-GAAP RECONCILIATION

GAAP to non-GAAP reconciliation of FY2013 cash tax rate

GAAP tax rate for FY2013 18%
Exclude non cash items (5%)
Non-GAAP FY2013 cash tax rate 13%

GAAP to non-GAAP reconciliation of FY2014 forecasted cash tax rate

Forecasted GAAP tax rate fo FY2013 23%
Exclude non cash items (5%)
Non-GAAP FY2014 forecasted cash tax rate 18%

FY2015 GAAP and non-GAAP tax rates are the same:; mid 20's
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APPENDIX | GAAP TO NON-GAAP RECONCILIATION

Teradyne’s non-GAAP model revenue is $375 million. Teradyne determines its model
operating profit level, model profit rate, or operating profit target as the average of its
guarterly non-GAAP income from operations as a percentage of revenues over an
industry buying cycle. Non-GAAP income from operations excludes amortization from
acquired intangible assets and any special items, such as restructuring costs. Non-
GAAP model revenue excludes projected but uncertain costs of sales and operating
expenditures. This model revenue number is provided only on a non-GAAP basis
because of the inherent difficulty in forecasting and quantifying the amount of
uncertain revenue and costs of sales, operating expenditures, which would be
required to be included in the comparable GAAP measure of revenue.

As a result, the GAAP financial measures most directly comparable to these forward
looking non-GAAP financial measures (the model revenue number, if any) under
GAAP are not currently available and a GAAP to non-GAAP reconciliation has
therefore not been presented.



