Teradyne, Inc.

Certain Non-GAAP financial measures discussed during the
Third Quarter of 2017 Earnings Conference Call
October 26,2017

On the Company’s earnings conference call on October 26, 2017, the following non-GAAP financial measures
were discussed or presented:

e Q3’17 EPS $0.54

e Q217 EPS$0.90

e Q3’16 EPS$0.33

e Q3’17 netincome $107.7M

e Q4’17 guidance EPS $0.31 to $0.37

e Nine months ended October 1, 2017 EPS $1.88

e  Forecasted FY 2017 EPS $2.22 using the midpoint of Q4 EPS guidance

e EPS $2.00 annual target

e Universal Robots quarterly operating expense increased by $5M

e EPSincrease of 47% (Forecasted FY 2017 compared to FY 2016)

e FY2010to FY 2017 average PBIT of 22%

e  FY2000 to FY 2009 average PBIT of -1%

e Q3’17 PBIT 26%

e Q3’17 Operating Expenses $163M

e (Q2'17 Operating Expenses $173M

e Q3’16 Operating Expenses $150M

¢ Universal Robots forecasted FY 2017 operating expenses of $64M

e Universal Robots FY 2016 operating expenses of $43M

e Q4’17 Operating Expense Guidance 35% to 38%

e Q4’17 Guidance Midpoint Operating Profit Rate 18%

e Forecasted FY 2017 tax rate 17.25%

e  YTD Q3’17 Free Cash Flow of $406M

e  FY 2015 EPS $1.27

e FY2016 EPSS$1.51

e Cash Generation — 2012 ($302M), 2013 ($180M), 2014 ($344M), 2015 ($343M), 2016 ($380M},YTD Q3'2017
{5430M)

e (03’16 - Gross Margin (55.5% and $228M), R&D (17.3% and $71M), SG&A (19.2% and $79M), Opex (36.5% and
$150M), Operating Profit (19% and $78M), EPS ($0.33), FCF ($182M), Effective Tax Rate (17% or $13M), shares
(204M)

e Q2’17 - Gross Margin (56% and $391M), R&D (11.8% and $82M), SG&A {12.9% and $90M), Opex (24.8% and
$173M), Operating Profit (31.3% and $218M), Effective Tax Rate (16.7% and $36M), EPS ($0.90), FCF (5206M),
shares (201M)

e Q3’17 - Gross Margin (58.6% and $295M), R&D (15.3% and $77M), SG&A (17.1% and $86M), Opex (32.4% and
$163M), Operating Profit (26.1% and $131M), EPS ($0.54), FCF ($283M), Effective Tax Rate {19.1% or $25M), shares
(200M)

e Q4’17 Guidance — Gross Margin (55%), Opex (35-38%), Operating Profit (17-20%), net interest and other {$1M), EPS
(50.31 to $0.37), Effective Tax Rate (17.25%), shares (199M)

o UR Opex— 2015 ($14M), 2016 ($43M), 2017E ($64M), 2018E (up 40-50%)

e  Test Opex (w/ Variable Compensation) —2015 ($575M), 2016 ($566M), 2017E ($593M)

e Total Company Opex —2015 ($589M), 2016 ($609M), 2017E ($657M)
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Teradyne's non-GAAP quarterly model revenue is $390 million at which Teradyne expects to earn 15% non-
GAAP operating profit. Teradyne’s total company and business unit non-GAAP model operating profit is 15%.
Teradyne determines its model operating profit level, model profit rate, or operating profit target as the average
of its quarterly non-GAAP income from operations as a percentage of revenues over the industry’s buying
cycle. Non-GAAP income from operations excludes amortization from acquired intangible assets, pension
actuarial gains and losses, and restructuring costs. Non-GAAP model revenue excludes projected but uncertain
costs of sales and operating expenditures. These model revenue numbers are provided only on a non-GAAP
basis because of the inherent difficulty in forecasting and quantifying the amount of the uncertain revenue and
costs of sales, operating expenditures, which would be required to be included in the comparable GAAP
measure of revenue.

Net Income
2020 EPS Reconciliation per Corpmon Share
Diluted

Net (loss) income - GAAP $ 1.91
Acquired intangible asset amortization 0.04
Non Cash Conwertible Debt Interest 0.05
Net income - non-GAAP $ 2.00

Q4 2015
Universal Robots GAAP Operating Expenses $13M
Intangible Asset Amortization ($6M)
Universal Robots Non-GAAP Operating Expenses $7TM

Q4 2016
Universal Robots GAAP Operating Expenses $18M
Intangible Asset Amortization ($6M)
Universal Robots Non-GAAP Operating Expenses $12M

FY 2016
Universal Robots GAAP Operating Expenses $68M
Intangible Asset Amortization ($25M)
Universal Robots Non-GAAP Operating Expenses $43M

" FY 2017

Universal Robots GAAP Operating Expenses $86M
Intangible Asset Amortization ($22M)
Universal Robots Non-GAAP Operating Expenses $64M
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GAAP Diluted Shares
Exclude Dilutive Shares from Convertible Note
Non-GAAP Diluted Shares

GAAP to Non-GAAP Reconciliation

GAAP income from operations as a % of revenue
Exclude acquired intangible asset amortization
Non-GAAP income from operations as a % of revenue

Univerisal Robots 40% increase in Operating Expenses
Universal Robots GAAP Operating Expenses
Intangible Asset Amortization

Universal Robots Non-GAAP Operating Expenses

Univerisal Robots 50% increase in Operating Expenses
Universal Robots GAAP Operating Expenses
Intangible Asset Amortization

Universal Robots Non-GAAP Operating Expenses

Q4 2017
200M

(1M)
199M

Mid Guidance Q4
2017

17%
2%
18%

FY 2018 Estimate

$110M

($20M)
$90M

FY 2018 Estimate

$116M

($20M)
$96M
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