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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

FORM 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d)
of The Securities Exchange Act of 1934

Date of Report (Date of earliest event reported)
February 19, 2014

Tesla Motors, Inc.

(Exact name of registrant as specified in its chaer)

Delaware 001-34756 91-219772¢
(State or other jurisdiction (Commission (IRS Employer
of incorporation) File Number) Identification No.)

3500 Deer Creek Road
Palo Alto, California 94304

(Address of principal executive offices, includingip code)

(650) 681-5000

(Registrant’s telephone number, including area code

(Former name or former address, if changed since & report)

Check the appropriate box below if the Form 8-{lis intended to simultaneously satisfy the {jlimbligation of the registrant under any of
the following provisions (see General Instructio2)A

O  Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)
Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))

O oo




Iltem 2.02  Results of Operations and Financial Condition

On February 19, 2014, Tesla Motors, Inc. releatefinancial results for the quarter and fiscalryeaded December 31, 2013 by posting its
Fourth Quarter and Full Year 2013 Shareholder Letteits website. The full text of the sharehollidter is attached hereto as Exhibit 99.1
and is incorporated herein by reference.

This information is intended to be furnished unidem 2.02 of Form 8-K, “Results of Operations anmdafcial Condition” and shall not be
deemed “filed” for purposes of Section 18 of the'8#ies Exchange Act of 1934, as amended (the HBrge Act”), or incorporated by
reference in any filing under the Securities Acil®83, as amended, or the Exchange Act, excepiadidoe expressly set forth by specific
reference in such a filing.

ltem 9.01 Financial Statements and Exhibits.
(d) Exhibits.

Exhibit
No. Description

99.1 Tesla Motors, Inc. Fourth Quarter and Full Year2@hareholder Letter dated February 19, 21
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Pursuant to the requirements of the Securities &xgl Act of 1934, the registrant has duly caussdréport to be signed on its behalf
by the undersigned hereunto duly authorized.

TESLA MOTORS, INC.

By: /s/ Deepak Ahuja
Deepak Ahuja
Chief Financial Officer
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Exhibit 99.1

Tesla Motors, Inc.— Fourth Quarter & Full Year 2013 Shareholder Letter

* Record 6,892 Model S vehicles sold and deliestin Q4

* World’'s highestConsumer Reports customer satisfaction score of 99/100

e Q4 auto gross margin of 25% with no zero emigm vehicle (ZEV) credit revenue

» Supercharger network built across most of USAnd Northwest Europe

» Netincome of $46M and $0.33 EPS (non-GAAP)ds of $16M and $(0.13) EPS (GAAP) in Q4
» Positive free cash flow of $40M in Q4

» Expecting over 55% vehicle delivery growth ir2014 and 28% auto GM by Q4

February 19, 2014
Dear Fellow Shareholders:

Last quarter, we had record deliveries of 6,894alet and exceeded our target automotive grossimaf@5%, achieving 25.2% on a
non-GAAP basis and 25.8% on a GAAP basis. This edgpyear in which we delivered 22,477 vehiclesyltang in almost $2.5 billion
in sales on a non-GAAP basis and over $2 billiosates on a GAAP basis. It is important to note the differences between GAAP
and non-GAAP are primarily due to lease accourfiingpur resale value guarantee (RVG) and emplotaek dased compensation as a
result of the increase in our stock price last y@&th 20 months since delivery of the first vebglto customers, Model S continues to
track to an outstanding residual value, with veny tars available for resale. If current trendsiooie, the average price of a used
Model S should be meaningfully above our resalee/gluarantee.

For the year, Model S was the top selling vehialdlorth America among comparably priced cars. Nugless, we believe there is ro
to improve in 2014 as we complete the Superchargivork and enable vehicle service almost anywimelkorth America. The
potential in Europe and Asia is even more significdowards the end of the year, we expect sal#soise regions combined to be
almost twice that of North America.

As volume increases, additional economies of sedleome into play, resulting in further improvents in gross margin. We think an
automotive gross margin of 28%, excluding potertaV/ credit sales, is a reasonable target for Q428ven if a lower option take ri
is assumed. Please note that Tesla is not tryiagha@ve the absolute highest possible gross maagithis would require following the
industry practice of charging excessive pricesustamers in certain markets, which we believe éemsistent with building long term
loyalty.

Enhancing the Customer Experience

Model S customers are proving that owning a wefjiee@ered electric
vehicle can be a superior ownership experience agasoline-powered
car. Our rapidly growing customer base has driverd® S almost 200
million cumulative miles, and we believe that mtran 80% of our
customers are using their Model S as their prinvaticle.

Our goal is to deliver the highest possible levf@wnership satisfaction in
every way. For example, in Q4 we rapidly expandedservice locations
and reduced repair turnaround time. One measurastbmer satisfaction
a survey completed after each service in which atri6% of customers
rate our service at 9 or better on a 10 point sedhere 10 is best and 1 is
worst. We also recently made several enhancemethe tModel S througt
software updates and added small, but importaatyufes such as power
folding mirrors and parking sensors.

Tesla Coast-to-Coast Supercharger Rally



Our efforts were validated in November Ggnsumer Reportgwner satisfaction survey, which gave Model S aessob 99 out of 100,
the highest satisfaction score of any car in thddvd he next highest score was 95.

To further enhance the driver experience, new M&delistomers will now receive free data connegtiaitd Internet radio for four

years. As an added benefit to our existing Modeli§omers, the free four year period starts onalgril, 2014. To be fair to all, in rare
cases a customer may be charged for extreme data us

The ability of our customers to charge for freetmaur Supercharger network is another core elewfdaiie Tesla experience. It is now
possible for Model S owners to make convenient ldistance trips along the west or east coastsrand fos Angeles to New York
without ever taking out their wallets. In late Jany one of our customers made the first Supereubkgodel S trip from New York to
Los Angeles in the dead of winter, encounteringderatures as low as -22 F. He and his daughter lededithe trip in just six days.
Shortly thereafter, a Tesla team completed thetdoasoast trip using only the Supercharger networjkist over 76 hours, despite
encountering blizzards, road closures and a sanchgin various parts of the journey.

Expanding Tesla Globally

The first Model S deliveries to China are schedditedhis spring. We plan to make substantial invesits in China this year as we add

new stores, service centers and a Superchargeometdready, the Beijing store is our largest andst active retail location in the
world.

-— We strive for transparent and fair pricing in evergrket. Consistent
with this goal, the price for a Model S in Chinahs same as the price
for a Model S in the US, adding only unavoidabbeeta customs dutit
and transportation costs. We are taking a risk tiith strategy,
because it is counter to prevailing auto industacpices. Still, we
believe it is the right thing to do. It also medimat in China the Model
S is priced comparable to a mid-sized premium \ehinstead of a
large luxury vehicle.

In Germany and other European markets, we recantipunced new,
highly competitive leasing and financing optiongailaboration with
our growing team of global financial partners.

A Model STest Drivein China

Expansion into the right hand drive markets sucthagJnited Kingdom, Japan, Hong Kong and Austraiihoccur gradually over the
year starting this spring.

Quarterly Results

As usual, this letter includes both GAAP and nonAPRAfinancial information, because we consider ng¥AB information in our
planning and management processes. Non-GAAP fialnekclude stock-based compensation and non-otsiest expense, and add
back the deferred revenue and related costs ferstdd with an RVG. Obtaining financing via our kaartners and getting an RVG
from us continues to remain popular with our U.8tomers, as we delivered 1,667 cars with an RVG@4n

For the quarter, non-GAAP revenue was $761 millign26% from Q3. GAAP revenue for Q4 was $615 wnilliup 43% from Q3. We
produced more cars than originally expected ingiinerter, aided by manufacturing, des



and quality improvements, but also strong effambsrf our supply chain. Both Toyota and Daimler pdveén programs remain on plan
and contributed $13 million of revenue in the gearQ4 sales also included $15 million of regubattnedits revenue, but no zero
emission vehicle (ZEV) credit sales.

During Q4, we achieved non-GAAP automotive grossgimeof 25.2%, and 25.8% on a GAAP basis. We disl by reducing vehicle
cost, primarily through component cost reductiomsvall as increased manufacturing and supply cbfficiency. Average pricing also
remained strong due to a richer mix of 85 kWh eard a high option take rate.

Research and development (R&D) expenses were #68mmion-GAAP and $68 million on a GAAP basis. NGAAP R&D was up
21% from Q3, as engineering work accelerated oné¥¥dand efforts continued for the adaptation ofddbS in international markets.

Selling, general and administrative (SG&A) expengese $87 million norGAAP and $101 million on a GAAP basis. Much of 86%
sequential increase in non-GAAP SG&A was driverih®yexpansion of our customer infrastructure.

Q4 nonGAAP net income was $46 million, or $0.33 per shadeile
Q4 GAAP net loss was $16 million or $(0.13) perrsh8oth results
include a $4.6 million net gain, or $0.03 per sHaven a favorable
foreign currency impact.

Cash on hand increased to $846 million as of Deeer@b, 2013, as
we generated $130 million of operating cash floastcflow from
operations less capital expenditures) and $40aniltif positive free
cash flow in the quarter.

Model S Conquersthe Cold

2014 Outlook

We expect to deliver over 35,000 Model S vehiae2014, representing a 55+% increase over 2018luetion is expected to increase
from 600 cars/week presently to about 1,000 caedtviby end of the year as we expand our factoryaipand address supplier
bottlenecks. Battery cell supply will continue tnstrain our production in the first half of theayebut will improve significantly in the
second half of 2014.

First quarter production is expected to be abot@@ yehicles, which is significantly higher thae forior quarter production of 6,587
cars. However, as the number of cars in trandfiLb@pe and Asia must grow substantially to suptharse markets, we plan to deliver
approximately 6,400 vehicles in Q1. Deliveries wilbw dramatically in future quarters as the lagsspipeline fills.

This year, we expect automotive gross margin teeiase to about 28% (non-GAAP and GAAP) in Q4 thhoageries of small design
improvements, better supplier prices and econonfissale. Q1 gross margin should increase verpitijigrom Q4. For the remainder
of the year, gross margin should improve at a fgsiee.

Operating expenses and capital expenditures veittase significantly in 2014, as we plan to inweshe long term growth of Tesla. V
plan to expand production capacity for Model S Wtatlel X, invest in our store, service and Supergbainfrastructure, complete the
development of Model X and start early design wamlour third generation car.

In Q1, operating expenses are expected to gronhipuddp%. R&D expenses will increase as design amgineering work accelerates
Model X. We expect to have production design Modgrrototypes on the road by end of year and begianae deliveries to customers
in the spring of 2015. SG&A spending will grow as expand globally our retail presence and add r8apercharger:



Very shortly, we will be ready to share more infation about the Tesla Gigafactory. This will allowto achieve a major reduction in
the cost of our battery packs and accelerate tbe pabattery innovation. Working in partnershighwour suppliers, we plan to integr.
precursor material, cell, module and pack produciio one facility. With this facility, we feel ghly confident of being able to creat

compelling and affordable electric car in approxiehathree years. This will also allow us to addrdse solar power industry’s need for
a massive volume of stationary battery packs.

Looking forward to a very exciting 2014!

45 g o

Elon Musk, Chairman & CE( Deepak Ahuja, Chief Financial Offic



Webcast Information

Tesla will provide a live webcast of its fourth qies and full year 2013 financial results conferepall beginning at 2:30 p.m. PT on
February 19, 2014, at ir.teslamotors.com. This wsbwill also be available for replay for approxieig one year thereafter.

Non-GAAP Financial Information

Consolidated financial information has been presgtim accordance with GAAP as well as on a non-GAABis. On a

non-GAAP basis, financial measures exclude non-itasts such as stock-based compensation, the cliafege value related to
Tesla’s warrant liability, non-cash interest expensdated to Tesla’s 1.5% convertible senior natewell as one-time expenses
associated with the early repayment of the DepartmEEnergy Loan. Non-GAAP financial measures @&sdude the impact of lease
accounting on Model S related revenues and cagvehues, as this perspective is useful in undestg the underlying cash flow
activity and timing of vehicle deliveries. Managarhbelieves that it is useful to supplement its GA#nancial statements with this
non-GAAP information because management uses sfimtmiation internally for its operating, budgetiagd financial planning
purposes. These non-GAAP financial measures atdlitdiée management’s internal comparisons to Teslestorical performance as
well as comparisons to the operating results ofiotompanies. Non-GAAP information is not preparader a comprehensive set of
accounting rules and therefore, should only be re@dnjunction with financial information reportedider U.S. GAAP when
understanding Tesla’s operating performance. Aneitiation between GAAP and non-GAAP financial infaation is provided below.

Forward-Looking Statements

Certain statements in this shareholder letterpiiog statements in the “2014 Outlook” sectionta$ Shareholder Letter; statements
regarding profitability and free cash and cost ctid efforts; statements relating to the progiessia is making with respect to product
development (including Model X and our third genieracar), China and right hand drive market lauagpectations, schedule for the
introduction of future options and variants, quelihprovements, delivery and volume expectationsloflel S; the ability to achieve
vehicle demand, volume, production, revenue, gnoasyin, spending, profitability and cash flow tasgduture store, service center and
Tesla Supercharger expected costs, openings amth&Rrp plans and Tesla Gigafactory plans and eafens are “forward-looking
statements” that are subject to risks and unceigainrhese forward-looking statements are basadamagemens current expectatior
and as a result of certain risks and uncertaingietsial results may differ materially from thosejpcted. The following important
factors, without limitation, could cause actualulesto differ materially from those in the forwal@bking statements: Tesla’s future
success depends on its ability to design and aehierket acceptance of Model S and other new vehiddels, specifically Model X;
the risk of delays in the manufacture, productiod delivery ramp of Model S vehicles; the abilifysappliers to meet quality and part
delivery expectations at increasing volumes; Tesiility to continue to reduce or control manufaog and other costs; consumers’
willingness to adopt electric vehicles; competitiorihe automotive market generally and the altivaduel vehicle market in

particular; Tesla’'s ability to establish, maintaind strengthen the Tesla brand; Tesla’s abilitpamage future growth effectively as we
rapidly grow, especially internationally; the unaahility, reduction or elimination of governmentahd economic incentives for electric
vehicles; Tesla's ability to establish, maintai atrengthen its relationships with strategic pardrsuch as Daimler, Toyota and
Panasonic; and Tesla’s ability to execute on itsilrstrategy and for new store, service centeresla Supercharger openings. More
information on potential factors that could affde Company’s financial results is included fromeito time in Tesla’s Securities and
Exchange Commission filings and reports, includimgrisks identified under the section captioneskRractors’in our quarterly repo
on Form 10-Q filed with the SEC on November 8, 200&ksla disclaims any obligation to update infolioratontained in these forward-
looking statements whether as a result of new imétion, future events, or otherwise.

Investor Relations Contact: Press Contact:
Jeff Evansor Liz Jarvis-Shear
VP Investor Relation- Tesla Motors Communication- Tesla Motors

ir@teslamotors.cor ejs@teslamotors.co




Tesla Motors, Inc.

Condensed Consolidated Statements of Operations
(Unaudited)

(In thousands, except per share data)

Three Months Ended Year Ended
Dec 31, Sep 30. Dec 31, Dec 31, Dec 31,
2013 2013 2012 2013 2012

Revenues
Automotive sales (1A $610,85.  $430,19¢ $294,37° $1,997,78  $ 385,69!
Development service 4,36¢ 1,15C 11,95¢ 15,71( 27,55’
Total revenue 615,21¢ 431,34t 306,33: 2,013,49i 413,25t
Cost of revenues
Automotive sales (1B 453,57¢ 324,88 278,71( 1,543,87 371,65¢
Development service 5,051 3,59¢ 3,76¢ 13,35¢ 11,53:
Total cost of revenues (. 458,62! 328,47¢ 282,47! 1,557,23. 383,18
Gross profi 156,59( 102,86¢ 23,85' 456,26 30,06
Operating expense!
Research and development 68,45¢ 56,351 68,83: 231,97¢ 273,97¢
Selling, general and administrative 101,48¢ 77,07!] 45,90¢ 285,56 150,37:
Total operating expens 169,94: 133,42. 114,74( 517,54! 424,35(
Loss from operation (13,359 (30,559 (90,887 (61,289 (394,28
Interest incom 92 68 85 18¢ 28¢
Interest expens (6,229 (6,492 (27) (32,939 (259
Other income (expense), net 4,584 (740 74€ 22,60: (1,82%)
Loss before income tax (14,906 (37,719 (90,079 (71,426 (396,07
Provision for (benefit from) income tax 1,35¢ 77¢ (1479 2,58¢ 13€
Net loss $(16,264) $(38,49¢) $(89,93) $ (74,019 $(396,21)
Net loss per common share, basic and dilute: $ (019 $ (032 $ (079 $ (062 $ (3.69
Shares used in per share calculation, basic antedi(4) 122,80:. 121,86: 113,76: 119,42: 107,34
Notes:
(1) Due to the application of lease accountargModel S vehicles

with the resale value guarantee, the followinguigemental

information for the periods presentt
(A) Netincrease in deferred revenue and ottweg-term liabilities as

result of lease accounting and therefore not reizegrin

automotive sale $146,12!  $171,22¢ $ 464,16t
(B) Netincrease in operating lease vehicles gesult of lease

accounting and therefore not recognized in autoraatost of

sales $114,22:  $138,83! $ 376,97

Under lease accounting, warranty costseeapensed as incurred

instead of accrued at the time of si
(2) Includes stock-based compensation expeindes dollowing for

the periods presente
Cost of revenue $ 345 $ 3017 $ 1638 $ 9071 $ 2,19¢
Research and developmt 10,57¢ 8,701 7,15¢ 35,49 26,58(
Selling, general and administrati 14,05¢ 9,71t 5,61¢ 39,09( 21,37

Total stocl-based compensation expel $ 28,08¢ $21,43¢ $1441¢ $ 83,658 $ 50,14¢

(3) Other income (expense), net, for the yealed December 31, 2013 includes the gain from ltheration of the $10.7 million
Department of Energy (DoE) common stock warratiiliiy and an $11.9 million favorable foreign cunmy exchange impact. Other
income (expense), net, for the three months enam@imber 31, 2013 includes a $4.6 million favorébteign currency exchange
impact.

(4) In May 2013, the Company completed a pubfifering pursuant to which the Company sold 3,962,shares of common stock.
Concurrent with the closing of the offering, then@many sold 596,272 shares of common stock to Elaskvh a private placement at
the public offering price



Tesla Motors, Inc.

Condensed Consolidated Balance Sheets
(Unaudited)

(In thousands)

Dec 31, Dec 31,
2013 2012
Assets
Cash and cash equivale $ 845,88¢ $ 201,89(
Restricted cas- current 3,012 19,09
Accounts receivabl 49,10¢ 26,84
Inventory 340,35! 268,50
Prepaid expenses and other current a: 27,57« 8,43¢
Operating lease vehicles, net 382,42! 10,07:
Property and equipment, r 738,49: 552,22¢
Restricted cas- noncurren 6,43t 5,15¢
Other asset 23,63. 21,96:
Total asset $2,416,93  $1,114,19
Liabilities and Stockholders’ Equity
Accounts payable and accrued liabilit $ 412,22: $ 343,18(
Deferred revenue (Z 273,06 4,96¢
Customer deposit 163,15: 138,81
Common stock warrant liabilit — 10,69:
Capital lease obligatior 20,57" 14,33(
Long-term debt 586,30: 452,33
Other lon¢-term liabilities (3) 294,49! 25,17(
Total liabilities 1,749,80 989,49(
Stockholder' equity 667,12: 124,70(
Total liabilities and stockholde’ equity $2,416,931  $1,114,19
Notes:
(1) Includes the following increase in opergtiease vehicles related to deliveries of Modelith the resale
value guarantee and subject to lease accountinhgf depreciation recognized in automotive costalés.
for the following periods
Q2 201. $ 123,91
Q3 201 138,83
Q4 201. 114,22:
Net increase during the year ended Deeei®b, 201 $ 376,97
(2) Includes the following increase in deferredenue related to deliveries of Model S with ithgale value
guarantee and subject to lease accounting, netvehue amortized to automotive sales for the fatigw
periods:
Q2 201. $ 74,45
Q3 201 84,57
Q4 201. 68,83¢
Net increase during the year ended Deee®b, 201 $ 227,86!
(3) Includes the following increase in othendderm liabilities related to deliveries of Model $thwthe resal
value guarantee and subject to lease accountinédollowing periods
Q2 201. $ 72,35
Q3 201 86,65:
Q4 201. 77,28¢

Net increase during the year ended Deeer®b, 201 $ 236,29



Tesla Motors, Inc.

Supplemental Consolidated Financial Information
(Unaudited)

(In thousands)

Selected Cash Flow Informatior

Cash flows provided by (used in) operating acta
Cash flows used in investing activiti

Cash flows provided by financing activiti

Other Selected Financial Information

Cash flows provided by (used in) operating actd

Capital expenditure

Free cash flow (cash flow from operations plus dgixpenditures

Depreciation and amortizatic

Cash and Investments
Cash and cash equivalel
Restricted cas- current
Restricted cas- noncurren

Three Months Ended Year Ended
Dec 31, Sep 30. Dec 31, Dec 31, Dec 31,
2013 2013 2012 2013 2012
$129,76: $102,34: $ (37,48) $257,99: $(266,08)
(89,500 (77,500 (60,75¢  (249,41) (206,93
10,517 24,21¢ 214,44 635,42: 419,63!
$129,76. $102,34: $ (37,489) $257,99: $(266,08)
(89,43  (76,54%) (64,059 (264,22 (239,229
$ 40,32¢  $ 25,79° $(101,54) $ (6,230 $(505,309)
$ 37,58 $2844¢ $ 12,79¢ $106,080 $ 28,82t
Dec 31, Sep 30. Dec 31,
2013 2013 2012
$845,88¢ $795,11¢ $201,89(
3,01z 1,26¢ 19,09
6,43t 8,11( 5,15¢



Tesla Motors, Inc.

Reconciliation of GAAP to Non-GAAP Financial Information
(Unaudited)

(In thousands, except per share data)

Net loss (GAAP)

Stocl-based compensation expel

Change in fair value of warrant liabili

Non-cash interest expense related to convertible

Early extinguishment of DoE loal

Net income (loss) (Non-GAAP) including lease accoting
Model S gross profit deferred due to lease accogr{il)
Net income (loss) (Non-GAAP)

Net loss per share, basic (GAAF

Stocl-based compensation expel

Change in fair value of warrant liabili

Non-cash interest expense related to convertible r
Early extinguishment of DoE loal

Model S gross profit deferred due to lease accogr{ii)

Net income (loss) per share, basic (N-GAAP)
Shares used in per share calculation, basic (GAAPd Non-GAAP)

Net loss per share, diluted (GAAP

Stocl-based compensation expel

Change in fair value of warrant liabili

Non-cash interest expense related to convertible
Early extinguishment of DoE loal

Net income (loss) (Non-GAAP) including lease accoting
Model S gross profit deferred due to lease accogr{il)
Net income (loss) per share, diluted (Non-GAAP)

Shares used in per share calculation, diluted (NoGAAP)

Three Months Ended Year Ended

Dec 31, Sep 30. Dec 31, Dec 31, Dec 31,

2013 2013 2012 2013 2012
$(16,26) $(38,49) $(89,93) $(74,01) $(396,21%)
28,08¢ 21,43¢ 14,41¢ 83,65¢ 50,14
- - 95¢ (10,69 1,85¢
4,29¢ 4,26( — 10,35( —
— — — 16,38¢ —
16,12:  (12,79) (74,550  25,68°  (344,21)
29,79¢ 28,73: — 77,87¢ —
$ 4592( $ 1593 $(74,55¢) $103,56. $(344,219)
$ (019 $ (032 $ (079 $ (062 $ (3.69
0.2: 0.1¢ 0.1< 0.7C 0.47

— — 0.01 (0.09) 0.0z
0.0z 0.0< — 0.0¢ —

— — — 0.14 —
0.2¢ 0.24 — 0.65 —
$ 037 $ 01: $ (065 $ 087 $ (3.20
122,80:. 121,86: 113,76: 119,42: 107,34¢
$ (012 $ (028 $ (079 $ (055 $ (3.69
0.2C 0.1€ 0.1< 0.6z 0.47

- - 0.01 (0.09) 0.0z
0.0¢ 0.0z — 0.0¢ —

— — — 0.12 —
0.11 (0.09) (0.65) 0.2C (3.20
0.2z 0.21 — 0.5¢ —
$ 03 $ 01z $ (065 $ 07¢ $ (3.20
137,78: 137,13 113,76: 133,54¢ 107,34

(1) Under GAAP, warranty costs are expensed astieddor Model S vehicle deliveries with lease againg. For Non-GAAP purposes,
an estimated incremental warranty reserve of $3libm $5.0 million and $12.2 million is includefdr the three months ended
December 31 and September 30, 2013 and the yead &etember 31, 2013, respectively. Additionaligck-based compensation of
$1.1 million, $1.3 million and $2.9 million is exaled for non-GAAP purposes for the three monthedidkecember 31 and September

30, 2013 and the year ended December 31, 201 atbagly.



Tesla Motors, Inc.

Reconciliation of GAAP to Non-GAAP Financial Information
(Unaudited)

(In thousands, except per share data)

Three Months Ended Year Ended

Dec 31, Sep 30. Dec 31, Dec 31, Dec 31,

2013 2013 2012 2013 2012
Revenues (GAAP; $615,21¢ $431,34¢ $306,33: $2,013,491 $413,25(
Model S revenue deferred due to lease accou 146,12! 171,22¢ — 464,16t —
Revenues (No-GAAP) $761,34. $602,57! $306,33: $2,477,66. $413,25!
Gross profit (GAAP) $156,59( $102,86¢ $ 23,857 $ 456,26. $ 30,06
Model S gross profit deferred due to lease accogr{il) 29,79t 28,73: — 77,87¢ —
Stocl-based compensation expel 3,45¢ 3,017 1,63¢ 9,071 2,19/
Gross profit (Non-GAAP) $189,84: $134,61° $ 2549 § 543,21: $ 32,26:
Research and development expenses (GAA $ 68,45 $ 56,351 $68,83. $ 231,97« $273,97!
Stocl-based compensation expel (10,579 (8,707) (7,159 (35,499 (26,580)
Research and development expenses (-GAAP) $ 57,87¢ $ 47,64« $ 61,677 $ 196,48: $247,39
Selling, general and administrative expenses (GAAF $101,48¢ $ 77,077 $ 45,90¢ $ 285,56¢ $150,37.
Stocl-based compensation expel (14,056 (9,715 (5,619 (39,090 (21,377)
Selling, general and administrative expenses (N-GAAP) $ 87,43: $ 67,35¢ $ 40,28¢ $ 246,47¢ $129,00:

(1) Under GAAP, warranty costs are expensed aslieddor Model S vehicle deliveries with lease aotting. For Non-GAAP purposes,
an estimated incremental warranty reserve of $3llbm $5.0 million and $12.2 million is includefdr the three months ended
December 31 and September 30, 2013 and the yead &@etember 31, 2013, respectively. Additionaligck-based compensation of
$1.1 million, $1.3 million and $2.9 million is exaled for non-GAAP purposes for the three monthedridkecember 31 and September
30, 2013 and the year ended December 31, 201 atbsgly.



