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A123 Systems Announces Third Quarter 2009 Financial Results

WATERTOWN, Mass., Nov. 10, 2009 (GLOBE NEWSWIRE) -- A123 Systems, Inc. (Nasdaq:AONE), a developer and
manufacturer of advanced lithium-ion batteries and battery systems for the transportation, electric grid services and consumer
markets, today announced financial results for the third quarter ended September 30, 2009.

There were a number of milestone events for A123 Systems during the third quarter, including the successful completion of the
company's initial public offering, which raised $391 million in net proceeds. A123 Systems was also selected for a $249 million
grant by the U.S. Department of Energy, which was one of the largest grants awarded by the DOE to manufacturers of
advanced batteries and battery systems. Finally, the company continues to make progress related to the loan it is pursuing for
up to $233 million with the DOE.

David Vieau, CEO of A123 Systems, said, "We believe our IPO proceeds and significant support from the DOE provides A123
Systems with the capital necessary to expand our capacity rapidly to meet the aggressive growth plans of our customers and
prospects. During the third quarter, we also aligned our organization around our key target markets, recruited additional senior
executives with significant experience in the automotive market and increased our resources dedicated to the electric grid
services market. We are putting in place the infrastructure and expertise that we believe will enable A123 Systems to scale to
much larger levels."

Vieau said, "During the third quarter, we signed a supply agreement for certain programs with BMW, received notice of a
design win for a new application with an existing heavy duty customer and won several development projects in the automotive
sector. We are also pleased that AES commissioned A123 Hybrid Ancillary Power Units in Chile during the third quarter, in
addition to placing additional orders for deployment in North America. We are highly focused on establishing a strong market
position in the electric grid services market, as we have in the automotive sector." Vieau added, "We were pleased to hear
Chrysler's announcement on November 4, 2009, in which they reaffirmed their commitment to electric vehicles and combined
both Fiat's European and Chrysler's U.S. programs in this area under the leadership of Chrysler's electric vehicle management.
The high level of interest and design activity across our portfolio of customers and prospects, and in each of our target
markets, is encouraging for A123's long-term growth."

Financial Highlights

Revenue: A123 Systems reported third quarter total revenue of $23.6 million, an increase compared to $22.9 million for the
third quarter of 2008. Within revenue, product revenue of $20.0 million increased 42% compared to the third quarter of 2008,
and research and development services revenue of $3.6 million decreased 59% over the same time period.

For the nine months ended September 30, 2009, A123 Systems reported total revenue of $66.5 million, an increase of 48%
compared to the same period in 2008. Product revenue of $56.6 million increased 76% and research and development
services revenue of $9.9 million decreased 23% for the nine months ended September 30, 2009, compared to the same period
of 2008.

Gross Profit/(Loss): Gross profit was ($1.9) million in the third quarter, compared to $1.0 million in the third quarter of 2008. For
the nine months ended September 30, 2009, gross profit was ($2.6) million, compared to ($3.7) million in the same period of
2008.

Net Income/(Loss): Net loss was ($22.8) million, or ($1.78) per share, based on 12.8 million weighted average common shares
outstanding in the third quarter. The company ended the third quarter with approximately 102 million shares outstanding, with
the increase from prior periods resulting from conversion of preferred stock at the time of the IPO, combined with new shares
issued as part of the IPO process. Net loss was ($19.0) million, or ($2.06) per share, based on 9.2 million weighted average
common shares outstanding in the third quarter of 2008.

Adjusted EBITDA: Adjusted EBITDA is a non-GAAP financial measure that is calculated by taking GAAP operating income
(loss), adding depreciation and amortization and stock-based compensation. For the third quarter of 2009, adjusted EBITDA
was ($16.3) million, compared to ($15.2) million in the third quarter of 2008.



A reconciliation of GAAP to non-GAAP results has been provided in the financial statement tables included at the end of this
press release. An explanation of these measures is also included below under the heading "Non-GAAP Financial Measures."

Cash: A123 Systems had cash and cash equivalents of $494 million at September 30, 2009, an increase from $115 million at
the end of the prior quarter. The increase in cash was a result of net proceeds of approximately $391 million related to the
completion of the company's initial public offering.

Non-GAAP Financial Measures

This press release contains a non-GAAP financial measure under the rules of the U.S. Securities and Exchange Commission
for adjusted EBITDA. This non-GAAP information supplements and is not intended to represent a measure of performance in
accordance with disclosures required by generally accepted accounting principles. Non-GAAP financial measures are used
internally to manage the business, such as in establishing an annual operating budget. Non-GAAP financial measures are used
by A123 Systems management in its operating and financial decision-making because management believes these measures
reflect ongoing business in a manner that allows meaningful period-to-period comparisons. Accordingly, A123 Systems
believes it is useful for investors and others to review both GAAP and non-GAAP measures in order to (a) understand and
evaluate current operating performance and future prospects in the same manner as management does and (b) compare in a
consistent manner the company's current financial results with past financial results. The primary limitations associated with the
use of non-GAAP financial measures are that these measures may not be directly comparable to the amounts reported by
other companies and they do not include all items of income and expense that affect operations. A123 Systems management
compensates for these limitations by considering the company's financial results and outlook as determined in accordance with
GAAP and by providing a detailed reconciliation of the non-GAAP financial measures to the most directly comparable GAAP
measures in the tables attached to this press release.

Conference Call Information

What : A123 Systems' third quarter 2009 financial results
conference call

When: Tuesday, Novenber 10, 2009

Ti me: 5:00 p.m ET

Webcast : http://ir.al23systenms.com (live and replay)
Live Call: (877) 857-6173, donestic
(719) 325-4821, international
Repl ay: (888) 203-1112, passcode 9847561, domestic
(719) 457-0820, passcode 9847561, international

About A123 Systems

A123 Systems (Nasdaq:AONE) develops and manufactures advanced lithium-ion batteries and battery systems for the
transportation, electric grid services and consumer markets. Founded in 2001 and headquartered in Massachusetts, A123
Systems' proprietary nanoscale electrode technology is built on initial developments from the Massachusetts Institute of
Technology.

The A123 Systems, Inc. logo is available at http://www.globenewswire.com/newsroom/prs/?pkgid=6600
Forward-Looking Statements

This press release contains "forward-looking statements” within the meaning of the "safe harbor" provisions of the Private
Securities Litigation Reform Act of 1995, including but not limited to, statements regarding the use of proceeds from the
Company's initial public offering, the Company's ability to expand its capacity to meet its customers' growth plans, the nature
and impact of the U.S. Department of Energy's grant and loan funding on the Company's manufacturing capacity expansion,
the Company's ability to scale, the value and effectiveness of the Company's products and the Company's growth and market
leadership.

These forward-looking statements are made as of the date they were first issued and were based on current expectations,
estimates, forecasts and projections as well as the beliefs and assumptions of management. Words such as "expect,"
"anticipate,” "should," "believe," "hope," "target," "project,” "goals," "estimate," "potential,” "predict," "may," "will," "might,"
"could," "intend," variations of these terms or the negative of these terms and similar expressions are intended to identify these
forward-looking statements. Forward-looking statements are subject to a number of risks and uncertainties, many of which
involve factors or circumstances that are beyond A123 Systems' control.



A123 Systems' actual results could differ materially from those stated or implied in forward-looking statements due to a number
of factors, including but not limited to, the timing and terms of the Company's U.S. government funding, delays in customer and
market demand for and adoption of the Company's products in the transportation and other target markets, delays in the
development of the Company's new products, the Company's ability to attract new customers and retain existing customers,
adverse economic conditions in general and adverse economic conditions specifically affecting the markets in which the
Company operates, failure to negotiate acceptable contract terms with new customers or early termination of the Company's
agreements with key customers, and other risks detailed in A123 Systems' other publicly available filings with the Securities and
Exchange Commission.

Past performance is not necessarily indicative of future results. The forward-looking statements included in this press release
represent A123 Systems' views as of the date of this press release. The Company anticipates that subsequent events and
developments will cause its views to change. A123 Systems undertakes no intention or obligation to update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise. These forward-looking
statements should not be relied upon as representing A123 Systems' views as of any date subsequent to the date of this press
release.
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Al123 Systens, Inc.
Unaudi t ed, Condensed Consolidated Statenents of Operations
(i n thousands, except per share data)

Three Months Ended N ne Months Ended

Sept enber 30, Sept enber 30,
2008 2009 2008 2009
Revenue
Pr oduct $ 14,121 $ 20,008 $ 32,136 $ 56,646
Research and
devel opnent services 8,821 3,589 12,740 9, 873
Total revenue 22,942 23, 597 44,876 66, 519
Cost of revenue
Pr oduct 16, 841 22,570 40, 638 61, 756
Research and
devel opnment services 5,081 2,902 7,959 7, 407
Total cost of revenue 21,922 25,472 48, 597 69, 163
Goss profit (loss) 1,020 (1, 875) (3,721) (2, 644)
Operating expenses:
Research and devel opnent 11, 058 13, 136 26, 152 35, 950
Sal es and marketing 2,117 1, 852 5,723 6, 079
General and
adm ni strative 6, 322 5, 887 15, 153 18, 339

Total operating



expenses

Operating | oss

O her income (expense):
I nterest income
I nterest expense
(Loss) gain on foreign
exchange
Unreal i zed | 0oss on
preferred stock
warrant liability

O her expense, net

Loss from operati ons,
bef ore tax

Provi sion for incone taxes

Net | oss

Less: Net | oss (income)
attributable to

t he noncontrol ling

i nterest

Net | oss attributable
to Al23 Systens, Inc.

Accretion to
preferred stock

Net | oss attributable
A123 Systens, Inc.
common st ockhol ders

Net | oss per share
attributable to
comon st ockhol ders
- basic and dil uted:

Wei ght ed aver age nunber
of common shares
out standi ng -
basi ¢ and dil ut ed:

A123 Systens, Inc.

19, 497

(18, 477)
551
(154)

(626)

(177)

(18, 943)

9, 203

20, 875 47,028 60, 368
(22,750) (50,749) (63,012)
35 1,165 97
(348) (561) (920)
670 (550) 555
(445) (936) (515)
(88) (882) (783)
(22,838) (51,631) (63,795)
53 244 320
(22,891) (51,875) (64, 115)
93 (90) 667
$(22,798) $(51,965) $(63, 448)
(17) (31) (45)
$(22,815) $(51,996) $(63, 493)
$ (1.78) $ (5.92) $ (6.06)
12, 823 8,789

10, 469

Unaudi t ed, Condensed, Consolidated Bal ance Sheets

(i n thousands)



ASSETS
Current assets:
Cash and cash equival ents
Restricted cash
Accounts receivabl e, net
I nventory
Prepai d expenses and other current assets

Total current assets
Property,
Goodwi | |
I ntangi bl e assets, net
Deferred offering costs
Q her assets

Restricted cash

pl ant and equi prent, net

Total assets

LI ABI LI TI ES, REDEEMABLE STOCK, AND
STOCKHOLDERS' (DEFICIT) EQUI TY
Current liabilities:
Revolving credit |ines
Current portion of |ong-term debt
Current portion of capital |ease obligations
Accounts payabl e
Accrued expenses
O her current liabilities
Def erred revenue
Def erred rent

Total current liabilities
Long-term debt, net of current portion
Capital |ease obligations,
net of current portion
Deferred revenue, net of current portion
Deferred rent, net of current portion
Gt her long-termliabilities
Preferred stock warrant liability

Total liabilities

Commi t ments and conti ngenci es
Redeemabl e convertible preferred stock
Redeemabl e common st ock

Dec. 31, Sept. 30,
2008 2009
$ 70,510 $ 494,068
766 1,711
17,735 16, 131
35,724 38, 094
5,101 2,847
129, 836 552, 851
52, 705 68, 159
9, 581 9, 581
2,389 1,754
4,532 --
9,701 9, 207
216 223
$ 208,960 $ 641,775
$ 8,000 $ 8,000
4,629 6, 600
393 512
19,471 16, 273
14, 381 14,472
405 242
13, 050 7,358
162 79
60, 491 53, 536
5, 893 8, 752
291 228
26, 028 26, 000
20 413
1, 390 4,729
950 --
95, 063 93, 658
234,954 --
11, 500 --



St ockhol ders' (deficit) equity

Series B-1 convertible preferred stock 1 --

Common st ock 8 103
Addi tional paid-in capital 19, 649 764, 922
Accurul ated deficit (152, 889) (216, 337)
Accurul at ed ot her conprehensive | oss (197) (823)

Total A123 Systens, Inc. stockhol ders’

(deficit) equity (133, 428) 547, 865
Noncontrol l'ing interest 871 252
Total stockholders' (deficit) equity (132, 557) 548, 117
Total liabilities, redeemabl e stock,
and stockhol ders' (deficit) equity $ 208,960 $ 641,775

A123 Systens, Inc.

Unaudi ted, Earnings Before Interest, Tax, Depreciation, Anortization
and St ock-Based Conpensation ("Adjusted EBI TDA")

(in thousands)

Three Mont hs Ended Ni ne Mont hs Ended
Sept enber 30, Sept enber 30,
2008 2009 2008 2009

GAAP (perating | oss $(18,477) $(22,750) $(50,749) $(63,012)

EBI TDA adj ustnents
St ock- based

conpensati on 1,178 2,510 3,377 6, 544
Depreci ation and

anortization 2,117 3,903 5,718 10, 207

Adj ust ed EBI TDA $(15,182) $(16,337) $(41,654) $(46, 261)

CONTACT:  Edel nan
Public Rel ati ons:
St ephen Roy
St ephen. r oy@del nan. com

ICR, LLC

I nvest or Rel ations:
Garo Toonmj ani an
617-972- 3450

i r@l23systens. com
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