GLOBE SPECIALTY METALS INC

FORM 10-Q

(Quarterly Report)

Filed 11/16/09 for the Period Ending 09/30/09

Address

Telephone
CIK
Symbol
SIC Code

ONE PENN PLAZA

250 WEST 34TH ST SUITE 3514

NEW YORK, NY 10119

212-798-8100

0001383571

GSM

3330 - Primary Smelting And Refining Of Nonferrous

http://www.edgar-online.com
© Copyright 2009, EDGAR Online, Inc. All Rights Reserved.

Distribution and use of this document restricted under EDGAR Online, Inc. Terms of Use.




Table of Contents



Table of Contents

UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, DC 20549

Form 10-Q

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d)

OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended September 30, 2009

Commission File Number 001-34420
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Securities registered pursuant to Section 12(b) dfie Act:

Title of Each Clas: Name of Each Exchange on Which Register:
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Indicate by check mark whether the registrant €l filed all reports required to be filed by Secti® or 15(d)
of the Securities Exchange Act of 1934 during trexpding 12 months (or for such shorter period thatregistrant
was required to file such reports), and (2) haslsedbject to such filing requirements for the @stays. Yesv

No O

Indicate by check mark whether the registrant ldsmtted electronically and posted on its corpok&eb site,
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Indicate by check mark whether the registrantlarge accelerated filer, an accelerated filer, m-accelerated
filer, or a smaller reporting company. See therdidfins of “large accelerated filer,” “acceleratiddr” and “smaller

reporting company” in Rule 12b-2 of the Exchangé. A&Check one):

Large accelerated fileO Accelerated filerOd Non-acceleratediler M Smaller reporting compand

(Do not check if a smaller reporting company)
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No ¥
As of November 16, 2009, the registrant had 74 B20shares of common stock outstanding.




Globe Specialty Metals, Inc.

PART |
Item 1. Financial Statemen
Item 2. Managemer's Discussion and Analysis of Financial Conditiod &esults of Operatior
Item 3. Quantitative and Qualitative Disclosures About MrRisk
ltem 4. Controls and Procedur:
PART Il
Item 1. Legal Proceeding
Item 1A.  Risk Factors
Item 2. Unregistered Sale of Equity Securities and Userot&ed:
Item 6. Exhibits
SIGNATURES
EX-31.1
EX-31.2
EX-32.1

Page

28
38
38

39
39
39
39
40




Table of Contents

PART I
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Condensed Consolidated Balance Sheets
September 30, 2009 and June 30, 2009
(In thousands, except share and per share amounts)

September 3C June 30,

2009 2009
(Unaudited)
ASSETS
Current asset:
Cash and cash equivalel $ 114,02 61,87¢
Accounts receivable, net of allowance for doub#fttounts of $1,481 and $1,390 at
September 30, 2009 and June 30, 2009, respec 38,51 24,094
Inventories 57,28 67,39/
Prepaid expenses and other current a: 19,99¢ 24,67
Total current asse 229,81 178,03¢
Property, plant, and equipment, net of accumuldtgateciation and amortizatic 215,35. 217,50
Goodwill 51,83t 51,82¢
Other intangible asse 967 1,231
Investments in unconsolidated affilial 7,91C 7,92¢
Deferred tax asse 1,73 1,59¢
Other asset 14,20: 15,14¢
Total asset $ 521,81 473,28(
LIABILITIES AND STOCKHOLDERS ' EQUITY
Current liabilities:
Accounts payabl $ 25,58 21,34:
Current portion of lon-term debt 18,90¢ 16,56
Shor-term debi 7,62¢ 6,68¢
Accrued expenses and other current liabili 49,78 46,72
Total current liabilities 101,90¢ 91,31t
Long-term liabilities:
Long-term debi 28,85¢ 36,36¢
Deferred tax liabilities 18,89( 18,89(
Other lon¢-term liabilities 16,10¢ 15,35¢
Total liabilities 165,75¢  161,92¢
Commitments and contingencies (note
Stockholder' equity:
Common stock, $0.0001 par value. Authorized, 150,@T0 shares; issued, 73,174,:
and 66,944,254 shares at September 30, 2009 ardB0UR009, respective 7 7
Additional paic-in capital 339,920 303,36«
Retained earning 13,10: 4,66(
Accumulated other comprehensive |i (3,66¢) (3,649
Treasury stock at cost, 1,000 shares at Septen®h@089 and June 30, 2009,
respectively (4) 4)
Total Globe Specialty Metals, Inc. stockholc equity 349,36: 304,38
Noncontrolling interes 6,691 6,96¢
Total stockholder equity 356,05¢ 311,35:
Total liabilities and stockholde’ equity $ 521,81 473,28(

See accompanying notes to condensed consolidaiucial statements.
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Condensed Consolidated Income Statements
Three months ended September 30, 2009 and 2008
(In thousands, except per share amounts)

(UNAUDITED)

Three Months Ended
September 30,

2009 2008
Net sales $105,45¢ 149,15
Cost of goods sol 79,97¢  107,13¢
Selling, general, and administrative exper 13,18 14,03:
Research and developmt 38 592
Restructuring charge (68) —
Operating incom: 12,32¢ 27,39«
Other income (expense
Interest incomi 13¢€ 402
Interest expense, net of capitalized interest @B%d $180, respective (1,31¢) (2,052
Foreign exchange gain (los 2,41t (1,309
Other (loss) incom (7) 844
Income before provision for income ta» 13,55: 25,281
Provision for income taxe 5,38 8,70z
Net income 8,16¢ 16,57¢
Losses attributable to noncontrolling interest, afetax 273 38€
Net income attributable to Globe Specialty Metéis, $ 8,44 16,96¢
Weighted average shares outstand
Basic 71,11t 63,131
Diluted 72,54 83,057
Earnings per common sha
Basic $ 0.1z 0.27
Diluted 0.1z 0.2C

See accompanying notes to condensed consolidaiucfal statements.
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Condensed Consolidated Statement of Changes in Skbolders’ Equity
Three months ended September 30, 2009
(In thousands)
(UNAUDITED)

Globe Specialty Metals, Inc. Stockholder Equity
Accumulated

Additional Other Treasury Total
Common Stock  Paid-In  Retained Comprehensive  Stock  Noncontrolling Comprehensive Stockholders

Shares Amount Capital Earnings (Loss) Income _at Cost Interest (Loss) Income Equity
Balance at June 30, 20 66,94¢ $ 7 303,36 4,66( (3,644 4) 6,96¢ 311,35:
UPOs exercise 63C — — — — — — —
Shar-based compensatic — — 1,75k — — — — 1,75¢
Stock issuanc 5,60( — 34,80+ — — — — 34,80

Comprehensive income (los:
Foreign currency translation
adjustmen — — — — (24) — 1 (23) (23)
Unrealized gain on available-fc
sale securities (net of
provision for income taxes

of $1) — — — — 2 — — 2 2

Net income (loss — — — 8,44: — — 273) 8,16¢ 8,16¢
Total comprehensive incon 8,14¢ 8,14¢
Balance at September 30, 2( 73,17. $ 7 339,92: 13,10: (3,66€) (4) 6,691 8,14¢ 356,05¢

See accompanying notes to condensed consolidaiucfal statements.
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Condensed Consolidated Statements of Cash Flows
Three months ended September 30, 2009 and 2008
(In thousands)
(UNAUDITED)

Three Months Ended
September 30,

2009 2008
Cash flows from operating activitie
Net income $ 8,16¢ 16,57¢
Adjustments to reconcile net income to net cashigeal by operating activitie:
Depreciation and amortizatic 4,917 4,94:
Shar-based compensatic 1,75¢ 2,40t
Deferred taxe (55 58¢
Changes in operating assets and liabilii
Accounts receivable, n (14,46%) 25¢€
Inventories 9,80t (7,33¢)
Prepaid expenses and other current a: 4,192 (3,819
Accounts payabl 5,35: (830)
Accrued expenses and other current liabili 2,22¢ 3,38¢
Other 2,83¢ (43)
Net cash provided by operating activit 24,72¢ 16,12%
Cash flows from investing activitie
Capital expenditure (4,255 (14,21
Held-to-maturity treasury securitie — 2,987
Other investing activitie — 12
Net cash used in investing activiti (4,25%) (11,219
Cash flows from financing activitie
Proceeds from warrants exercis — 83<
Net payments of lor-term deb (5,167 (339)
Net borrowings (payments) of sh-term debi 94C (4,600
Sale of common stoc 36,45¢ —
Other financing activitie (527) (1,700
Net cash provided by (used in) financing activi 31,70z (5,805)
Effect of exchange rate changes on cash and casia&mnts (28) 56
Net increase (decrease) in cash and cash equis 52,14« (840
Cash and cash equivalents at beginning of pe 61,87¢ 73,99¢
Cash and cash equivalents at end of pe $114,02( 73,15¢
Supplemental disclosures of cash flow informat
Cash paid for intere! $ 99C 3,19¢
Cash (refunded) paid for income taxes, net of réfuotaling $2,729 and $0, respectiv (2,397 1,127

See accompanying notes to condensed consolidaizucial statements.
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statement
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

(1) Organization and Business Operation:

Globe Specialty Metals, Inc. and subsidiary comgaifihe Company, we, or our) is among the worka'gdst
producers of silicon metal and silicon-based allaygportant ingredients in a variety of industiéad consumer
products. The Company’s customers include majarosie chemical, aluminum and steel manufacturerts, a
companies and their suppliers, ductile iron foumslrmanufacturers of photovoltaic solar cells amdpmuter chips,
and concrete producers.

(2) Summary of Significant Accounting Policies
a. Basis of Presentatiol

In the opinion of the Company’s management, thempanying condensed consolidated financial statésnen
include all adjustments necessary for a fair priegiem in accordance with accounting principlesagatlly accepted
in the United States of America (U.S. GAAP) of teeults for the interim periods presented and suijhstments
are of a normal, recurring nature. The accompangarglensed consolidated financial statements stmutdad in
conjunction with the Company’s Annual Report onRdrO-K for the fiscal year ended June 30, 2009r&have
been no material changes to the Company'’s signifizecounting policies during the three months dnde
September 30, 2009, except as discussed below Redently Implemented Accounting Pronouncements.

b. Reclassifications

Certain reclassifications have been made to pear ymounts to conform to current year presentation
including the reclassification of $2,555 from sadlj general, and administrative expenses to cagpads sold for
the three months ended September 30, 2008 asgdbhserthree months ended September 30, 2009, thp&vy
reevaluated certain expenses and deemed thesaliebecosts.

c. Use of Estimate:

The preparation of financial statements in confeymiith U.S. GAAP requires management to make ests
and assumptions that affect amounts reported icdhdensed consolidated financial statements datbdenotes.
Significant estimates and assumptions in theseaw®t consolidated financial statements includedheation of
inventories; the carrying amount of property, plamd equipment; goodwill and long-lived asset impant tests;
estimates of fair value of investments; provisioniicome taxes and deferred tax valuation allowanealuation ¢
derivative instruments; the determination of thecdunt rate and the rate of return on plan aseefsehsion
expense; and the determination of the fair valughaefe-based compensation involving assumptionstdbdeiture
rates, stock volatility, discount rates, and expédime to exercise. During interim periods, pransfor income
taxes is recognized using an estimated annualtefetax rate. Due to the inherent uncertainty Ised in making
estimates, actual results reported in future psriady be different from these estimates.

d. Revenue Recognitio

Revenue is recognized in accordance with the UeBuigties and Exchange Commission (SEC) Staff
Accounting Bulletin No. 104 (SAB 104) when a firmlas agreement is in place, delivery has occumelditie and
risks of ownership have passed to the customesales price is fixed or determinable, and colleitits is
reasonably assured. Shipping and other transpmrtatists charged to buyers are recorded in botbates and cost
of goods sold. Sales taxes collected from custommedsremitted to governmental authorities are actamlifor on a
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

net basis and, therefore, are excluded from netsalthe condensed consolidated income statenWhisn the
Company provides a combination of products andiseswo customers, the arrangement is evaluateerund
Financial Accounting Standards Board (FASB) ASCtSpiz 605-25Revenue Recognition — Multiple Element
Arrangement(ASC 605.25). ASC 605.25 addresses certain aspéatounting by a vendor for arrangements
under which the vendor will perform multiple revengenerating activities. If the Company cannot cijjely
determine the fair value of any undelivered elememider an arrangement, the Company defers revariiiall
elements are delivered and services have beenrpexdio or until fair value can objectively be detared for any
remaining undelivered elements.

e. Recently Implemented Accounting Pronounceme

In June 2009, the FASB issued SFAS No. Tl8& FASB Accounting Standards Codificafidand the
Hierarchy of Generally Accepted Accounting PrinegThis statement identifies the sources of accounting
principles used in the preparation of financiatet@ents of nongovernmental entities that are ptedan
conformity with U.S. GAAP (the GAAP hierarchy). Bhétatement establishes #&SB Accounting Standards
Codification™ (the Codification/ASC) as the source of authoniaticcounting principles recognized by the FASB
to be applied by nongovernmental entities in threppration of financial statements in conformityhwit.S. GAAP,
except for SEC rules and interpretive releaseschvare also authoritative U.S. GAAP for SEC regists. The
Codification standard (FASB ASC Subtopic 105-10generally accepted accounting principles) was abph
July 1, 2009. This change had no effect on the Gmys financial position or results of operations.

In December 2007, the FASB issued ASC Subtopic B)Business CombinationsThis statement establishes
principles and requirements for how the acquirergéognizes and measures in its financial statésrtae
identifiable assets acquired, the liabilities assdpand any noncontrolling interest in the acquemntity,

(i) recognizes and measures the goodwill acquinetie business combination or a gain from a barparchase,
and (iii) determines what information to discloseshable users of the financial statements to etalihe nature ai
financial effects of the business combination. Etsounting standard was adopted on July 1, 200i8.sfatement
will be applied prospectively to the Company’s Imesis combinations for which the acquisition datnisr after
July 1, 2009.

In December 2007, the FASB issued ASC Subtopic B1,@onsolidation — Consolidation of Entities
Controlled by ContracfASC 810.10) and ASC Subtopic 815-frivatives and Hedging — Contracts in Entity’s
Own Equity(ASC 815.40). The Company adopted ASC 810.10 and 855.40 on July 1, 2009. The objective of
these statements is to improve the relevance, cabiity, and transparency of the financial infotioa that a
reporting entity provides in its financial statertgehy establishing accounting and reporting stadslfor the
noncontrolling interest in a subsidiary and for tlezonsolidation of a subsidiary. In accordancé W8C 810.10
and ASC 815.40, the Company has provided the emldadisclosures required by ASC 810.10 and ASC &1i5.4
the condensed consolidated balance sheets andns@wtleonsolidated statement of changes in stoc&i®ldquity
for all periods presented. See note 13 (Stockhsldeuity) for additional information.

In September 2006, the FASB issued ASC Subtopiel®Fair Value Measurements and Disclosu(Aa$C
820). The Company partially adopted ASC 820 on Ju008. This adoption did not have a materialdotpo the
Companys consolidated results of operations or finanaiadition. The Company fully adopted ASC 820 on Ju
2009. ASC 820 defines fair value, establishesmémork for the measurement of fair value, and eoésin
disclosures about fair value measurements. Therstatt does not require any new fair value measitihes.
Company carries its derivative agreements, asasgedivailable-for-sale securities, at fair valu¢edrined using
observable market based inputs. See note 16 (Bdie\Weasures) for additional information.
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

In September 2009, the FASB issued an amendmé8@Subtopic 740-10ncome TaxefASC 740). The
Company adopted this amendment on September 30, Z8& amendment to ASC 740 adds implementation
guidance for all entities about applying the ace¢mgnrequirements for uncertain tax matters. Thplé@mentation
guidance is presented in examples and is not irtttmichange practice for those already applyirgelquirement:
The implementation of this additional guidance hacdffect on the Company’s financial position asulés of
operations.

f. Accounting Pronouncements to be Implement

In June 2009, the FASB issued an amendment to Af@ic 860-10Transfers and ServicingASC 860).
The objective of this amendment is to improve #devance, representational faithfulness, and coafyildy of the
information that a reporting entity provides infitsancial statements about a transfer of finanasslets; the effects
of a transfer on its financial position, finangrformance, and cash flows; and a transferor’simoing
involvement, if any, in transferred financial ass@this amendment improves financial reporting loyieating
(1) the exceptions for qualifying special-purposéties from the consolidation guidance and (2)ekeeption that
permitted sale accounting for certain mortgage isézations when a transferor has not surrendeogdrol over the
transferred financial assets. This amendment &#die for the Company on July 1, 2010. The Comparmyrrently
assessing the potential effect of the amendmeABa& 860 on its financial position or results of cgi@ons.

In June 2009, the FASB issued an amendment to Affic 810-10Consolidation — Variable Interest
Entities(ASC 810). The objective of this amendment is tpriove financial reporting by enterprises involveithw
variable interest entities by eliminating the qutative-based risks and rewards calculation andirggy an
enterprise to perform an analysis to determine hdrahe enterprise’s variable interest or intergats it a
controlling interest in a variable interest entity addition, the amendment requires an ongoingsessment of
whether an enterprise is the primary beneficiarg gériable interest entity. This amendment isatiife for the
Company on July 1, 2010. The Company is currergbessing the potential effect of the amendment3G 810 on
its financial position or results of operations.

In December 2008, the FASB issued an amendmen$ Bubtopic 715-1@ ompensation — Retirement
Benefits(ASC 715). This amendment provides guidance omapiayer’s disclosures about plan assets of a défine
benefit pension or other postretirement plan. Thermment requires employers of public entitiesiseldse more
information about how investment allocation decaisiare made, more information about major categafig@lan
assets, including concentrations of risk and faiug measurements, and the falue techniques and inputs use:
measure plan assets. The disclosure requiremetiie amendment to ASC 715 are effective for yeading after
December 15, 2009. The Company does not believarttemdment to ASC 715 will have a significant intpatthe
Company’s financial position or results of operasio

(3) Restructuring Charges

During the third quarter of fiscal 2009, the Companplemented formal restructuring programs, inagtgdahe
temporary shutdown of certain furnace operatiorsfarioughing or terminating employees. Cash paytsien
associated with these restructuring programs grectgd to be completed in fiscal 2010. The reatrireg program:
include employee severance and benefits, as wethsts associated with lease termination obligation

10
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

Activity during the three months ended SeptembeRB09 related to the restructuring liability isfadows:

Liability at Liability at
June 30, Cash September 3C
2009 Adjustments(2) Payment: 2009
Severance and benerelated costs(1 $ 227 (68) (123%) 36

(1) Includes severance payments made to employeesip@yes, and other benefiélated costs in connection w
the terminations of employee

(2) Adjustments are for employees who were re-hiretheyCompany in conjunction with the restarting eftain
furnace operations during the three months endpte8iber 30, 200¢

Total restructuring expenses of $1,711 were inclideing the year ended June 30, 2009. The rentainin
unpaid liability as of September 30, 2009 is in€lddn accrued expenses and other current lialsilite additional
costs are expected to be incurred associated hetetrestructuring actions.

(4) Treasury Securities

During March 2008, the Company purchased U.S. gowent treasury securities with a term to maturity o
125 days. The securities were redeemed for $2,88rglthe three months ended September 30, 2008.

(5) Inventories

Inventories comprise the following:

September 3C June 30.

2009 2009
Finished good $ 16,967 23,86
Work in proces: 3,71« 3,46:
Raw material 28,237 31,32
Parts and supplie 8,36¢ 8,74z
Total $ 57,280 67,39

At September 30, 2009, $38,567 in inventory is @dlusing the first-in, first-out method and $18,1&6g the
average cost method. At June 30, 2009, $46,7 I/entory is valued using the first-in, first-out tihed and
$20,682 using the average cost method.

11
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

(6) Property, Plant, and Equipment
Property, plant, and equipment, net of accumuldegaeciation and amortization, comprise the foltayvi

September 3C June 30,

2009 2009

Land, land improvements, and land use ri $ 14,17 13,83¢
Building and improvement 24,70 24,17¢
Machinery and equipme 58,15 56,91:
Furnace: 99,39: 99,42¢
Other 15,59: 15,72¢
Construction in progres 47,81% 47,255

Property, plant, and equipment, gr 259,82¢ 257,33
Less accumulated depreciation and amortize (44,476 (39,830

Property, plant, and equipment, net of accumuldegaeciation and amortizatit $ 21535. 217,50

Depreciation expense for the three months endett®éer 30, 2009 was $4,648, of which $4,521 isndaxb
in cost of goods sold and $127 is recorded inrsgligeneral, and administrative expenses. Depreciakpense for
the three months ended September 30, 2008 was3$4R®hich $4,159 is recorded in cost of goodsl soid $114
is recorded in selling, general, and administragixpenses.

(7) Goodwill and Other Intangibles

Goodwill and other intangibles presented below Hzeen allocated to the Company’s operating segments

a. Goodwill

Changes in the carrying amount of goodwill during three months ended September 30, 2009 arelasgol

Balance at June 30, 20 $51,82¢
Other, primarily foreign exchang 7
Balance at September 30, 2( $51,83¢

b. Other Intangible Assets

Changes in the carrying amounts of definite livedmgible assets during the three months endec®@bpt 30
2009 are as follows:

Electricity
Contracts Other
Cost:
Balance at September 30, 2009 and June 30, $ 7,90¢ 323
Accumulated amortizatior
Balance at June 30, 20 7,151 322
Amortization expens 264 —
Balance at September 30, 2( 7,41t 323
Net balance at September 30, 2! $  49C —

12
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

There were no changes in the value of the Compang&finite lived intangible assets during the ¢hneonths
ended September 30, 2009. The trade name balabothaSeptember 30, 2009 and June 30, 2009 was $477

Amortization expense of purchased intangible assats$264 for the three months ended Septemb&08@,
which is recorded in cost of goods sold. Amortizatexpense of purchased intangible assets wasf$6#te three
months ended September 30, 2008, which is recandeast of goods sold.

(8) Debt
a. Short-Term Debt

Short-term debt comprises the following:

Weighted
Outstanding Average Unused
Balance Interest Rate Credit Line
September 30, 200
Type debt
Revolving credit $ — —% $ 34,56(
Export financing 30¢€ 9.7( 7,10C
Other 7,322 5.94 —
Total $ 7,62¢ $ 41,66(
June 30, 200¢
Type debt
Revolving credit $ — —% $ 34,56(
Export financing — — 7,40(
Other 6,68¢ 6.6< —
Total $ 6,68¢ $ 41,96(

Revolving Credit Agreements- A summary of the Company’s revolving credit agnents at September 30,
2009 is as follows:

Outstanding Unused Total
Balance Commitment Commitment
Senior credit facility $ — 34,56( 35,00(

The Company’s subsidiary, Globe Metallurgical, I(@MI), maintains a $35,000 revolving credit fatgiliThis
revolving credit agreement expires September 20i&rest on advances under the revolving creditifipaccrues
at LIBOR plus an applicable margin percentage toth@Company’s option, prime plus an applicablegima
percentage. The amount available under the revgluiadit facility is subject to a borrowing basécotation, and
the total commitment on the revolving credit fagiincludes $10,000 for letters of credit assodatgth foreign
supplier contracts. At September 30, 2009, thereneaoutstanding balance on this revolver. The tammitment
on this credit facility includes $440 outstandiegiérs of credit associated with foreign suppliEmtcacts. The
revolving credit facility is secured by substarialll of the assets of GMI and its principal swlary, West Virginii
Alloys, and is subject to certain restrictive aimdhcial covenants, which include limits on addifbdebt,
restrictions on capital expenditures, restrictionglividend and other equity distributions, a maximratio of debt
to earnings before interest, taxes, depreciatiod,amortization, and minimum net worth and inteoesterage
requirements. The commitment under the revolvirglitifacility may be withdrawn if the Company detswnder
the terms of these covenants or fails to remit paysiwhen due. The Company was in compliance Wwehdan
covenants at September 30, 2009.

13
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

Export Financing Agreements— The Company’s Argentine subsidiary maintainsous short-term export
financing agreements. Generally, these arrangenaeat®r periods ranging between seven and elearihs, and
require the Company to pledge as collateral cegaport accounts receivable. Interest on thesegeraents
accrues at a rate of 9.7% at September 30, 2009.

Other — The Company’s subsidiary, Ningxia Yonvey Coalustrial Co., Ltd (Yonvey), has $7,322 in
outstanding promissory notes, which mature throighust 2010. The notes accrue interest at rategrgtirom
5.3% to 8.5%. The promissory notes are secureciigin Yonvey assets.

b. Long-Term Debt
Long-term debt comprises the following:

September 3C June 30,

2009 2009
Senior term loau $ 31,57¢ 33,68¢
Export prepayment financir 14,00( 17,00(
Other 2,181 2,241
Total 47,76( 52,92t
Less current portion of lo-term debi (18,906 (16,567
Long-term debt, net of current portic $ 28,85¢ 36,36¢

Senior Term Loan— The Company’s subsidiary, GMI, entered intova{fear senior term loan in an aggres
principal amount of $40,000 during September 200@rest on the senior term loan accrues at LIBQR pn
applicable margin percentage or, at the Compamti®n, prime plus an applicable margin percent&ygicipal
payments are due in quarterly installments of $,t0mmencing on December 31, 2008, and the urgaidipal
balance is due in full in September 2013, subgcettain mandatory prepayments. A mandatory prapay of
$2,347 will be made during the second quartersuidi 2010 based on excess cash flow, as definide iloan
agreement, generated during fiscal 2009. The isteate on this loan was 2.50%, equal to LIBOR @2Ii25%, at
September 30, 2009. The senior term loan is sedyadbstantially all of the assets of GMI andpitscipal
subsidiary, West Virginia Alloys, and is subjectcirtain restrictive and financial covenants, whimatiude limits or
additional debt, restrictions on capital expendisyrestrictions on dividend and other equity distions, a
maximum ratio of debt to earnings before interestes, depreciation, and amortization, and mininmetrworth ant
interest coverage requirements. The Company wesmmpliance with these loan covenants at Septenthez(®9.

Export Prepayment Financing— The Company’s Brazilian subsidiary, Globe Metaidlstria e Comércio
S.A. (Globe Metais), has entered into a $20,00@exXmancing arrangement maturing January 31, 20bh2
arrangement carries an interest rate of LIBOR Rl68%, paid semiannually. At September 30, 200®jriterest
rate on this loan was 3.43%. The principal is p&yabseven, semiannual installments starting ipré&ary 2009,
with six installments of $3,000 and one final itist@nt of $2,000. As collateral, Globe Metais héedged certain
third-party customers’ export receivables; 100%hef subsidiarys property, plant, and equipment; and 2,000 to
metallic silicon with an approximate value of $3288he loan is subject to certain loan covenantioti®ns such as
limits on issuing dividends, disposal of pledgeses, and selling of forest areas. In addition pifteeeds from
certain cash receipts during the sixty days poa toan installment payment date are restrictegpdgment of the
respective installment. At September 30, 2009 gtlieeno restricted cash balance.
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See note 9 (Derivative Instruments) for discussibderivative financial instruments entered intadduce the
Company'’s exposure to interest rate fluctuationsutstanding long-term debt.

c. Fair Value of Debt

The recorded carrying values of our debt balanppsoimate fair value given our debt is at variatales tied
to market indicators or is short-term in nature.

(9) Derivative Instruments

The Company enters into derivative instrumentseidge certain interest rate and foreign currendgrishe
Company does not engage in interest rate, currem@gmmodity speculation, and no derivatives ad for
trading purposes. All derivatives are accounteduing mark-to-market accounting. The Company kesdt is not
practical to designate its derivative instrumemsth@dging instruments as defined under ASC Subtopic
815-10,Derivatives and Hedgin(ASC 815). Accordingly, the Company adjusts itswiive financial instruments
to current market value through the condensed diolased income statements based on the fair vefitieeo
agreement as of period-end. Although not designasdtbedged items as defined under ASC 815, thesmiilee
instruments serve to significantly offset the Comyga interest rate and foreign exchange risks. &airlosses from
these transactions offset gains or losses on #esdiabilities, or transactions being hedgedchalit loss is
anticipated as the counterparties to these agrasrasmmajor financial institutions that are higtdyed.

Interest Rate Risk:

The Company is exposed to market risk from chanmgegerest rates on certain of its long-term debt
obligations.

In connection with GMI's revolving credit facilitgnd senior term loan (note 8), the Company entetedan
interest rate cap arrangement and three interesswap agreements to reduce our exposure to shiste
fluctuations.

In October 2008, the Company entered into an isteete cap arrangement to cap LIBOR on a $20,000
notional amount of debt, with the notional amouatr@asing by $1,053 per quarter through the inteaés cap’s
expiration on June 30, 2013. Under the interestcap, the Company capped LIBOR at a maximum &hdhger
the life of the agreement.

In November 2008, the Company entered into anéstaate swap agreement involving the exchangetefds
obligations relating to a $13,333 notional amourdebt, with the notional amount decreasing by $gé2quarter.
Under the interest rate swap, the Company recil&SR in exchange for a fixed interest rate of 2@6ver the
life of the agreement. The agreement expires ie A0 3.

In January 2009, the Company entered into a seicoaicst rate swap agreement involving the exchamfge
interest obligations relating to a $12,632 noticarabunt of debt, with the notional amount decreqabin$702 per
quarter. Under the interest rate swap, the Compaesives LIBOR in exchange for a fixed interese rait 1.66%
over the life of the agreement. The agreement egpir June 2013.

In April 2009, the Company entered into a thircenelst rate swap agreement involving the exchangeerest
obligations relating to an $11,228 notional amafrdebt, with the notional amount decreasing by2kzér
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quarter. Under the interest rate swap, the Compaegives LIBOR in exchange for a fixed interest raft 2.05%
over the life of the agreement. The agreement egpir June 2013.

In connection with the Compars/export prepayment financing arrangement (notéh8)Company entered ir
an interest rate swap agreement involving the exghaf interest obligations relating to a $14,066anal amount
of debt, with the notional amount decreasing b¥88,0n a semiannual basis through August 2011admdl
$2,000 notional amount swapped for the six-montiogeended January 2012. Under the interest ratg sthe
Company receives LIBOR in exchange for a fixedriegérate of 2.66% over the life of the agreement.

Foreign Currency Risk:

The Company is exposed to market risk arising foblinges in currency exchange rates as a resudt of i
operations outside the United States, principallBiazil, Argentina, and China. A portion of ther@many’s net
sales generated from its non-U.S. operations ismérated in currencies other than the U.S. dolNtost of the
Company’s operating costs for its non-U.S. operatiare denominated in local currencies, principdlé/Brazilian
real, Argentine peso, and the Chinese renminbis€guently, the translated U.S. dollar value ofCbenpany’s
non-U.S. dollar net sales, and related accountsvaisle balances, and our operating costs aredubjeurrency
exchange rate fluctuations. Derivative instrumemésnot used extensively to manage this risk; hewete
Company does utilize derivative financial instruriseto manage a portion of its net foreign curreexgosure to the
Brazilian real. At September 30, 2009, the Compzeny entered into a series of foreign exchange fahwantracts
covering approximately 7,512 reais, expiring aedatinging from October 2009 to December 2009, atvarage
exchange rate of 2.43 Brazilian real to 1.00 UdHad.

Commaodity Price Risk:

The Company is exposed to price risk for certaim maaterials and energy used in its production sc€&he
raw materials and energy that the Company usdsigely commodities subject to price volatility sad by
changes in global supply and demand and governineorierols. Derivative financial instruments are need to
manage the Company’s exposure to fluctuationserctst of commodity products used in its operatighe
Company attempts to reduce the impact of increiasigs raw material and energy costs by negotialtmg-term
contracts and through the acquisition of compaoiesssets for the purpose of increasing its adoessv materials
with favorable pricing terms.

The effect of the Company’s derivative instrumesrighe condensed consolidated income statements is
summarized in the following table:
(Loss) Gain Recognized
During the
Three Months
Ended September 30

2009 2008 Location of (Loss) Gair
Interest rate derivative $(479) (281) Interest expens
Foreign exchange forward contra 81¢€ — Foreign exchange ga

The fair values of the Company’s derivative instems at September 30, 2009 are summarized in Bofealr
Value Measures). The $642 liability associated whthn Company’s interest rate derivatives is inctugteother long-
term liabilities. The $1,155 asset associated thighCompany'’s foreign exchange forward contracisdiided in
prepaid expenses and other current assets.

16




Table of Contents

GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

(10) Pension Plans

The components of net periodic pension expensthé€ompany’s defined benefit pension plans are as

follows:
Three Months Ended
September 30
2009 2008
Interest cos $ 308 302
Expected return on plan ass (24%) (319
Amortization of net los 151 56
Net periodic pension expen $ 20¢€ 40

The Company expects to contribute approximately6&d3he plans for the year ended June 30, 201@hath
$97 has been contributed through September 30,.2009
(11) Income Taxes

The following table summarizes our provision fordme taxes and effective tax rates for the thresthso
ended September 30, 2009 and 2008:

Three Months Ended

September 30,
2009 2008
Income before provision for income tay $13,65: 25,28
Provision for income taxe 5,38: 8,70z
Effective tax rate 39.7% 34.4%

The provision for income taxes is based on theeturestimate of the annual effective tax rate, stdpias
necessary for quarterly events. In accordance A&8 Topic 740ncome Taxes — Accounting for Income Taxes in
Interim Periodsthe Companys quarterly effective tax rate does not reflecendiit associated with losses relate
certain foreign subsidiaries. The effective taxesdor the three months ended September 30, 2GD2G08 were
based on our forecasted annualized effective t@s radjusted for discrete items that occurrediwite respective
periods.

The Company’s effective tax rate for the three remnded September 30, 2009 was 39.7% compared to
34.4% for the three months ended September 30, 008 rate differs from the Company’s statutorieraf 35%
mainly as a result of increases to the effectixerdde from U.S. state tax expense, the exclusidheoimpact of net
losses from our Chinese operations, the tax beoffihich is not considered more likely than nobtorealized due
to a history of operating losses, offset by thedfiefrom tax holidays in Brazil and Argentina whiare forecasted
to be lower in fiscal 2010 compared with fiscal 9200

The Company currently operates under tax holidayrazil and Argentina. In Brazil, the Company is
operating under a tax holiday, which results irefgrential tax rate of 15.25% of the Company’s ufaaturing
income as compared to a statutory rate of 34%.takéoliday in Brazil expires in 2016. In Argentjribe
Company’s manufacturing income is taxed at a peafigal rate, which varies based on production efreim the
Company'’s Argentine facilities, compared to a dtaturate of 35%. The tax holiday in Argentina e®giin 2012.
The anticipated effects of these tax holidays aceriporated into the Company’s annualized effedtixerate as
noted above. For the three months ended Septerib2089, the foreign tax holidays in Brazil and éngjina
provided a benefit of $452 to net income. For tire¢ months ended September 30, 2008, the foraigindlidays i
Brazil and Argentina provided a benefit of $83 &t income.
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The Company maintains valuation allowances wheeertore likely than not that all or a portion ofleferred
tax asset will not be realized. In determining wieeta valuation allowance is warranted, the Compa@juates
factors such as prior earnings history, expectagtéuearnings, carry back and carry forward peraot tax
strategies that could potentially enhance theilikeld of the realization of a deferred tax assetiry the three
months ended September 30, 2009, the Companyishedtion allowances increased due to the estabésh of
additional valuation allowances against net opegabsses (NOLs) in China that may never be utilized changes
related to foreign exchange fluctuations associatiétt our foreign NOLS.

The Company files a consolidated U.S. income taxmeand tax returns in various state and locasglictions.
Our subsidiaries also file tax returns in variooiefgn jurisdictions. The Company’s principal julitions include
the U.S., Brazil, Argentina, and China. A numbeye#rs may elapse before a tax return is auditddinally
resolved. The open tax years subject to examinatoies depending on the tax jurisdiction. The Canyds major
taxing jurisdictions and the related open tax ysatgect to examination are as follows: the U.&mfi2006 to
present, Argentina from 2004 to present, Braziifr2004 to present and China from 2006 to present.

The Company regularly evaluates its tax positiamsafiditional unrecognized tax benefits and assettia
interest and penalties, if applicable. There araynfactors that are considered when evaluatingettess positions
including: interpretation of tax laws, recent téightion on a position, past audit or examinatiostory, and
subjective estimates and assumptions that havedemned reasonable by management. However, if reareg’s
estimates are not representative of actual outcoime£ompany’s results could be materially impactée
Company does not expect any material changes &ragnized tax benefits in the next twelve months.

(12) Commitments and Contingencies
a. Legal Contingencie:

The Company is subject to various lawsuits, clammsl proceedings that arise in the normal courdrisihess,
including employment, commercial, environmentalesg and health matters, as well as claims astautiaith our
historical acquisitions. Although it is not predgngossible to determine the outcome of these mstie the opinion
of management, the ultimate disposition of thes#armawill not have a material adverse effect am@ompany’s
consolidated financial position, results of opemasi, or liquidity.

b. Environmental Contingencie:

It is the Company’s policy to accrue for costs asgted with environmental assessments, remediaitteffor
other environmental liabilities when it becomeshaole that a liability has been incurred and theisoan be
reasonably estimated. When a liability for envir@mtal remediation is recorded, such amounts willdoerded
without giving effect to any possible future recoes. At September 30, 2009, there are no liabditecorded for
environmental contingencies. With respect to thet &ar ongoing environmental compliance, includingintenanci
and monitoring, such costs are expensed as incurieds there is a long-term monitoring agreeméifi av
governmental agency, in which case a liabilitysgablished at the inception of the agreement.

c. Employee Contract

Certain employees of our Brazilian operations wereered by a collective bargaining agreement whigtired
October 31, 2009. See note 19 (Subsequent Evemtig)férmation regarding the subsequent sale oBraeilian
operations.
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d. Power Commitment

On May 20, 2008, Empire State Development and Newk Yower Authority announced that hydropower f
the Niagara Power Project would be supplied taGbmpany which enabled it to reopen and expandégigusly
idle manufacturing facility in Niagara Falls, Nevoik. On January 30, 2009, the Company enteredainto
commodity purchase agreement with New York Powehaudty and Niagara Mohawk Power Corporation where
the Company is supplied up to a maximum of 40,080df hydropower from the Niagara Power Project perate
its Niagara Falls facility. The hydropower is supglat preferential power rates plus market-basdigety charges
for a period of up to 5 years. Under the termshefdontract, the Company has committed to a $60;802al
expansion program and specified employment levéig;h, if not met, could reduce the Company’s power
allocation from the Niagara Power Project. Fromepmton through September 30, 2009, the Companypexst
approximately $26,227 related to the capital exjwensf our Niagara Falls facility.

e. Joint Development Supply Agreeme

On April 24, 2008, the Company’s subsidiaries, Bdisc. (Solsil) and GMI, entered into a joint ddegpment
supply agreement with BP Solar International IIB® Solar) for the sale of solar grade silicon. BRRaBand Solsil
will also deploy certain existing BP Solar techriipl@t Solsil’s facility and the two entities wibiptly develop new
technology to enhance Solsilproprietary upgraded solar silicon metallurgjpalcess. Solsil and BP Solar will be
contribute towards the cost of the technology dewelent. As part of this agreement, BP Solar paidilSg10,000
as an advance for research and development searndggcilities construction. This amount wouldrbindable to
BP Solar if the Company cancels, terminates, ¢ faiperform under certain terms of the agreemealiding lack
of performance of research and development servictilities construction. Revenue associatedh fatilities
construction will be deferred until specified caur milestones have been achieved, less any pEshedsulting fror
construction delays. Revenue associated with researd development services will be deferred tinéibe services
are successful in reducing manufacturing coststlaed recognized ratably as product is delivereBRdSolar. If
research and development services are performédséunsuccessful, revenue will be deferred wotitract
expiration and then recognized. No revenue as&atiaith this agreement has been recognized inregsras of
September 30, 2009 in accordance with ASC 605.25.

f. Deferred Revenu

In January 2009, the Company entered into a wasghguarrangement with a customer whereby we agreed
deliver and store uncrushed silicon metal basetth@mustomer’s purchase instructions. The custamequired to
pay for delivered material within 30 days from ttee the material is placed in our warehouse. Eurthe custom
is required to pay a monthly storage fee basedhemuantity stored. As the transactions do not iheetevenue
recognition criteria contained in SAB 104 given b@npany has remaining, specific performance otitiga such
that the earnings process is not complete, no tevbas been recognized for silicon metal remaistoged under
this warehousing arrangement. A related liabilit$®,144 and $9,580 for deferred revenue is reebnd@ccrued
expenses and other current liabilities at Septer8®e2009 and June 30, 2009, respectively. Revesillbe
recognized when the remaining, specific performanidigations have been performed and delivery ltasmmed. A:
there is no fixed delivery schedule or expirati@atedassociated with the warehousing arrangementintting of
revenue recognition under this arrangement is taicer
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(13) Stockholders’ Equity
a. Common Stocl

In August 2009, the Company closed on an initiddljpuoffering on the NASDAQ Global Select Market of
16,100,000 shares of its common stock at $7.0Gpene. Of the shares offered, 5,600,000 new shaesoffered
by the Company and 10,500,000 existing shares aféeeed by selling stockholders (which included
2,100,000 shares sold by the selling stockholdersyant to the exercise of the underwriters’ ovatraentoption).
Total proceeds of the offering were $112,700, ofcitihe selling stockholders received $68,355 ofiet
underwriting discounts and commissions totalindl$5, and the Company received $36,456, net of writarg
discounts and commissions totaling $2,744. In &dithe Company also recognized deferred offecimgts of
$1,652.

b. Warrants

In connection with the Company’s initial public efing on the AIM market of the London Stock Excheuom
October 3, 2005, the Company sold 33,500,000 ucnissisting of one share of the Company’s commocksand
two redeemable common stock purchase warrants.iAlsonnection with this initial public offeringh¢ Company
issued an option to purchase 1,675,000 units (iddally, UPO) at an exercise price of $7.50 per UE&ch UPO
consists of one share of the Company’s common stodikkwo redeemable common stock purchase warralhts.
the Company’s warrants have an exercise price @085er common share and expire on October 3, 2009.

During the three months ended September 30, 2@0®; of the warrants issued in connection with the
Company’s initial public offering were exercisedda880,008 common shares were issued in conneciibraw
cashless exercise of 524,364 UPOs.

At September 30, 2009, 201,453 warrants and 801J#8Ds remain outstanding.

c. Noncontrolling Interest

On November 28, 2008, the Company entered intdoacsiption agreement for capital increase assatiatth
its ownership interest in Yonvey. Under the terhths agreement, the Company agreed to contribatadditional
$10,236 in specified installments in exchange foadditional 12% interest in Yonvey. The Company teanitted
the entire balance of the capital increase as pfeggber 30, 2009. The subscription agreement peswvadcall optio
such that within a period of three years from tgeeament effective date, the minority shareholder may reipase
up to a maximum 12% ownership interest in Yonveg ptice equal to the relevant percentage of tié&iadal
$10,236 registered capital plus a premium calcdlateng a specified interest rate. In connecticth wur adoption
of ASC 810.10 and ASC 815.40, as Yonvey is a sulist@aentity, the subscription agreement does agthany
contingent exercise provisions and the settlemetiLent is tied to the fair value of the Yonvey eguthe call optio
is considered an equity instrument. As such, thea@any reclassified the fair value of the call optiability at
June 30, 2009 of $1,072 from other long-term liib8 to noncontrolling interest in stockholdergqudy.

(14) Earnings Per Share

Basic earnings per common share are calculatedl lmasthe weighted average number of common shares
outstanding during the three months ended SepteBih&x009 and 2008, respectively. Diluted earnjpgyscommo
share assumes the exercise of stock options, theersion of warrants, and the exercise of UPOsjigdedl in each
case the effect is dilutive.
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The reconciliation of the amounts used to compat#diand diluted earnings per common share fothites
months ended September 30, 2009 and 2008 is asvfoll

Three Months Ended
September 30

2009 2008
Basic earnings per common share computatio
Numerator:
Net income attributable to Globe Specialty Methis, $ 8,44: 16,96¢
Denominator
Weighted average basic shares outstan 71,114,93 63,137,37
Basic earnings per common sh $ 0.12 0.27
Diluted earnings per common share computatiol
Numerator:
Net income attributable to Globe Specialty Methis, $ 8,44: 16,96¢
Denominator
Weighted average basic shares outstan 71,114,93 63,137,37
Effect of dilutive securitie 1,427,90:. 19,920,04
Weighted average diluted shares outstan 72,542,84 83,057,41
Diluted earnings per common shi $ 0.12 0.2C

The following potential common shares were excludeoh the calculation of diluted earnings per commo
share because their effect would be anti-dilutive:

Three Months Ended

September 30
2009 2008
Stock options 970,33 361,66
Warrants — —
UPOs — —
Total 970,33 361,66

(15) Share-Based Compensation

The Company’s share-based compensation progranst®pn§the Globe Specialty Metals, Inc. 2006
Employee, Director and Consultant Stock Plan (tleelSPlan), which was approved by the Comparsgbckholder
on November 10, 2006. The Stock Plan providesheridsuance of a maximum of 5,000,000 shares ofrtmm
stock for the granting of incentive stock optionsnqualified options, stock grants, and share-basedds. Any
remaining shares available for grant, but not yatted, will be carried over and used in the follayfiscal years.
During the three months ended September 30, 2@08hare-based compensation awards were issued.

At September 30, 2009, there were 685,000 shaggkble for grant. 3,515,000 outstanding incensiteeck
options vest and become exercisable in equal oagaquincrements every six months from the datgrafit or date
of modification. 800,000 option grants vest anddme exercisable in equal one-third increments erfitht,
second, and third anniversaries of the date oftgfdhoption grants have maximum contractual temausging from
5to 10 years.
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A summary of the changes in options outstandinguttte Stock Plan for the three months ended
September 30, 2009 is presented below:

Weighted-
Average
Weighted- Remaining Aggregate
Number of Average Contractual Intrinsic
Options Exercise Price Term in Years Value
Outstanding as of June 30, 2C 4,315,000 $ 5.12 48: $ 5,09t
Granted — —
Exercisec — —
Forfeited and expire — —
Outstanding as of September 30, 2! 4,315,000 $ 5.12 4.5¢  $18,60(
Exercisable as of September 30, 2 529,99¢ $ 6.8¢ 448  $ 1,13

No options vested during the three months endete8dyer 30, 2009. As of September 30, 2009, there we
3,785,001 nonvested options outstanding with atgtate fair value, as modified, of $1.63. The wégghaverage
per share fair value of stock option grants at &aper 30, 2009 was $4.13.

For the three months ended September 30, 2009G08&] 8hardsased compensation expense was $1,755 |
after tax) and $2,405 ($1,295 after tax), respebtivihe expense is reported within selling, gehearad
administrative expenses.

As of September 30, 2009, the Company has uneaoragensation expense of $7,956, before income taxes
related to nonvested stock option awards. The ograzed compensation expense is expected to bgnizen ove
the following periods ending on June 30:

2010 2011 2012 2013 2014
Shar+-based compensation (pret: $3,857 4,03¢ 63 — —

It is the Company’s policy to issue new sharesats the requirements of its share-based compiensplan.
The Company does not expect to repurchase shaties foture to support its share-based compensptaon

(16) Fair Value Measures

Effective July 1, 2009, the Company completed dispion of ASC Subtopic 820, which establishesiaviaue
hierarchy for disclosure of fair value measuremehite fair value framework requires the categoiizabf assets
and liabilities into three levels based upon theuasptions (inputs) used to value the assets diifiab. Level 1
provides the most reliable measure of fair valueengas Level 3 generally requires significant managnt
judgment. The three levels are defined as follc

Level 1 —Quoted prices in active markets for identical assefiabilities.

Level 2 —Observable inputs other than those included in LevEor example, quoted prices for similar
assets or liabilities in active markets or quotadgs for identical assets or liabilities in inaetimarkets.

Level 3 —Unobservable inputs reflecting management’s owanrapsions about the inputs used in pricing
the asset or liability. For example, cash flow modgusing inputs based on management’s assumptions
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The following table summarizes assets and liabditheasured at fair value on a recurring basis at
September 30, 2009:

Total Level 1 Level 2 Level 3
Assets
Foreign exchange forward contra $1,15¢ — 1,15¢ —
Available-for-salesecurities 29¢ 29¢ — —
Total $1,44¢ 29¢ 1,15¢ —
Liabilities
Interest rate derivative $ 64z — 642 —
Total $ 64z — 642 —

Derivative assets and liabilities relate to theliest rate cap and interest rate swap agreemahth@rforeign
exchange forward contracts summarized in note 9iyBiéve Instruments). Fair values are determingd b
independent brokers using quantitative models basaéadily observable market data. See note 8tjBab
information regarding the fair value of our outstany debt.

Available-for-sale securities relate to investmentsquity securities. Their fair values are deteed based on
guoted market prices.

In connection with our adoption of ASC 810.10 ar8icA815.40, the Yonvey call option, previously irtEd a:
a Level 3 liability was reclassified to stockholsiezquity. See note 13 (Stockholders’ Equity) fddiional
information.

(17) Related Party Transactions

From time to time, the Company enters into transastin the normal course of business with relgizdies.
Management believes that such transactions amenét Eength and for terms that would have beeniabthfrom
unaffiliated third parties.

A current and a former member of the board of dinecare affiliated with Marco International and ida
Realty. During the three months ended Septembe2@®IH and 2008, the Company:

» Paid Marco Realty $62 and $83, respectively, to office space for its corporate headquarters iw Nerk
City, New York.

« Entered into agreements with Marco Internationgducchase carbon electrodes. Marco Internatiotialdbi
$1,662 and $0, respectively, under these agreen

 Entered into an agreement to sell ferrosilicon &rdd International. Net sales were $185 and $0,
respectively, under this agreeme

The Company is affiliated with Norchem, Inc. (Noeah) through its 50.0% equity interest. During theeé
months ended September 30, 2009 and 2008, the Ggnsp&l Norchem product valued at $633 and $1,143,
respectively. At September 30, 2009 and June 319 ,2@ceivables from Norchem totaled $231 and $191,
respectively.

Certain entities of the D.E. Shaw group are stolddrs of the Company. The Company had outstanding
financing arrangements totaling $17,000 with certaitities of the D.E. Shaw group at June 30, 2068.notes
were paid in full in September 2008. Interest exygenn these financing arrangements totaled $388gdtire three
months ended September 30, 2008.
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Prior to our Yonvey business combination, Yonvgysdecessor had entered into a lending agreemémntive
remaining minority stockholder. At both Septemb@y 3009 and June 30, 2009, $829 remained payaMeraey

from this related party.

(18) Operating Segments

Operating segments are based upon the Companyagaarent reporting structure and include the foltawi

six reportable segments:

« GMI — a manufacturer of silicon metal and sili-based alloys located in the United Sta

* Globe Metais— a manufacturer of silicon metal located in Bra

* Globe Metale— a manufacturer of silic-based alloys located in Argentir

» Solsil— a manufacturer of upgraded metallurgical gradeailimetal located in the United Stal

» Corporate— general corporate expenses, investments, anddetatestment income

« Other —segments that do not fit into the above reportabtgments and are immaterial for purposes of
separate disclosure. The operating segments indMadeey’s electrode production operations and @erta
other distribution operations for the sale of sitianetal and silicc-based alloys

Each of our reportable segments distributes itdyets in both its country of domicile as well aother
international customers. The following presentsGloenpany’s consolidated net sales by product line:

Silicon metal

Silicon-based alloy:

Other, primarily b-products
Total

Three Months Ended
September 30,
2009 2008
$ 69,40 85,06(
29,56¢ 52,93¢
6,49( 11,15¢

$105,45¢ 149,15
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

a. Segment Datz

The Company began to allocate certain general catpexpenses in fiscal 2009. Segment resulthéotiree
months ended September 30, 2008 have been updatedform to this reporting convention. Summarifieencial
information for our reportable segments as of, fandhe three months ended September 30, 2009 GO®I i2 show

in the following tables:

2009
Operating Income (Loss
Income Before Income
Net Sales (Loss) Taxes Total Asset:
GMI $ 70,86 12,86¢ 12,30¢ 245,05¢
Globe Metais 21,59 2,03z 4,39¢ 77,44
Globe Metale: 11,02¢ 3,49¢ 3,20¢ 68,29
Solsil 45 (254) (254) 26,241
Corporate — (5,009 (5,359 323,73
Other 3,05( (1,247 (1,180 40,85
Eliminations (1,119 43t 43¢ (259,819
$105,45¢ 12,32¢ 13,55 521,81°
2008
Operating Income (Loss)
Net Sales Income (Loss Before Income Taxe:
GMI $ 95,97( 23,60( 23,08t
Globe Metais 31,29¢ 6,192 4,097
Globe Metale: 20,09¢ 7,53¢ 7,48(
Solsil 1,41¢ (3,89¢) (3,859
Corporate — (4,47¢) (3,697%)
Other 6,17¢ (25) (300
Eliminations (5,804 (1,537) (1,537)
$149,15° 27,39 25,28:

The accounting policies of our operating segmergste same as those disclosed in note 2 (Sumnhary o
Significant Accounting Policies) to our June 3002Ginancial statements. We evaluate segment peeoce
principally based on operating income (loss). lsegment net sales are not material.
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GLOBE SPECIALTY METALS, INC. AND SUBSIDIARY COMPANI ES

Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

b. Geographic Date

Net sales are attributed to geographic regionsdbagen the location of the selling unit. Net sdigggeographi
region for the three months ended September 3@® 266 2008 consist of the following:

September 30

2009 2008
United State: $ 83,387 110,17:
Argentina 10,12: 16,92
Brazil 9,11/ 18,18:
China 40¢ 1,75¢
Poland 2,43(C 2,127
Total $105,45¢ 149,15

Long-lived assets by geographical region at Sepéer@d, 2009 and June 30, 2009 consist of the fatigw

September 3C June 30,

2009 2009
United State: $ 178,85  180,39:
Argentina 31,95: 32,51t
Brazil 29,59( 29,76(
China 26,92¢ 27,06(
Poland 831 83¢
Total $ 268,15! 270,56t

Long-lived assets consist of property, plant, aqgigment, net of accumulated depreciation and anatidn,
and goodwill and other intangible assets.
c. Major Customer Date

The following is a summary of the Compasyhajor customers and their respective percentgamsolidatet
net sales for the three months ended Septemb@089,and 2008:

September 30
2009 2008
Dow Corning Corporatio 32% 15%
Wacker Chemie AC 12 7
All other customer: _ 56 _ 78
Total 10C%  10(%

The Company currently has one contract with Downay Corporation (Dow). The agreement is a fouryea
arrangement in which Dow purchases 30,000 metris & silicon metal per calendar year through Ddumm31,
2010. This contract was amended in November 20@8aeide for the sale of an additional 17,000 neetiohs of
silicon metal to be purchased in calendar year 20@0@er a prior arrangement, effective Decemb@00y7 through
January 31, 2009, the Company supplied Dow 13,08@ics tons of silicon metal.

(19) Subsequent Events

On November 5, 2009, the Company sold 100% ohterést in Globe Metais pursuant to a purchasecatgg
entered into on that same date by and among thep@woyrand Dow. The cash received by the Company
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Notes to Condensed Consolidated Financial Statemen— (Continued)
September 30, 2009 and 2008
(Dollars in thousands, except per share data)
(UNAUDITED)

in connection with the disposition was approximak$5,600, which represents a purchase price o0809ess
withholding taxes and certain expenses. Dow assubhalse Metais’ cash balances and $14,000 of export
prepayment financing. The purchase price is sulbpeatljustment for changes in working capital as/joted for in
the purchase agreement.

The sale of the Company’s equity interest in Glbletais was executed in connection with the salke 49%
membership interest in WVA Manufacturing, LLC (WMA.C), a newly formed entity by the Company, to Dow,
the execution of a long term supply agreement,aandmendment to an existing supply agreement bat®ea ant
the Company to reduce the amount required to likisalalendar year 2010 to 20,000 metric tonslafosi metal.

For accounting purposes, the Company has allo&ts@00 of the total purchase price received fromw Do
the sale of the equity of Globe Metais and $100{@0Be sale of membership interests in WVA LLCe®ilocatior
of total purchase price to the separate transacti@s based on the relative fair values of Glob&aleand the
membership interests in WVA LLC.

In connection with the Dow transactions, the Conypagreed to modify the terms of its senior terrmlead
senior credit facility discussed in note 8 (Debt)e modifications included a $6,000 prepaymenhefgenior term
loan, applied to reduce the scheduled installmeigsincipal in inverse order of maturity, and auwetion of
revolving credit from $35,000 to $28,000 in exchamgr the release of the assets of West Virginiaysl as securit
for both the senior term loan and senior creditlifgc

As discussed in note 13 (Stockholders’ Equity)pfaSeptember 30, 2009, the Company had 201,453aniarr
to purchase common stock and 801,050 UPQ’s to psechne share of common stock and two warrants
outstanding. All outstanding warrants were schettitdeexpire on October 3, 2009. As of the closbusiness on
October 2, 2009, the Company had received notifinatof exercise from the holders of substantiallyof the
outstanding warrants and UPQ’s. The holders oftR®’s exercising their UPQO’s also immediately eisd the
warrants issuable upon the exercise of their UP&ssa result of all of these exercises, the Compasyissued
1,145,925 shares of common stock to the formerdreldf the warrants and UPO’s, and no warrantsRiD9
remain outstanding. The Company received $1,4€ash with respect to these exercises, and the meeraof the
shares were issued on a net, cashless basis. [Eseagd issuances of shares pursuant to the wamdnitPO
exercises were deemed to be exempt from regigtratider the Securities Act of 1933 by virtue oftRec4(2)
pertaining to private offers and sales or ReguteSqertaining to foreign offers and sales.

As of October 31, 2009, the Compasipower agreement related to our operations in itnge expired, and w
expect prices to increase under a new contractofigmpns on a fixed-price long-term contract angaing,
however, a new contract has not been formalized.

The Company has evaluated subsequent events upvenitber 16, 2009, the date these financial statenaee
issued.
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Item 2. Managemen's Discussion and Analysis of Financial Conditionnal Results of Operations

This Quarterly Report on Form 10-Q contains “forwldiooking statements” as that term is used in thiga®e
Securities Litigation Reform Act of 1995. Certaimtesments made in this quarterly report involvésisnd
uncertainties. These forward-looking statementiecethe Company’s best judgment based on our otirre
expectations, assumptions, estimates and projectibout us and our industry, and although we bhesd
statements on circumstances that we believe tedsonable when made, there can be no assurancéuthes
events will not affect the accuracy of such forwhkraking information. As such, the forward-lookistatements are
not guarantees of future performance, and actusliits may vary materially from the results and exatons
discussed in this report. Factors that might catmeCompany’s actual results to differ materiabyrh those
anticipated in forward-looking statements are mfully described in the “Risk Factors” sections camted in our
Annual Report olForm 10-K for the fiscal year ended June 30, 2008 i this Quarterly Report. The following
discussion should be read in conjunction with thaudited condensed consolidated financial statesnand the
notes thereto included elsewhere in this reportyva$ as the more detailed information in our AnhBRaport on
Form 1(-K for the fiscal year ended June 30, 2009.

Introduction

Globe Specialty Metals, together with its subsigés(collectively, “we,” “our,” “GSM” or the “Compay”) is
one of the leading manufacturers of silicon metal silicon-based alloys. As of September 30, 20@9pwned and
operated seven manufacturing facilities principallyhree primary operating segments: GMI, our Wjserations;
Globe Metais, our Brazilian operations; and, GldMetales, our Argentine operations.

Business Segments
We operate in six reportable segments:

* GMI —a manufacturer of silicon metal and silicon-badéaya located in the United States with plants in
Beverly, Ohio, Alloy, West Virginia, Niagara Falldew York and Selma, Alabama and a quartzite nine i
Billingsley, Alabama

» Globe Metais —a manufacturer of silicon metal located in Brazthwa plant in Breu Branco and a numbe
leased quartzite mining operations and forest vesen the state of Par

« Globe Metales —a manufacturer of silicon-based alloys located igehtina with a silicorbased alloys plai
in Mendoza and a cor-wire fabrication facility in San Luis

» Solsil —a developer and manufacturer of upgraded metaflargrade silicon metal located in the
United States with operations in Beverly, Ot

» Corporate— a corporate office including general expenses,stments, and related investment income;

« Other —includes an electrode production operation in Claima a cored-wire production facility located in
Poland. These segments do not fit into the abgeertable segments, and are immaterial for purpotes
separate disclosur

Overview and Outlook

Results for the quarter ended September 30, 20pfirad significantly from the preceding quarter eshd
June 30, 2009. Net sales increased 29% as a oésut5% increase in tons shipped and a 3% inclieageerage
selling price. Gross margins improved to 24% frorfxe] primarily from lower production costs and highapacity
utilization, and earnings per diluted share impobt@$0.12 compared to $0.02 in the June quartez.ificrease in
volumes sold, revenues and earnings in the quafiects the impact from the continuing improvemienbur
customers’ businesses.
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In the quarter ended September 2008, we reportedd@et earnings. Since that time, the global esoa
recession severely impacted virtually all of oustomers. While certain customers and industrieg egun to
recover from the recession, we have not yet seetuen to prerecession business levels. As a result, comparisi
the quarter ended September 30, 2009 to the quartlerd September 30, 2008 show significant decséase
volumes and earnings. However, the results fogtieter ended September 30, 2009 are significanttyoved
from the quarter ended June 30, 2009.

Recent Developments

In October 2009, we re-opened our Niagara Fallstpldnich has an annual capacity of 30,000 metris tf
silicon metal. We spent approximately $26,000,@06efurbish the facility and re-opened it in respoito increased
customer demand.

In November 2009, we closed two major transactieitis Dow Corning Corporation (Dow). We sold our
Brazilian operation to Dow and we entered intoiatjgenture at our Alloy, West Virginia silicon nafacility in
which we retained a 51% interest.

Critical Accounting Policies

We prepare our financial statements in accordaritteagcounting principles generally accepted in the
United States of America (U.S. GAAP). The preparatf these financial statements requires managetmemnake
estimates and assumptions that affect the repartemints of assets, liabilities, revenues and exgxrs well as tt
disclosure of contingent assets and liabilitiesnitgement bases our estimates and judgments onid¢asto
experience and other factors that are believee teehsonable under the circumstances. Actual sesay differ
from the estimates used under different assumptiogsnditions. We have provided a descriptionighiicant
accounting policies in the notes to our condensedalidated financial statements and our AnnualdrRemn
Form 10-K for the fiscal year ended June 30, 2@#. critical accounting policies have not signifidg changed
from those discussed in “Part Il — Item 7. — Managet's Discussion and Analysis of Financial Cormuditand
Results of Operations — Critical Accounting Pol&ief our Annual Report on Form 10-K for the fisgalar ended
June 30, 2009, except as follows:

Income Taxes

In determining our quarterly provision for inconaxes, we use an estimated annual effective taxwiaiteh is
based on our expected annual income, statutomatas and tax planning opportunities availablestinithe various
jurisdictions in which we operate. Subsequent redam, derecognition and measurement of a taxtjposiaken in
a previous period are separately recognized imgtiagter in which they occur.
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Results of Operations
GSM Three Months Ended September 30, 2009 vs. 2008

Consolidated Operations

Three Months Ended
September 30, Increase Percentage
2009 2008 (Decrease Change
(Dollars in thousands)

Results of Operations

Net sales $105,45¢ 149,15° (43,699 (29.9%
Cost of goods sol 79,97¢ 107,13t (27,16() (25.9%
Selling, general and administrative exper 13,18¢ 14,03: (84¢) (6.0)%
Research and developmt 38 59:¢ (55%) (93.6%
Restructuring charge (68) — (68) NA
Operating incom: 12,32¢ 27,39¢  (15,06%) (55.0%
Interest expense, n (1,182 (1,64%) 46€ (28.9%
Other income (loss 2,40¢ (46E) 2,87: (617.9%
Income before provision for income ta» 13,552 25,28 (11,729 (46.49)%
Provision for income taxe 5,38: 8,70z (3,319 (38.1)%
Net Income 8,16¢ 16,57¢ (8,410 (50.7)%
Losses attributable to noncontrolling interest, afetax 273 38¢€ (113) (29.9%
Net income attributable to Globe Specialty Methis, $ 8,44. 16,96¢ (8,527%) (50.2)%

The following table presents consolidated operatasyilts:

Net Sales
Three Months Ended Sept 30, Three Months Ended Sept 30,
2009 2008
Net Sales Net Sales
(Unaudited)
$ (in 000s, MT $/MT $ (in 000s, MT $/MT

Silicon metal $ 69,40: 25,96: $2,67: $ 85,06( 33,13t $2,56i
Silicon based alloy 29,56¢ 14,11( 2,09¢ 52,93¢ 22,12t 2,39:
Silicon metal and silicc-based alloy: 98,96¢ 40,07: 2,47C 137,99¢ 55,26 2,49
Silica fume and othe 6,49( 11,15¢
Total net sale $105,45¢ $149,15°

The decrease in sales of $43,699,000 was attrileutata 27% decline in volumes caused by the global
economic crisis and a 1% decline in total priciige volume declines resulted in decreased net eéik37,593,00
and are a result of 22% and 36% declines in silioetal and silicon-based alloy tons sold, respebgtivihe decline
in volume was due to fewer annual contracts an@impot sales led by production declines withinc@istomer
base. The total pricing decrease resulted in deeteaet sales of approximately $1,438,000 and westdt of a
12% decrease in the average selling price of sittased alloys offset by a 4% increase in the geesalling price
of silicon metal. The increase in silicon metatprg was primarily due to favorable annual consaeith key
customers entered into at the end of calendar Zl@8decrease in silicon-based alloys pricing waes mrimarily to
an increase in sales of lower priced ferrosilichoya. Silica fume and other revenue decreaseddbh§y6B,000 as a
result of a decrease in production levels and s#Hlbg-products.
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Cost of Goods Sold:

The decrease in cost of goods sold of $27,160,80@sented a 25% decline which is slightly lesa tha 27%
or 15,189 metric tons decrease in year-over-yelme due to lower factory capacity utilization, s#f by
significant fixed cost reduction efforts and thegension of production at Solsil. At Solsil, castexcess of sales
decreased by $2,775,000 year over year, due twusggension of commercial production and a focuesearch an
development activities.

Gross margin represented approximately 28% ofalessn the first quarter of fiscal 2009 and deseekto
approximately 24% of net sales in the first quaofdiscal 2010 as a result of slightly lower awggaselling prices
and lower factory capacity utilization.

Selling, General and Administrative:

The decrease in selling, general and administraxpenses of $848,000 was primarily due to lowelitaand
other professional fees at Corporate and Yonvalitat $1,264,000 and $355,000, respectively; a $8ED
reduction in share-based compensation expensegsgige cost cutting at Globe Metais resulting recguced
salaries, benefits, bonuses and commissions of,8@23and a $336,000 reduction at Solsil due testispension of
commercial production, as the segment continuéscigs on research and development. These decreasedffset
by professional fees of $461,000 related to oursations with Dow, an increase in salaries anefitsrat
Corporate of $360,000 related to increased infuatiire necessitated by our initial public offergagd listing on the
NASDAQ Global Select Market and an increase in Iscemd accruals at Corporate of $2,227,

Research and Development:

The decrease in research and development expein8855000 was primarily due to the suspension of
production and related activities at Solsil whielulted in a decrease of $533,000.

Net Interest Expense:

Net interest expense decreased by $466,000, phynuare the refinancing and repayment of creditlfiées at
GMI and Globe Metais, which resulted in lower ageraebt balances and interest rates.

Other Income:

Other income increased by $2,873,000 primarily thug year-over-year foreign exchange gain of $3@A%
driven by the fluctuation of the Brazilian reaisaatst the U.S. dollar, offset by a reduction inidénd income from
hydro power companies at Globe Metales of $362,808,to the timing of dividends declared. The fgnei
exchange gain at Globe Metais consisted of foreigrhange gains of $1,829,000, primarily associafittl the
revaluation of long-term reais denominated taxilitds and a gain of $816,000 on our foreign exdeforward
contracts. This resulted in a net gain of $2,645 jaCthe first quarter of fiscal 2010, comparedtoet loss of
$1,807,000 in the first quarter of fiscal 2009.

Provision for Income Taxes:

Provision for income taxes as a percentage ofgréncome was approximately 40%, or $5,383,00@hénfirst
quarter of fiscal 2010 and 34%, or $8,702,000hanfirst quarter of fiscal 2009. The increase m ¢fffective tax rat
is primarily due to an increase in our U.S. stategxpense, the exclusion of the impact of nee®$om our
Chinese operations, the tax benefit of which isawotsidered more likely than not to be realized thue history of
operating losses, as well as a reduction in thefitfrom tax holidays in Brazil and Argentina.
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Segment Operation

GMI
Three Months Ended
September 30, Increase Percentage
2009 2008 (Decrease Change

(Dollars in thousands)
Results of Operations

Net sales $70,86. 95,97( (25,109 (26.29)%
Cost of goods sol 53,347 67,87( (14,52)) (21.9H%
Selling, general and administrative exper 4,717 4,50( 217 4.8%
Restructuring charge (68) — (68) NA

Operating incom $12,86¢ 23,60 (10,73%) (45.5%)

Net sales decreased $25,109,000 from the priortpe$r0,861,000. The decrease was primarily atttle to
a 29% decrease in volume partially offset by a Bésdase in average selling price. Silicon metalin@s were
down 18% due to a decline in end market demand fronsilicone and aluminum customers. Silicon-baskxy
volumes were down 45% due to a sharp decline iragieinfior magnesium ferrosilicon, primarily from the
automotive industry, as well as a slight declinéd@mand for ferrosilicon products. Pricing forailn metal was up
11%, due to favorable contracts, while pricingdibicon-based alloys was down 10% due to reduceddiicon
pricing, as a result of reduced demand and aggegsports.

Operating income decreased by $10,735,000 frorpriloe year to $12,865,000. This was primarily doat
decrease in volumes, and increased production offstt by an increase in average selling pricest@bgoods sol
decreased by 21% while volumes decreased 29%.iAdisase in cost per ton sold was due to reducealoity
utilization and higher electrode prices.

Globe Metais
Three Months Ended
September 30, Increase Percentage
2009 2008 (Decrease Change

(Dollars in thousands)
Results of Operations

Net sales $21,59. 31,29¢ (9,708 (31.0%
Cost of goods sol 17,42: 22,56 (5,149 (22.8%
Selling, general and administrative exper 2,12t 2,50¢ (380 (15.29%
Research and developmt 11 35 (24) (68.6%

Operating incom: $ 2,03: 6,19 (4,160 (67.2%

Net sales decreased $9,708,000 from the priortpe$21,591,000. The decrease was primarily attaibletto a
30% decrease in volumes and a decrease in thefdayeproducts of $1,391,000, offset by a 2% inseem average
selling prices. We experienced a year over yeaease in pricing due to certain favorable annuatrects entered
into at the end of calendar 2008. Volumes decredsedo a pronounced decline in domestic Braziliamand as
well as the global reduction in demand for siliceaad aluminum.

Operating income decreased by $4,160,000 fromribe year to $2,032,000. The decrease was due ghyma
to lower sales volumes which led to capacity untlération. This was offset by lower power rates fn due to a
modulation of furnace operation during peak eleityrirate hours. As a result, cost of goods soltteesed 23%
while volumes decreased 30%. Selling, general dndrastrative expenses decreased by $380,000 daggi@ssiv
cost reduction measures at Globe Metais resultirgreduction in salaries, benefits, bonuses andrgssions of
$723,000, offset by $461,000 in professional fedsted to the Dow transactions.
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Globe Metales

Three Months Ended
September 30, Increase  Percentage
2009 2008 (Decrease Change
(Dollars in thousands)

Results of Operations

Net sales $11,02¢  20,09¢ (9,06¢) (45.0)%
Cost of goods sol 6,81¢ 11,70 (4,889 (41.7%
Selling, general and administrative exper 711 85¢ (147) (17.1)%
Operating incom: $ 3,49¢ 7,53t (4,037) (53.6)%

Net sales decreased $9,068,000 from the priortpe®t1,028,000. The decrease was primarily atzibletto a
23% decrease in volume led by a 40% decrease wolhene of calcium silicon, and a 27% decreasevarage
selling prices. Volume decreased primarily as alted a reduction in production and capacity dethaoross the
steel industry. Pricing decreased primarily due thange in product mix, which included the sallwkr cost
ferrosilicon products, in the first quarter of 86&010.

Operating income decreased by $4,037,000 fromttioe year to $3,498,000. The decrease was primduby
to a decrease in average selling prices and voluBes of goods sold decreased 42% while volumeredsed by
23%. This decrease in cost per ton sold was priynduie to a change in product mix which, includee production
of lower cost ferrosilicon, and aggressive costiotions.

Solsil
Three Months
Ended

September 30, Increase Percentage
2009 2008 (Decrease Change

(Dollars in thousands)

Results of Operations

Net sales $ 45 1,41¢ (1,379 (96.6)%
Cost of goods sol 181 4,32¢ (4,14 (95.8%
Selling, general and administrative exper 93 42¢ (33€) (78.9%
Research and developmt 25 55¢ (539 (95.5%

Operating los: $(254) (3,89%) 3,64« (93.5%

Net sales decreased $1,373,000 from the priortpe®45,000. The decrease was primarily attributédb®olsil
suspending commercial production as a result ajr@fcant decline in the price of polysilicon atite decline in
demand for upgraded metallurgical grade siliconaAssult, we are concentrating our efforts onaredeand
development activities.

Operating loss decreased $3,644,000 from the peiar to a loss of $254,000. Cost of goods soltaTitst
quarter of fiscal 2009 was $2,911,000 in exceswebfales, reflecting Solsil’s additional investingrrefine its
production processes. Selling, general and admaiiae expenses decreased $336,000 and research and
development expenses decreased $533,000 as aakesudipended production.

Corporate
Three Months Endec
September 30, Increase Percentage
2009 2008 (Decrease Change

(Dollars in thousands)
Results of Operations
Selling, general and administrative exper $ 5,008 4,47¢ 52& 11.7%
Operating los: $(5,007) (4,479 (52E) 11.7%
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Selling, general and administrative expenses ise$525,000 from the prior year to $5,003,000s Was
primarily due to an increase in bonus and bonueiate of $2,227,000 and an increase in salariedbandfits of
$360,000 as staffing requirements increased doartinitial public offering and listing on the NAZ) Global
Select Market. These increases were partially bifgex $1,264,000 reduction in professional feea eesult of
reduced audit and audit related support fees, 656,000 reduction in share-based compensatioensep

Liquidity and Capital Resources

Sources of Liquidity

Our principal sources of liquidity are cash flowsrh operations and available borrowings under GMI's
revolving credit facility. At September 30, 2009y @ash and cash equivalents balance was appretimat
$114,020,000. At September 30, 2009, we had $34)B86Gvailable on a revolving credit facility; thewas no
outstanding balance on the revolving credit facéit September 30, 2009, however, there were aistg letters o
credit in the amount of $440,000 associated withiém supplier contracts. In connection with theaDteansactions
discussed under “Recent Developments,” we agreetbttify the terms of our senior credit facility.dh
modifications included a reduction of revolving dit6from $35,000,000 to $28,000,000 in exchangeHerrelease
of the assets of West Virginia Alloys as securitythe senior credit facility. Subsequent to Setein30, 2009, our
cash and cash equivalents balance increased bg>ampaitely $133,000,000 from the proceeds receivenh the
Dow transactions, net of transaction costs ande@ltaxes, discussed under “Recent Development&hwhere

completed in November 2009.

Our subsidiaries borrow funds in order to finanapital expansion programs. The terms of certaihade
financing arrangements place restrictions on distions of funds to us, however, we do not expsttb have an
impact on our ability to meet our cash obligation® believe we have access to adequate resourosseioour
needs for normal operating costs, capital experalimandatory debt redemptions, and working cafotabur
existing business. These resources include cashasidequivalents, cash provided by operatingitiesy and
unused lines of credit. Given the current uncetyaimthe financial markets, our ability to accesgpital and the
terms under which we can do so may change. Shoalldearequired to raise capital in this environmpatential
outcomes might include higher borrowing costs, sslable capital, more stringent terms and tighteenants, or
in extreme conditions, an inability to raise capide estimate that our fiscal 2010 capital expends will be
approximately $20,000,000, which includes approxatya$12,000,000 for maintenance capital expenegand
approximately $8,000,000 for scheduled enhancepreftcts. This amount could increase if we undertak
additional projects. Our ability to satisfy debitdee obligations, to fund planned capital expemdis and make
acquisitions will depend upon our future operagegformance, which will be affected by prevailingpromic
conditions in our industry as well as financialsimess and other factors, some of which are begandontrol.

SeelLong-Term Debfor a summary of our long-term debt agreements.

Cash Flows

The following table is a summary of the consolidatash flows:

Cash and cash equivalents at beginning of p¢
Cash flows provided by operating activit

Cash flows used in investing activiti

Cash flows provided by (used in) financing actas
Effect of exchange rate changes on ¢

Cash and cash equivalents at end of pe

Three Months Ended
September 30,

2009 2008
(Dollars in thousands)
$ 61,87¢ $ 73,99¢

24,72¢ 16,127
(4,255 (11,219
31,70: (5,805)
(28) 56
$114,02(  $ 73,15¢
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Operating Activities:

Our business is cyclical and cash flows from opegadctivities may fluctuate during the year anahir
yearto-year due to economic conditions.

Net cash provided by operating activities was $24,000 and $16,127,000 during the first quartdisofl
2010 and 2009, respectively. The $8,598,000 inerearet cash provided by operating activities das to a
decrease in net working capital offset by lowerrapiag results. In the first quarter of 2010, ini@res decreased
significantly as management modulated capacitydtkwhrough excess inventory levels. During thertprawe
experienced progressive improvements in our busiaesvities which resulted in increases in acceueteivable,
accounts payable and prepaid expenses. This westibh of increased sales and product shipments a@dio the
June 2009 quarter.

Investing Activities:

Net cash used in investing activities was approséfye$4,255,000 and $11,218,000 during the firstregr of
fiscal 2010 and 2009, respectively. Year over yegital expenditures decreased from approximatidy2 7,000 t
$4,255,000 as capital expenditures related togbpening and expansion of the Niagara falls facitiapital
investments to increase the upgraded metallurgieale silicon capacity of Solsil, and capital imprments at
Yonvey have largely been completed. Capital exganeh in the first quarter of fiscal 2010 primariignsisted of
maintenance capital expenditure and the completiadhe Niagara Falls facility expansion. Net castvided by
investing activities of approximately $2,987,00Ghe first quarter of fiscal 2009 was due to thaeraption of
U.S. government treasury securities.

Financing Activities:

Net cash provided by (used in) financing activitiess approximately $31,702,000 and $(5,805,000nduhe
first quarter of fiscal 2010 and 2009, respectivélye increase of approximately $37,507,000 in gaskided by
financing activities was mainly due to proceedsfithe close of our initial public offering and Ireg on the
NASDAQ of $36,456,000, net of underwriting discaahd commissions of $2,744,000. This was partaifiset
by the net repayment of approximately $4,227,00@wd-term and short-term debt. Cash provided bryrave
exercises decreased by approximately $833,0000uearyear, as there were no exercises in the dypegiod.

Exchange Rate Change on Cash:

The effect of exchange rate changes on cash watededb fluctuations in renminbi, the functionatremcy of
our Chinese subsidiary, Yonvey.

Commitments and Contractual Obligations

Our commitments and contractual obligations hawechanged significantly from those disclosed inrtRb—
Item 7 — Management’s Discussion and Analysis oBRcial Condition and Results of Operations —
Commitments and Contractual Obligations” of our AahReport on Form 10-K for the fiscal year endexe]30,
20009.

Internal Controls and Procedures

We are required to comply with the internal contegjuirements of the Sarbanes-Oxley Act for theafigear
ending June 30, 2010. At June 30, 2009, we identifiertain deficiencies in our internal controlsttive considered
to be significant deficiencies. We continue to rdiate these significant deficiencies, but the adive actions we
have taken have not been fully tested and maydeqjuately resolve the remaining significant deficies.
Management intends to complete its control assessamel cure any significant deficiencies by the ehfiscal
2010, when our management must provide an assessfrtae effectiveness of our internal controls @ndcedures
and our auditors must provide an attestation thereo
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Off-Balance Sheet Arrangement

We do not have any material off-balance sheet genarents or relationships with unconsolidated estitif
financial partnerships, such as entities oftenrreteto as structured finance or special purposiiemn

Litigation and Contingencies

We are subject to various lawsuits, claims and gedings that arise in the normal course of busjriesisiding
employment, commercial, environmental, safety agalth matters, as well as claims associated witthistiorical
acquisitions. Although it is not presently possitdaetermine the outcome of these matters, igheion of
management, the ultimate disposition of these msattédl not have a material adverse effect on amnsplidated
financial position, results of operations, or lidity.

At September 30, 2009 and June 30, 2009, themeaaliabilities recorded for environmental contingiers.
With respect to the cost for ongoing environmeotahpliance, including maintenance and monitoringhscosts
are expensed as incurred unless there is a longraemitoring agreement with a governmental ageimcyhich
case a liability is established at the inceptiothef agreement.

Long-Term Debt
Long-term debt comprised the following:

September 3C June 30,

2009 2009

(Dollars in thousands)
Senior term loau $ 31,57¢ $33,68¢
Export prepayment financir 14,00( 17,00(
Other 2,181 2,241
Total lon¢-term debt 47,76( 52,92¢
Less current portion of lo-term deb: (18,906 (16,567)
Long-term debt, net of current portic $ 28,85 $ 36,36/

Senior Term Loan -GMI entered into a five-year senior term loan inaggregate principal amount of
$40,000,000 during September 2008. Interest osehéer term loan accrues at LIBOR plus an appleaférgin
percentage or, at the Company’s option, prime pgtuapplicable margin percentage. Principal paymamsiue in
quarterly installments of $2,105,000 commencindecember 31, 2008, and the unpaid principal balédee in
full in September 2013, subject to certain mandapoepayments. A mandatory prepayment of $2,347yG0®e
made during the second quarter of fiscal 2010 basezkcess cash flow, as defined in the loan ageagrgenerate
during fiscal 2009. The interest rate on this leas 2.50%, equal to LIBOR plus 2.25%, at Septerbe009. Th
senior term loan is secured by substantially athefassets of GMI and its principal subsidiary stWérginia
Alloys, and is subject to certain restrictive airdhficial covenants, which include limits on addiabdebt,
restrictions on capital expenditures, restrictionglividend and other equity distributions, a maximratio of debt
to earnings before interest, taxes, depreciatiod,amortization, and minimum net worth and inteoesterage
requirements. In connection with the Dow transaxtidiscussed under “Recent Developments,” we adceed
modify the terms of our senior term loan. The migdiions included a $6,000,000 prepayment of tiloseerm
loan, applied to reduce the scheduled installmeisincipal in inverse order of maturity, in excige for the
release of the assets of West Virginia Alloys asigty for the senior term loan.

Export Prepayment Financing— The Company’s Brazilian subsidiary, Globe Methiss entered into a
$20,000,000 export financing arrangement maturarqdry 31, 2012. The arrangement carries an intexesof
LIBOR plus 2.50%, paid semiannually. At Septeml@&r2)09, the interest rate on this loan was 3.4B3%6é.
principal is payable in seven, semiannual instatitestarting in February 2009, with six installmeeat $3,000,000
and one final installment of $2,000,000. As collateGlobe Metais has pledged certain third-padstemers’
export receivables; 100% of the subsidiary’s propgiant, and equipment; and 2,000 tons of metallicon with
an approximate value of $5,862,000. The loan igestito certain loan covenant restrictions suclinaiss on
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issuing dividends, disposal of pledged assetssalithg of forest areas. In addition, the procefedis certain cash
receipts during the sixty days prior to a loanafistent payment date are restricted for paymetii@fespective
installment. At September 30, 2009, there is ntricted cash balance. Our indebtedness under gnéement was
subsequently assumed by Dow as part of the trdosadiscussed under “Recent Developments.”

Recently Implemented Accounting Pronouncements

In June 2009, the FASB issued SFAS No. l6& FASB Accounting Standards Codificafidand the
Hierarchy of Generally Accepted Accounting Prinegl This statement identifies the sources of adaugyin
principles used in the preparation of financiatest@ents of nongovernmental entities that are ptededn
conformity with U.S. GAAP (the GAAP hierarchy). Bhétatement establishes #&SB Accounting Standards
Codification™ (the Codification/ASC) as the source of authon&thccounting principles recognized by the FASB
to be applied by nongovernmental entities in threppration of financial statements in conformityhwit.S. GAAP,
except for SEC rules and interpretive releasesghvaire also authoritative U.S. GAAP for SEC regists. The
Codification standard (FASB ASC Subtopic 105-10generally accepted accounting principles) was atbph
July 1, 2009. This change had no effect on the Gmyis financial position or results of operations.

In December 2007, the FASB issued ASC Subtopic B)Business CombinationsThis statement establishes
principles and requirements for how the acquiferggognizes and measures in its financial statésrtba
identifiable assets acquired, the liabilities assdpand any noncontrolling interest in the acqueetity,

(i) recognizes and measures the goodwill acquimgtie business combination or a gain from a bargaichase,
and (iii) determines what information to discloseshable users of the financial statements to ataline nature ai
financial effects of the business combination. Tusounting standard was adopted on July 1, 2008.sfatement
will be applied prospectively to the Company’s Imesis combinations for which the acquisition datnisr after
July 1, 2009.

In December 2007, the FASB issued ASC Subtopic B1,&onsolidation — Consolidation of Entities
Controlled by Contrac(ASC 810.10) and ASC Subtopic 815-Dkrivatives and Hedging — Contracts in Entity’s
Own Equity(ASC 815.40). The Company adopted ASC 810.10 and 885.40 on July 1, 2009. The objective of
these statements is to improve the relevance, cabitity, and transparency of the financial infotina that a
reporting entity provides in its financial statertgehy establishing accounting and reporting stadglfor the
noncontrolling interest in a subsidiary and for tleeonsolidation of a subsidiary. In accordancé WsC 810.10
and ASC 815.40, the Company has provided the eslatisclosures required by ASC 810.10 and ASC &1ib.4
the condensed consolidated balance sheets andrsmtbeonsolidated statement of changes in stocktsdldquity
for all periods presented.

In September 2006, the FASB issued ASC Subtopiel®Gair Value Measurements and Disclosu(aéSC
820). The Company partially adopted ASC 820 on 1ul3008. This adoption did not have a materialdotfo the
Companys consolidated results of operations or finanaiadition. The Company fully adopted ASC 820 on Ju
2009. ASC 820 defines fair value, establishesmdsaork for the measurement of fair value, and eoban
disclosures about fair value measurements. Therstatit does not require any new fair value measuires.
Company carries its derivative agreements, asasgedivailable-for-sale securities, at fair valug¢edained using
observable market based inputs. See our Septerib20@9 and 2008 condensed consolidated finarntetdrments
for additional information.

In September 2009, the FASB issued an amendmé8@Subtopic 740-10ncome TaxefASC 740). The
Company adopted this amendment on September 30, Z8& amendment to ASC 740 adds implementation
guidance for all entities about applying the ace¢mgnrequirements for uncertain tax matters. Thplémentation o
this additional guidance had no effect on the Camjsafinancial position or results of operationgeSur
September 30, 2009 and 2008 condensed consolifiaéetial statements for additional information.

Accounting Pronouncements to be Implemented

In June 2009, the FASB issued an amendment to Afbfic 860-10Transfers and ServicinghSC 860).
The objective of this amendment is to improve #lewvance, representational faithfulness, and coafyiley of the
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information that a reporting entity provides infitsancial statements about a transfer of finanasslets; the effects
of a transfer on its financial position, finangmrformance, and cash flows; and a transferor’simoimg
involvement, if any, in transferred financial assdthis amendment improves financial reporting loyieating

(1) the exceptions for qualifying special-purposéties from the consolidation guidance and (2)ekeeption that
permitted sale accounting for certain mortgage isézations when a transferor has not surrendeogdrol over the
transferred financial assets. This amendment ect¥le for the Company on July 1, 2010. The Compamyrrently
assessing the potential effect of the amendmeAS& 860 on its financial position or results of mi®nNs.

In June 2009, the FASB issued an amendment to Af@Bic 810-10Consolidation — Variable Interest
Entities(ASC 810). The objective of this amendment is tpriove financial reporting by enterprises involveithw
variable interest entities by eliminating the quative-based risks and rewards calculation andirgg an
enterprise to perform an analysis to determine drahe enterprise’s variable interest or intergsis it a
controlling interest in a variable interest entity addition, the amendment requires an ongoingsessment of
whether an enterprise is the primary beneficiarg wériable interest entity. This amendment isatife for the
Company on July 1, 2010. The Company is currergbessing the potential effect of the amendment3G 810 on
its financial position or results of operations.

In December 2008, the FASB issued an amendmen$® Bubtopic 715-1@ompensation — Retirement
Benefits(ASC 715). This amendment provides guidance omauayer’s disclosures about plan assets of a défine
benefit pension or other postretirement plan. Thhermment requires employers of public entitiesisaldse more
information about how investment allocation dedisiare made, more information about major categafiglan
assets, including concentrations of risk and faiug measurements, and the failue techniques and inputs use:
measure plan assets. The disclosure requiremetiie aimendment to ASC 715 are effective for yeadsng after
December 15, 2009. The Company does not believarttendment to ASC 715 will have a significant impatthe
Company’s financial position or results of operatio

ltem 3. Quantitative and Qualitative Disclosures About MarkRisk

Market risks have not changed significantly froragl disclosed in “Part Il — Item 7A. — Quantitatiaed
Qualitative Disclosures About Market Risk” of oundual Report on Form 10-K for the fiscal year endede 30,
20009.

Iltem 4. Controls and Procedure

Conclusion Regarding the Effectiveness of DisclosarControls and Procedures

Under the supervision and with the participatiomof management, including our Executive Chairn@hrief
Executive Officer and Chief Financial Officer (dRrincipal Executive Officers and Principal Finah¢ficer,
respectively), we have evaluated our disclosurérotsnand procedures (as defined in Securities &xgh Act
Rule 13a -15(e)) as of September 30, 2009. Based tlqat evaluation, our Principal Executive Offzand
Principal Financial Officer have concluded that digclosure controls and procedures were effective.

Changes in Internal Control Over Financial Reporting

There have been no changes in the company’s inteoné&rol over financial reporting that occurredidg the
period covered by the report that have materidfigcted, or are reasonably likely to materiallyeatf the
Company’s internal control over financial reporting
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PART Il

Item 1. Legal Proceeding:

In the ordinary course of business, we are sulbjegperiodic lawsuits, investigations, claims andgeredings,
including, but not limited to, contractual disputemployment, environmental, health and safety emstas well as
claims associated with our historical acquisitiohi$hough we cannot predict with certainty the miéite resolution
of lawsuits, investigations, claims and proceedimggerted against us, we do not believe any clyneemnding legal
proceeding to which we are a party will have a maltadverse effect on our business, prospectanéiial conditior
cash flows, results of operations or liquidity.

Iltem 1A. Risk Factors

A description of the risks associated with our bass, financial condition, and results of operatisrset forth
in “Part | — Item 1A. — Risk Factors” of our AnnuBkport on Form 10-K for the fiscal year ended B®e2009.
There have been no material changes in our rigks fuch description, except as follows:

Our business is particularly sensitive to increaseis energy costs which could materially increase awcost of
production.

As discussed in our Annual Report on Form 10-K, wuihe fact that energy constitutes a high pesggnbf
our production costs, we are particularly vulnegatol cost fluctuations in the energy industry. €hergy which we
use is subject to price volatility caused by charigeglobal supply and demand and governmentakaisntand we
attempt to reduce the impact of increases in oargncosts by negotiating long-term contracts.

As of October 31, 2009, our power agreement relatedir operations in Argentina expired, and weeexp
prices to increase under a new contract. Negotiatom a fixed-price long-term contract are ongolrayyever, a
new contract has not been formalized as of theafassuance of this report. The non-renewal of tiantract, or a
material increase in the price of energy, couldemally adversely affect our future earnings andlow cost
competitive advantage. If we are not able to ineeeaur sales prices to mitigate our exposure tagrisnergy prices
it could have a material adverse effect on ourltesd operations and operating cash flows.

Item 2. Unregistered Sale of Equity Securities and Use ob&eds

In August 2009, we closed on our initial publicesfiig of common stock and listing on the NASDAQ k&lb
Select Market, pursuant to a Registration Stateroerfiorm S-1, as amended (Reg. No. 333-152513ihsit
declared effective on July 29, 2009.

We sold 16,100,000 shares of common stock at $xe®8hare. Of the shares offered, 5,600,000 neresha
were offered by the Company and 10,500,000 existirages were offered by selling stockholders (wimcluded
2,100,000 shares sold by the selling stockholdersyant to the exercise of the underwriters’ aal@tment option,
Total proceeds of the offering were $112,700,00@/oith the selling stockholders received $68,358,80d the
Company received $36,456,000, after underwritirsgalints and commissions of $7,889,000.

Iltem 6. Exhibits

Exhibit
Number Description of Documen
31.1 Certification of Principal Executive Officer Pursudo Section 302 of the Sarba-Oxley Act of 20021
31.2 Certification of Principal Financial Officer Pursutd@o Section 302 of the Sarba-Oxley Act of 20021
32.1 Certification of the Principal Executive Officeré®rincipal Financial Officer Pursuant to 18 U.S1350,
as adopted Pursuant to Section 906 of the Sar-Oxley Act of 20021

T Filed herewith
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SIGNATURES

Pursuant to the requirements of the Securities &xg@ Act of 1934, the Registrant has duly causedéeport
to be signed on its behalf by the undersignedetiven duly authorized.

Globe Specialty Metals, Inc.
(Registrant)

By: /s/ Jeff Bradle)

Jeff Bradley
Chief Executive Officer

By: /s/ Malcolm Appelbaur

Malcolm Appelbaum
Chief Financial Officer

November 16, 200
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EXHIBIT 31.1

GLOBE SPECIALTY METALS, INC.
CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER

I, Jeff Bradley, certify that:
1. | have reviewed this quarterly report on Forn-Q of Globe Specialty Metals, Inc., a Delaware coafion (theregistran”);

2. Based on my knowledge, this report does not comjnuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statement$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrans other certifying officer and | are responsibledetablishing and maintaining disclosure contasld procedures (as defin
in Exchange Act Rules 1-15(e) and 15-15(e)) for the registrant and ha

a. designed such disclosure controls and puresdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. [paragraph omitted in accordance with ExchangeRde 13i-14(a)];

c.  evaluated the effectiveness of the regisgalisclosure controls and procedures and predentthis report our conclusions about
the effectiveness of the disclosure controls andgutures as of the end of the period covered Byrdipiort based on such
evaluation; ant

d. disclosed in this report any change in #ggstrants internal controls over financial repagtthat occurred during the most recent
fiscal quarter that has materially effected oriasonably likely to materially effect, the registta internal control over financial
reporting; anc

5. The registrant’s other certifying officer and | leadisclosed, based on our most recent evaluatiorterhal control over financial
reporting, to the registre’s auditors and the audit committee of regis’s board of director

a. all significant deficiencies and material weaknessehe design or operation of internal contralerdinancial reporting which a
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refprahcial information; an

b. any fraud, whether or not material, thabimes management or other employees who have #iségn role in the registrant’s
internal control over financial reportin

Date: November 16, 2009 By: /s/ Jeff Bradley
Jeff Bradley
Chief Executive Officer
(Principal Executive Officer




EXHIBIT 31.2

GLOBE SPECIALTY METALS, INC.
CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER

I, Malcolm Appelbaum, certify that:
1. | have reviewed this quarterly report on Forn-Q of Globe Specialty Metals, Inc., a Delaware coafion (theregistran”);

2. Based on my knowledge, this report does not comjnuntrue statement of a material fact or om#itéde a material fact necessary to
make the statements made, in light of the circuntets. under which such statements were made, nigamisg with respect to the period
covered by this repor

3. Based on my knowledge, the financial statement$ atimer financial information included in this repdairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4. The registrans other certifying officer and | are responsibledetablishing and maintaining disclosure contasld procedures (as defin
in Exchange Act Rules 1-15(e) and 15-15(e)) for the registrant and ha

a. designed such disclosure controls and puresdor caused such disclosure controls and puoesdo be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to
us by others within those entities, particularlyidg the period in which this report is being pregzh

b. [paragraph omitted in accordance with ExchangeRde 13i-14(a)];

c.  evaluated the effectiveness of the regisgalisclosure controls and procedures and predentthis report our conclusions about
the effectiveness of the disclosure controls andgutures as of the end of the period covered Byrdipiort based on such
evaluation; ant

d. disclosed in this report any change in #ggstrants internal controls over financial repagtthat occurred during the most recent
fiscal quarter that has materially effected oriasonably likely to materially effect, the registta internal control over financial
reporting; anc

5. The registrant’s other certifying officer andadve disclosed, based on our most recent evaluatioiternal control over financial
reporting, to the registre’s auditors and the audit committee of regis’s board of director

a. all significant deficiencies and material weaknessehe design or operation of internal contralerdinancial reporting which a
reasonably likely to adversely affect the regis’s ability to record, process, summarize and refprahcial information; an

b. any fraud, whether or not material, thabimes management or other employees who have #iségn role in the registrant’s
internal control over financial reportin

Date: November 16, 2009 By: /s/ Malcolm Appelbaum
Malcolm Appelbaum
Chief Financial Officer
(Principal Financial Officer)




Exhibit 32.1

CERTIFICATION

Each of the undersigned hereby certifies, for tinppses of section 1350 of chapter 63 of title flthe United States Code, as adopted
pursuant to Section 906 of the Sarbanes-Oxley A2062, in his capacity as an officer of Globe Sakg Metals, Inc. (“Globe”), that, to his
knowledge, the Quarterly Report of Globe on ForrQLfdr the three months ended September 30, 2009 cimplies with the requiremen
of Section 13(a) of the Securities Exchange Act384 and that the information contained in suclorefairly presents, in all material
respects, the financial condition and results @&rapons of Globe. This written statement is bdurgished to the Securities and Exchange
Commission as an exhibit to such FormQO0A signed original of this statement has beewigen to Globe and will be retained by Globe
furnished to the Securities and Exchange Commigsidts staff upon request.

Date: November 16, 2009 By: /s/ Jeff Bradley
Jeff Bradley
Chief Executive Officer
(Principal Executive Officer

Date: November 16, 2009 By: /s/ Malcolm Appelbaum
Malcolm Appelbaum
Chief Financial Officer
(Principal Financial Officer)




