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Washington, D.C. 20549

Form 8-K

CURRENT REPORT
Pursuant to Section 13 or 15(d) of the
Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): My 5, 2010

AVIAT NETWORKS, INC.

(Exact name of registrant as specified in its @rart

Delaware 001-33278
(State or other jurisdiction (Commission File
of incorporation Number)

Address of principal executive office837 Davis Drive, Morrisville, NC 27560

Registrant’s telephone number, including area c(R19) 767- 3250

20-5961564
(.LR.S. Employer
Identification No.)

Check the appropriate box below if the Forid 8ling is intended to simultaneously satisfy tlileng obligation of the registrant under any

of the following provisions:
O Written communications pursuant to Rule 425 unHerSecurities Act (17 CFR 230.4z
Soliciting material pursuant to Rule -12 under the Exchange Act (17 CFR 240-12)

O
O Pre-commencement communications pursuant to Rul-2(b) under the Exchange Act (17 CFR 240-2(b))
O

Pre-commencement communications pursuant to Rul-4(c) under the Exchange Act (17 CFR 240-4(c))




TABLE OF CONTENTS

Item 2.02 Results of Operations and Financial Ciol

Item 7.01 Regulation FD Disclosu

Iltem 9.01 Financial Statements and Exhi

SIGNATURE




Item 2.02 Results of Operations and Financial Conton

Item 7.01 Regulation FD Disclosure

The information contained in this Current Reportfmrm 8-K , including the accompanying Exhibit 99slbeing furnished pursuant to
Item 2.02 and 7.01 (Form 8-K and shall not be deemed to be “filed” fmrrposes of Section 18 of the Securities ExchawgefA 934, as
amended (the “Exchange Act”), or otherwise subjedhe liability of that section. The informationrtained in this Current Report on Form 8-
K that is furnished under Item 2.02 and 7.01, inahgdihe accompanying Exhibit 99.1, shall not be fpoecated by reference into any filing
under the Securities Act of 1933, as amended,mE#thange Act, whether made before or after the ldereof, except as shall be expressl|
forth by specific reference in such a filir

On May 5, 2010, Aviat Networks, Inc. (“Aviat Netw”) (formerly Harris Stratex Networks, Inc.) issl& press release announcing its results
of operations and financial condition as of andifethird quarter of fiscal year 2010, which endeatil 2, 2010 and guidance regarding
expected revenue for its fourth quarter of fis@l@ The full text of the press release and relfitethcial tables is furnished herewith as
Exhibit 99.1 and is incorporated herein by refeeenc

Use of Non-GAAP Measures and Comparative Financidhformation

The press release and related financial tableadech discussion of non-GAAP financial measuresuding nonGAAP net income or loss a
net income or loss (or earnings or loss) per basitdiluted share for the third quarter of fiscdl@. A “non-GAAP financial measure” is
generally defined as a numerical measure of a cogipaistorical or future performance that excludeincludes amounts, or is subject to
adjustments, so as to be different from the mastctly comparable measure calculated and pres@mteztordance with generally accepted
accounting principles (“GAAP”). Each of such non-&R amounts was determined by excluding certainsteraluding costs of product sales
and services, amortization of purchased technolagpgarch and development expenses, selling anthigthative expenses, amortization of
intangible assets, restructuring charges and goovisr income taxes. Aviat Networks has includedts press release a reconciliation of non-
GAAP financial measures disclosed in the presaseléo the most directly comparable GAAP finaneiehsures.

Aviat Networks reports information in accordanceéhwi).S. GAAP. Management of Aviat Networks monitgress margin, operating income
or loss, net income or loss, and net income or pesshare on a nOBAAP basis for planning and forecasting resultiitare periods, and mz
use these measures for some management compergatmses. As such, historical non-GAAP combinddrination has been included in
this press release for comparative purposes. &swdtr management is presenting these non-GAAPuresaf addition to results reported in
accordance with GAAP to better communicate undeglyiperational and financial performance in eaciogeManagement believes these
non-GAAP measures provide information that is ulsefinvestors in understanding period-over-peepérating results separate and apart
from items that may, or could, have a dispropogterpositive or negative impact on results in aingrgperiod. Management also believes that
these non-GAAP measures enhance the ability ofeestor to analyze trends in Aviat Networks’ bussand to better understand our
performance.

Aviat Networks management does not, nor does igasigthat investors should consider such non-GAA&nhtial measures in isolation from,
or as a substitute for, financial information pegghin accordance with GAAP. Aviat Networks presesuch non-GAAP financial measures in
reporting its financial results to provide investarith an additional tool to evaluate the Compaffiyiancial performance.
Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.
The following exhibit is furnished herewith:
99.1 Press Release, issued by Aviat Nddsydnc. on May 5, 2010.
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May 5, 2010 By: /s/ Thomas L. Cronan, IlI
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Exhibit 99.1

News 4
Release L

637 Davis Drive
Marrigville, NG 27660 LISA Ula
phone 1-819-T67-3230

NETWORKS

wiww.avigbnetworks.com

Aviat Networks Announces Q3 Fiscal 2010 Financial &sults

Research Triangle Park, NC — May 5, 2016—Aviat Networks, Inc. (NASDAQ: AVNW), a wireless p&rt in advanced IP network
migration, today reported financial results for thied quarter of fiscal year 2010, which endedibpy2010.

Revenue for the third quarter of fiscal 2010 wa23Q million, compared with $158.0 million in thear ago period. The net loss under U.S.
GAAP was $25.7 million or $0.43 per share, compavit U.S. GAAP net loss of $39.4 million or $0.6&r share in the year ago quarter.

Non-GAAP Financial Results

The non-GAAP net loss for the quarter was $6.7iom|lor $0.11 per share, compared with non-GAAPimzdme of $2.9 million, or $0.05 per
diluted share in the year ago quarter.

In Q3 of fiscal 2010, non-GAAP results excluded $2aillion of the following pre-tax items:

- $16.9 million related to discontinuing the final gon of our internal manufacturing and the assedatutsourcing of those products
a US-based contract manufacturer. Of these impaitsn87.9 million are charges related to provisifmmsassociated product excess
and obsolete inventory and $5.5 million for the &imment of a building and idle plant and equipméihte remaining $3.5 million of
this charge is related to inventory purchase comenitts. These impairment items are a result of wategy to converge our products
onto a single product platform by the end of tigsdl year. This will result in increased focus afiiiciencies in manufacturing, sales
and support in FY 201:

- $3.6 million amortization of purchased intangibl

- $1.4 million of expense associated with rebragdind expense incurred in transitioning from a l4a@orporation subsidiary to an
independent compan




- $1.0 million of restructuring and stock compensatomense
A reconciliation of GAAP to non-GAAP financial meass is provided on Table 4 along with the accomgpannotes.

As of the quarter ended April 2, 2010 cash and eaglivalents were $140.5 million, compared with&22million as of the quarter ended
January 1, 2010.

Third Quarter Revenue by Business Segment

Revenue in the North America segment was $39.6amilh the third quarter of fiscal 2010, compareithv$43.0 million in the year ago peric
International revenue was $80.4 million, comparétth %115.0 million in the year ago period. Begirmin Q1 of fiscal 2010, Network
Operations revenue is now reported within the N@wtierica and International segments.

“We are seeing stabilizing trends in various regiwith new customer revenue coming on-stream i Rsicific and some improvement in
Africa. While we are maintaining our share positwith our top customers, their spending levels icar to reflect the caution we have seen in
recent quarters. Overall gains this quarter weigebby the delay in capital spending in Europe semkonal weakness as well as push-outs in
North America” said Harald Braun, president and chief executifficer of Aviat Networks. “Our cash and short-teimzestments reached a
record $140 million, ensuring the strength of ocalabce sheet.”

Outlook and Guidance

Due to the current macro-economic situation, dificult to provide financial guidance, and itlikely that Aviat Networks'actual results cou
differ materially from current expectations.

The Company’s current expectation for the fourthrtgr of fiscal year 2010, based on current bagkiofpr revenue in the range of
$120 million to $130 million.




Conference Call

Aviat Networks will host a conference call today?a0 p.m. Eastern Time to discuss the companganfiial results. Those wishing to join the
call should dial 480-629771 (Conference ID: 4282240) at approximately 4120. A replay of the call will be available stagiapproximatel
one hour after the call's completion until May T2. access the replay, dial 303-590-3030 (Conferédbcé282240). A live and archived
webcast of the conference call will also be avédalia the company’s Web site at www.AviatNetwodksn/investors

Non-GAAP Measures and Comparative Financial Informaion

Aviat Networks, Inc. reports information in acconda with U.S. Generally Accepted Accounting Pritesp(“GAAP”). Management of Aviat
Networks monitors revenues, cost of product satelssarvices, research and development expensksg seld administrative expenss

operating income or loss, tax expense or beneditintome or loss, and net income or loss per shragenon-GAAP basis for planning and
forecasting results in future periods, and maythese measures for some management compensatmrspar These measures exclude certain
costs and expenses as shown on the attached GAARcikation table. As a result, management isgméag these non-GAAP measures in
addition to results reported in accordance with A& better communicate underlying operational favahcial performance in each period.
Management believes these non-GAAP measures prinfisienation that is useful to investors in undamsting period-over-period operating
results separate and apart from items that magoud, have a disproportionate positive or negativeact on results in any given period.
Management also believes that these non-GAAP messmhance the ability of an investor to analyzeds in Aviat Networks’ business and

to better understand our performance.

Aviat Networks’ management does not, nor doesggsst that investors should, consider such non-GAwddhcial measures in isolation from,
or as a substitute for, financial information pregghin accordance with GAAP. Aviat Networks presesuch non-GAAP financial measures in
reporting its financial results to provide investarith an additional tool to evaluate the Compalffiyiancial performance. Reconciliations of
these non-GAAP financial measures with the mostatly comparable financial measures calculate¢@omlance with GAAP are included in
the tables below.

About Aviat Networks, Inc.

Aviat Networks, Inc. (NASDAQ: AVNW), previously kmen as Harris Stratex Networks, Inc. is a leadingeleiss expert in advanced IP
network migration, building the foundation for th&/LTE broadband future. We offer best-of-breeddfarmational wireless solutions,
including LTE-ready microwave backhaul, WiMAX acsemd a complete portfolio of essential servicéoogtthat enable wireless public and
private telecommunications operators to deliveraaded data, voice and video and mobility servicearad the world. Aviat is agile and
adaptive to anticipate what’s coming to help owtomers make the right choices, and our producsarvices are designed for flexible
evolution, no matter what the future brings. Witblml reach and local presence on the




ground we work by the side of our customers, alfmathem to quickly and cost effectively seize nearket and service opportunities, while
managing migration toward an all- IP future. Forenmformation, please visit www.aviatnetworks.conjoin the dialogue at
www.twitter.com/aviatnetworks

Forward-Looking Statements

The information contained in this document incluftes/ard-looking statements within the meaninghef Private Securities Litigation Reform
Act of 1995, Section 21E of the Securities Excha@m@nd Section 27A of the Securities Act. Aliesteents, trend analyses and ot
information contained herein about the marketstfar services and products of Aviat Networks anddsdn revenue, as well as other
statements identified by the use of forward-lookargninology, including “anticipate”, “believe”, “pan”, “estimate”, “expect”, “goal”,

“will”, “see”, “continues”, “delivering”, “view”, a nd “intend”, or the negative of these terms or atBanilar expressions, constitute forward-
looking statements. These forward-looking statemard based on estimates reflecting the curreriefsedf the senior management of Aviat
Networks. These forwa-looking statements involve a number of risks amcedtainties that could cause actual results téedifaterially from
those suggested by the forward-looking statemé&wisvard-looking statements should therefore be imared in light of various important
factors, including those set forth in this documémiportant factors that could cause actual restitsliffer materially from estimates
projections contained in the forwelooking statements include the following:

. continued weakness in the global economy affectilsgpmer spending

. continued price erosion as a result of increaseghpetition in the microwave transmission indus

. the volume, timing and customer, product and gepigiamix of our product orders may have an impacbar operating results
. the ability to achieve business plans for Aviatieks;

. the ability to manage and maintain key customeatiehships;

. the ability to maintain projected product rolloutsoduct functionality, anticipated cost reductiassmarket acceptance of plann
products;

. future costs or expenses related to litigati
. the ability of our subcontractors to perform or digy suppliers to manufacture or deliver mater
. customers may not pay for products or servicestimaly manner, or at all

. the failure of Aviat Networks to protect its inggdtual property rights and its ability to defensilf against intellectual proper
infringement claims by other

. currency and interest rate risk
. the impact of political, economic and geographgks on international sale

. uncertain economic conditions in the telecommurocatsector combined with operator and suppliersmidation which makes it
difficult to estimate growtt




For more information regarding the risks and unedmties for our business, s“Risk Factors” in our form 10-K filed with the U.Securities
and Exchange Commission (“SEC”) on September 492&0well as other reports filed by Aviat Netwolks,, previously known as Harris
Stratex Networks, Inc., with the SEC from timenet Aviat Networks undertakes no obligation toatpgublicly any forward-looking
statement for any reason, except as required by éa@n as new information becomes available orragkients occur in the future.

HH#H

FINANCIAL TABLES ATTACHED

Contacts:

Investors: Mary McGowan, Summit IR Group Inc., 408-404-5401arWt@summitirgroup.com
Media: Cynthia Johnson, Aviat Networks, 408-550-3321, himjohnson@aviatnet.com




Table 1

AVIAT NETWORKS, INC.

Fiscal Year 2010 Third Quarter Summary

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Revenue from product sales and serv
Cost of product sales and servi
Charges for product transitic
Amortization of purchased technolo
Gross margit

Research and development exper
Selling and administrative expens
Amortization of intangible asse
Acquired ir-process research and developn
Software impairment charg

Goodwill impairment charge

Trade name impairment char¢
Restructuring charge

Operating los:

Interest incomt

Interest expens

Loss before income tax

Income tax benefit (expens

Net loss

(Unaudited)

Net loss per common share of Class A and ClassyBran stock (Not

1):
Basic and dilutes

Basic and diluted weighted average shares outstg

Quarter Ended

Three Quarters Ended

April 2, 2010 April 3, 2009 April 2, 2010 April 3, 2009
(In millions, except per share amounts

$ 120.( $ 158.( $ 362.¢ $ 544

(82.6) (109.9) (241.2) (382.9)

(16.9) (29.6) (16.9) (29.6)

(2.1) (1.8) (6.9 (5.4)

18.2 16.5 98.2 126.7

(10.2) (9.9 (31.0 (29.6)

(35.0) (34.6) (101.2) (104.0

(1.9 (1.4) 4.9 (4.2)

— (2.4) — (2.4)

— (2.9 — (2.9

— — — (279.0)

— — — (22.0

(0.7) (0.5) (3.9 (4.9

(29.0) (35.2) (41.6) (322.9)

— 0.2 0.1 0.8

(0.6) (0.8) (1.5) (2.2)

(29.6) (35.¢) (43.0) (323.9

3.9 (3.6) 1.6 (28.0)

$ (25.9) $  (39.9 $ (419 $ (351.)

$ (049 $ (067 $ (070 $ (599

59.7 58.¢ 59.2 58.7

(1) The net loss per common share amounts wersaime for Class A and Class B in the quarter large tquarters ended April 3, 2009
because the holders of each class were legallfezhto equal per share distributions whether tgtodividends or in liquidation. There
were no shares of Class B common stock outstardlirigg the quarter and three quarters ended Ap#D20. Effective November 19,
2009, under a change to our certificate of incaapon approved by shareholders, all shares of ¢éasCA common stock were
reclassified on a one-to-one basis to shares Con8tmok without a class designation; we no longeeh@alass A or Class B common

stock authorized, issued or outstand




Table 2
AVIAT NETWORKS, INC.

Fiscal Year 2010 Third Quarter Summary
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

Assets
Cash and cash equivalel
Shor-term investment
Receivable:
Inventories and unbilled cos
Other current asse
Property, plant and equipme
Goodwill
Identifiable intangible asse
Non-current deferred taxe
Other asset

Liabilities and Shareholde’ Equity
Shor-term debi
Accounts payabl
Accrued expenses and other current liabili
Restructuring and other lo-term liabilities
Redeemable preference she
Non-current deferred taxes and reserve for uncertaipaaitions
Shareholde’ equity

(1) Derived from audited financial statemer

April 2, 2010 July 3, 2009(1
(In millions)

$ 140t $ 136.¢

— 0.2

115.2 142.¢

100.1 126.4

33.¢ 29.7

52.¢ 57.4

6.2 3.2

74.C 84.1

8.2 8.C

10.5 11.4

$ 541.1 $ 600..

$ 10.C $ 10.C

57.1 69.€

106.1 114.¢

1.¢ 4.3

8.3 8.3

6.2 5.3

351.¢ 387.¢

$ 5411 $ 6002




Table 3
AVIAT NETWORKS, INC.

Fiscal Year 2010 Third Quarter Summary
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Operating Activities
Net loss
Adjustments to reconcile net loss to net cash piexviby operating activitie
Amortization of identifiable intangible asst
Depreciation and amortization of property, plard @gquipment and capitalized softwi
Non-cash shar-based compensation expel
Goodwill impairment charge
Trade name impairment charg
Charges for product transition and related impaimsiencluding softwar
Acquired ir-process research and developn
Decrease in fair value of warratr
Deferred income tax expen
Changes in operating assets and liabilit
Receivable:
Unbilled costs and inventori
Accounts payable and accrued expel
Advance payments and unearned ince
Refundable income taxes and income taxes pa
Restructuring liabilities and oth
Net cash provided by operating activit
Investing Activities
Cash paid related to acquisition of Telsima in pfigcal yeal
Purchases of shterm investments and available for sale secui
Sales of sho-term investments and available for sale secul
Additions of property, plant and equipmt
Additions of capitalized softwal
Net cash used in investing activiti
Financing Activities
Proceeds from exercise of stock optir
Increase in shc-term debt
Payments on lor-term debi
Payments on capital lease obligatit
Net cash used in financing activiti
Effect of exchange rate changes on cash and casaénts
Net increase in cash and cash equivaler
Cash and cash equivalents, beginning of ye:
Cash and cash equivalents, end of quarte

Three Quarters Ended

April 2, April 3,
2010 2009
(In millions)

$ (41.9 $ (351.6)
10.€ 10.C
15.¢ 17.€
1.8 1.8
— 279.(
— 22.C
13.5 29.:
24
— (0.5)
0.¢ 19.¢
28.1 60.7
18.2 (15.9)
(17.1) (30.0)
1.C 4.8
(4.4 4.5
(5.9 (9.9
21.¢ 45.¢
4.2) (4.0
— (1.2)
0.2 3.7
(13.7) (11.2)
(2.9 (3.9
(19.79) (15.€)
0.1 —
— 10.C
— (9.9)
(0.9 (0.9)
(0.2 (0.6)
1. (8.9
3.7 20.€
136.¢ 95.(
$ 140 $ 115.




Table 3 (Continued)
AVIAT NETWORKS, INC.

Fiscal Year 2010 Third Quarter Summary
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

Operating Activities
Net loss
Adjustments to reconcile net loss to net cash piexviby operating activitie
Amortization of identifiable intangible asst
Depreciation and amortization of property, plard @gquipment and capitalized softwi
Non-cash shar-based compensation expel
Charges for product transition and related impamsencluding softwar
Acquired ir-process research and developn
Decrease in fair value of warrat
Deferred income tax bene
Changes in operating assets and liabilit
Receivable:
Unbilled costs and inventori
Accounts payable and accrued expet
Advance payments and unearned inct
Refundable income taxes and income taxes pa
Restructuring liabilities and oth
Net cash provided by operating activit
Investing Activities
Cash paid related to acquisition of Telsima in pfigcal yeal
Purchases of shiterm investments and available for sale secut
Sales of sho-term investments and available for sale secul
Additions of property, plant and equipme
Additions of capitalized softwal
Net cash used in investing activiti
Financing Activities
Proceeds from exercise of stock opti
Increase in shc-term debt
Payments on lor-term debi
Payments on capital lease obligatis
Net cash used in financing activiti
Effect of exchange rate changes on cash and casaénts
Net increase in cash and cash equivaler
Cash and cash equivalents, beginning of quarte
Cash and cash equivalents, end of quarte

Quarter Ended

April 2, April 3,
2010 2009
(In millions)

$ (25.9) $ (39.9
34 3.€
5.C 5.9
0.3 04
13.5 29.Z
— 24
— (0.2)
(0.4) (2.7)
18.2 40.1
10.4 10.€
(0.9 (30.0
3.t 2.C
(4.4 4.5
(5.0 2.1
17.¢ 28.€
— (4.0)
— 1.C
(4.9 (4.0)
(0.6) (0.9
(4.9 (7.9
0.1 —
— (1.0)
0.2 0.9
(0.2) (1.2
1.2 (1.9
14.1 17.¢
126.4 97.7
$ 140. $ 115.¢




AVIAT NETWORKS, INC. (FORMERLY HARRIS STRATEX NETWO RKS, INC.)
Quarter and Three Quarters Ended April 2, 2010 Sumnaries
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES AND R EGULATION G DISCLOSURE

To supplement our consolidated financial stetets presented in accordance with accounting iptesgenerally accepted in the United
States (GAAP), we provide additional measures wémee, cost of product sales and services, grosgimaesearch and development
expenses, selling and administrative expensesatipgincome (loss), income (loss) before inconxesaincome taxes, net income (loss), and
net income (loss) per basic and diluted share tatjus exclude certain costs, charges, expenselsses, including such amounts related to
our merger with Stratex Networks. Aviat Networksc.l (“we” or “our”) believes that these non-GAARdincial measures, when considered
together with the GAAP financial measures provitgfeimation that is useful to investors in underdtag period-over-period operating results
separate and apart from items that may, or cowlde la disproportionate positive or negative impactesults in any particular period. We also
believe these non-GAAP measures enhance the afiilibyvestors to analyze trends in our businesstanshderstand our performance. In
addition, we may utilize non-GAAP financial measues a guide in our forecasting, budgeting and-tenm planning process and to measure
operating performance for some management compengatrposes. Any analysis of non-GAAP financialasieres should be used only in
conjunction with results presented in accordandh GAAP. A reconciliation of these non-GAAP finaatmeasures with the most directly
comparable financial measures calculated in acoaslaith GAAP follows.

5




Revenue from product sal
and service

Cost of product sales al
services (A

Charges for produc
transition (B)

Amortization of purchased
technology (C

Gross margit

Research and development
expenses (D

Selling and administrativ
expenses (E

Amortization of intangible
assets (F

Acquired in-process
research and
development (G

Software impairment
charges (H

Restructuring charges (

Operating (loss) incom

Interest incomt

Interest expens

(Loss) income befor
income taxe:

Income tax benef
(expense) (J

Net (loss) incom

Net (loss) income pe
common share
Basic and dilutes

Basic and diluted weighted
average shares
outstanding

Table 4

AVIAT NETWORKS, INC.

Fiscal Year 2010 Third Quarter Summary
RECONCILIATION OF NON-GAAP FINANCIAL MEASURES

Condensed Consolidated Statements of Operations

(Unaudited)
Quarter Ended
April 2, 2010 April 3, 2009

As Non-GAAP % of As Non-GAAP % of

Reported Adjustments Non-GAAP Sales Reported Adjustments Non-GAAP Sales
(In millions, except per share amounts)

$ 120.( $ — $ 120.( $ 158.( $ — $ 158.(

(82.€) 0.1 (82.7) (109.9) — (109.9)

(16.9) 16.¢ - (29.6) 29.¢ -

(2.1 2.1 — (1.8) 1.8 —

18.2 19.1 37.c 31.1% 16.5 31.€ 48.1 30.4%
(10.2) 0.1 (10.2) 8.4% (9.9 0.2 (9.7) 6.1%
(35.0) 1.7 (33.9) 27.% (34.6) 0.€ (34.0 21.5%

(1.9 1.3 — (1.4) 14 —

— — — (2.4) 24 —
— — — (2.9 2.8 —

(0.7) . — (0.5) 0.5 —

(29.0) 22.¢ (6.1) (5.1)% (35.2) 39.€ 4.4 2.8%
— — — 0.2 — 0.2

(0.€) — (0.6) (0.8) — (0.8)

(29.6) 22.¢ (6.7) Tax rate (35.9 39.¢ 3.8 Tax rate

3.8 (3.9 — 0% (3.6) 2.7 (0.9) 24%
$(@257) $ 190 $ (6.7 $ (3.9 $ 42 $ 29
$ (0.49 $ (0.1 $ (0.67) $ 0.0¢
59.7 59.7 58.¢ 58.¢




Notes to Table 4:

Note A - Cost of sales and services — Includes adjusthoerst of product sales and services for the tipuarter of fiscal 2010 to remove
purchase accounting adjustments for the amortizatidhe step-up in the value of fixed assets ($dillion).

For the third quarter of fiscal 2009, includes atijuoent to cost of product sales and services tovermurchase accounting adjustments for the
amortization of the step-up in the value of fixadets ($0.1 million) and adjustment to remove ditte non-cash share-based compensation
expense ($0.1 million).

Note B— Charges for product transition — Adjustmentstfar third quarter of fiscal 2010 to remove chargesonverge our products onto a
single platform by the end of fiscal 2010. Thesargkes included $7.9 million related to provisioosleégacy product excess and obsolete
inventory, and $5.5 million for impairment of a lling and idle equipment. Additionally, $3.5 miltian charges were recorded for inventory
purchase commitments.

Adjustments for the third quarter of fiscal 200%émove charges for an accelerated transition twsvarcommon IP-based platform. These
charges included $26.4 million related to provisiéor legacy product excess and obsolete invengorg,write-downs of property, plant,
manufacturing and test equipment. Additionally 4&&illion in charges were recorded for inventoryghiase commitments.

Note C- Amortization of purchased technology Adjustment for the third quarter of fiscal 2010 &2GD9 to remove amortization of purcha
intangibles.

Note D - Research and development expenses — Adjustmetitdahird quarter of fiscal 2010 to remove noskcahare-based compensation
expense of $0.1 million.

For the third quarter of fiscal 2009, adjustmertbisemove non-cash share-based compensation exp&$8.2 million.

Note E- Selling and administrative expenses — Includggstchent for the third quarter of fiscal 2010 toneve purchase accounting
adjustments related to the amortization of the-sen the value of fixed assets ($0.1 million)rémove non-cash share-based compensation
expense ($0.2 million). Also includes adjustmentesimove expenses related to rebranding in cororeetith the change in Company name
required by the license agreement termination adtiem Harris Corporation ($0.7 million) and expesselated to implementing new internal
information systems required to provide servicaseuly being phased out under the Transitionali8es Agreement with Harris

($0.1 million). Also includes $0.6 million in seaTce costs to move certain executive positionsitdCalifornia office.

For the third quarter of fiscal 2009, includes atljpent to remove purchase accounting adjustmelatedeto the amortization of the step-up in
the value of fixed assets ($0.2 million) and noskcahare-based compensation expense ($0.4 million).

Note F- Amortization of intangible assets — Adjustment tfoe third quarter of fiscal 2010 and 2009 to reenamortization of purchased
intangibles.

Note G— Acquired in-process research and developmeritdjgstment to remove charges incurred during tlivel tuarter of fiscal 2009 fro
the Telsima acquisition.

Note H— Software impairment charges — Adjustments fortthil quarter of fiscal 2009 to remove chargesiigrairment of software.

Note | - Goodwill and Trade name impairment charges — Aiiient to remove charges for impairment incurretghdithe third quarter of
fiscal 2009.

Note | - Restructuring charges — Adjustment to remove gésifor restructuring incurred during the third igeiaof fiscal 2010 and 2009.

Note J- Provision for income taxes -Adjustment to reflect a zero percent pro formartee for the third quarter of fiscal 2010 and a fanona
24 percent tax rate for the third quarter of fi2@09. We estimate zero tax expense for the thiedtgr of fiscal 2010 due to recording net
losses in third quarter of fiscal 2010 and the tinsee quarters of fiscal 2010.
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Table 5

AVIAT NETWORKS, INC.

Fiscal Year-to-Date 2010 Summary

RECONCILIATION OF NON-GAAP FINANCIAL MEASURES
Condensed Consolidated Statements of Operations

(Unaudited)
Three Quarters Ended
April 2, 2010 April 3, 2009
Non-GAAP % of Non-GAAP % of
As Reportec Adjustments Non-GAAP Sales As Reportec Adjustments Non-GAAP Sales
(In millions, except per share amounts)

Revenue from product sal

and service $ 362¢ $ — $ 362:¢ $ 5445 % — $ 5445
Cost of product sales al

services (A (241.9 0.4 (240.9 (382.9) 0.7 (382.))
Charges for produc

transition (B) (16.9 16.€ — (29.9) 29.¢ —
Amortization of purchased

technology (C (6.3 6.3 — (5.49) 5.4 —
Gross margit 98.2 23.¢ 121.¢ 33.6% 126.7 35.€ 162.¢ 29.%
Research and development

expenses (D (31.0 0.4 (30.6) 8.4% (29.6) 0.5 (29.1) 5.2%
Selling and administrativ

expenses (E (101.2) 4.7 (96.5) 26.€% (204.0 2.3 (201.%) 18.7%
Amortization of intangible

assets (F 4.3 4.3 — (4.2 4.2 —
Acquired in-process

research and

development (G — — — (2.9 2.4 —
Software impairment

charges (H — — — (2.9) 2.9 —
Goodwill impairment

charges (I — — — (279.0 279.( —
Trade name impairme

charges (I — — — (22.0 22.C —
Restructuring charges ( (3.3 3.3 — (4.9 4.9 —
Operating (loss) incom (41.¢) 36.8 (5.3 (1.5% (322.9) 354.1 31.¢ 5.8%
Interest incom 0.1 — 0.1 0.¢ — 0.¢
Interest expens (1.5 — (1.5) (2.2) — (2.2)
(Loss) income before

income Taxe! (43.0) 36.8 (6.7) Tax rate (323.6) 354.1 30.5 Tax rate
Income tax benefit

(expense) (K 1.6 (1.6) — 0% (28.0 20.7 (7.3 24%
Net (loss) incomt $ (419 $ 347 $ (6.9 $ (3516 $ 3748 $ 237

Net (loss) income pe

common share

Basic and dilutet $ (0.79 $ (0.1)) $  (5.99 $  0.4cC
Basic and diluted weighte

average shares

outstanding 59.2 59.2 58.7 58.7




Notes to Table 5:

Note A - Cost of sales and services — Includes adjusthoerst of product sales and services for the thteeters ended April 2, 2010 to
remove purchase accounting adjustments for thetaaton of the step-up in the value of fixed as480.3 million) and adjustment to remove
non-cash share-based compensation expense ($Udnjnil

For the three quarters ended April 3, 2009, incdugidiustment to cost of product sales and serticemmove purchase accounting adjustments
for the amortization of the step-up in the valudixéd assets ($0.5 million) and adjustment to reenoon-cash share-based compensation
expense ($0.2 million).

Note B— Charges for product transition — Adjustmentstfar three quarters ended April 2, 2010 to remowagds to converge our products
onto a single platform by the end of fiscal 2018e3e charges included $7.9 million related to wiows for legacy product excess and obs
inventory, and $5.5 million for impairment of a laling and idle equipment. Additionally, $3.5 miltian charges were recorded for inventory
purchase commitments.

Adjustments for the three quarters ended April)2to remove charges for an accelerated trangditards a common IP-based platform.
These charges included $26.4 million related twigions for legacy product excess and obsoletentorg, and write-downs of property, plant,
manufacturing and test equipment. Additionally 483uillion in charges were recorded for inventoryghase commitments.

Note C- Amortization of purchased technology — Adjustmgmtthe three quarters ended April 2, 2010 and|/Ar2009 to remove
amortization of purchased intangibles.

Note D- Research and development expenses — Adjustmetitdfdhree quarters ended April 2, 2010 to remuwe-cash share-based
compensation expense of $0.4 million.

For the three quarters ended April 3, 2009, adjastris to remove non-cash share-based compensegqiamse of $0.5 million.

Note E- Selling and administrative expenses — Includgssaichent for the three quarters ended April 2, 2@lf@move purchase accounting
adjustments related to the amortization of the-sen the value of fixed assets ($0.3 million)rémove non-cash share-based compensation
expense ($1.4 million). Also includes adjustmenteeimove expenses related to rebranding in cororeetith the change in Company name
required by the license agreement termination adtiom Harris Corporation ($1.3 million) and expesselated to implementing new internal
information systems required to provide servicasenuly being phased out under the Transitionali8es Agreement with Harris

($1.1 million). Also includes $0.6 million in sewrce costs to move certain executive positionsitdCalifornia office.

For the three quarters ended April 3, 2009, incdualdjustment to remove purchase accounting adjussmelated to the amortization of the
step-up in the value of fixed assets ($1.0 millianyl non-cash share-based compensation expen8en{iiion).

Note F- Amortization of intangible assets — Adjustment fiee three quarters ended April 2, 2010 and ARHr2009 to remove amortization of
purchased intangibles.

Note G— Acquired in-process research and development jushahent to remove charges incurred during theetirearters ended April 3,
2009 from the Telsima acquisition, which occurred~@bruary 27, 2009.

Note H— Software impairment charges — Adjustments forttiree quarters ended April 3, 2009 to remove awfgr impairment of
software.

Note | — Goodwill and Trade name impairment charges — Aijient to remove charges for impairment incurraghduthe three quarters
ended April 3, 2009.

Note J- Restructuring charges — Adjustment to remove gbsifor restructuring incurred during the threertgra ended April 2, 2010 and
April 3, 2009.

Note K - Provision for income taxes — Adjustment to reflazero percent pro forma tax rate for the thrgsrtgrs ended April 2, 2010 and a
pro forma 24 percent tax rate for the three quageded April 3, 2009. The adjustment in the thyesrters ended April 3, 2009 primarily
consisted of removing the effect of a $20.8 millinarease in the valuation allowance on certaiedet! tax assets.
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Table 6
AVIAT NETWORKS, INC.

Fiscal Year 2010 Third Quarter Summary
SUPPLEMENTAL SCHEDULE OF REVENUE BY GEOGRAPHICAL AR EA

(Unaudited)
Quarter Ended
April 2, 2010 April 3, 2009
(In millions)
As Non-GAAP As Non-GAAP
Reported Adjustments Non-GAAP Reported Adjustments Non-GAAP
North America (1) $ 39.¢ $ = $ 39.¢ $ 43.C $ — $ 43«
International (1):
Africa 37.7 — 37.1 63.€ — 63.€
Europe, Middle East, and Rus: 22.¢ — 22.¢ 33.C — 33.C
Latin America and AsiaPe 19.€ — 19.€ 18.4 — 18.4
Total International 80.4 — 80.4 115.C — 115.C
$ 120.( $ = $ 120.C $ 158.( $ = $ 158.(

(1) We previously reported three operating segmentsiirpublic filings: North America Microwave, Inteational Microwave and Netwol
Operations. During the first quarter of fiscal 200@ realigned the management structure of our bikt@perations segment to
geographically integrate with our North America Miwave and International Microwave segments to gast efficiencies. As a result,
we eliminated the Network Operations segment a&parate reporting unit and consolidated this seginémour remaining two segmel
that are based on the geographical location whesenue is recognized. Additionally, we have dropiieedword “Microwave” from the
name of our North America and International segmedegment information in the table above has bdgrsted to reflect this chang
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Table 7
AVIAT NETWORKS, INC.

Fiscal Year-to-Date Third Quarter 2010 Summary
SUPPLEMENTAL SCHEDULE OF REVENUE BY GEOGRAPHICAL AR EA

(Unaudited)
Three Quarters Ended
April 2, 2010 April 3, 2009
(In millions)
As Non-GAAP As Non-GAAP
Reported Adjustments Non-GAAP Reported Adjustments Non-GAAP
North America (1) $ 137.C $ = $ 137.( $ 172.¢ $ = $ 172.¢
International (1):
Africa 86.2 — 86.2 181.1 — 181.1
Europe, Middle East, and Rus: 71.4 — 71.2 119.¢ — 119.¢
Latin America and AsiaPe 68.( — 68.( 71.4 — 71.4
Total International 225.€ — 225.¢ 372.1 — 372.1
$ 362.¢ $ — $ 362.¢ $ 544.7 $ — $ 544.

(1) We previously reported three operating segmentsiirpublic filings: North America Microwave, Inteational Microwave and Netwol
Operations. During the first quarter of fiscal 200@ realigned the management structure of our bikt@perations segment to
geographically integrate with our North America Miwave and International Microwave segments to gast efficiencies. As a result,
we eliminated the Network Operations segment a&parate reporting unit and consolidated this seginémour remaining two segmel
that are based on the geographical location whesenue is recognized. Additionally, we have dropiieedword “Microwave” from the
name of our North America and International segmedegment information in the table above has bdgrsted to reflect this chang
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