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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

™ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2010
OR

O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

Commission File Number 1-34354

ALTISOURCE PORTFOLIO SOLUTIONS S.A.

(Exact name of Registrant as specified in its Chaget)

Luxembourg Not applicable
(State or other jurisdiction of incorporation oganization) (I.R.S. Employer Identification No

2, rue Jean Bertholet
L-1233 Luxembourg
Grand Duchy of Luxembourg
(Address of principal executive offices) (Zip Code)

+352 2469 7900
Registrant’s telephone number

Indicate by check mark whether the registrant € filed all reports required to be filed by secti® or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sstobrter period that the registrant was requirdilésuch reports), and (2) has been
subject to such filing requirements for the pastiags. Yed NoO

Indicate by check mark whether the registrant ldsmstted electronically and posted on its corpo¥&tb site, if any, every Interactive Data
File required to be submitted and posted pursuaRide 405 of Regulation S-T during the precediBgribnths (or for such shorter period
that the registrant was required to submit and pash files). Ye&] No™

Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @accelerated filer or a smaller reporting
company (as defined in Rule 12b-2 of the Exchangg: A
Large accelerated fileC Accelerated fileld Non-accelerated fileM Smaller reporting comparl]
(Do not check if a smaller reporting compe
Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Exge Act). Yed] NoM
As of April 30, 2010, there were 25,227,551 outdtag shares of the registrant’s shares of ben¢fitierest.
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PART I. FINANCIAL INFORMATION

Item 1. Interim Condensed Consolidated Financial $ttements (Unaudited)

ALTISOURCE PORTFOLIO SOLUTIONS S.A.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except per share amounts)

ASSETS
Current Assets
Cash and Cash Equivalel
Accounts Receivable, n
Prepaid Expenses and Other Current As
Deferred Tax Assets, n

Total Current Asset

Premises and Equipment, 1
Intangible Assets, nt¢
Goodwill

Other Nor-current Asset

Total Assets

LIABILITIES AND EQUITY
Current Liabilities:
Accounts Payable and Accrued Exper
Capital Lease Obligatior— Current
Other Current Liabilitie!

Total current liabilities

Capital Lease Obligatior— Non-current
Deferred Tax Liabilities, ne
Other Nor-current Liabilities

Commitments and Contingencies (Note
Equity:
Common Stock; ($1.00 par value; 100,000 sharesaa#d; 25,205 shares issued and outstanding in
2010; 24,145 shares issued and outstanding in :
Retained Earning
Additional Pait-in-Capital
Altisource Equity

Non-controlling Interest:
Total Equity

Total Liabilities and Equit

See accompanying notes to condensed consolidatatcfal statements.

3

March 31, December 3:
2010 2009
$ 19,62( $ 30,45¢
29,64¢ 30,49
3,63( 2,90¢
1,35¢€ 1,54¢
54,25¢ 65,40:
13,51¢ 11,40¢
76,13( 33,71¢
19,50t 9,32¢
1,692 70z
$165,09¢ $ 120,55t
$ 33,39¢ $ 24,19
521 53¢
6,53¢ 5,93¢
40,457 30,66
— 12¢
3,13( 2,76¢
1,93: 644
25,20¢ 24,14
17,97: 11,66¢
74,76¢ 50,53¢
117,94 86,34¢
1,637 —
119,57¢ 86,34¢
$165,09¢ $ 120,55t
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(in thousands, except share and per share amounts)

Revenue
Cost of Revenu

Gross Profit
Selling, General and Administrative Expen

Income from Operation

Other (Income) Expense, r

Income Before Income Taxes and I-controlling Interest:

Income Tax Provisio

Net Income
Net Income Attributable to N¢«-controlling Interest:

Net Income Attributable to Altisourc

Earnings Per Shar
Basic

Diluted

Weighted Average Shares Outstandi
Basic

Diluted

Transactions with Related Parties included ab
Revenue

Selling, General and Administrative Expen
Interest Expens

See accompanying notes to condensed consolidatattfal statements.

4

Three Months Ende

March 31,

2010 2009
$60,97¢ $42,61¢
38,39( 28,00:
22,58¢ 14,61¢
13,03: 7,47¢
9,551 7,13¢
(72) (619)
9,47¢ 6,51¢
(2,38Y) (2,080)
7,094 4,43¢
(787) —
$ 6,301 $ 4,43¢
$ 0.2¢€ $ 0.1¢
$ 0.2t $ 0.1¢
24,69( 24,05(
25,66 24,05(
$28,73¢ $18,72:
$ 324 $ 1,94:
$ — $ 56¢
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Balance, December 31, 200¢
Net Income
Acquisition of MPA
Contributions from Non-
controlling Interest Holder
Distributions to Non-
controlling Interest Holder
Shar-based compensatic
Exercise of stock optior

Balance, March 31, 201(

ALTISOURCE PORTFOLIO SOLUTIONS S.A.
CONDENSED CONSOLIDATED STATEMENTS OF EQUITY
(in thousands)

Additional Pait-in Non-Controlling

Common Stocl Retained Earnin¢ Capital Interests Total Comprehensive Incor

24,14F $24,14¢ $ 11,668 $ 50,53¢ $ — % 86,34¢
— 6,307 — 787 7,09 % 6,307
95¢ 95¢ — 22,94 3,26¢ 27,16¢ —
— — — — 2 2 —
— — — — (2,420) (2,420) —
— — — 271 — 271 —
101 101 — 1,014 — 1,118 —
25,20¢ $25,20¢ $ 17,97 $ 74,76¢  $ 1,637  $119,57¢ $ 6,307

See accompanying notes to condensed consolidatattfal statements.

5




Table of Contents

ALTISOURCE PORTFOLIO SOLUTIONS S.A.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(in thousands)

CAsH FLows FROM OPERATING ACTIVITIES :
Net Income
Reconciling Items
Depreciation and Amortizatic
Amortization of Intangible Asse
Deferred Income Taxe
Shar-based Compensation Expel

Changes in Operating Assets and Liabilities, ne&tafuisition:

Accounts Receivabl

Prepaid Expenses and Other Current As
Other Asset:

Accounts Payable and Accrued Exper
Other Current and N«-current Liabilities

Net Cash Flow from Operating Activitit

CAsSH FLOWS FROM INVESTING ACTIVITIES :
Additions to Premises and Equipment,
Acquisition of Business, net of cash acqui

Net Cash Flow from Investing Activitie

CAsH FLOWS FROM FINANCING ACTIVITIES :
Principal Payments on Capital Lease Obligati
Payments of Line of Cred
Proceeds from Stock Option Exerci:
Contributions from No-controlling Interest:
Distributions to No-controlling Interest:

Net Distribution to Ocwe

Net Cash Flow from Financing Activiti¢

Net Decrease in Cash and Cash Equival
Cash and Cash Equivalents at the Beginning of énio&

Cash and Cash Equivalents at the End of the P

Supplemental Cash Flow Informatic
Interest Paic
Income Taxes Pai

Non-cash Investing and Financing Activitie
Shares issued in connection with acquisi

Reduction in Income Tax Payable from Tax AmortizaBloodwill

See accompanying notes to condensed consolidatattial statements.
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Three Months Ende

March 31,

2010 2009
$ 7,09/ $ 4,43¢
1,52 1,43t
1,18¢ 637
551 152
271 —
5,127 (642)
(405) 511
(990) —
4,86 (4,507)
462 (541)
19,68¢ 1,49(
(3,617 (771)
(25,467 —
(29,079 (777
(149 (231)
- (1,129
1,11¢ —
2 —
(2,420) —
— (1,109
(1,449 (2,459
(10,836 (1,739
30,45¢ 6,98¢
$19,62( $ 5,24¢
$ — $ 9
$ 25 $ 171
$ 23,90( $ —
$ — $ 90¢€
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT

NOTE 1 — ORGANIZATION AND BASIS OF PRESENTATION

Altisource Portfolio Solutions S.A. (which mbhg referred to as Altisource, the Company, werusur), together with its subsidiaries is a
provider of services focused on high value, knogéetlased functions principally related to realtestad mortgage portfolio management,
asset recovery and customer relationship managefdglizing integrated technology that includes id&an models and behavioral based
scripting engines, the Company provides solutibias improve clients’ performance and maximizesrthetiurns.

We are publicly traded on the NASDAQ Globalesemarket under the symbol ASPS. We were incateor under the laws of
Luxembourg on November 4, 1999 as Ocwen Luxemb8uag.l., renamed Altisource Portfolio Solutiona.&l. on May 12, 2009 and
converted into Altisource Portfolio Solutions Sagkx June 5, 2009. We became a publicly traded comnasiof August 10, 2009, see
“Separation” below.

In February 2010, we acquired all of the autding membership interests of The Mortgage Pastigiof America, L.L.C. (‘“MPA") MPA
was formed as a Delaware limited liability compavith the purpose of being the manager of Best Restiortgage Cooperative, Inc.
(“BPMC") doing business as Lenders One Mortgagepeoative (“Lenders One”).enders One is a national alliance of independenmtgage
bankers (“Members”) that provides its Members vethucation and training along with revenue enhanaaosgt reducing, and market share
expanding opportunities (see Note 3).

We conduct our operations through three rémpgegments: Mortgage Services, Financial SenacesTechnology Products. In addition,
we report our corporate related expenditures aparate segment (see Note 15 for a descriptionrobasiness segments).

Separation

On August 10, 2009 (the “Separation Date”),h@eame a stand-alone public company in conneutittnour separation from Ocwen
Financial Corporation (“Ocwen”) (the “SeparationPyior to the Separation, our businesses were yoslhed subsidiaries of Ocwen. On-
Separation Date, Ocwen distributed all of the Altice common stock to Ocwen’s shareholders (thstfibution”). Ocwen’s stockholders
received one share of Altisource common stock venethree shares of Ocwen common stock held &sigéist 4, 2009 (the “Record Date”).
In addition, holders of Ocwen’s 3.25% Contingenh@artible Unsecured Senior Notes due 2024 recenedshare of Altisource common
stock deemed held on an as if converted basissdr notes, the conversion ratio of 82.1693 shar@cwen common stock for every $1,(
in aggregate principal amount of notes held orRbeord Date was calculated first and then we agplie distribution ratio of one share of
Altisource common stock for every three shares @f/€nh common stock on an as converted basis tondietethe number of shares each note
holder received.

In connection with the Separation, we entémgal various agreements with Ocwen that definerelationship after the Separation
including a separation agreement, a tax matteeeagent, an employee matters agreement, an intelgutoperty agreement, a data center
and disaster recovery agreement, a technology ptedervices agreement, a transition services agneteand certain long-term servicing
contracts (collectively, the “Agreements”).

Basis of Presentation

Our historical financial statements include #ssets and liabilities (accounted for at theoticstl values carried by Ocwen prior to the
Separation), revenues and expenses directly atibiito our operations. Beginning August 10, 2@0&r our assets and liabilities were
formally contributed by Ocwen pursuant to the teoha separation agreement, our financial statesneste been presented on a consolic
basis for financial reporting purposes. Our conddreonsolidated financial statements include tietasand liabilities, revenues and expe
directly attributable to our operations. All sigon#dnt inter-company and inter-segment transactiomsaccounts have been eliminated upon
consolidation. Certain amounts disclosed in priniqrl statements have been reclassified to confoitime current period presentation.

For periods prior to the Separation Date,dlemdensed consolidated financial statementsdedllocations of expenses from Ocwen for
corporate functions including insurance, employeesdiit plan expense and allocations for certairiraéned administration costs for
executive management, treasury, real estate, atinguauditing, tax, risk management, internal gudiman resources and benefits
administration (See Note 2).

The condensed consolidated financial statesrfenthe three months ended March 31, 2009 alswotiaoecessarily reflect what the
Company’s condensed consolidated results of opastfinancial position and cash flows would hagerbhad

7
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

the Company operated as an independent compamgdtit period. For instance, as an independericpedmpany, we incur costs in
excess of those allocated by Ocwen for maintaiaisgparate Board of Directors, obtaining a separadé, relocating certain executive
management and hiring additional personnel.

Prior to our acquisition, MPA and Lenders @méered into a management agreement that endsaaniber 31, 2025. MPA was formec
act on behalf of Lenders One and its Members ppaili to negotiate favorable terms on products sartices. For providing these services
MPA receives payment from Lenders One based upmbehefits achieved for the Members. The manageaggaement provides MPA with
broad powers such as recruiting members for Lendaes collection of fees and other obligations figlembers of Lenders One, processing
of all rebates owed to Lenders One, day-to-dayaifmar of Lenders One and negotiation of contraéts wendors including signing contracts
on behalf of Lenders One.

The Management Agreement between MPA and Lrerdee, pursuant to which MPA is the managemenipemy of Lenders One,
represents a variable interest in a variable istezgtity. MPA determined that they are the printaepeficiary of Lenders One as they have
the power to direct the activities that most sigifitly impact Lenders One’s economic performanathe obligation to absorb losses or the
right to receive benefits from Lenders One. Assalite Lenders One is presented in the accomparogndensed consolidated financial
statements as of March 31, 2010 on a consolidates with the interests of the Members reflecteN@s-controlling Interest on the
Condensed Consolidated Balance Sheets. At MarcB(®D, Lenders One had total assets of $3.5 mi#liuh liabilities of $0.1 million.

We have prepared our condensed consolidataddial statements in accordance with accountiimgiptes generally accepted in the
United States of America (“GAAP”) for interim finaial information and with the instructions to Fol®-Q and Article 10 of SEC
Regulation S-X. Accordingly, they do not includédadlthe information and notes required by GAAP domplete condensed consolidated
financial statements. In the opinion of managemahhormal recurring adjustments considered neogds fairly state the results for the
interim periods presented have been included. Tégapation of condensed consolidated financiakstants in conformity with GAAP
requires management to make estimates and assas it affect the reported amounts of assetsiabiities and disclosure of contingent
assets and liabilities at the date of our condensedolidated financial statements, as well aseperted amounts of revenues and expenses
during the reporting period. Actual results coulitified from these estimates.

These condensed consolidated financial stattnséould be read in conjunction with the consaéd financial statements and notes
thereto contained in our Form 10-K filed with theGon March 17, 2010, which contains a summaryuofsignificant accounting policies.
Certain footnote detail is also omitted from thadensed consolidated financial statements unlese th a material change from the
information included in the Form 10-K.

Foreign Currency Translation

Our reporting currency is the U.S. dollar. @tforeign currency assets and liabilities thatcanesidered monetary items are translated at
exchange rates in effect at the balance sheetaiteign currency revenues and expenses are trathsiatransaction date exchange rates.
These exchange gains and losses are included deteanination of net income.

Fair Value of Financial Instruments

The fair value of financial instruments, whigtimarily include Cash and Cash Equivalents, ActsiReceivable and Accounts Payable
and Accrued Expenses at March 31, 2010 and DeceBdh@009 are carried at amounts that approxinhetie fair value due to the short-term
nature of these amounts.
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

Additionally, a put option arrangement wasiexs to the predecessor owners of MPA in conjunctiith the acquisition (see Note 3). The
arrangement allows the holders to put a portiothefAltisource shares issued as considerationtiscdirce at a predetermined price.
Altisource calculated the fair value of this putiop arrangement of $1.3 million by utilizing a BlaScholes option pricing model. The fair
value calculation is deemed to be a Level 2 calimraunder the guidelines set forth under FASB A&0, Fair Value Measurements and
Disclosures. The fair value of the put was valued using tHe$ang assumptions:

Assumptions
Risk-free Interest Rat 0.345%- 1.914%
Expected Stock Price Volatilit 40%- 55%
Expected Dividend Yiel —
Expected Option Life (in year: 1-4
Contractual Life (in years —
Fair Value $ 0.74-$3.90

The put option agreement is a written derxatialued similar to stock options and is inclueeéthin “Other Non-current Liabilities” on
the Condensed Consolidated Balance Sheet. Thediaie of the put option agreements will be deteadiaach quarter until such puts are
either exercised or forfeited with any changesdtug included as a component of “Other Income (Bspg net” in the Condensed
Consolidated Statements of Operations. There wesgmificant changes to the fair value from ittuasion at the acquisition date through
end of the quarter.

NOTE 2 — TRANSACTIONS WITH RELATED PARTIES

Ocwen remains our largest customer. FollovtivegSeparation, Ocwen is contractually obligateduxchase certain Mortgage Services
Technology Products from us under service agreesn&hese agreements extend for eight years frorSéparation Date, subject to
termination under certain provisions; Ocwen isnmestricted from redeveloping these services. We layeed with Ocwen to settle
intercompany amounts on a weekly basis beginnirkpir0.

We consider certain services to be derivethf@cwen’s loan servicing portfolio rather than pded to Ocwen because such services are
charged to the mortgagee and/or the investor anda@rexpenses to Ocwen. Ocwen, or services defiwedOcwen'’s loan servicing
portfolio, as a percentage of each of our segnem@nues and as a percentage of consolidated res/amseas follows for the three months
ended March 31:

Three Months Ende

March 31,
2010 2009
Mortgage Service 66% 75%
Technology Product 37 51
Financial Service <1 <1
Consolidated Revenu: 47% 44%

We record revenues we earn from Ocwen undevahious long-term servicing contracts at ratedeleeve to be market rates as they are
consistent with one or more of the following: tlee$ we charge to other customers for comparableesy the rates Ocwen pays to other
service providers; fees commensurate with marketeys prepared by unaffiliated firms; and pricemfecharged by our competitors.

Allocation of Corporate Costs

For the three months ended March 31, 2008¢etkendensed consolidated financial statementsdadllocations of expenses from Ocwen
for corporate functions including insurance, emplpenefit plan expense and allocations for cecwiralized administration costs for
executive management, treasury, real estate, atinguauditing, tax, risk management, internal gudiman resources and benefits
administration. Ocwen determined these allocatigiisg proportional cost allocation methods inclgdine use of relevant operating profit,
fixed assets, sales and payroll measurements.figadlgi personnel and all associated costs, indgadompensation, benefits, occupancy and
other costs, were allocated based on the estinpat@gntage of time spent by the individual in theous departments. External costs such as
audit fees, legal fees, business insurance and wtre allocated based on a combination of thessfileed assets and operating profits of the

9
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

department whichever is most appropriate givemttare of the expense. Total corporate costs a#édda the Company, were $1.9 million
for the three months ended March 31, 2009. Thegesafor these functions are included primarily @lliSg, General and Administrative
Expenses in the Condensed Consolidated Statenfe@seoations. However, these amounts may not breseptative of the costs necessary
for the Company to operate as a separate standetomgany.

In addition, prior to the Separation, Ocwed hHocated interest expense to us based uponastiop of assets to Ocwen’s total assets
which is included in “Other Income (Expense) Net'ttie Condensed Consolidated Statements of Opesatio

Transition Services

In connection with the Separation, Altisouacel Ocwen entered into a transition services ageaethat provides to each other services in
such areas as human resources, vendor manageomarate services, six sigma, quality assurancaniifative analytics, treasury,
accounting, risk management, legal, strategic prercompliance and other areas where we, and Qaway need transitional assistance
support following the Separation. For the quartetezl March 31, 2010, Altisource billed Ocwen $0iliom and Ocwen billed Altisource
$0.3 million for services provided under this agneat. These amounts are reflected as a compon&alloig, General and Administrative
expenses in the Condensed Consolidated Statenfedfsecations.

NOTE 3 — ACQUISITION OF MPA

In February 2010, we acquired all of the ariding membership interests of MPA pursuant toralse and Sale Agreement. MPA
serves as the manager of Lenders One, a natidizaica of independent mortgage bankers. The akiavas established in 2000 and as of
December 31, 2009 consists of more than 155 members

Consideration for the transaction consistedash, common stock and put option agreements:

(in thousands Consideratio
Cash $ 29,00(
Common Stocl 23,90(
Put Option Agreements at Fair Val 1,28¢
Working Capital Adjustmer 2,16¢
Total Consideratiol $ 56,35

The common stock consisted of 959,085 shdradtisource’s common stock valued at $24.92 pearrsh{(based on the last closing price of
Altisource common stock on February 11, 2010), diqguo of which (314,135 shares) will be held inmse to secure MPA'’s indemnification
obligations under the Purchase and Sale Agreenreatidition, we entered into three put option agreets with certain of the sellers
whereby each seller has the right, with respeantaggregate of 0.5 million shares of our commoaokstto put up to 25% of eligible shares
each year for a total of four years at a price etju$16.84 per share. The working capital adjusiinmecluded above is an estimate that is
expected to be trued-up and paid within the secpradter of 2010.

10
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

The preliminary allocation of the purchasegiis estimated as follows:

(in thousands

Cash $ 3,53¢
Accounts Receivabl 4,27¢
Prepaid Expenses and Other Current As 321
Premises and Equipme 18
Identifiable Intangible Asse! 43,60(
Goodwill 10,18:

61,93%
Accounts Payable and Accrued Exper (2,176
Other Current Liabilitie: (13¢)
Non-controlling Interest: (3,269
Allocation of Purchase Pric $56,35¢

Management continues to evaluate the allocatigpurchase price associated with the acquisititanagement has also tentatively
assigned the following lives to identified assetguared as a result of the acquisition (we expecinclude on the fair value of assets and
associated lives during 2010):

Estimated Lifi

(in Years)
Premises and Equipme 2-5
Management Agreeme 15
Trademarks 15
Non-compete 4
Goodwill Indefinite

The goodwill arising from the acquisition, whiwas assigned to our Mortgage Services segmamgjsts of various components primarily
including in-place workforce and anticipated revelsynergies given MPA’s market presence and flegnh@ncements to our services. All
goodwill and intangible assets related to the aition of the MPA assets are expected to be anaintiéizand deductible for income tax
purposes.

We entered into employee agreements with ioekesy employees of MPA who also received the nigjaf our shares issued in
connection with the acquisition.

Revenue and Net Income Attributable to Nontaling Interests from MPA of $2.3 million and $0million, respectively, are included in
the Company’s Condensed Consolidated Stateme@pe@fations. Acquisition transaction costs are idetlin Selling, General and
Administrative and Expenses in the Condensed Cmtasdet Statements of Operations.

The following tables present the unauditedfprmma Condensed and Consolidated Results of Qpasaas if the acquisition of MPA had
occurred at the beginning of the period presented.

Three Months Ende
March 31, 201(

As Reporte Pro Forme
Revenue $60,97+ $62,61¢
Net Income Attributable to Altisourc 6,307 6,17¢
Earnings Per Sha- Diluted 0.2t 0.24

11
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

Three Months Ende
March 31, 200¢

As Reporte Pro Forme
Revenue $42,61¢ $47,02:
Net Income Attributable to Altisourc 4,43¢ 5,751
Earnings Per Sha- Diluted 0.1¢ 0.24
NOTE 4 —ACCOUNTS RECEIVABLE, NET
Accounts Receivable, net consists of the falhg:
March 31 December 3:
(in thousands 2010 2009
Third-party Accounts Receivab $12,74: $ 11,63¢
Unbilled Fees 16,177 9,07:
Receivable from Ocwe 1,217 10,06¢
Other Receivable 632 41€
30,76 31,19:
Allowance for Doubtful Account (1,119 (69€)
Total $29,64¢ $ 30,49;

One of our customers in the Financial Servegggment accounted for 11% and 23% of consolidaeshues in the three months ended
March 31, 2010 and 2009, respectively. No singltamer accounted for more than 10% of accountsvagle at March 31, 2010.

NOTE 5 — PREPAID EXPENSES AND OTHER CURRENT ASSETS
Prepaid Expenses and Other Current Assetsstes the following:

March 31 December 3:
(in thousands 2010 2009
Prepaid Expense $ 1,88¢ $ 1,471
Other Current Asse’ 1,742 1,43:
Total $ 3,63( $  2,90¢
NOTE 6 — PREMISES AND EQUIPMENT, NET
Premises and Equipment, net which include artsorecorded under capital leases, consists dbtlmving:
March 31, December 3:
(in thousands 2010 2009
Computer Hardware and Softwe $ 24,80 $ 23,59
Office Equipment and Othi 11,55: 9,20z
Furniture and Fixture 2,731 2,66:
Leasehold Improvemen 3,441 3,441
42,52t 38,89¢
Less: Accumulated Depreciation and Amortizat (29,009 (27,490
Total $ 13,51¢ $  11,40¢

12
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

Depreciation and amortization expense, ingkisif capital lease obligations, amounted to $lilbom and $1.4 million for the three
months ended March 31, 2010 and 2009, respectigatyjs included in Cost of Revenue for operatisgpts and in Selling, General and
Administrative expense for non-operating assethéraccompanying Condensed Consolidated Stateroe@igerations.

NOTE 7— GOODWILL AND INTANGIBLE ASSETS, NET
Goodwill

Changes in Goodwill during the year ended Ma&t, 2010 and December 31, 2009 are summarizesbel

Mortgage Financial Technolog'
(in thousands Services Services Products Total
Balance, December 31, 20 $ — $ 7,70¢ $ 1,61¢ $ 9,327
Acquisition of MPA 10,18 — — 10,18
Total $10,18: $ 7,70¢ $ 1,61¢ $19,50¢
Intangible Assets, Net
Intangible Assets, net consists of the follogvi
Weighted
Average
Estimatec
Useful Gross Carrying Amour Accumulated Amortizatiol Net Book Value
Life March 31, December 31 March 31, December 31 March 31, December 31
(Years) 2010 2009 2010 2009 2010 2009
Definite-lived Intangible Asse
Trademark: 12 $10,20( $ 2,80( $1,66¢ $1,447  $ 8,531 $ 1,35:
Customer List: 19 37,70( 37,70( 5,86% 5,33¢ 31,83¢ 32,36¢
Operating Agreemer 15 35,00( — 38¢ — 34,611 —
Non-compete Agreemei 4 1,20(C — 50 — 1,15(C —
Total Intangible Asset $84,10( $40,50( $7,97( $6,781 $76,13( $33,71¢

Amortization expense for definite lived inténg assets was $1.2 million and $0.6 million fee three months ended March 31, 2010 and
2009, respectively. Amortization expense is expktdebe $5.4 million, $5.6 million, $5.3 million5& million and $4.8 million for the years
2010 through 2014.
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

NOTE 8 —ACCOUNTS PAYABLE, ACCRUED EXPENSES AND OTHER CURRENT LIABILITIES

Accounts Payable and Accrued Expenses cordfisite following:

March 31 December 3:
(in thousands 2010 2009
Accounts Payabl $ 2,29: $ 1,11«
Income Taxes Payable, r 6,66: 4,85:
Payable to Ocwe 3,20z 2,71¢
Accrued Expense— Genera 15,22: 8,37:
Accrued Salaries and Benei 6,02( 7,13¢
Total $33,39¢ $ 24,19:
Other Current Liabilities consists of the following

March 31 December 3:
(in thousands 2010 2009
Mortgage Charc-Off and Deficiency Collection $ 2,474 $ 2,45¢
Deferred Revenu 1,412 98¢
Facility Closure Cost Accrual, current porti 18¢ 272
Other 2,46: 2,22(
Total $ 6,53¢ $ 5,93¢

Facility Closure Costs

During 2009, we accrued facility closure cdstsluded in other current and other non-curratiilities in the Condensed Consolidated
Balance Sheet) primarily consisting of lease eaitts (expected to be paid through 2014) and seseffan the closure of two facilities. The
following table summarizes the activity, all receddn our Financial Services segment, for the thmeaths ended March 31, 2010:

Lease
(in thousands costs
Balance at January 1, 20 $ 91€
Payment: (83)
Balance at March 31, 20: 833
Less: Lon-Term Portior (649
Facility Closure Cost Accrual, current porti $ 18¢

We do not expect additional significant costs edab the closure of these facilities

NOTE 9 —EQUITY BASED COMPENSATION

We provide stock-based awards as a form ofpemsation for employees and officers. We have ésteck-based awards in the form of
stock options and restricted stock units. We reetittal stock compensation expense of $0.3 miftiwrthe three months ended March 31,
2010. The compensation expense is included infgellteneral and Administrative Expenses in the mpamy Condensed Consolidated
Statements of Operations.
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

During the three months ended March 31, 26H®Company granted 0.4 million stock options. ®ptons have an exercise price of
$21.94 per share. The vesting schedule for theogtias a time-based component, in which 25% ofptiens vest in equal increments over
four years, and a markbased component, in which up to 75% of the optamdd vest in equal increments over four years cemting upol
the achievement of certain performance criteriategl to our stock price and the annualized ratetafn to investors. Two-thirds of the
market-based options would begin to vest over thiezes if the stock price realizes a compoundedagain of at least 20% over the
exercise price, so long as the stock price isadtldouble the exercise price. The remaining thifithe market-based options would begin to
vest over three years if the stock price realiz25% gain, so long as it is at least triple thereige price.

The fair value of the time-based options wetednined using the Black-Scholes options priciroglet while a lattice (binomial) model
was used to determine the fair value of the mablasied options using the following assumptions akefrant date:

Black-Scholes Binomial
Risk-free Interest Rat 1.9(% 0.02— 3.6€%
Expected Stock Price Volatilit 36% 24— 41%
Expected Dividend Yieli — —
Expected Option Life (in year: 5 —
Contractual Life (in years — 10
Fair Value $6.8(C $7.35 and $8.4

As of March 31, 2010, estimated unrecognizadgensation costs related to share-based paynreoisded to $4.2 million which we
expect to recognize over a weighted-average rengigiquisite service period of approximately 3.6rge

The following table summarizes activity of @tock options:

Weighted
Weightec Average
Average Contractue Aggregate
Number of Exercise Term Intrinsic Value
Options Price (in years) (in thousands
Outstanding at December 31, 2( 3,190,63! $ 9.9C
Granted 407,50( 21.9¢
Exercisec (100,859 10.5:
Outstanding at March 31, 20 3,497,28! $11.2¢ 7.€ $ 38,86¢
Exercisable at March 31, 20. 1,066,35! $ 9.7¢ 5.4 $ 13,45:

NOTE 10 — COMMITMENTS AND CONTINGENCIES
Litigation

The Company is from time to time involved égal actions arising in the ordinary course of hess. In the opinion of management, after
consultation with legal counsel, the outcome ohsmatters will not have a material impact on then@any’s financial condition, results of
operations or cash flows.

Tax Matters Agreement

The Distribution was intended to be a tax-fra@saction under Section 355 of the Internal RaeeCode (the “Code”). However, Ocwen
recognized, and will pay tax on, substantiallycdiithe gain it has in the assets that comprisesditice as a result of the restructuring. To the
extent Ocwen does recognize tax under Section B8dCode, Altisource has agreed to indemnify Qewe addition, we have agreed to
indemnify Ocwen should the expected tax treatmeotde upheld
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

upon review or audit to the extent related to querating results. As of March 31, 2010, the Compdwgs not believe it has a material
obligation under this indemnity.

NOTE 11 — EARNINGS PER SHARE

Basic earnings per share (“EPS”) is computedibiding income available to common stockholdeyshe weighted average number of
common shares outstanding for the period. Dilute& Eeflects the assumed conversion of all dilutiseurities. On August 10, 2009, the
Distribution by Ocwen was completed to the Ocwentldtolders of one share of Altisource common sfoclevery 3 shares of Ocwen
common stock held as of August 4, 2009. In addjtiaiders of Ocwen’s 3.25% Contingent Convertiblesttured Senior Notes due 2024
received one share of Altisource common stock delemaéd on an as if converted basis. For such ntiiessonversion ratio of 82.1693 shares
of Ocwen common stock for every $1,000 in aggregatecipal amount of notes held on August 4, 20@8 walculated first and then we
applied the distribution ratio of one share of gdtirce common stock for every three shares of Oo@emmon stock on an as converted basis
to determine the number of shares each note hmddeived. As a result on August 10, 2009, the Combead 24,050,340 shares of common
stock outstanding, and this share amount is betifigadl for the calculation of basic EPS for alripels presented prior to the date of the
Distribution.

Basic and diluted earnings per share fortihest months ended March 31, 2010 and 2009 arelatdduas follows:

Three Months Ende Three Months Ende
March 31, 201( March 31, 200¢
Weighted Ave Weighted Ave
(in thousands, except per share amou Income Shares Per Shar Income Shares Per Shar
Basic $ 6,307 24,69( $ 0.2¢ $ 4,43¢ 24,05( $ 0.1¢
Effect of Dilutive Securities
Stock Options — 97C — —
Restricted Stoc — 3 — —
Diluted $ 6,307 25,66: $ 0.2t $ 4,43¢ 24,05( $ 0.1¢

An average of 509,376 options that were aihitide have been excluded from the computatiodibfted EPS for the three months ended
March 31, 2010. These options were anti-dilutiveduse their exercise price was greater than theigeenarket price of our stock. Also
excluded from the computation of diluted EPS arg,882 options granted for shares that are issugdnla the achievement of certain market
and performance criteria related to our stock paice an annualized rate of return to investorshihae not been met at this point.
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

NOTE 12 — COST OF REVENUE

Cost of revenue principally includes payraltiemployee benefits associated with personnel@raglin customer service roles; fees paid
to external providers related to provision of seegi, reimbursable expenses and technology andhtelgexpenses as well as depreciatior
amortization of operating assets. The componentssifof revenue were as follows for the periodseginMarch 31, 2010 and 2009:

Three Months Ende

March 31,
(in thousands 2010 2009
Compensation and Benef $13,99¢ $13,07¢
Outside Fees and Servic 12,46( 9,59¢
Expense Reimbursemet 7,88z 1,00¢
Technology and Communicatio 4,04¢ 4,32¢
Total $38,39( $28,00:

NOTE 13 — SELLING, GENERAL AND ADMINISTRATIVE EXPEN SES

Selling, general and administrative expenselside payroll, employee benefits, occupancy ahdrotosts associated with personnel
employed in executive, sales, marketing, humanuregs and finance roles. This category also indymtefessional fees, depreciation and
amortization on non-operating assets. The compsrargelling, general and administrative expensa®ewas follows for the periods ended
March 31, 2010 and 2009:

Three Months Ende

March 31,

(in thousands 2010 2009

Compensation and Benef $ 4,04C $ 1,94
Professional Service 2,944 827
Occupancy Related Cos 2,35: 2,13¢
Amortization of Intangible Asse 1,18¢ 637
Other 2,507 1,93¢
Total $13,03: $ 7,47¢

NOTE 14 — OTHER INCOME (EXPENSE), NET

Other Income (Expense), net consists of tHeviing:

Three Months Ende

March 31,
(in thousands 2010 2009
Interest Incom $ 9 $ —
Interest Expens (28) (614)
Other, ne (53 (5
Total $ (712 $ (619

Through the date of Separation, Interest Egpéncluded an interest charge from Ocwen whichessmted an allocation of Ocwen'’s total
interest expense calculated based on our assedsnparison to Ocwenr'total assets. This charge was $0.6 million fertthiee months endi
March 31, 2009. Subsequent to the date of Separati® are no longer subject to the interest chixage Ocwen.
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ALTISOURCE PORTFOLIO SOLUTIONS S.A.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(continued)

NOTE 15 — SEGMENT REPORTING

Our business segments reflect the internarteyy that we use to evaluate operating perforraara to assess the allocation of our
resources by our Chief Executive Officer.

Our segments are based upon our organizattmaiture which focuses primarily on the serviofsred.

We classify our businesses into three reptatsdgmentdMortgage Servicesonsists of mortgage portfolio management senticasspan
the mortgage lifecycldzinancial Serviceprincipally consists of unsecured asset recovedycarstomer relationship managemérgchnology
Productsconsists of modular, comprehensive integrated w@olgical solutions for loan servicing, vendor magagnt and invoice
presentment. In addition, o@orporate Items and Eliminatiorsegment prior to the Separation Date includes eltions of transactions
between the reporting segments as well as expeaditacognized by us related to the Separatiorsegjuent to the Separation Date, in
addition to the previously mentioned items, thignsent also includes costs recognized by us retatedrporate support functions such as
finance, legal, human resources and consumer bahavi

Financial information for our segments is as fokow

Three Months Ended March 31, 2C

Corporate
Mortgage Financial Technolog Iltems & Consolidate
(in thousands Services Services Products Eliminations®) Altisource
Revenue $36,79¢ $15,63: $ 11,97 $ (3,42¢) $ 60,97
Cost of Revenu 22,98¢ 12,18 6,647 (3,429 38,39(
Gross Profit 13,81: 3,44¢ 5,321 — 22,58¢
Selling, General and Administrati 2,77¢ 4,41z 1,10€ 4,73¢€ 13,03:
Income (Loss) from Operatiol 11,03: (967) 4,221 (4,736 9,551
Other Income (Expense), r 3 (16) (12 (47 (72
Income (Loss) Before Income Tax $11,03¢ $ (989 $ 4,20¢ $ (4,789 $ 9,47¢
Transactions with Related Parti
Revenue $24,247 $ 51 $ 4,43¢ $ = $ 28,73¢
Selling, General and Administrative Expen $ — $ — $ — $ 324 $ 324
Three Months Ended March 31, 2C
Corporate
Mortgage Financial Technolog Iltems & Consolidate
(in thousands Services Services Products Eliminations®) Altisource

Revenue $17,70( $17,31¢ $ 10,57 $ (2,972) $ 42,61¢
Cost of Revenu 10,41° 14,06¢ 6,49t (2,972) 28,00:
Gross Profit 7,28¢ 3,24¢ 4,07¢ — 14,61¢
Selling, General and Administrati 1,71¢ 4,082 1,67¢ — 7,47¢
Income (Loss) from Operatiol 5,571 (839 2,40( — 7,13¢
Other Expense, n (13) (46¢) (13§) — (619
Income (Loss) Before Income Tax $ 5,55¢ $(1,30)) $ 2,262 $ — $ 6,51¢
Transactions with Related Parti
Revenue $13,31: $ 16 $ 5,39¢ $ = $ 18,72
Selling, General and Administrative Expen $1,12¢ $ 18¢€ $ 627 $ — $ 1,947
Interest Expens $ 12 $ 45€ $ 99 $ = $ 56¢

(1) Intercompany transactions primarily consfsinéormation technology infrastructure serviceslamarges for the use of certain REAL
products from our Technology Products segment tmther two segments. Generally, we reflect théseges within technology and
communication in the segment receiving the seryiersept for consulting services, which we refiagbrofessional service
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Item 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

Management’s Discussion and Analysis of Financ@dition and Results of Operations (“MD&A”) is imded to help the reader understand
the results of operations and financial conditibAlisource Portfolio Solutions S.A (“Altisourcedr “the Company”). MD&A is provided as

a supplement to, and should be read in conjunetitm our condensed consolidated financial stateémend the accompanying notes and

our Registration Statement on Form 10-Q as filetth wie Securities and Exchange Commission on Marci2010.

This MD&A contains forward-looking statements; meaee page 35 for more information. Significamygonents of the MD&A section
include:

Page
SECTION 13— Overview 20
The overview section provides a summary of Altiseuand our reportable business segments. We alsmléa discussion
of factors affecting our consolidated results ofi@bions as well as items specific to each busigessp. In addition, we
provide a brief description of our basis of preaéon for our financial result:
SECTION Zz— Consolidated Results of Operatic 21
The consolidated results of operations sectionigasvan analysis of our results on a consolidadsisifor the three mont
ending March 31, 2010 and 2009. When helpful in&grjng trends, we also discuss sequential ressignificant
subsections within this section are as follo
Summary Consolidated Resu 21
Revenue 21
Cost of Revenu 22
Selling, General and Administrative Expen 23
EBITDA 24
Income Taxe: 25
SECTION — Segment Results of Operatic 25
The segment results of operations section proadesnalysis of our results on a reportable opaga@gment basis for the
three months ending March 31, 2010 and 2009. Wausgssknown trends and uncertainties. When helpfakplaining
trends, we also discuss sequential results. Sagmifisubsections within this section are as follc
Mortgage Service 27
Financial Service 30
Technology Product 31
SECTION <4— Liquidity and Capital Resourct 33
The liquidity and capital resources section prosidescussion of our ability to generate adequateusts of cash to meet
our current and future needs. Significant subsestiithin this section are as follow
Liquidity 33
Cash Flows 33
Liquidity Requirements after March 31, 20 34
Capital Resource 34
Commitments and Contingenci 34
SECTION E— Critical Accounting Policie! 34
SECTION €— Other Matters 34
The other matters section provides a discussioalafed party transactions and provisions of théoua separation related
agreements with Ocwe
SECTION 7— Forward Looking Statemen 35
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations
(continued)

SECTION 1 — OVERVIEW

Altisource is a provider of services focusadhigh value, knowledge-based functions principedhated to real estate and mortgage
portfolio management, asset recovery and custoeh&tianship management. Utilizing integrated tedbgy that includes decision models
and behavioral based scripting engines, we prosidigtions that improve clients’ performance and iméze their returns.

Our objective is to become a global knowledgmcess provider focused on the entire mortgageceer lifecycle and credit to cash
lifecycle management spaces. We intend to achl@sebjective by executing on our strategies ofgbeting existing customers, acquiring
new customers, continuing to focus on increasirajityuand reducing costs and investing in new serafferings.

A. Separatior

On August 10, 2009, Altisource became a stonde public company in connection with our Sepanatrom Ocwen. In connection with
the Separation, Altisource and Ocwen entered igreAments that address the allocation of assetkadnilities between them and that define
their relationship after the Separation. Additioimébrmation may be found in Note 1 to the condensensolidated financial statements.

B. Basis of Presentatic

The accompanying condensed consolidated fiabstatements present the historical results efaions, assets and liabilities attributable
to the Altisource businesses. For periods prigh&oSeparation Date, these condensed consolidatettial statements include allocations of
expenses from Ocwen for certain corporate functi@ogal corporate costs allocated to the ComparmgBé.9 million for the three months
ended March 31, 2009. The charges for these fumsctoe included primarily in “Selling, general aadiministrative expenses” in the
Condensed Consolidated Statements of Operatiosldition, Ocwen had allocated interest expensss toased upon our portion of assets to
Ocwen'’s total assets which is reflected as “Inteegpense” in the Condensed Consolidated Staterné@perations. Other than transition
servicers, there have been no allocations of O@xpenses charged to us since the Separation Date.

In February 2010, we acquired all of the arding membership interests of MPA. MPA was forrasc Delaware limited liability
company with the purpose of managing BPMC whichrajes as Lenders One. Lenders One is a natiomat@dl of independent mortgage
bankers that provides its Members with educatiahteaining along with revenue enhancing, cost reduand market share expanding
opportunities. The results of operations of BPME @nsolidated under the variable interest model.

The condensed consolidated financial statesreab do not necessarily reflect what the Compaoghsolidated results of operations,
financial position and cash flows would have bead the Company operated as an independent compiaimg dhe entire periods presented.
For instance, as an independent public companigobiice expects to incur costs in excess of thihseaed by Ocwen for maintaining a
separate Board of Directors, obtaining a separadé,aelocating certain executive management andghadditional personnel.

Factors Affecting Comparability

In addition to the items noted within tBasis of Presentatiogection presented above, the following additioteahimay impact the
comparability of our results:

— $0.5 million increase in Mortgage Services rexendue to our semi-annual review of the time iesato sell REO properties which
impacts the timing over which we recognize propergservation revenue
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations
(continued)

SECTION 2 — CONSOLIDATED RESULTS OF OPERATIONS

Summary Consolidated Results

Following is a discussion of our consolidatesgults of operations for the periods indicatece Tdllowing table sets forth information
regarding our results of operations for the periaded March 31, 2010 and 2009:

Three Months Ended March &

0,

(in thousands 2010 2009 Chﬁnge Chg)nge
Revenue $60,97¢ $42,61¢ 18,35¢ 43
Cost of Revenu 38,39( 28,00: 10,38 37
Gross Profit 22,58¢ 14,61¢ 7,96¢ 55
Selling, General and Administrative Expen 13,03 7,47¢ 5,55¢ 74
Income from Operation 9,551 7,13¢ 2,41: 34
Other Expense, ni (72 (619 547 88
Income Before Income Taxes and I-controlling Interest: 9,47¢ 6,51¢ 2,96( 45
Income Tax Provisio 2,385 (2,080) (30%) (15)
Net Income 7,094 4,43¢ 2,65¢ 60
Net Income Attributable to N¢«-controlling Interest: (787 — (787) N/M
Net Income Attributable to Altisourc $ 6,307 $ 4,43¢ 1,86¢ 42
Transactions with Related Parti

Revenue $28,73¢ $18,72! 10,01 54

Selling, General and Administrative Expen $ 324 $ 1,94¢ (1,619 (83)

Interest Expens $ — $ 56 (569 N/M

N/M — Not meaningful

Revenu

The following table presents our revenuesherperiods ended March 31, 2010 and 2009:

Three Months Ended March &

$ %
(in thousands 2010 2009 Change Change
Mortgage Service $36,79¢ $17,70( 19,09¢ 10¢€
Financial Service 15,63: 17,31¢ (1,685 (20
Technology Product 11,97 10,57: 1,401 13
Eliminations (3,429 (2,979 (45€) 15
Total Revenue $60,97¢ $42,61¢ 18,35¢ 43
Transactions with Related Parti
Mortgage Service $24,24° $13,31¢ 10,93¢ 82
Financial Service $ 51 $ 16 35 21¢
Technology Product $ 4,43¢ $ 5,39¢ (957) (19)

Revenues for the three months ended MarcB@0 increased to $61.0 million, a 43% increase thescomparable three months for
2009. In addition, we achieved a 8% sequentiakiase in revenues despite a decline in Financiai&@srrevenues and a decline in
foreclosure starts in January and February.
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations
(continued)

At the end of the first quarter, we achievedgmificant milestone by completing our nationalaut of property preservation services. As
of March 31stwe had over 7,500 properties under managementrastiect to property preservation as compared tmajppately 3,000 at
yea-end. In addition, we obtained national coveragewfREO disposition services and as of Marclit3thad over 4,800 properties listed
with REO brokers compared to approximately 3,50featr end. The last significant piece of our natlatefault-oriented services rollout
includes the geographic expansion of default mamage services and title agency services. We di@sttarget to complete the rollout
during the remainder of 2010 to the extent thengrs within our control.

The acquisition of MPA added approximately35@illion of revenue.

Our revenues are seasonal. More specifidalihgncial Services revenues tend to be highestarfitst quarter and generally declines
throughout the year. Mortgage Services revenuapgcted by REO sales which tend to be at their $ovexel during winter months and
highest during summer months.

During 2010, we believe that we will be aldecontinue to grow our revenues when compareditw periods for several reasons:

» Continued geographic expansion of our Mortgagei€es products capturing a greater share of res®neiated to loans serviced by
Ocwen;

» Expansion of Ocwen'’s residential loan portfolialuding the $9.7 billion increase in unpaid prpatibalance boarded in
November 2009 and the $6.9 billion increase in ihpancipal balance boarded in May 20:

* Inclusion of MPA since the February 2010 acquisitiate; anc

» Greater penetration of existing Financial Servidemts.

Cost of Revenue

Cost of revenue principally includes payraltiemployee benefits associated with personnel@raglin customer service roles; fees paid
to external providers related to provision of seeg, reimbursable expenses and technology andhtelgmxpenses as well as depreciatior
amortization of operating assets. The componentestfof revenue were as follows for the perioddeeinMarch 31, 2010 and 2009:

Three Months Ended March &

$ %
(in thousands 2010 2009 Change Change
Compensation and Benef $13,99¢ $13,07¢ 92t 7
Outside Fees and Servic 12,46( 9,59¢ 2,862 30
Expense Reimbursemer 7,882 1,00¢ 6,87¢ N/M
Technology and Communicatio 4,04¢ 4,32¢ (27¢€) (6)
Total Cost of Revenu $38,39( $28,008 10,38 37

Gross Margin Percentay 37% 34%

Our gross margin percentage increas&d% for the three months ended March 31, 2010 848 for the same period in 2009. The
increase in gross margin results from the compwsitf revenues being more weighted towards Mortgaggeices which have higher margins
and the recent acquisition of MPA and its consaéidasubsidiary.

Compensation and benefits costs were dhaplaby investments in asset management, defaniagesnent and title personnel to support
the national rollout of services and in anticipataf the growth in Ocwen'’s residential loan poiitioln addition, we continue to seek ways of
reducing our compensation costs within our Findri®&vices segment primarily by redistributing eotbors to less expensive locations.
During the first quarter we also sought to improue reporting by isolating compensation costs daset with segment executive
management and segment marketing activities ahassgfying such costs to be a component of selljegeral and administrative. Where
possible, we have adjusted the prior period todmesistent with the current presentation.

22




Table of Contents

Management’s Discussion and Analysis of
Financial Condition and Results of Operations
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Outside fees and services primarily imsesl in our Mortgage Services segment consisténtgréater revenues from our new services.
Outside fees and services also increased in oanEial Services segment as we are attempting lectan more accounts in 2010 than in
2009 and therefore incurred greater costs. OumginhServices segment also increased its usetefred collectors resulting in a shift in
costs from compensation and benefits to outside ded services.

Technology and communication costs welatively flat as increases related to the new datder were generally offset by other cost
reduction initiatives.
Selling, General and Administrative Expenses

Selling, general and administrative exgasninclude payroll, employee benefits, occupanclyaher costs associated with personnel
employed in executive, sales, marketing, humanuregs and finance roles. This category also incymefessional fees, depreciation and
amortization on non-operating assets. The comperadrgelling, general and administrative expensa®\as follows for the periods ended
March 31, 2010 and 2009:

Three Months Ended March

$ %

(in thousands 2010 2009 Change Change
Compensation and Benef $ 4,04( $ 1,94: 2,091 10¢
Professional Service 2,944 827 2,117 25€
Occupancy related cos 2,35z 2,13t 21¢ 10
Amortization of Intangible Asse 1,18¢ 637 552 87
Other 2,507 1,93t 572 30
Total Selling, General and Administrative Expen $13,03: $ 7,47¢ 5,55¢ 74

Operating Margir 16% 17%

Our operating margin percentage decrets#8% for the three months ended March 31, 20&0auily as a result of the increase costs
of being a separate public company.

Compensation and benefits has increas#uktprior year primarily as a result of the aafsbeing a separate public company and the
need to have separate support functions such asi@itg, legal and human resources as well asstptéviously mentioned reclassification
of certain executive and marketing related comp@nsaosts from cost of revenues.

Professional services increased primalilg to an increase in legal fees, including mianebus settlements within our financial
services segment as well as the cost of a segawbtie company audit and related services.

Occupancy and equipment in both 2009pisrivas relatively unchanged from the comparabite pear periods as decreases assoc
with lease facility closure costs in Financial Seeg were offset by increases in data center amel ¢écility costs.

Amortization of intangible assets inceghas a result of the intangibles acquired in cotime with the acquisition of MPA (see Note
and 7 to the condensed consolidated financialretes).
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Management’s Discussion and Analysis of
Financial Condition and Results of Operations
(continued)

EBITDA

Altisource evaluates performance basesleweral factors, of which a primary financial meass income before interest, tax,
depreciation and amortization (“"EBITDA”). We belethat this non-GAAP financial measure is usefuht@stors and analysts in analyzing
and assessing our overall business performance gieaitilize this information for making operatidgcisions, for compensation decisions
and for forecasting and planning future periodsiléthe Company uses non-GAAP financial measurestasl to enhance its understanding
of certain aspects of its financial performance tanprovide incremental insight into the underlyfagtors and trends affecting both the
Company'’s performance and its cash-generating patethe Company does not consider these measutmsa substitute for, or superior to,
the information provided by GAAP financial measui@ensistent with this approach, the Company bebdtat disclosing non-GAAP
financial measures to the readers of its finarst@ements provides such readers with useful sopgpieal data that, while not a substitute for
GAAP financial measures, allows for greater transpey in the review of its financial and operatibp@rformance and enables investors to
more fully understand trends in its current andifeiperformance.

Three Months Ended March

$ %
(in thousands 2010 2009 Change Change
Income Before Income Tax $ 9,47¢ $ 6,51¢ 2,96( 45
Interest, ne 19 614 (595) (97)
Depreciation and Amortizatic 1,52: 1,43t 88 6
Amortization of Intangible: 1,18¢ 637 552 87
Net Income Attributable to Necontrolling Interest: (787) — (787) N/M
EBITDA 1) $11,42: $ 9,20¢ 2,21¢ 24
EBITDA by Segment
Mortgage Service $10,82: $ 5,57 5,24¢ 94
Financial Service 242 452 (210 (46)
Technology Product 5,07¢ 3,18( 1,89¢ 60
Corporate (4,719 — (4,717 N/M
EBITDA $11,42: $ 9,20¢ 2,21¢ 24

1) See “SECTION 3 — SEGMENT RESULTS OF OPERATIOb&Sow for a reconciliation of the most directlgroparable GAAP
measure to EBITDA

Mortgage Services EBITDA increased $5.2 milligzar over year due to the expansion of residetieéiault and real estate oriented
services and the acquisition of MPA. Sequenti&B)TDA declined $1.0 million compared to the foutharter of 2009. The sequential
decline was principally driven by the inclusion®ff.6 million of marketing department costs thatevereviously included as a component of
Corporate. The remaining decline was due to additioompensation costs as we significantly expamdediefault management, asset
management, REO Brokerage and title functionsrwprap for the anticipated increase in referralaifl@cwen and as we accelerate our
national rollout of services to capture as mucthefseasonally high summer revenue opportunitigossible.

Financial Services EBITDA declined $0.2 milligear over year despite a revenue decline of §illibn which reflects the cost savings
initiatives we undertook during 2009. Sequential3I TDA marginally declined $0.2 million after cadsring the impact of the arbitration
loss in the fourth quarter, principally due to teaclogy costs associated with an external vendareiGthe seasonal nature of contingency
collections, our revenues and EBITDA were less tnaticipated in the first quarter of 2010.

Technology Products EBITDA increased $1.9iomllyear over year as a result of a REALServiciogtact renewal in the second quarter
of 2009. Sequentially, EBITDA declined $0.6 milliarth the principal driver being the increased aepieig costs of the new data center.

Corporate and Eliminations EBITDA improved seaqtially by $0.9 million principally as a resultthe allocation of segment specific
marketing and accounting costs from corporate éssttgments and as a result of the reduction iregsafnal fees.
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Income Taxes

The income tax provision was $2.4 milliarthe three months ended March 31, 2010 repriggeah effective tax rate of 27.4%.
Income tax provision on income before income tdfeds from amounts that would be computed by amglythe Luxembourg federal
corporate income tax rate of 28.6% primarily beeanfsthe effect of differing tax rates outside aikembourg, indefinite deferral on earnings
of non-U.S. affiliates and additional foreign incenaxes.

SECTION 3 — SEGMENT RESULTS OF OPERATIONS

The following section provides a discossof pre-tax results of operations of our busirseggments for the three months ended
March 31, 2010 and 2009. Transactions between sggraee accounted for as third-party arrangementsurposes of presenting segment
results of operations. Intercompany transactioimarily consist of information technology infrastture services and charges for the use of
certain REAL products from our Technology Prodwsgigment to our other two segments. Generally, flectehese charges within
technology and communication in the segment reegithie services, except for consulting serviceschvive reflect in professional services.

Financial information for our segmentassfollows:

Three Months Ended March 31, 2C

Corporate Items . Consolidate

(in thousands Mortgage Service  Financial Service =~ Technology Produc Eliminations®) Altisource

Revenue $ 36,79¢ $ 15,63 $ 11,97 $ (3,42¢) $ 60,97:
Cost of Revenu 22,98¢ 12,185 6,647 (3,428 38,39(
Gross Profit 13,81: 3,44¢ 5,321 — 22,58¢
Selling, General and Administrati 2,77¢ 4,41z 1,10€ 4,73¢€ 13,03
Income (Loss) from Operatiol 11,03: (967) 4,221 (4,73€) 9,551
Other Income (Expense), r 3 (16) (12 (47 (72
Income (Loss) Before Income Tax $ 11,03¢ $ (983 $ 4,20¢ $ (4,78 $ 947¢

Reconciliation to EBITDA

Income (Loss) Before Income tax $ 11,03¢ $ 983 $ 4,20¢ $ (4,789 $ 9,47¢
Interest, ne (©)] 16 12 (6) 19
Depreciation and Amortizatic® 55 541 85t 72 1,52
Amortization of Intangible: 521 66¢ — — 1,18¢
Net income Attributable to Non-controlling
Interests (787) — — — (787)
EBITDA $ 10,82 $ 24z $ 507¢ $ (4,719 $ 11,42:
Transactions with Related Parti
Revenue $ 24,247 $ 51 $ 4,43t $ — $ 28,73¢
Selling, General and Administrative Expen $ — $ — 3 — $ 324 % 324
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Three Months Ended March 31, 2C

Corporate
Financial Technolog' ltems & Consolidate
(in thousands Mortgage Service Services Products Eliminations® Altisource
Revenue $ 17,70( $17,31¢ $ 10,57 $ (2,979 $ 42,61¢
Cost of Revenu 10,41: 14,06¢ 6,49t (2,977) 28,00:
Gross Profit 7,28¢ 3,24¢ 4,07¢ — 14,61¢
Selling, General and Administrati 1,71¢ 4,08 1,67¢ — 7,47¢
Income (Loss) from Operatiol 5,571 (833) 2,40( — 7,13¢
Other Expense, ni (13) (468) (13¢) — (619)
Income (Loss) Before Income Tax $ 5,565¢ $(1,30) $ 2,26 $ — $ 6,51¢
Reconciliation to EBITDA
Income (Loss) Before Income Tax $ 5,565¢ $(1,30) $ 2,26 $ — $ 6,51¢
Interest, ne 12 471 131 — 614
Depreciation and Amortizatic® 3 64E 787 — 1,43¢
Amortization of Intangible: — 637 — — 637
EBITDA $ 5,57: $ 457 $ 3,18( $ — $ 9,20¢
Transactions with Related Parti
Revenue $ 13,31: $ 16 $ 5,39¢ $ = $ 18,72
Selling, General and Administrative Expen $ 1,12¢ $ 18¢ $ 627 $ — $ 1,947
Interest Expens $ 12 $ 45¢ $ 99 $ = $ 56¢

(1) Intercompany transactions primarily consfsinformation technology infrastructure serviceslamarges for the use of certain REAL
products from our Technology Products segment tmther two segments. Generally, we reflect théseges within technology and
communication in the segment receiving the seryiersept for consulting services, which we refiagbrofessional service

(2) Includes depreciation and amortization of $0.5iomillin each of the three months ended March 310 20M 2009, for assets reflectec
the Technology Products segment but utilized byRihancial Services segme
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Mortgage Services

The following table presents our resafteperations for our Mortgage Services segmenttferthree months ending March 31:

Three Months Ended March &

$ %
(in thousands 2010 2009 Change Change
Revenue $36,79¢ $17,70( 19,09t 10€
Cost of Revenu 22,98 10,41: 12,57 121
Gross Profit 13,81 7,28¢ 6,52 90
Selling, General and Administrative Expen 2,77¢ 1,71¢ 1,06(C 62
Income from Operation $11,03: $ 5,571 5,462 98
EBITDA ) $10,82: $ 5,57 5,24¢ 94
Transactions with Related Parties Included Ab
Revenue $24,24° $13,31: 10,93t 82
Selling, General and Administrative Expen $ = $ 1,12¢ (1,129¢) N/M
Interest Expens $ — $ 12 (12 N/M

1) See “SECTION 3 — SEGMENT RESULTS OF OPERATIOb&ow for a reconciliation of the most directlgraparable GAAP
measure to EBITDA

N/M — not meaningful.

Mortgage Services revenue increased earyear as a result of the development and rotibrtesidential default and real estate
oriented services and the acquisition of MPA. Satjably, revenue grew $4.6 million, or 14%, whiclasvcomprised of $2.3 million of
organic growth, or 7%, and $2.3 million attributald the acquisition of MPA. This sequential growdte was lower than anticipated due to
weak market conditions early in the quarter inahgdihe slowdown in the industry of foreclosure tstanowever, we saw significantly
improving trends in our default services and rathi operations in March results which was aidethtreased referrals from the $9.7 billi
of loans boarded by Ocwen in November 2009.

In addition, Altisource completed theioaal rollout of property preservation services atthined national coverage for its REO
disposition services in March. As of the end of iRpre had REO brokerage coverage in eleven staithsa referral network in place to co
the remainder of the country. We expect to complaenational rollout of default management serwviaed title agency services, where
possible, during the remainder of 2010. We wilbadsek to expand our brokerage coverage througitdid.

We continue to believe that we are weBifioned to grow revenues in Mortgage ServicesHerforeseeable future for the following
reasons:

» As of the end of March, we completed our natian#but of asset management services which widivalus to capture additional
revenue particularly during the seasonally high m@mperiod

* Ocwen boarded residential loans totaling unpaiacfpal balance of $9.7 billion as of November 2@hd $6.9 billion as of
May 2010. We saw a material increase in referratagrily in March 2010 related to the November 2@@guisition;
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* Given the existing volume of loans in variougysof default and foreclosure, we believe theudefand REO services market is
likely to grow through 2011

» The acquisition of MPA
*  We generate significant amounts of free cash float allow us to invest in new and existing servigeattractive margins; ar

« Given our small market position in very significanarkets, we believe we have an ability to capadditional market shar.

Acquisition of MP#£

MPA and its consolidated subsidiary cibtted $2.3 million of revenue and $0.4 millionEBITDA since the February 2010
acquisition date. This revenue and EBITDA was e lvith our internal projections which includedbaefcasted decline in origination
volumes during 2010. We expect this decline todraesvhat mitigated as home buyers take advantagepifing home buying tax credits;
the accelerated pace of new members joining thparative and the addition of new preferred investdhrough April, MPA has added ten
new members that originated approximately $3.1dnilbf loans during 2009.

We remain focused on developing Altiseuservices that we can provide to the Members agppeoach 2011 including valuation, t
and closing services. We believe that over timearework with Ocwen and other partners to providenMers additional avenues to sell
their loans beyond the current preferred invest@rgements resulting in improved capital mark&ecation for the members.

Revenu
Three Months Ended March &
$ %
(in thousands 2010 2009 Change Change
Revenue:
Asset Management Servic $13,33¢ $ 2,19¢ 11,13¢ N/M
Component Services and Ott 7,68¢ 3,06t 4,624 151
Residential Property Valuatic 6,58( 7,42 (847) (171)
Closing and Title Service 5,25: 4,421 832 19
Default Management Servic 3,931 58¢ 3,34¢ N/M
Total Revenut $36,79¢ $17,70( 19,09t 10€
Transactions with Related Parties:
Residential Property Valuatic $ 6,01F $ 7,154 (1,139 (16)
Closing and Title Service 3,62¢ 3,771 (149 (4
Default Management Servic 1,53¢ 20t (1,339 N/M
Asset Management Servic 12,86¢ 2,17¢ 10,68¢ N/M
Total $24,24° $13,31: 10,93t 82
Expense Reimbursements
Default Management Servic $ bi& $ 59€ (83 14)
Asset Management Servic 7,36¢ 41C 6,95¢ N/M
Total $ 7,882 $ 1,00¢ 6,87¢ N/M

N/M — not meaningful.

In our Mortgage Services segment, we ggadhe majority of our revenue by providing outsed services that span the lifecycle of a
mortgage loan primarily for Ocwen or with respextte loan portfolio serviced by Ocwen. In addittorour relationship with Ocwen, we
have longstanding relationships with some of tlaglileg capital markets firms, commercial banks, leefdigds, insurance companies and
lending institutions and provide products that erdeatheir ability to make informed investment dieeis and manage their core operations.
With the acquisition of MPA in February 2010, weka significant
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step in our evolution to become a full service jevin the mortgage services vertical and gainedeiased access to a growing group of mid-
tier mortgage bankers.

Asset Management ServicAsset management services principally include ptygaeservation, property inspection, REO asset
management and REO brokerage. In the first quaft2910, we completed our national network for @ty preservation services and,
including our real estate broker referral netwdrdkye coverage nationally for REO dispositions. Aslarch 31, 2010, we were licensed to
sell real estate in ten states (eleven as of erghof) as compared to three as of year-end. Téxssilited in an increase in REO brokerage
referrals which drove revenues in the seasonallkwiest quarter and should continue to drive resxeparticularly in the strong second and
third quarters.

Component Services and Othérhe increase in component services year overigehre to an expanded relationship with an exgstin
customer in the second quarter of 2009 and thesiamh of MPA'’s results.

Residential Property ValuationAs one of the more mature services in our padfeesidential property valuations are subject to
market conditions and therefore continue to seérdecyear over year given the mortgage crisis. fiisequarter of 2010 was higher than
fourth quarter 2009 as a result of Ocwen'’s residéhtan portfolio growth resulting in the orderinf§more valuations.

Closing and Title Service$his business includes legacy services such afopeelosure title services as well as an expandey af
title services that were rolled out during 2009 pipally around default title. During 2010, we éoeused on rolling out our title agency
business nationally which we believe will driversficant revenue growth at attractive margins. Vegehalso applied for our title agency
license in several counties in California whiclisignificant market for us. However, we do notemtgo obtain agency status in California
until the fourth quarter of 2010 at the earliest.

Default Management Servicd&his group includes support services whereby weigeonon-legal back-office support for foreclosure,
bankruptcy and eviction attorneys as well as teist@anagement services. Although we continued tarekpur geographic footprint, we did
see a decline in revenues in sequential quartersadtine overall slowdown in foreclosure startdanuary and February 2010.

Cost of Revenue

Our gross margin was 38% for the firsaer of 2010 including $7.9 million of reimbursatdxpenses for which we achieve no ma
Our gross margins declined from the fourth quaatewe significantly invested in our businessesuiticlg the addition of persons within the
United States (REO Brokers, REO asset managdesatjients and support staff) as well as signifigae®panding our staff in our offshore
operations (e.g., asset management, default mamragerie expect that we will need to continue @Bt in additional staff through the
second quarter in order to process the expectedase in volume from Ocwen’s recent acquisitiongtvicould have a temporary negative
impact on margins.

Selling, General and Administrative Expenses

Selling, general and administrative exggsnincreased principally as a result of the diaasibn of certain compensation and benefit
costs related to executive management and markgtengously being captured either in cost of revemar as a component of the Corporate
segment now being captured in selling, generalaamiinistrative. In addition, professional servitess such as those associated with the
external audit have increased as a result of kejmgblic company. Such costs are allocated todbements generally based upon expected
hours to be incurred per segment by the vendor.
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Financial Services

The following table presents our resaftsperations for our Financial Services segmenttfe three months ending March 31.:

Three Months Ended March &

$ %
(in thousands 2010 2009 Change Change
Revenue $15,63: $17,31¢ (1,68%) (10
Cost of Revenu 12,181 14,06¢ (1,882 (13
Gross Profit 3,44¢ 3,24¢ 197 6
Selling, General and Administrative Expen 4,413 4,082 331 8
Loss from Operation $ (969) $ (839 (139 (16)
EBITDA @ $ 24z $  45C (20¢) (46)
Transactions with Related Parti
Revenue $ 51 $ 16 35 21¢
Selling, General and Administrative Expen $ = $ 18¢ (18¢) N/M
Interest Expens $ — $  45¢ (458) N/M

1) See “SECTION 3 — SEGMENT RESULTS OF OPERATIObEow for a reconciliation of the most directlgroparable GAAP
measure to EBITDA

N/M — not meaningful.

Financial Services revenue declined year gear as increases in revenues from most custoohessp increased customer penetration,
were not substantial enough to offset declinegwenues from one of our most significant custon@eguentially, revenue grew $0.8 millic
or 6%, primarily due to the seasonality of collens.

Our strategy for 2010 continues to beugsel on improving margins principally via improvireyenue per collector, expanding our
quality initiatives, investing in new technologydarationalizing our work force costs.

Revenut
Three Months Ended March &
$ %
(in thousands 2010 2009 Change Change
Revenue:
Asset Recovery Manageme $12,82( $14,28¢ (1,469 (10
Customer Relationship Managem: 2,812 3,02¢ (21€) (7)
Total Revenut $15,63: $17,31¢ (1,68¢) (10
Transactions with Related Parties:
Asset Recovery Manageme $ 51 $ 16 35 21¢

In our Financial Services segment, weegate the majority of our revenue from asset regorenagement fees we earn for collecting
amounts due to our customers and from fees wefeaperforming customer relationship managemenbfarcustomers.

Asset Recovery Managemedtr revenues associated with contingency collestaetlined when compared to the first quarter én th
prior year principally due to lower collection ratend the change in product mix for our largestausr.
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Compared to the fourth quarter of 2009, we saw ang@ment in collection rates during the first quade2010 and continue to gain market
share with key customers that we began penetrati2§09.

Customer Relationship Managemeur revenues with customer relationship manageénhexiined year over year as we sought to
wind down our relationship with one customer duerisatisfactory margins. The intended terminatibthis customer is expected to have an
impact to second quarter revenues as well whileeek to replace this lower margin client with othigther margin customers.

Cost of Revenue

Our cost of revenues decreased in 20fipaced to 2009 principally due to a reduction impensation and benefits as a result of a
lower number of collectors and reduced commissibnaddition, we continue to seek ways to reduchrielogy and communication costs
this segment. Partially offsetting the decreasemmpensation and benefits was the use of morédeutsllectors which we utilize in an eff
to limit our exposure on the placements which Haweer collection rates.

Selling, General and Administrative Expenses

Selling, general and administrative expensereased primarily as a result of increased plao&nehich require us to incur additional
costs.
Technology Products

The following table presents our resaftsperations for our Technology Products segmentife three months ending March 31:

Three Months Ended March &

$ %
(in thousands 2010 2009 Change Change
Revenue $11,97¢ $10,57: 1,401 13
Cost of Revenu 6,64 6,49 152 2
Gross Profit 5,321 4,07¢ 1,24¢ 31
Selling, General and Administrative Expen 1,10¢ 1,67¢ (572 (39
Income from Operation $ 4,221 $ 2,40( 1,821 76
EBITDA @) $ 5,07¢ $ 3,18( 1,89¢ 59
Transactions with Related Parti
Revenue $ 4,43¢ $ 5,39 (957) (18)
Selling, General and Administrative Expen $ = $ 627 (627) N/M
Interest Expens $ — $ 99 (99 N/M

1) See “SECTION 3 — SEGMENT RESULTS OF OPERATIOb&ow for a reconciliation of the most directlpraparable GAAP
measure to EBITDA

N/M — not meaningful.
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The primary focus of the Technology Produeignsent continues to be to support the growth oftysaye Services as well as the cost
reduction and quality initiatives on-going withimet Financial Services segment. During the firstignawe re-organized the management
team of Technology Products by naming a new Chgr@ting Officer for the segment. We are focusedmmancing both our development
and infrastructure capabilities to support both expansion efforts and those of Ocwen. In additre@yemain focused on the
commercialization of our service offerings to exgameir applicability to a broader audience.

Revenu
Three Months Ended March 2
$ %
(in thousands 2010 2009 Change Change
Revenue:
REAL Suite $ 6,98¢ $ 5,637 1,34¢ 24
IT Infrastructure Service 4,98¢ 4,93¢ 52 1
Total Revenut $11,97¢ $10,57: 1,401 13
Transactions with Related Parties:
REALSuite $ 2,65 $ 2,407 14¢€ 6
IT Infrastructure Service 1,88: 2,98¢ (2,10 (37
Revenue $ 4,43¢ $ 5,39¢ (957) @a77

Beginning with the second quarter of 2008 began generating the majority of our revenitkimthis segment from our REALSuite
services, and we expect this trend to continughfeiforeseeable future.

REALSuite Our REALSuite revenue is primarily driven by REALServicing® product which is our comprehensive residential loan
servicing platform. In the second quarter of 2008,expanded an agreement with an existing thirtigaustomer for use of the
REALServicing product by executing a five year ieak Revenues were substantially flat to fourthrtgra

IT linfrastructure Serviceur IT infrastructure services revenues declinedmiompared to the comparable period in 2009 piiynar
due to lower billings to the Financial Servicesraegt (which we eliminate in consolidation but ird#un our segment presentation).
Cost of Revenue
Cost of revenue increased marginally when @mexbto the first quarter of 2009 primarily as sufeof compensation and benefits as we
added personnel to enhance our service capabilities
Selling, General and Administrative Expenses
Selling, general and administrative expensetined primarily due to lower occupancy charges.
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SECTION 4 — LIQUIDITY AND CAPITAL RESOURCES

Liquidity
We believe that we have the ability tograte more than sufficient cash from our curr@erations for the next twelve months to meet

anticipated cash requirements. Anticipated castireapents principally include operational expenitusuch as compensation and benefits,
working capital requirements and spending for edgkpenditures.

We generate significant excess cashvikawill seek to deploy in a disciplined mannerneipally, we will continue to invest in
compelling services that we believe will generathhmargins. In addition, we may seek to acquilimged number of companies that fit our
strategic objectives. Finally, given the tax ineiffincy of dividends, the low returns earned on dastl and our desire to only perform a
limited number of acquisitions, we believe onehs best ways to return value to shareholdersésisider a share repurchase program.
Under Luxembourg law, we need shareholder approvaltiate such a program. We have requested Bblter approval at our next Annual
General Meeting scheduled for May 19, 2010 forarasmepurchase program as further described iprauy.

Cash Flows
The following table presents our caskwfidor the three months ended March 31:

Three months Ended March &

(dollars in thousands 2010 2009 Chinge Ch:nge
Net Income Adjusted for N¢-Cash Item: $ 10,62¢ $ 6,664 3,964 60
Working Capital 9,057 (5,179 14,23: N/M
Cash Flow from Operating Activitie 19,68¢ 1,49( 18,19t 122
Cash Flow from Investing Activitie (29,07%) (777) (28,309 N/M
Cash Flow from Financing Activitie (1,446 (2,459 1,01z 41
Net Change in Cas (10,836 (1,739 (9,099 N/M
Cash at Beginning of Peric 30,45¢ 6,98¢

Cash at End of Peric $ 19,62( $ 5,24¢

N/M — Not meaningful.

Cash Flow from Operating Activities

Cash flow from operating activities catsiof two components including (i) net income atd for depreciation, amortization and
certain other non-cash items and (ii) working capiVe generated $19.7 million in positive cashvffoom operations which primarily
reflects our profitability adjusted for non-casénits in the period but also as a result of improveroéworking capital. The increase in cash
flows from operating activities is consistent wille overall improved operating performance.

Cash Flow from Investing Activities

Our cash flow from investing activitiegrparily includes the acquisition of MPA in Febry&010 for which the purchase considera
included $29.0 million in cash. In addition, we sawelevated increase in purchases of premises@rngment in anticipation of Ocwen’s
portfolio increases. We expect this elevated lefgremises and equipment to continue into thersgcmarter and for total capital
expenditures to be higher than originally anticggator 2010.

Cash Flow from Financing Activities

During 2010, cash flow from financingiaities primarily includes activity associated witock option exercises and payments to non-
controlling interest members as a result of thausitipn of MPA. Prior to our Separation from Ocweve participated in a centralized cash
management program with Ocwen. We made a signifeaount of our cash disbursements through cerédipayable systems which were
operated by Ocwen, and a significant amount ofcash receipts were received by us and transfeoredritralized accounts maintained by
Ocwen. There were no formal financing arrangemeiitts Ocwen,
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and we recorded all cash receipts and disburseactinity between Ocwen and us through investedtgdguithe Condensed Consolidated
Balance Sheets and as net distributions or corimiigiin the Condensed Consolidated Statementsjoityfrand Cash Flows because we
consider such amounts to have been contributed tiswibuted to Ocwen.

Liquidity Requirements after March 31, 2010

In connection with the acquisition of MPa&final working capital adjustment will be paathe prior owners of MPA in the second
quarter of 2010 (see Note 3 to the condensed ddased financial statements). In addition, in M@, distributions of $1.4 million will be
paid to non-controlling interests. Management isawaare of any other trends or events, commitmentscertainties which have not
otherwise been disclosed, that will or are likelyrhpact liquidity in a material way.

Capital Resources

Given our ability to generate significaash flow sufficient enough to fund current opiera as well as expansion of our operations,
we require very limited, if any, capital. Were veenteed additional capital, we believe we have aaegaccess to both debt and equity capital
markets.

Commitments and Contingencies
For details of these transactions, sete N6 to the condensed consolidated financial retziés.
SECTION 5 —CRITICAL ACCOUNTING POLICIES AND ESTIMATES

We prepare our condensed consolidateshfiilal statements in accordance with accountintgciplies generally accepted in the United
States. In applying many of these accounting ppiesi we need to make assumptions, estimates gndgments that affect the reported
amounts of assets, liabilities, revenues and exggeinsour condensed consolidated financial statésnéve base our estimates and judgments
on historical experience and other assumptionsikatelieve are reasonable under the circumstaifbese assumptions, estimates and/or
judgments, however, are often subjective. Actusliits may be affected negatively based on chargicgmstances. If actual amounts
ultimately different from our estimates, the rewis are included in our results of operationstiergeriod in which the actual amounts
become known.

Our critical accounting policies are désed in the MD&A section in our 2009 Form 10-K.cBupolicies have not changed during
2010.

SECTION 6 — OTHER MATTERS

Related Party — Ocwen

For the three months ended March 31, 28ffroximately $24.2 million of the Mortgage Sees, $0.1 million of the Financial
Services and $4.4 million of the Technology Prodwseigment revenues were from services provideaiee® or sales derived from Ocwen'’s
loan servicing portfolio. Services provided to Oevirecluded residential property valuation, reabstasset management and sales, trustee
management services, property inspection and watsen, closing and title services, charge-off setmortgage collections, core technology
back office support and multiple business technielcluding our REALSuite of products. We prowddal services at rates we believe
comparable to market rates.

In connection with the Separation, Altiste and Ocwen entered into various agreementaduess the allocation of assets and
liabilities between them and that define their tielaship after the Separation including a Sepanatigreement, a Tax Matters Agreement, an
Employee Matters Agreement, an Intellectual Prgpagreement, a Data Center and Disaster Recovergefgent, a Technology Products
Services Agreement, a Transition Services Agreemedtcertain long-term servicing contracts (collety, the “Agreements”)gee Note 4 t
our 2009 Form 10-K).
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SECTION 6 —FORWARD LOOKING STATEMENTS

This Quarterly Report contains forwardkimg statements that relate to, among other thiogisfuture financial and operating results.
In many cases, you can identify forward-lookingesteéents by terminology such as “may,” “will,” “shidy’ “expect,” “i " “plan,”

intend,
“anticipate,” “believe,” “estimate,” “predict,” “pential” or “continue” or the negative of thesentasrand other comparable terminology
including, but not limited to, the following:

e assumptions related to the sources of liquidity #twedadequacy of financial resourc

* assumptions about our ability to grow our busin

» assumptions about our ability to reduce our costsire;

* expectations regarding collection rates and plaoésria our Financial Services segme
» estimates regarding our ability to lower our effeetax rate; an

» estimates regarding our reserves and valuat

Forward-looking statements are not guaemof future performance and involve a numbersstimptions, risks and uncertainties that
could cause actual results to differ materiallypbrtant factors that could cause actual resultiffer materially from those suggested by the
forward-looking statements include, but are noitkeh to, the risks discussed in “Risk Factors” im Registration Statement on Form 10 and
the following:

» our ability to retain existing customers and attremw customers
» general economic and market conditic

» governmental regulations, taxes and policies;

» availability of adequate and timely sources of ilijy.

We caution you not to place undue rekaoi these forward-looking statements which reftectview only as of the date of this report.
We are under no obligation (and expressly disckaiy obligation) to update or alter any forward-limgkstatements contained herein to
reflect any change in our expectations with reghedeto or change in events, conditions or circamsts on which any such statement is
based.
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Item 3. Quantitative and Qualitative Disclosures abut Market Risk.

Our financial market risk consists priityaof foreign currency exchange risk.

Foreign Currency Exchange Risk

We are exposed to foreign currency exgbaate risk in connection with our investmentam+U.S. dollar functional currency
operations, which are very limited, to the extduait tour foreign exchange positions remain un-hedged

Item 4. Controls and Procedures
a) Evaluation of Disclosure Controls and Procedu

Our Chief Executive Officer and Chief Financial O&r have evaluated the effectiveness of our désgko controls and procedures (as
defined in Rule 13a-15(e) or Rule 15a-15(e) ofSkeurities Exchange Act of 1934, as amended (tkelf&nge Act”))as of the end of tt
period covered by this quarterly report. Basedumhsvaluation, such officers have concluded thatdisclosure controls and procedures
as of the end of the period covered by this quigrteport were effective to ensure that informatiequired to be disclosed by us in the
reports that we file or submit under the Exchangeig\recorded, processed, summarized and repwaithith the time periods specified in
the SEC rules and forms, and to ensure that sdieimiation is accumulated and communicated to ouragament, including the Chief
Executive Officer and Chief Financial Officer, ggpeopriate, to allow timely decisions regardinguiegd disclosure

b) Internal Control over Financial Reportir

There were no changes in our internal control dvancial reporting (as defined in Rules 13a-15¢fd 15d-15(f) under the Exchange
Act) that occurred during the quarter ending Me&8th2010, that have materially affected, or ars@aably likely to materially affect, our
internal control over financial reportin
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PART Il - OTHER INFORMATION

Item 1. Legal Proceedings.

We are subject to routine litigation and adminis#eproceedings arising in the ordinary courséudiness.

Iltem 1A. Risk Factors.

As of the date of this filing, there have been ratemial changes in our risk factors from thoseldssd in Part |, Item 1A, of our 2009 Form
10-K.

Item 2. Unregistered Sales of Equity Securities andse of ProceedsNone
Item 3. Defaults upon Senior SecuritiedNone

Item 4. (Removed and Reserved)

Item 5. Other Information. None

Item 6. Exhibits.

31.1 Certification by the Chief Executive Officer purstido Section 302 of the Sarba-Oxley Act of 2002 (filed herewitr
31.2 Certification by the Chief Financial Officer pursudo Section 302 of the Sarba-Oxley Act of 2002 (filed herewitr

32.1 Certification by the Chief Executive Officer andi€hFinancial Officer pursuant to Section 906 o tharbanes-Oxley Act of 2002
(filed herewith)
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has duly causeddiport to be signed on its behalf by
undersigned thereunto duly authorized.

ALTISOURCE PORTFOLIO SOLUTIONS S.A.
(Registrant)

Date: May 14, 2010 By: /s/ Robert D. Stiles
Robert D. Stiles
Chief Financial Officer
(On behalf of the Registrant and as its principaficial officer)
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Exhibit 31.1

CERTIFICATION BY THE CHIEF EXECUTIVE OFFICER PURSUA NT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, William B. Shepro, hereby certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q for the period ending March 31, 2010 of Altisauortfolio Solutions S.A

Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmislieading with respect to the
period covered by this repo

Based on my knowledge, the financial statésjend other financial information included iistheport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amdtife periods presented in this rep

The registrarg’ other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls andguiaes, or caused such disclosure controls aneéguoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over financigloing, or caused such internal control over fiahreporting to be designed un
our supervision, to provide reasonable assuramzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordancegeitlerally accepted accounting princip

c¢) Evaluated the effectiveness of the reaiigts disclosure controls and procedures and predém this report our conclusions about
the effectiveness of the disclosure controls adguiures, as of the end of the period coveredibyédport based on such evaluation;
and

d) Disclosed in this report any change inrdggastrant’s internal control over financial refyog that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reportir

Date: May 14, 2010 By: /s/ William B. Shepro

William B. Shepro
Director and Chief Executive Officer
(Principal Executive Officer’



Exhibit 31.2

CERTIFICATION BY THE CHIEF FINANCIAL OFFICER PURSUA NT TO SECTION 302
OF THE SARBANES-OXLEY ACT OF 2002

I, Robert D. Stiles, hereby certify that:

1.
2.

| have reviewed this quarterly report on Forn-Q for the period ending March 31, 2010 of AltisaiRortfolio Solutions S.A

Based on my knowledge, this report doesantain any untrue statement of a material factnoit to state a material fact necessary
to make the statements made, in light of the cistances under which such statements were madmisletding with respect to the
period covered by this repo

Based on my knowledge, the financial statésjend other financial information included iistheport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this rep

The registrarg’ other certifying officer(s) and | are responsiioleestablishing and maintaining disclosure cdstemd procedures (
defined in Exchange Act Rules 13a-15(e) and 15&))%nd internal control over financial reportirag @efined in Exchange Act
Rules 13-15(f) and 15-15(f)) for the registrant and hav

a) Designed such disclosure controls andgaiaes, or caused such disclosure controls an@guoes to be designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtibsidiaries, is made known to us
by others within those entities, particularly dgrite period in which this report is being prepa

b) Designed such internal control over financiglaoing, or caused such internal control over fiahreporting to be designed un
our supervision, to provide reasonable assuramgzgdeng the reliability of financial reporting attie preparation of financial
statements for external purposes in accordanceggitlerally accepted accounting princip

c¢) Evaluated the effectiveness of the reaiigts disclosure controls and procedures and predém this report our conclusions about
the effectiveness of the disclosure controls andgutures, as of the end of the period coveredibyédport based on such evaluation;
and

d) Disclosed in this report any change inrdggastrant’s internal control over financial refyog that occurred during the registrant’s
most recent fiscal quarter (the registrant’s fodigbal quarter in the case of an annual repo#) tfas materially affected, or is
reasonably likely to materially affect, the regast’s internal control over financial reportir

Date: May 14, 2010 By: /s/ Robert D. Stiles

Robert D. Stiles

Chief Financial Officer

(Principal Financial Officer and Principal
Accounting Officer)



Exhibit 32.1

CERTIFICATION UNDER SECTION 906 OF THE SARBANES-OXL EY ACT OF 2002
(UNITED STATES CODE, TITLE 18, CHAPTER 63, SECTION 1350)
ACCOMPANYING QUARTERLY REPORT ON FORM 10-Q OF
ALTISOURCE PORTFOLIO SOLUTIONS S.A. FOR THE QUARTER ENDED
MARCH 31, 2010

In connection with the Quarterly Report on FormQ@f Altisource Portfolio Solutions S.A. for thearterly period ending March 31, 2010,
as filed with the Securities and Exchange Commiseinthe date hereof (the “Report”), William B. $he, as Chief Executive Officer of our
Company, and Robert D. Stiles, as Chief Financféit€ of our Company, each hereby certifies, parguto 18 U.S.C. Section 1350, that:

(1) The Report fully complies with the requirementsSefction 13(a) or 15(d), as applicable, of the SgearExchange Act of 1934; ai

(2) The information contained in the Report fairlggents, in all material respects, the financiad@mn and results of operations of our

Company
By: /s/ William B. Shepro By: /s/ Robert D. Stiles
William B. Sheprc Robert D. Stile:
Director and Chief Executive Offic Chief Financial Office
(Principal Executive Officer) (Principal Financial Officer and Principal AccourgiOfficer)

May 14, 201( May 14, 201(



