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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D. C. 20549

FORM 10-Q
M QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2010
O TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission file number: 001-34601

Essex Rental Corp.

(Exact Name of Registrant as Specified in Its Ghrart

Delaware 20-5415048
(State of Other Jurisdiction of Incorporation og@mization) (I.R.S. Employer Identification No
1110 Lake Cook Road, Suite 220 60089
Buffalo Grove, lllinois (ZIP Code)

(Address of Principal Executive Office

847-215-6500
(Registrant’s Telephone Number, Including Area Qode

None
(Former Name, Former Address and Former Fiscal,Ye@hanged Since Last Report)

Indicate by check mark whether the registranthés filed all reports required to be filed by Sewsi 13 or 15(d) of the Securities Exche
Act of 1934 during the preceding 12 months (ordoch shorter period that the registrant was reduefile such reports), and (2) has k
subject to such filing requirements for the pastiags.

Yes™ Ndd

Indicate by check mark whether the registrant hdsrstted electronically and posted on its corpol&feb site, if any, every Interactive D
File required to be submitted and posted pursumiule 405 of Regulation $-during the preceding 12 months (or for such shrgperioc
that the registrant was required to submit and pash files).
YesO Ndd
Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-acelerated filer, or a smaller repor
company. See the definitions of “large accelerdiled,” “accelerated filer” and “smaller reportingpmpany” in Rule 12t2 of the Exchanc
Act. (Check one):

Large accelerated fileCl Accelerated filel

Non-accelerated filer O Smaller reporting companyd

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act).
YesO N

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date.

17,155,496 shares of common stock, par value $.080%hare, were outstanding as of the close ahéss on July 31, 2010.
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STAT EMENTS

This Quarterly Report on Form 10-Q contains stateémhich are “forward-looking statementsfthin the meaning of Section 27A
the Securities Act of 1933, as amended, and Sedh of the Securities Exchange Act of 1934, asraleé. These statements incl
statements regarding the intent and belief or ctie&pectations of Essex and its management tedrmay be identified by the use of wa
like "anticipate", "believe", "estimate", "expectintend”, "may", "plan”, "will", "should", "seek"the negative of these terms or o
comparable terminology. Readers are cautioned ahgtsuch forwardeoking statements are not guarantees of futuréopeance an
involve risks and uncertainties, and that actusililts may differ materially from those projectedtie forwardlooking statements. Import:
factors that could cause actual results to diffatemally from Essex expectations include, without limitation, the tioned ability of Esse
to successfully execute its business plan, theilpiigsof a change in demand for the products ardvices that Essex provides (throug!
subsidiary, Essex Crane), intense competition whely require us to lower prices or offer more falbe terms of sale, our reliance on t
party suppliers, our indebtedness which could liouit operational and financial flexibility, globatonomic factors including interest ra
general economic conditions, geopolitical events @gulatory changes, our dependence on our mareageeam and key personnel, as-
as other relevant risks detailed in our Annual Repa Form 10K and subsequent periodic reports filed with theusities and Exchan
Commission and available on our website, www.essgxccom The factors listed here are not exhaustive. Mafnyrese uncertainties &
risks are difficult to predict and beyond managetisecontrol. Forwardeoking statements are not guarantees of futurfopeance, resul
or events. Essex assumes no obligation to updasepplement forward-looking information in thisrfo 10-Q whether to reflect chang
assumptions, the occurrence of unanticipated ewgrdtanges in future operating results or findnmaditions, or otherwise.




PART I. FINANCIAL INFORMATION
Item 1. Financial Statements

ESSEX RENTAL CORP.
CONSOLIDATED BALANCE SHEETS

June 30 December 3!
2010 2009
(Unaudited)
ASSETS
CURRENT ASSET¢
Cash and cash equivalel $ 502,14¢ $ 199,50¢
Accounts receivable, net of allowances for doutdfidounts and credit memos of $1,231,000 and
$1,545,000, respective 4,806,69 4,973,99
Other receivable 3,504,15 3,791,84!
Deferred tax asse 1,657,49. 1,724,62.
Prepaid expenses and other assets 640,62¢ 410,19¢
TOTAL CURRENT ASSET< 11,111,122 11,100,16
Rental equipment, n 256,229,69 260,767,67
Property and equipment, r 6,579,08! 6,981,66!
Spare parts inventory, n 3,671,23! 3,556,23I
Restricted cash depos 5,226,401 -
Identifiable finite lived intangibles, ni 1,590,26! 2,160,23!
Loan acquisition costs, net 1,649,71! 1,897,17
TOTAL ASSETS $286,057,52 $286,463,15
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts payabl $ 1,539,133 $ 1,790,68
Accrued employee compensation and ben 707,41 679,07¢
Accrued taxe! 5,343,35! 5,663,26:
Accrued interes 310,42¢ 303,18t
Accrued other expens 877,32 739,63¢
Unearned rental reveni 951,25( 793,79
Shor-term debt obligation 7,214,401 5,170,61
Current portion of capital lease obligation 6,48¢ 6,26¢
TOTAL CURRENT LIABILITIES 16,949,79. 15,146,52
LONG-TERM LIABILITIES
Revolving credit facility 134,561,79 131,919,70
Deferred tax liabilitie: 59,604,05 62,935,53
Interest rate swa 4,049,671 2,306,29
Capital lease obligation 13,76 17,061
TOTAL LONG-TERM LIABILITIES 198,229,29 197,178,59
TOTAL LIABILITIES 215,179,08 212,325,12
STOCKHOLDERS' EQUITY
Preferred stock, $.0001 par value, Authorized 100 shares, none issu - -
Common stock, $.0001 par value, Authorized 40,000 ghares; issued and outstanding 17,154,84
shares at June 30, 2010 and 14,124,563 sharesatiber 31, 200 1,71¢ 1,417
Paid in capita 86,626,37 84,589,11
Accumulated defici (13,238,86) (9,022,59)
Accumulated other comprehensive loss, net of tax (2,510,79) (1,429,90)
TOTAL STOCKHOLDERS' EQUITY 70,878,43 74,138,03
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $286,057,52 $286,463,15







ESSEX RENTAL CORP.
CONSOLIDATED STATEMENTS OF OPERATIONS
THREE AND SIX MONTHS ENDED JUNE 30, 2010 AND 2009

(Unaudited)
Three Months Ended June Six Months Ended June 3
2010 2009 2010 2009
REVENUES
Equipment rental $ 543856/ $ 8,859,100 $ 10,569,06 $ 21,079,46
Used rental equipment sal 1,782,53 2,664,78: 2,792,91! 4,684,85!
Transportatior 969,10¢ 1,515,11! 2,008,16 2,907,791
Equipment repairs and maintenal 855,93! 1,494,24. 1,983,30. 3,209,28.
TOTAL REVENUES 9,046,141 14,533,24 17,353,45 31,881,39
COST OF REVENUE!
Salaries, payroll taxes and bene 1,296,68! 1,502,69. 2,649,911 3,202,10:
Depreciatior 2,901,72; 2,787,03. 5,754,12! 5,555,23
Net book value of rental equipment s 1,345,31. 2,354,60! 2,198,16 4,076,84.
Transportatior 934,38° 1,065,91. 1,795,94. 2,114,371
Equipment repairs and maintenal 1,072,491 1,092,55. 1,960,28! 2,475,72
Yard operating expens 341,23¢ 349,37¢ 649,47¢ 764,79:
TOTAL COST OF REVENUES 7,891,83 9,152,17: 15,007,90 18,189,07
GROSS PROFI 1,154,31 5,381,07. 2,345,55; 13,692,31
Selling, general and administrative exper 2,628,33 2,728,16! 5,128,42 5,833,89
Other depreciation and amortization 220,38( 199,48: 412 ,06¢ 409,85¢
INCOME (LOSS) FROM OPERATION: (1,694,40i) 2,453,42; (3,194,94) 7,448,55.
OTHER INCOME (EXPENSES
Other income 2,94¢ 16€ 3,051 19¢
Interest expense (1,658,18i) (1,674,28) (3,277,90) (3,354,00)
TOTAL OTHER INCOME (EXPENSES) (1,655,241 (1,674,11) (3,274,85I) (3,353,80)
INCOME (LOSS) BEFORE INCOME TAXE:! (3,349,64) 779,30! (6,469,79) 4,094,75.
PROVISION (BENEFIT) FOR INCOME TAXES (1,121,11) 307,22 (2,253,53) 1,572,64
NET INCOME (LOSS) $ (2,228,52) $ 472,08 $ (4,216,26) $ 2,522,10.
Weighted average shares outstand
Basic 14,535,98 14,108,18 14,332,14 14,108,14
Diluted 14,535,98 16,671,91 14,332,14 14,812,62
Earnings (loss) per shai
Basic $ (0.15) $ 0.0 $ (0.29) $ 0.1¢
Diluted $ (0.15) $ 0.0 $ (0.29) $ 0.17

The accompanying notes are an integral part oktfinancial statements




ESSEX RENTAL CORP.
CONSOLIDATED STATEMENTS OF CASH FLOWS
SIX MONTHS ENDED JUNE 30, 2010 AND 2009
(Unaudited)

Six Months Ended June 3
2010 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss
Adjustments to reconcile net income (loss) to r@esthcprovided by operating activitie

$ (4,216,260 $ 2,522,10

Depreciatior 5,894,83 5,614,68
Amortization of loan acquisition costs and otheangibles 518,81 597,86¢
Gain on sale of equipme (594,755 (608,010
Deferred income taxe (2,303,24) 1,333,22
Share based compensation expe 534,48° 244.96:
Changes in operating assets and liabilit
Accounts receivable, n 167,29¢ 4,827,98:
Other receivable 180,64t 230,53«
Prepaid expenses and other as (230,43) (190,379
Spare parts inventol (114,999 (320,939
Accounts payable and accrued expet (398,199 (2,832,99)
Unearned rental revenue 157,45: (1,047,649
NET CASH (USED IN) PROVIDED BY OPERATING ACTIVITIE! (404,359 10,371,39
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of rental equipm (138,35()  (12,183,38)
Purchases of property and equipm (452,479 (189,579
Accounts receivable from rental equipment s 107,04. -
Proceeds from sale of rental equipm 2,792,91! 4,684,85:
Increase in restricted cash deposits (5,226,401 -
NET CASH (USED IN) INVESTING ACTIVITIES (2,917,269 (7,688,11)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from revolving credit facili 21,070,81 34,652,29
Payments on revolving credit facili (18,428,72) (37,312,13)
Payments on sh«-term debt obligation (517,06) -
Payments on capital lease obligat (3,846 (749)
Proceeds from the exercise of warre 2,356,33I -
Payments to repurchase warré (853,26)) (25,396
Payments for debt issuance costs - (14,657
NET CASH PROVIDED BY (USED IN) FINANCING ACTIVITIES 3,624,26: (2,700,62)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENT 302,64( (17,350
CASH AND CASH EQUIVALENTS, BEGINNING OF PERIOD 199,50¢ 139,00(
CASH AND CASH EQUIVALENTS, END OF PERIOD $ 502,14¢ $ 121,65(
SUPPLEMENTAL SCHEDULE OF NO-CASH INVESTING/FINANCING ACTIVITIES
Equipment obtained through capital lease $ 76€ $ 27,06(
Equipment purchased directly through short-termt délbigation $ 2,560,84 $ -
Unrealized loss on derivative instruments, netaf t $ 1,080,89. $ 1,020,27.
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATIO?
Cash paid for interest, swaps and debt issuands cos $ 3,023,211 $ 3,252,51
Cash (received) paid for income taxes, net of r@un $ 53,97 $ 362,61!

The accompanying notes are an integral part oktfirancial statemen






ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)

1. Business and Principles of Consolidatio

The accompanying consolidated financial statemiemtiside the accounts of Essex Rental Corp. (“Ed®ental”), formerly known a
Hyde Park Acquisition Corp. ("Hyde Park"), Essexdiings, LLC ("Holdings") and its wholly owned sublgries, Essex Crane Rental Ci
("Essex Crane") and Essex Finance Corp. (“EsseanEml’), €ollectively the "Company" or "Successor"). Allgsificant intercompar
accounts and transactions have been eliminatedhisotidation.

The Company, through its subsidiary, Essex Craengaged primarily in renting lattice boom crawdeanes and attachments to
construction industry mainly throughout the Unittstes of America and Canada for use in buildirdyraaintaining power plants, refineri
bridge and road construction, alternative energtewtreatment facilities and other industrial, coencial and infrastructure related projects.

In August 2009, the Company formed a new subsidiasgex Finance Corp., to facilitate the acquisibbrental equipment.

The accompanying unaudited financial statementEsdex Rental Corp. include all adjustments (cangisbf normal recurrin
adjustments) which management considers necessatlied fair presentation of the Compasgperating results, financial position and «
flows as of and for all periods presented. Certaformation and note disclosures normally includedinancial statements preparec
accordance with accounting principles generallyepted in the United States of America (“GAARIgve been omitted from these unauc
financial statements in accordance with applicables.

The results of operations for the three and six thngeriods ended June 30, 2010 are not necessadilyative of the results to
expected for the full year ended December 31, 204d}.further information, please refer to the fingl statements and notes thereto inch
in the Company’s Annual Report on Form 10-K for ylear ended December 31, 2009.

Essex Holdings, LLC - Predecessor

Essex Holdings, LLC filed a certificate of formation Delaware on May 4, 2000. Essex Holdings, lit@ holding company whose o
activity related to its investment in Essex Cramsfal Corp. (collectively the “Predecessor”).

Essex Crane was incorporated in Delaware on Apr0OD0 as Essex Holdings, Inc. and in June 200@ggdits legal name to Est
Crane Rental Corp.

In May 2000, Essex Holdings, LLC entered into arsétsPurchase Agreement and acquired substantibifijeaassets, liabilities al
operations of Essex Crane Rental Corp. This aitmuiswas accounted for using the purchase metHaacoounting, and accordingly, 1
purchase price was allocated to the assets puitizaskthe liabilities assumed based upon the flires at the date of acquisition. The
value of net assets acquired exceeded the purgh@se The excess of the net fair values of assegsired and liabilities assumed over
purchase price was recorded as afata-reduction to the fair value of long term asgetntal equipment, property and equipment ance
parts inventory).

Acquisition of Predecessor

In accordance with the purchase agreement (thectRge Agreement@ntered into on March 6, 2008, and subsequentlyndetk ol
May 9, 2008 and August 14, 2008, among the Comp&sgex Crane, the members of Holdings and KCP &\iLC (the Sellel
Representative”)on October 31, 2008 the Company acquired Holdihgsugh the acquisition of all of the membershiiasts of Holdinc
other than membership interests which were retayatiembers of Holding’ senior management, each of whom owned memberdgbipst
of Holdings prior to the completion of the acqu@it and whom the Company sometimes refer to diliely as the management membet
Holdings or Essex Crane’s senior management.




ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(Unaudited)

The ownership interests in the Predecessor that wetained by the management members (the “Retdimerkests”),which consist ¢
632,911 Class A Units of Holdings, the parent conypaf Essex Crane and a subsidiary of Essex Remak been treated as effecti
converted as they are only exchangeable for aneggtg of 632,911 shares of the Compargdmmon stock, entitle the holder to rec
distributions on an “as exchangedasis if Essex Rental pays a dividend to its comstookholders, are not transferable (subject tatdid
exceptions for estate planning purposes) and tha& el Interests are not mandatorily redeemabkepravided in the Amended and Rest
Limited Liability Company Agreement of Holdings,tdd October 31, 2008, among the Company and thegeament members of Holdin
the Retained Interests do not carry any votingtsidiut are entitled to distributions from Holdingighe Company pays a dividend to
common stockholders, in which case a distributioraocount of the Retained Interests will be madamnias exchangedjasis. Holders
the Retained Interests have agreed, subject taicexkceptions, not to sell their shares of the gamy’s common stock (upon exchangs
such Retained Interests in Holdings), for a penédwo years following completion of the acquisitioThe Company has granted cel
registration rights to the existing members of Hiudd with respect to the shares of the Compaegmmon stock issuable upon exchan
the Retained Interests pursuant to a Registratight® Agreement entered into by the Company anchtiiders of the Retained Intere
contemporaneously with the closing of the acquisitf Essex.

The fair value of the Retained Interests accepieHdsex Crang’ officers in lieu of cash was based on the entsrpralue for Holding
ascribed by the total purchase price paid in tlguisdion. The number of shares of the Compam@mmon stock into which the Retai
Interests could be converted was based on the astihper share amount of cash in trust as of theisition closing date and approxime
the per share common stock price on the acquisitipeement date.

Essex Rental paid a gross purchase price of $28%26 excluding liabilities except assumed delwlich $73,146,539 was paid in ¢
to sellers; $7,492,225 funded the General Escroveément and Compliance Escrow Agreement and $&8QQ0yas paid for transaction &
other costs of the acquisition. Also, the purchasee included the fair value of the Retained dests of existing management
$5,000,000. Lastly, the purchase price includedroon stock with a fair value (based on the clogirige of Essex Rental Corp. stock on
acquisition date) of $923,734 for transaction edlagervices and assumed debt of $129,895,169.

The Company used $82,118,675 of the proceeds dfiital public offering held in its trust accouas of the closing date, as well
$9,298,594 advanced under the Essex Crane ameratiitfacility, to pay the net purchase price ia #tquisition.

The purchase price paid by Essex Rental consigtitdollowing:

Cash paid to Sellel $ 73,146,53
Cash paid into escro 7,492,22!
Cash paid for seller transaction and other c 3,763,34!
Cash paid for buyer transaction costs 5,047,64.
Total cash pai 89,449,75
Essex Rental common stock issued for transactists ¢©32,911 shares) ( 923,73:
Reservation of 632,911 shares of Essex Rental constock for
sellers' conversion of Retained Interest in Holdif®) 5,000,001
Essex Crane debt assumed at closing 129,895,16
Total purchase price paid for net assets acquired $225,268,65

(1) The common stock was valued at $6.95 per shareshwdpproximates the quoted market price of the comstock on the date t
acquisition closec

(2) The common stock was valued at $7.90 per sharehwdpproximates the quoted market price of the comstock at the time tl
acquisition was agree




ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(Unaudited)
The fair value of the assets acquired and liaégitissumed arising from the acquisition as of @ct8k, 2008 were as follows:

Assets Acquirec

Cash $ 1,191,66!
Accounts receivabl 10,701,30
Other current asse 4,964,67!
Rental equipmer 256,086,55
Property and equipme 8,095,89:
Spare parts inventol 3,064,02!
Goodwill 23,895,73
Other intangible asse 3,640,001
Other assets 2,429,40:

Total Assets Acquire 314,069,24

Liabilities Assumed

Accounts payable and accrued liabilit 13,848,97
Deferred tax liabilities 74,951,61
Total Liabilities Assumed 88,800,58
Net Assets Acquired $225,268,65

The methodology in allocating the final adjustedghase price of Holdings of $225.3 million, inclndirelated includable transact
expenses, to the assets acquired and liabilitesasd is described below as follows:

« The book value of cash, accounts receivable, othierent assets, accounts payable and accrueditlehilvere determined
approximate their fair value due to their shorirterature;

« An experienced and qualified third party assistedhie valuation of the Comparsyrental equipment and property and equip!
based in part on assumptions provided by manage!

« An experienced and qualified third party assistethe valuation of intangible assets including cosr relationship intangible a
trademark based in part on assumptions provideddnyagement; ar

« The remaining excess purchase price paid over ¢heassets acquired, which included transactionsdosurred, was recorded
goodwill.

2. Significant Accounting Policies

Please refer to note 2 of the notes to the coreselit financial statements in our Annual Report onnf10K for the year ende
December 31, 2009 for a description of our sigaificaccounting policies except for revenue recagmitvhich is described below.

Revenue Recognition

The Company recognizes revenue, including multgienent arrangements, in accordance with the pom&sof applicable accounti
guidance. We generate revenue from Essex Csaeatal of cranes and related equipment and afiices such as crane and equipi
transportation and repairs and maintenance. In nraignces, the Company provides some of the abemgces under the terms of a sir
customer Equipment Rental Agreement.

Revenue arrangements with multiple elements ardetivinto separate units of accounting based odaregspecific objective evidence
available, third-party evidence if vendor-specifibjective evidence is not available, or estimatelling price if neither vendospecific
objective evidence nor thirgarty evidence is available. The Company is ablestablish vendor specific objective evidence dfrggeprice
related to rental revenues after analysis of remgatements absent any additional services offieyettie Company. The Company uses
estimated selling price for allocation of considiena to transportation services based on the castsciated with providing the service:
addition to the other supply and demand factorbiwispecific sutmarkets. The estimated selling prices of the intligl deliverables are r
materially different than the terms of the Equiptieental Agreements.

Revenue from equipment rentals are billed monthladvance and recognized as earned, on a straighbasis over the rental per
specified in the associated equipment rental ageaenRental contract terms span several monthsnger. Because the term of the cont
can extend across financial reporting periods, wieeals are billed in advance, we defer recogmitd revenue and record unearned re



revenue at the end of reporting periods so thaakeavenue is included in the appropriate perlRepair service revenue is recogni
when the service is provided. Transportation reedinom rental equipment delivery service is recegdifor the drop off of rental equipm
on the delivery date and is recognized for pigkwhen the equipment is returned to the EssexeCsanvice center, storage yard or |
customer location. New and used rental equipmées sae recognized upon acceptance by the custmmdethe execution of a definitive se
agreement stipulating the date risk ownershipaissferred.

These policies are directly related to our castv fimd earnings. There are estimates required ordax certain repair and maintena
revenues and also in recording any allowancesdabtful accounts. The estimates have historicadigrbaccurate in all material respects
we do not anticipate any material changes to otreatiestimates in these areas.

Use of Estimates

The preparation of these financial statements regunanagement to make estimates and assumptatresfict certain reported amot
and disclosures. Accordingly, actual results couldterially differ from those estimates. Signifitaestimates include the allowance
doubtful accounts and credit memos, spare parentovy obsolescence reserve, useful lives for fegtaipment and property and equipm
deferred income taxes, personal property tax rabé#vaccrual, loss contingencies and the fair vafuaterest rate swaps and other finar
instruments.




ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(Unaudited)

Segment Reporting

The Company has determined that although it hasrakdistinct revenue streams including equipmental and transportation, us
equipment sales, and repairs and maintenancesitohly one reportable segment. This determinatias based upon how managen
allocates its resources and assesses performance.

Reclassification

The Company changed its presentation of revenudsralated costs associated with insurance recovdde repair of damage
equipment from accidents or natural disasters wdml@ent within the Statement of Operations to reffeese revenues and costs of reve
gross within continuing operations to better reflde nature of the transactions for all periodsspnted and reflecting the terms within
rental agreements. Insurance proceeds are nowudietlin equipment repairs and maintenance reveamushe related costs are include
equipment repairs and maintenance cost of revemni¢se accompanying consolidated statements ofatipes. It had been previously b
presented on a net basis within Other Income (Esg®n

Recently | ssued and Adopted Accounting Pronouncements

In April 2009, the FASB issued a pronouncement firavides additional guidance for estimating faitue when the volume and leve
activity for the asset or liability have signifiadhn decreased. In addition, the pronouncement asgrevious guidance to require th:
reporting entity disclose in interim and annualigés the inputs and valuation techniques used tasore fair value and a discussiol
changes in valuation techniques and related inffuasy, during the period. The Company adoptedgtonouncement as required during
quarter ended June 30, 2009. The adoption optleisouncement resulted in additional disclosuresadte 6.

In April 2009, the FASB issued additional guidanaghich expands to interim periods the fair valuecltisures required for financ
instruments. It also requires entities to discltise method(s) and significant assumptions use@stomate the fair value of financ
instruments in financial statements on an interasi® and to highlight any changes in the methodssagnificant assumptions from pr
periods. The Company adopted this guidance duhiegjuarter ended June 30, 2009, which was appfiespectively, resulted in additiol
disclosures contained in Note 6.

In May 2009, the FASB issued a standard relatesibsequent events that is intended to establisérglestandards of accounting for
disclosure of events that occur after the balaheetsdate but before financial statements are dssuare available to be issued. Specific
this standard sets forth the period after the lwalasheet date during which management of a regoginity should evaluate events
transactions that may occur for potential recognitor disclosure in the financial statements, theumstances under which an entity shu
recognize events or transactions occurring afebtdance sheet date in its financial statementbttee disclosures that an entity should n
about events or transactions that occurred afeeib#iance sheet date. The standard was effectiviés€al years and interim periods en
after June 15, 2009 and was applied prospectivEhe Company adopted the standard during the quamtked June 30, 2009.

In February 2010, the FASB issued a standard wittereiments to the accounting guidance related tsesuent events. T
amendments remove the requirements for an SECtélalisclose a date, in both issued and revisegh@iial statements, through wh
subsequent events have been reviewed. Revisatti@matatements include financial statements eglviss a result of either correction o
error or retrospective application of U.S. GAAPhid standard is effective for interim or annuakficial periods ending after June 15, Z
and the Company adopted this new standard duriagtiarter ended June 30, 2010 which did not havatarial effect on the Compay’
consolidated financial statements.

In June 2009, the FASB issued a standard that denéme GAAP hierarchy. On July 1, 2009 the FASBntthed FASBS nev
Codification entittedThe FASB Accounting Standards Codificatiwhich will supersede all existing n@®@EC accounting and reporti
standards. The Codification is effective for fisgaars and interim periods ended after SeptembeP@09 and had no effect on our unauc
consolidated financial statements upon adoptioerattian current references to GAAP which were agaawith references to the applice
codification paragraphs or described in plain Esigli
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In October 2009, the FASB issued accounting guiddhat provides application guidance on whethetipialdeliverables exist, how t
deliverables should be separated and how the cenasion should be allocated to one or more uniescebunting. This guidance establish
selling price hierarchy for determining the sellimgce of a deliverable. The selling price useddach deliverable will be based on vendor-
specific objective evidence, if available, thirddyaevidence if vendospecific objective evidence is not available, dimested selling price
neither vendor-specific or thirgarty evidence is available. The Company woulddagiired to apply this guidance prospectively franu
arrangements entered into or materially modifigdralanuary 1, 2011; however, as earlier applinasgpermitted, the Company decide:
apply this guidance retrospectively for all pricgripds. The application of the new guidance hadmmgact on the Company’units o
accounting, the allocation of arrangement constaerathe pattern and timing of revenue recognitiothe consolidated financial statements.

In January 2010, the FASB issued authoritative gjuig that expands the required disclosures abauvdbue measurements. T
guidance provides for new disclosures requiring @mmpany to (i) disclose separately the amountsigfificant transfers in and out
Level 1 and Level 2 fair value measurements andridesthe reasons for the transfers and (ii) prieseparately information about purcha
sales, issuances and settlements in the recoiuiliaf Level 3 fair value measurements. This guaaalso provides clarification of existi
disclosures requiring the Company to (i) determgaeh class of assets and liabilities based onahgerand risks of the investments ra
than by major security type and (ii) for each clagsssets and liabilities, disclose the valuatiechniques and inputs used to measure
value for both Level 2 and Level 3 fair value measwents. This guidance was effective on Janua®010, except for the presentatior
purchases, sales, issuances and settlementsrectbreciliation of Level 3 fair value measurememtsich will be effective on January 1, 20
This guidance has not and is not expected to hawatarial impact on the Company’s consolidatedrfaoia statements.

3. Intangible Assets

A customer relationship intangible and a trademat&ngible were recorded at fair value associatétl the acquisition of Holdings
October 31, 2008. The following table presents giness carrying amount, accumulated amortizatiod aet carrying amount of t
Company’s other identifiable intangible assetsuaieJ30, 2010:

Gross Net
Carrying Accumulater  Carrying
Amount Amortizatior Amount

Other identifiable intangible asse

Customer relationship intangik $1,307,19: $ (520,969 $ 786,22
Trademark intangible 1,336,59. (532,55) 804,03

$2,643,78° $ (1,053,51) $1,590,26

The following table presents the gross carrying amhoaccumulated amortization and net carrying arhai the Company othe
identifiable intangible assets at December 31, 2009

Gross Net
Carrying Accumulater  Carrying
Amount Amortizatior Amount

Other identifiable intangible asse

Customer relationship intangik $1,455,03. $ (386,78) $1,068,24!
Trademark intangible 1,487,36! (395,379 1,091,99
$2,942,40. $ (782,16 $2,160,23!
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The gross carrying amount of the customer relatignstangible was reduced by $73,920 and $73,8i8He three months ended J
30, 2010 and 2009, respectively and $147,840 a8d, %20, respectively for the six months ended Bhe&010 as a result of the recogni
of the tax benefit related to excess tax deductjoledwill. The gross carrying amount of the tradeimintangible was reduced by $75,
and $75,561, for the three months ended June 3@ aAd 2009, respectively and $150,778 and $20] fespectively for the six mont
ended June 30, 2010 as a result of the recogrufitime tax benefit related to excess tax deductjbledwill.

The Companys amortization expense associated with other iniddengssets was $130,468 and $168,409 for the thoeehs ended Ju
30, 2010 and 2009, respectively and $271,353 ab,820 for the six months ended June 30, 2010 608,2espectively.

4. Short-term Debt Obligations and Revolving Credit Faility
Short-term Debt Obligations

Essex Finance entered into two shiertm debt obligations with a vendor related to dlquisition of two cranes and related attachn
during the year ended December 31, 2009. Essené&@nentered into a third sheerm obligation with similar terms as the previdu®
obligations during the three months ended March2B1,0. These shotérm obligations are interest free for six montingl ghen accrt
interest at 3.0% for an additional six months anel @llateralized by the respective cranes andlattents purchased. On the six mt
anniversary of the origination of each obligatianprincipal payment of 10% is due. On the one ywaniversary of the origination of e:
obligation, the remaining unpaid principal balaic&ue, at which time the Company will repay thérerremaining unpaid principal like
using proceeds from the revolving credit facilitgaissed below. The unpaid principal balancehefindividual obligations as of June
2010 are $2,299,174, $2,354,379 and $2,560,84 Traidre on October 20, 2010, November 20, 2010 aactivi20, 2011, respectively.

Revolving Credit Facility

In conjunction with the acquisition of Holdings @ctober 31, 2008, Essex Crane amended its sertaresk revolving line of crec
facility (“revolving credit facility”), which permits it to borrow up to $190.0 million.h& maximum borrowing amount of the revolving cr
facility may be increased by up to $5.0 million a&mye prior to November 2010 subject to certainc#fed terms and conditions in the cre
agreement. Essex Crane may borrow up to an amequdl to the sum of 85% of eligible net receivabdesl 75% of the net orde
liquidation value of eligible rental equipment. €rrevolving credit facility is scheduled to matumeOctober 2013 and is collateralized t
first security interest in substantially all of tiempany’s assets.

Borrowings under the revolving credit facility agerinterest at the borrower’s option of eithertfe) banks prime rate (3.25% at June
2010) plus an applicable margin or (b) a Eurodaltge based on the rate the bank offers deposits. f Dollars in the London interbz
market (“LIBOR") (0.35% at June 30, 2010) plus an applicable margive Company is also required to pay a monthly cament fee witl
respect to the undrawn commitments under the rengleredit facility. At June 30, 2010 the applitaprime rate margin, eurdellar LIBOR
margin, and unused line commitment fee were 0.28%256% and 0.25%, respectively. See Note 5 Devigatiand Hedging Activities
Interest Rate Swap Agreement for additional detail.

The weighted average interest rates on the revplsiadit facility at June 30, 2010 and 2009 wef8% and 2.57%, respectively.

The outstanding balance on the revolving creditlifpovas $134.6 million as of June 30, 2010. Theximum amount that could
borrowed under the revolving credit facility, nétletters of credit, interest rate swaps and otheerves was approximately $174.1 millio
of June 30, 2010. The Company'’s available borrgwinder the revolving credit facility is approxirat $39.5 million as of June 30, 2010.

Loan Covenants and Compliance

As of June 30, 2010 and for the six months endeel,Gompany was in compliance with its covenants a@h@r provisions of tt
revolving line of credit facility. Some of the &incial covenants including a fixed chageerage ratio and rental equipment utilizatiofo
do not become active unless the available borrovatig below the $20.0 million threshold. The ambavailable for borrowing by tl
Company of approximately $39.5 million well excegdhe threshold at June 30, 2010. Any failure eoirb compliance with any matei
provision or covenant of these agreements coulé bawaterial adverse effect on the Company’s liguehd operations.
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5. Derivatives and Hedging Activities — Interest Bte Swap Agreement
Risk Management Objective of Using Derivatives

The Company is exposed to certain risks arisingflth its business operations and economic camditi The Company principa
manages its exposures to a wide variety of busiapdsoperational risks through management of ite baisiness activities. The Comp
manages economic risks, including interest ratglidiity, and credit risk primarily by managing tamount, sources, and duration of its i
funding and the use of derivative financial instams. Specifically, the Company enters into denreafinancial instruments to mane
exposures that arise from business activities risult in the receipt or payment of future knownl amcertain cash amounts, the valu
which are determined by interest rates. The Cowigatterivative financial instruments are used to rgardifferences in the amount, timi
and duration of the Company’s known or expecteth caseipts and its known or expected cash paynpeimsipally related to the Comparsy’
investments and borrowings.

Cash Flow Hedges of Interest Rate Risk

The Companys objectives in using interest rate derivativestaradd stability to interest expense and to mariggexposure to intere
rate movements. To accomplish these objectivesCtrepany primarily uses an interest rate swap #sopéts interest rate risk managemr
strategy. The interest rate swap is designated eash flow hedge and involves receipt of variabte-amounts from a counterparty
exchange for the Company making fixed-rate paymews the life of the agreement without exchangthefunderlying notional amount.

The effective portion of changes in the fair vatdi@erivatives designated and that qualify as dlst hedges is recorded in accumule
other comprehensive income and is subsequentlgssified into earnings in the period that the hddgeecasted transaction affects earni
The ineffective portion of the change in fair valokethe derivatives is recognized directly in eags. There was no hedge ineffectivel
recognized during the six months ended June 30) 202009.

In November 2008, the Company entered into anéstelate swap agreement with the lead lender oéwuslving credit facility to hed
its exposure to interest rate fluctuations. Themswgreement has a notional principal amount oD®Ltnillion and matures in Novemi
2012. Under the agreement, the Company pays &@fiked interest rate plus the applicable margidarrthe revolving credit facility (or
total interest rate of 4.96%).

The swap agreement established a fixed rate akisttéor the Company and requires the Companyebémnk to pay a settlement amc
depending upon the difference between the 30 datifig LIBOR rate and the swap fixed rate of 2.71Phe differential to be paid
received under the swap agreement has been acmdguhid as interest rates changed and such amweerdgsncluded in interest expense
the respective period. Interest payment datesttier revolving loan were dependent upon the interatt options selected by
Company. Interest rates on the revolving crediilifg were determined based on Wachosigrime rate or LIBOR rate, plus a mai
depending on certain criteria in the agreement.oAdune 30, 2010, the Company had effectivelyditerough 2012, from a cash fl
perspective, the interest rate on approximately ®4%e amount outstanding under the Compsmgvolving credit facility. As of June !
2010, the interest rate on the effectively fixedtipm of the credit facility was 4.96% and the wdigd average interest rate on the portic
the credit facility not effectively fixed by inteserate swap contracts was 2.72%.

At June 30, 2010, the interest rate swap liabhityl a fair value of $4,049,670 and was includebbig-term liabilities. The associat
unrealized loss reported in accumulated other cehmgarsive income was $2,510,796, which is net 0bféd,538,875.
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For the six months ended June 30, 2010, the chinget unrealized loss on derivatives designatedaas flow hedges reported ¢
component of other accumulated comprehensive ing@oss) was an increase of $1,743,376 ($1,080,&3htax). Amounts reported
accumulated other comprehensive income relatecttivatives will be reclassified to interest expeaseinterest payments are made or
Company’s variableate debt. During the twelve month period endingelJ30, 2011, the Company estimates that an addit&2.2 millior
will be reclassified as an increase to intereseasp.

The weighted average interest rate of the revolenaglit facility, including the impact of the ine=t rate swaps was 4.39% and 4.35
June 30, 2010 and 2009, respectively. The impache interest rate swap resulted in an increasmtgrest expense of approxima
$612,000 and $580,000 for the three months endee 30, 2010 and 2009, respectively. The impathefinterest rate swap resulted ir
increase in interest expense of approximately &.® and $1,146,000 for the six months ended 30n2010 and 2009, respectively.

The table below presents the fair value of the Camg{s derivative financial instruments as adjudadthe risk of norperformance ¢
well as their classification on the Balance Sheatfalune 30, 2010 and December 31, 2009:

Fair Value as o
June 30 December 3:
2010 2009

Balance Sheet
Location

Derivatives designated as hedging instrum

Interest Rate Swa Long-term Liabilities $ 4,049,671 $ 2,306,29

The table below presents the effect of the Compmadgtivative financial instruments on the Incomat&nent for the six months ent
June 30, 2010 and 2009. These amounts are prdsentegher comprehensive income (“OCI”).

Amount of Gain o

Amount of Gain

(Loss) Recognize

Amount of Gain or (Loss) Location of Gain or in Income on
or (Loss) Location of Gain Reclassified fror (Loss) Recognized in Derivative
Recognized in or (Loss) Income on Derivative (Ineffective Portio
OCl on Reclassified from Accumulated (Ineffective Portion and Amount
Derivative Accumulated OCI OCI into Income and Amount Excluded Excluded from
Derivatives in Cash Flow (Effective into Income (Effective from Effectiveness Effectiveness
Hedging Relationship Portion) (Effective Portion’ Portion) Testing) Testing)
For the Six Months Ended June 30, 2(
Interest Rate Swa $ (2,976,22) Interest expens $ (1,232,85) Other income / (expens $
For the Six Months Ended June 30, 2(
Interest Rate Swa $ 501,12: Interest expens $ 1,146,68! Other income / (expens $

Credit-risk-related Contingent Features

The Company has agreements with each of its derévabunterparties that contain a provision whétbe Company defaults on any
its indebtedness, including default where repayroétiie indebtedness has not been acceleratedeblgiider, then the Company could :
be declared in default on its derivative obligasion

As of June 30, 2010, the fair value of derivatiirea net liability position, which includes accru@terest but excludes any adjustmen
nonperformance risk, related to these agreemengsapproximately ($4.2 million). As of June 30, @0the Company has not posted
cash collateral related to these agreements; hawiineeCompanys available borrowings under its revolving creditifity are reduced by tl
fair value of the interest rate swap while in diliay position. If the Company had breached ahyhese provisions at June 30, 2010, it wi
have been required to settle its obligations utlieagreements at their termination value of apprately ($4.2 million).

12




ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(Unaudited)

6. Fair Value

The FASB issued a statement on Fair Value Measursmghich, among other things, defines fair valastablishes a consist
framework for measuring fair value and expandsldsae for each major asset and liability categmasured at fair value on eithe
recurring or nonrecurring basis and clarifies tladét value is an exit price, representing the antdbat would be received to sell an asst
paid to transfer a liability in an orderly transantbetween market participants. As such, fair gatua markebased measurement that shi
be determined based on assumptions that marketiparts would use in pricing an asset or liabilifs a basis for considering st
assumptions, the standard establishes a threfaitietalue hierarchy, which prioritizes the inputsed in measuring fair value as follows:

« Level 1 - Observable inputs such as quoted pritestive markets:
« Level 2- Inputs, other than the quoted prices tivaanarkets, that are observable either direatlindirectly; and

« Level 3 -Unobservable inputs in which there is little or market data, which require the reporting entitydevelop its ow
assumptions

The Companys interest rate swap is recorded at fair value mecarring basis and had a liability fair valueapproximately $4.0 millio
and $2.3 million at June 30, 2010 and DecembefBQ9, respectively. The Compansyihterest rate derivative instrument is not traded
market exchange and therefore, the fair valueslerermined using valuation models which includesagstions about interest rates base
those observed in the underlying markets (LIBORpsvede) and are classified within Level 2 of théuagion hierarchy.

The carrying value of the Company’s total debt gditions including the revolving credit facility astiortterm debt obligations at Ju
30, 2010 was approximately $141.8 million. The faalue of the Companyg’debt was approximately $135.4 million as of J@Ag 201(
calculated using a discounted cash flows approtatmearket rate of interest.

The fair values of the Comparsyfinancial instruments, other than the interett savap and debt obligations, including cash arsif
equivalents approximate their carrying values. Tmmpany bases its fair values on listed marketeprior third party quotes wr
available. If not available, then the Company bateestimates on instruments with similar termd @aturities.

7. Earnings per Share and Comprehensive Income

The following tables set forth the computation asiz and diluted earnings per share:

Three Months Ended June Six Months Ended June 3

2010 2009 2010 2009
Net income (loss $ (2,22852) $  472,08. $ (4,216,260 $ 2,522,10.
Weighted average shares outstand
Basic 14,535,98 14,108,18 14,332,14 14,108,14
Effect of dilutive securities
Warrants - 2,563,73l - 704,48
Diluted 14,535,98 16,671,91 14,332,14 14,812,62
Earnings (loss) per sha
Basic $ (0.15) $ 0.0 $ (0.29) $ 0.1¢
Diluted $ (0.15) $ 0.0 $ (0.29) $ 0.17
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Basic earnings per share ("EPS") is computed biglidig the net income by the weighted average nurobeommon shares outstand
during the period. Included in weighted averagmber of shares outstanding for the three and sintmperiods ended June 30, 2010
2009 is 632,911 shares of common stock for thect¥fe conversion of the retained interest in Hofgininto common stock of t
Company. Diluted EPS adjusts basic EPS for thectffof Warrants, Units and Options; only in thagas in which such effect is dilutive.

As part of the initial public offering in March 20pthe Company issued an Underwriter Purchase @gtldPO”) to purchase 600,0
Units at an exercise price of $8.80 per unit. Each consists of one share of the Compamdmmon stock and one warrant. Each wa
entitles the holder to purchase from the Compargystvare of common stock.

The UPO Units that could be converted into 1,200,8@ighted average common shares for the threesiantonth periods ended Jt
30, 2010 and 2009 were outstanding but were nduded in the computation of diluted earnings pearstbecause the effects would be anti-
dilutive. Options that could be converted into50®69 and 565,000 weighted average common shardbe three months ended June
2010 and 2009 and options that could be conventi®dg46,916 and 565,000 weighted average commaesliiar the six months ended J
30, 2010 and 2009, respectively were not includedhe computation of diluted earnings per shareabse the effects would be anti-
dilutive. Calculated on a weighted average basishe number of days outstanding warrants thatdcbel converted into 11,718,155 |
12,183,617 weighted average common shares fohtke tind six month periods ended June 30, 20lffectgely were outstanding but w
not included in the computation of diluted earnimgs share because the effects would be diltiive. These weighted average amo
include a large number of warrants that were cdedeto common stock in connection with the Comparffer to permit the Compary’
warrant holders to tender their warrants for exs&rcion a cashless basis. Pursuant to the offprp@mately 7.6 million warrants we
converted into shares of common stock as of Jup@@BD (the expiration date of the offer) and tfemethese warrants were outstanding
most of the three and six month periods ended 30n2010 and accordingly impacted the weightedamesr

As of June 30, 2010, there were 4,061,944 Warrdn650,969 Stock Options, and the UPO for 600,00isl(as described abo
outstanding, which are exercisable at weightedameexercise prices of $5.00, $5.40, and $8.8pentively.

Comprehensive income (loss) was composed of thafilg:

Three Months Ended June Six Months Ended June 3

2010 2009 2010 2009
Net income (loss $ (2,22852) $ 472,08. $ (4,216,260 $ 2,522,10
Other comprehensive gain (lo«
interest rate swap (576,686 1,199,35 (1,080,89) 1,020,27.
Comprehensive income (loss) $ (2,80521) $ 1,671,431 $ (5,297,15) $ 3,542,37

8. Income Taxes

The Companys effective tax rates of 33.5% and 34.8% for thredtand six month periods ended June 30, 2010scteply were highe
than the statutory federal tax rate due to statestaThe Compang’effective tax rates of 39.4% and 38.4% for thiedtand six month peric
ended June 30, 2009, respectively were higherttientatutory federal tax rate due to state taxes.

At June 30, 2010, the Company has unused fedetabpezating loss carrferwards totaling approximately $57.3 million thia¢gir

expiring in 2020. At June 30, 2010, the Compaisy dlas unused state net operating loss ¢arwards totaling approximately $28.6 milli
that expire between 2010 and 2021. The net operiiss carry-forwards are primarily from the asifion of Holdings.
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At June 30, 2010, the Company also has unrecondeess tax goodwill of approximately $4.8 milliorsasiated with the acquisition
Holdings. The excess tax goodwill is amortizedrabhe remaining six year term as a reduction tobiddance in other identifiable intangik
until its balance is reduced to zero, after whtahill be recorded as a benefit to the income tavision.

The Company had unrecognized tax benefits of apmately $1.2 million at June 30, 2010 and Decen#ier2009 primarily associat
with tax positions taken in a prior year. The Camp had unrecognized tax benefits of $1.1 milliordane 30, 2009 associated with
positions taken in a prior year. The Company did incur any income tax related interest expensgemalties related to uncertain
positions during the three and six month perioddednJune 30, 2010 or 2009. The federal tax retreladed to Essex Rental Corp.
currently under examination by the IRS for tax yeanded December 31, 2008 and 2007. The Compangdiaeceived indication of a
adjustments to the returns for either tax year.

9. Stock Based Compensation

The Company may issue up to 1,575,000 shares ofmoomstock pursuant to its 2008 Long-term Incenftan to employees, non-
employee directors and consultants of the CorpmratOptions to purchase shares of common stoclrarged at or near the market price
the grant date and expire approximately ten years fssuance.

The Company issued 11,467 shares of common stadérithe Hyde Park Acquisition Corp. 2008 Laegm Incentive Plan during t
six months ended June 30, 2010 to certain emplogeesompensation. The weighted average grant pfidhe shares was $6.26
share. The aggregate grant date fair value ofcaqppately $74,000 was recorded as compensatiorimgiilling, general and administrat
expenses and salaries, payroll taxes and bendthsaw offset recorded in additional paid in capit@hese shares, which amount to 42¢
the amount of reduced cash salaries, were issupdraef a temporary salary reduction program pamsto which our chief executive offic
members of executive management and other key raemagceiving salaries elected to reduce the anafuheir salaries paid in cash by
percent, 20 percent and 10 percent, respectiviig shares issued pursuant to the salary reduptimgram vested immediately upon gi
and are restricted from sale for a period of twargdrom the date of grant.

On March 18, 2010, the Company granted to certaynrkembers of management options to purchase 48St&Ges of common stock
$6.45 per share. The weightaderage grant date fair value per share of optgrasted was $3.76 resulting in a grant date faineva!
$1,827,243. The stock options vest dhied annually beginning in January 1, 2011, andwsh, none were vested as of June 30, 2010.
options will expire and no longer be exercisabteraflarch 18, 2020.

On December 18, 2008, the Company granted to nek&y members of management options to purchas@@®Shares of comm
stock at $4.50 per share. The weighdwerage grant date fair value per share of optpasted was $2.54 resulting in a grant date fdine
of $1,434,671. The stock options vest thied annually beginning in December 2009, andue$h 188,333 of these options were vested
June 30, 2010. Such options will expire and ngésrbe exercisable after December 18, 2018.

The fair values of the stock options granted atieneged at the date of grant using the Bl&ttoles option pricing model. The mod¢
sensitive to changes in assumptions which can mlyenffect the fair value estimate. The Companynethod of estimating expec
volatility was based on the volatility of its peesimice the Successor had only had operations &roa time as of the date of grant. -
expected dividend yield was estimated based ofCtmpanys expected dividend rate over the term of the optidhe expected term of -
options was based on management’s estimate, anmskHeee interest rate is based on U.S. Treasuriesavieim approximating the expec
life of the options. The expected volatility, dieiad, term and risk free interest rate used to véieestock options granted in 2010 w
61.0%, 0.0%, 6 years and 2.79%, respectively. élpected volatility, dividend, term and risk fregerest rate used to value the stock op
granted in 2008 were 61.0%, 0.0%, 6 years and 1.488pectively.
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The Company recorded $311,343 and $460,405 ofcash-compensation expense in selling, general éméhéstrative expenses for 1
three and six month periods ended June 30, 20%Pec&vely. The Company recorded $119,556 and ,$2290f noneash compensati
expense in selling, general and administrative egeg for the three and six month periods ended 3002009, respectively. As of June
2010 and 2009, there was approximately $2.3 miliod $1.2 million, respectively of total unrecogrdzcompensation cost related to non-
vested stock option awards. The remaining coskpected to be recognized ratably over the remgiréspective vesting periods. Base!
the Companys closing common stock price of $5.98 at June 8202565,000 of the options outstanding were innttomey resulting in &
aggregate intrinsic value of approximately $0.8ioml

10. Common Stock and Warrants

In May 2009, our Board of Directors approved areofillowing warrant holders to tender their warsdfior exercise on a cashless b
by exchanging their warrants for shares of the Gaomgjs common stock. The offer was approved in accaavith the recommendation
a committee comprised of the independent membetsed8oard who do not own warrants. In June 2€i®Board of Directors extended i
amended the offer. Under the terms of the amenifed the Board temporarily modified the termgloé Companys outstanding warrants,
provide warrant holders with the opportunity to their warrants on a cashless basis by examguigree warrants for one share of
Companys common stock. The number of properly tenderedamts that would be accepted by the Company inoffer was limited t
8,000,000 warrants. The amended offer expireduwre 29, 2010. Pursuant to the offer, a total 642,674 warrants were tendered
cashless exercise. Included in the tendered warraare 936,840 warrants tendered by our officex$ directors. In accordance with
offer, our officers and directors participated e toffer to the same extent as other warrant he|dehich was at a participation rate
65.3%. As a result of the exercise of warrants42,558 shares of common stock were issued.

In October 2008, our Board of Directors authorizedtock and warrant repurchase program, under whitCompany may purcha
from time to time, in open market transactionsrat/piling prices or through privately negotiateghisactions as conditions permit, up to $
million of the Companys outstanding common stock and warrants. Repueshasour common stock and warrants are funded oasi
flows of the business.

The Company repurchased 519,905 warrants to acqoimemon stock for approximately $0.9 million duritige six months ended Ju
30, 2010. The Company repurchased 28,200 wartargsquire common stock for approximately $25,000md) the six months ended Ji
30, 2009. There was approximately $9.0 million agrng available for future common stock and watrn@purchases subsequent to tl
repurchases. In May 2010, the Company suspensietiare and warrant repurchase program in confumutith the launching of the cashl
exercise warrant offer.

The Company issued 471,258 shares of common sfmmk e exercise of warrants in exchange for casbeeds of approximately $:
million during the six months ended June 30, 20IBe Company issued 1,300 shares of common staghkgdilhe six months ended June
2009 for director services.

11. Commitments, Contingencies and Related Partyrdnsactions

The Company occupies office space provided by Pao8&l Management LLC, an affiliate of Laurence 8wy, our chairman of ti
board. Such affiliate has agreed that it will makeh office space, as well as certain office anahiaidtrative services, available to
Company, as may be required by the Company frore timtime. The Company has agreed to pay suchy %600 per month for su
services with the terms of such arrangement bedngnsidered from time to time. The Companstatements of operations for the three
six month periods ended June 30, 2010 and 2008dac$22,500 and $45,000, respectively of experateceto this agreement.

The Initial Stockholders and the holders of thedesWarrants (or underlying securities) will beited to registration rights with resp
to their founding shares or Insider Warrants (adartying securities), as the case may be. Theensldf the majority of the founding she
are entitled to demand that the Company registesettshares at any time commencing three months forithe first anniversary of t
consummation of a business combination. The hsldérthe Insider Warrants (or underlying securjtiaee entitled to demand that
Company register these securities at any timeaddition, the Initial Stockholders and holders bé tinsider Warrants (or underlyi
securities) have certain “piggy-back” registratisights on registration statements filed after @@mpanys consummation of a Busin
Combination.
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ESSEX RENTAL CORP.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continu ed)
(Unaudited)

In connection with the closing of the acquisitidnEssex Crane, Essex Rental granted registratgirtsito Ronald Schad, Martin Kre
William Erwin and William O’Rourke, members of Egs€ranes senior management, with respect to the sharesromon stock issuat
upon exchange of their Retained Interests. Poi@ddtober 31, 2010, Ronald Schad, Martin Kroll, \&ih Erwin and William ORourke will
have piggyback registration rights with respecth® 632,911 shares of common stock issuable upcimaege of their Retained Interests
connection with any registration of shares of comratock held by Laurence Levy or Edward Levy aralrthespective affiliates. Followil
October 31, 2010, Messrs. Schad, Kroll, Erwin anBdrke will have piggyback registration rights wittspect to such shares in connec
with any registration of shares of Common Stock #me holders of 50% of the shares of Common Steskiable upon exchange of
Retained Interests held by Messrs. Schad, Krolkiteand ORourke will be entitled to one demand that Essert&eegister their shar
Common Stock.

The Company maintains reserves for personal prppexes. These reserves are based on a variédgtofs including: duration of ren
in each county jurisdiction, tax rates, rental cact terms, customer filings, t@xempt nature of projects or jurisdictions, stagutd
limitations and potential related penalties ancriest. Additionally, most customer rental congaobntain a provision that provides !
personal property taxes are an obligation to benddny the lessee. Where provided in the rentatraoty management will invoice t
customer for any personal property taxes paid byGbmpany. An estimated receivable has been redpret of an estimated allowanc
connection with this liability. This customer réagble has been presented as other receivablegrient assets while the property tax res
has been included in accrued taxes.

Management estimated the gross personal propergs thability and related contractual customer nagigle of the Company to
approximately $4.5 million and $3.4 million, respieely at June 30, 2010 and approximately $4.3iamlland $4.1 million, respectively
June 30, 2009.

A portion of the sale proceeds of Holdings in theoant of $7,392,000 was placed into a general esaral compliance escrow of whi
$1.0 million was related to a working capital eserand $492,255 was for environmental remediatiajgots in process at the time
acquisition transaction closed. The remaining fuwere related to other transaction related itestimated at the time of close. During 2(
the Company received approximately $0.6 milliomirthe escrow as reimbursement for environmentaédéation projects and the remain
funds were released from escrow to the seller do@ance with the terms of the escrow agreement.

In May 2010, the Company funded a letter of crediapproximately $5.2 million as collateral in réte to potential future financi
obligations and is classified within restricted ltaeposits within the accompanying consolidatedrxz sheets. The letter of credit ha
expiration but may be terminated upon consent byGbmpany and a third party.

The Company is subject to a number of claims amag@dings that generally arise in the normal condtibusiness. The Compe

believes that any liabilities ultimately resultifgm these claims will not, individually or in treggregate, have a material adverse effe
our financial position, results of operations osttélows.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion summarizes the financiasipon of Essex Rental Corp. and its subsidiaaie®f June 30, 2010, and its res
of operations for the three and six month periautded June 30, 2010 and should be read in conjumutith (i) the unaudited consolida
financial statements and notes thereto includeedisre in this Quarterly Report on Form QGand (ii) the audited consolidated finan
statements and accompanying notes to our AnnuadiRep Form 10-K for the year ended December 30920

As used in this Quarterly Report, references te ‘@ompany” or “Essex” or to “we,” “us” or “ourefer to Essex Rental Corp., toge:
with its consolidated subsidiaries, Essex HoldingsC, Essex Finance Corp. and Essex Crane Rentgl, Cmless the context otherw
requires.

Business
Background

Essex Rental was formed on August 21, 2006 as HRatk Acquisition Corp. to serve as a vehicle t@@ffa merger, capital stc
exchange, asset acquisition or other similar bgsircmmbination with an operating company. Essext& consummated its initial puk
offering on March 13, 2007. All activity from Augti21, 2006 (inception) through March 13, 2007tezlao Essex Rental Comp{formerly
Hyde Park Acquisition Corp.) formation and initiablic offering. From March 13, 2007 through OctoB#, 2008, the Comparg/activitie:
were limited to identifying prospective target messes to acquire and complete a business conarina@in October 31, 2008, the Comp
consummated the acquisition of Holdings and its lyhowned subsidiary, Essex Crane, and, as a resutp ienger in the developme
stage. For more information regarding the acdaisibf Holdings and Essex Crane, see Note 1 taonsolidated financial statements.

Essex Crane is a leading provider of latfim®m crawler crane and attachment rental serviodspassesses one of the largest flee
such equipment in the United States. Over appratéim 49 years of operation, since its foundind 860, Essex Crane has steadily gr
from a small, familyewned crane rental company to a private equity alhprefessionally managed company that today istdigpaompan’
and one of the leading players in its industry rirfig lattice boom crawler rental services to a efgriof customers, industries and reg
mainly throughout the United States and Canada.

Essex Crane’s fleet size currently stands at nfwaia 850 latticdsoom crawler cranes and various types of attactsnghich are mac
available to clients depending upon the lifting uiegments of its customers such as weight, pick eemdy aspects, reach and angl
reach. The flee$ combination of crawler cranes and attachmendsverse by lift capacity and capability, allowing€ex Crane to meet |
crawler crane requirements of its engineering amasttuction firm customer base. Essex Crane rigmtsrawler cranes and attachme
“bare,” meaning without an Essex Crasugpplied operator, and arranges the transportaticcranes and attachments for its custome
return for a charge for these services. Once tapecis erected on the custonsesite, inspected and determined to be operatiogeply by
the customes crane operator and management, the majorityeofrthintenance and repair costs are the responsitilihe customer whi
the equipment is on rent. This business modelallBssex Crane to minimize its headcount and apgrabsts including reduced liabil
related to operator error and provides the custowitdr a more flexible situation where they conttbe crane and the operatnvork
schedule.

Through a network of four main service centerseg¢hsmaller service locations and several remotaggoyards, complemented b
geographically dispersed highly skilled staff oiessand maintenance service professionals, Esssme@erves a variety of customers eng
in construction and maintenance projects relategpdwer plants, refineries, bridge and road, altévreaenergy, water treatment ¢
purification, hospitals, shipbuilding and otherrastructure and commercial construction. Essex€rtas significantly diversified the end-
markets it serves in recent years to avoid @sgresure to any one sector of the construction sagnEssex Crane uses its signifis
investment in modern enterprise resource plannfieRP”) systems and business process methods to help itag®ament assimile
information more quickly than others in our indystind to provide management with real time vigipibf the factors that must be effectiv
managed to achieve Essex’s goals. Essex Crand-markets are characterized by medium to large aoctstn projects many times w
longer lead times. Management believes that thesger lead times, coupled with most contracts ingwvental periods of between 4 anc
months, provide them more visibility over futurejact pipelines and revenues.
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Products and Services
Our principal products and services are descrileboli

Equipment Rental We offer for rent approximately 30 models ofweler crane and attachment rental equipment on athity
basis. The attachments are rented separatelynarehise either the lifting capacity or the reaghabdities of the base crawler crane. Cra
cranes are long-lived assets with actual livespfai50 years or more when properly maintainede Weightedaverage age of our fleet v
approximately 14 years at June 30, 2010 and DeceB1he2009. The weightealverage lifting capacity of our fleet was approxiety 25¢
tons and 250 tons as of June 30, 2010 and Dece3iib@009, respectively.

Used Equipment Sales  We routinely sell used rental equipment and shwe new equipment in order to manage the mix, pasitior
and size of our fleet. We also sell used equipnremesponse to customer demand for this equipm€ne rate at which we replace u
equipment with new equipment depends on a numbfactdrs, including changing general economic coma$, growth opportunities and
need to adjust fleet mix to meet customer requirdmand demand.

Transportation Service and Other Revenue We also offer transportation and repair and teaiance services and sell parts mainl
equipment that is owned by Essex Crane. Our tangstbmers for these ancillary services are oureatirental customers as well as tt
who purchase used equipment from us.

Essex Crane generates revenues from a number roesoas follows:

« Equipment rentals revenue Essex Crane rents its fleet of over 350 cranes atathments to a variety of engineering
construction customers under rental agreementst wlosvhich have rental periods of between 4 andni@niths. The rent
agreements typically provide for an agreed renéé rand a specified rental period. Essex Cgamevenue from crane ¢
attachment rentals is primarily driven by rentaksa(which are typically higher for the more expeasranes with heavier liftir
capacities than less expensive cranes with lowendi capacities) charged to its customers andidést utilization rate. Rent
revenue is recognized as earned in accordancetétterms of the relevant rental agreement on agteodaily basis

« Used rental equipment sales revenue — In EssexeGrardinary course of business, it sells used crandsattachments over time
optimize the combination of crane models and liftinapacities available in its fleet as it perceivearket demands a
opportunities. On average, Essex Crane has haatlyriachieved sale prices for equipment in exadgsbe appraised value. This
due to the long useful life of Essex Crametane and attachment fleet, the conditions pliegan the secondary market and the t
content of engineered higdtrength steel included in these fleet assets.d Wsetal equipment sales are recognized upon aaoe
by the customer or the execution of a definitiviesagreement stipulating the date of transferttiegrisk of ownershig

« Transportation services revenue — Transportatiorices revenue is derived from Essex Cramaanagement of the logistics proc
by which Essex Crane’s rental equipment is trartspoto and from customersbnstruction sites, including the contracting afd
party trucking for such transportation. Transpiota revenue is earned under equipment rental aggets on a gross ba
representing both the third-party provider’'s fee tfi@nsportation and Essex Cranéée for managing these transportation ser
and they are matched with the associated costsrelattd costs for amounts paid to third party jess. The key drivers
transportation revenue are crane and attachmdizatitn rates and average contract lengths. $haxterage contract durations
high utilization rates generally result in higheguirements for transportation of equipment andltieg revenue. The distance t
equipment has to move between different jobsites the type of equipment being moved (number ofkiaads) are also maj
drivers of transportation revenue and associatstscalransportation revenue is recognized uporpéetion of the transportation
equipment; ani
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« Equipment repair and maintenance services revenWhile crawler cranes or attachments are on renghmaf the repair ar
maintenance work is paid for by the customer. E<a@ne performs a portion of the repair and maatee work and recogni:
revenue for such services to the extent they aectistomers responsibility. This category of revenue alsdudes Essex Cra
providing certain services while erecting the equapt during initial assembly or disassembly of dggiipment at the end of |
rental. Lastly, parts sales revenue is also iredud this category of revenue. Key drivers fqraie and maintenance revenue are
utilization rates for cranes and attachments as agejobsite operating conditions. Repair and teaiance revenue is recognize:
such services are performe

The following table provides a summary of the Compa revenue generating activities discussed aboveess@d as a percentage of 1
revenues:

Three Months Ended June: Six Months Ended June ¢

2010 2009 2010 2009
Equipment rental 60.1% 61.(% 60.9% 66.1%
Used rental equipment sal 19.7% 18.2% 16.1% 14.7%
Transportatior 10.7% 10.2% 11.6% 9.1%
Equipment repairs and maintenal 9.5% 10.2% 11.4% 10.1%

Utilization Measurement

Historically, Essex Crane measured equipment atibn using what was referred to as the “hite&thod. Under this method, equipn
on rent for any period of time within a month caethias a utilization hit. This meant that if a pief equipment were on rent for one day
month it would be treated the same in the utilratstatistic as a piece of equipment on rent fbi3@ldays in a month. Essex Cra
management believes that the “hits” utilization meament has a less direct correlation with equigmental revenue than the “daysiethoc
described below.

Upon implementation of Essex Crag&RP System in 2002, Essex Crane began to meatdir&tion using the method referred to as
“days” method. Essex's management believes timtththod, while it may reflect lower utilizatioates than the “hitsthethod, is the ma
accurate method for measuring equipment utilizaind correlates most closely with rental revenuader this method, a real time repo
generated from the ERP system for each piece ofemut on rent in a period. The report includes ttumber of days each piece
equipment was on rent on a particular lease antbdse monthly rental rate (excluding any overtienenues). The total number of day:
rent of all pieces of rental equipment providesrihemerator for determining utilization. The denoator is all rental equipment assets ow
times the number of days in the month. The “daysthod is the utilization measurement currentlydusg Essex, and Essex anticipates
the “days” method will be the primary basis forutg disclosure of utilization rates for Essex’snemand attachments.

Current Environment

Many of the market sectors served by Essex Crame haen adversely affected by the weakening ecoreomydifficult commerci:
credit environment. Management believes thathénlong-term, Essex Crarsestrong niche market position and improvementtsifieet du
to investment in new cranes will provide opportyrfiir future growth. Management bases such belethe assumption that, in the long-
term, there will be improvements in our customedsility to obtain financing, including credit fonfrastructure projects. We cannot as
you, however, that Essex Cris customers’ access to financing for infrastruetprojects, including credit, will improve.

Results of Operations
Three months ended June 30, 2010 compared to the three months ended June 30, 2009

The Company had a net loss before income taxe8.8f @illion for the three months ended June 30,026dmpared to a net incol
before income taxes of $0.8 million for the threenths ended June 30, 2009, a decrease of $4..omillihe decline in net income

primarily related to a decrease in total revenue®5056 million, which was partially offset by deases in total cost of revenues and sel
general and administrative expenses of $1.3 mibiod $0.1 million, respectively. These decreasesliacussed in more detail below.
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Revenues

Revenues for the three months ended June 30, 261® $8.0 million, a 37.8% decrease compared tontes of $14.5 million for tt
three months ended June 30, 2009. Total revemeescomprised of the following components:

Equipment rentals revenue, which represented 6@fl&tal revenues, was $5.4 million for the threenths ended June 30, 201
38.6% decrease from $8.9 million for the three rhergnded June 30, 2009. This decrease was pyntlivien by a decrease
crane utilization to 35.1% under the “days” metlfod 38.8% if calculated using the “hitsiethod) for the three months ended .
30, 2010 from 43.9% under the “days” method (0548if calculated using the “hitghethod) for the three months ended Jun:
2009. The decrease in utilization was a resutbaiss market supply of rental equipment comparé¢idet demand brought on by
weakening economy and a difficult commercial cregivironment. The Company also experienced a dserim the average cr:
rental rate of 24.3% to $16,372 (per crane peratemonth) for the three months ended June 30, @A $21,633 for the thr
months ended June 30, 2009. Approximately onettbirthis $5,261 pemonth decline in the average rental rate is due les:
robust mix of equipment on rent. The large de@éashe average rental rate is also due in pahdaa@xpiration of rental agreeme
executed at higher rental rates in the prior yaaid new agreements being entered into at loweageerental rates. Managen
does not expect an increase in average rentaluatésitilization rates recove

Used rental equipment sales revenue, which repiesd®.7% of total revenues, was $1.8 million f@ three months ended June
2010, a 33.1% decrease from used rental equipnadeg sevenue of $2.7 million for the three monthdesl June 30, 2009. Th
used equipment sales have presented the Compamypppbrtunities to further enhance its combinatiboranes and attachments
providing an additional cash flow source for pusihg additional new rental equipment. Three loVifing capacity cranes ai
attachments were sold by the Company for the timeeths ended June 30, 2010, a decrease from sikddahree months ended J
30, 2009. During both periods, the market providpgortunities to sell lower utilized units withwer rental rates that represer
excess capacity even at historically high utiliaatperiods. The average lifting capacity of crasas was 230 tons and 150 tons
the three month periods ended June 30, 2010 anél, 268pectively, compared to approximately 440 tfumsa crane purchas
during the three months ended June 30, 2009. €suld during the three months ended June 30, 2@1® sold at an average pi
in excess of 120% of Orderly Liquidation Value (“@0). OLYV is determined for collateral measurement puggdsy an independe
appraiser on behalf of the lead lender for the Camyjs asset based revolving credit facility. During three months ended June
2009, Essex reinvested the proceeds of such satea smaller number of larger cranes and attactewehich typically yield highe
utilization rates and higher relative rental rateshe capital costs and enable Essex to impraysttiategic position of its rental fli
for the future;

Transportation revenue, which represented 10.7%taf revenues was $1.0 million for the three menginded June 30, 201(
36.0% decrease from transportation revenue of $illon for the three months ended June 30, 20D8is decrease is primarily
result of lower crane rental utilization and waspamnted by the combination of cranes and attachrmemiged and the speci
distances that equipment had to move for variontglg anc

Equipment repairs and maintenance revenue (inaudgging and other services), which represent&dc9of total revenues, w
$0.9 million for the three months ended June 30,02@& 42.7% decrease from equipment repair andtem@nce revenue of $.
million for the three months ended June 30, 20D8is decrease is attributed to a lower demanddpairs, maintenance and ot
services resulting from lower crane rental utilizat
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Cost of Revenues

Cost of revenues for the three months ended Jun2(@® was $7.9 million, a 13.8% decrease from obsevenues of $9.2 million f
the three months ended June 30, 2009. Cost ohuegewas 87.2% of total revenue for the three nsoatided June 30, 2010, relativi
63.0% for the three months ended June 30, 200@. dBtrease in cost of revenues resulted from dezsela salaries, payroll taxes .
benefits, transportation, equipment repairs anchteaance and a decrease in the book value of equipsold. These reductions in cos
revenues were partially offset by a small incréasgepreciation expense as described below. Ttrease in cost of revenues as a perce
of total revenue is due to fixed costs includingioash depreciation expense, other cash fixed costshe& proportion of total revenues fr
the sale of used equipment at lower margins thatakeelated margins.

Salary, payroll tax and benefit expenses decred3etdbo to $1.3 million for the three months endedel80, 2010 from $1.5 million f
the three months ended June 30, 2009. The decnessa direct result of a 10% salary reduction eriain operations managers, redt
hours, lower overtime, some headcount reductionraddced bonus expense. The temporary salarytiedyrogram began in May 2009.

Depreciation expense related to rental equipmemeased 4.1% to $2.9 million for the three monthdeel June 30, 2010 compare!
$2.8 million for the three months ended June 3@920The increase in depreciation expense is pilyneelated to depreciation expel
incurred on rental equipment purchased during 20092010 in excess of the foregone depreciatioerserelated to used rental equipr
sold during the same period. Since January 1,,20@9Company has invested approximately $22.5aniih rental equipment and sold u
rental equipment assets over the same period withmdbined book value, net of accumulated deprexiaif approximately $6.9 million.

Net book value of rental equipment sold decreage@94 to $1.3 million for the three months endedeJ8@, 2010 from $2.4 million f
the three months ended June 30, 2009. The decireas® book value of equipment sold was drivenabgecrease in the number of re
equipment items sold.

Transportation expenses decreased 12.3% to $0i6mfibr the three months ended June 30, 2010 far million for the three mont
ended June 30, 2009. The decrease was relatedrjlyito lower crane rental utilization.

Equipment repairs and maintenance expenses wekarillion for both three month periods ended Jube2®10 and 2009.
Yard operating expenses were $0.3 million for ibtike month periods ended June 30, 2010 and 2009.

Essex Crane’ gain on the sale of used rental equipment wakidlion (24.5% margin, calculated by dividing thain on the sale by t
revenue from such sale) for the three months edded 30, 2010 compared to a gain of $0.3 millich% margin) for the three mon
ended June 30, 2009. The increase in gain onvgadedue to higher accumulated depreciation balaresasdting in lower book values
equipment sold, the mix of used equipment soldasd due to the assets maintaining their marketegal Three cranes and attachments
sold during the three months ended June 30, 20mpared to six cranes and attachments sold durethtee months ended June 30, 2009.

Total selling, general and administrative experfeeghe three months ended June 30, 2010 were 1$lién, a $0.1 million or 3.7¢
decrease from $2.7 million for the three monthseehdune 30, 2009. Selling, general, and admitigraexpenses decreased despit
increase in professional and legal fees incurred assult of the Comparg’cashless exercise warrant offer, primarily dueettuctions i
rental commissions, bad debt expense and a contnsapense decrease primarily due to a redudtiddonus expense and the tempo
salary reduction program pursuant to which our fckieecutive officer, members of our executive mamagnt and other key manag
receiving salaries elected to reduce the amoutheif salaries paid in cash in exchange for fulygted common shares that are tempol
restricted from sale and valued at approximateB64# the reduced cash compensation. The tempaadayy reduction program begar
May 2009. Other components of administrative espsnnclude: employee benefits, insurance andhgedind marketing expenses.

Interest expense was $1.7 million for both threentihgeriods ended June 30, 2010 and 2009. Thededaoutstanding on the revolv

credit facility as of June 30, 2010, December 3L June 30, 2009 and December 31, 2008 were &13ilion, $131.9 million, $134.
million and $137.4 million, respectively. For ttieee months ended June 30, 2010 and 2009, intatestremained consistently low.
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Income tax benefit was $1.1 million for the threentns ended June 30, 2010 compared to a $0.3 millitome tax expense for the tr
months ended June 30, 2009. The decrease in intooexpense is due to the decrease in incomeetdmes. The effective tax rates v
33.5% and 39.4% for the three months ended Jun203@ and 2009, respectively.

Essex Crane had 109 full-time employees at Jun€@D) compared to 119 fuilme employees at June 30, 2009 after a reducti
headcount by nine employees during the three matded March 31, 2009.

Six months ended June 30, 2010 compared to the six months ended June 30, 2009

The Company had a net loss before income taxe8.6frdillion for the six months ended June 30, 26d®pared to a net income bet
income taxes of $4.1 million for the six months eddlune 30, 2009, a decrease of $10.6 million. ddwine in net income is primar
related to a decrease in total revenues of $14lBmiwhich was partially offset by decreasesatat cost of revenues and selling, genera
administrative expenses of $3.2 million and $0.liom, respectively. These decreases are discuasedre detail below.

Revenues

Revenues for the six months ended June 30, 20168 $d&t.4 million, a 45.6% decrease compared to reenf $31.9 million for the <
months ended June 30, 2009. Total revenues wenprésed of the following components:

« Equipment rentals revenue, which represented 6@B#dtal revenues, was $10.6 million for the sixntis ended June 30, 201(
49.9% decrease from $21.1 million for the six mereghded June 30, 2009. This decrease was prindiarign by a decrease in cri
utilization to 32.6% under the “days” method (or136 if calculated using the “hitshiethod) for the six months ended June 30,
from 50.6% under the “days” method (or 55.5% ifcoddted using the “hitsinethod) for the six months ended June 30, 200%
decrease in utilization was a result of excess staupply of rental equipment compared to the dehieiaught on by the weakeni
economy and a difficult commercial credit enviromneThe Company also experienced a decrease average crane rental rate
23.6% to $16,967 (per crane per rental month)Hersix months ended June 30, 2010 from $22,218héosix months ended June
2009. Approximately ongalf of this $5,246 per month decline in the averegntal rate is due to a less robust mix of eqaipmor
rent. The large decrease in the average ren&lisalso due in part to the expiration of rengge@ments executed at higher re
rates in the prior years and new agreements beitegesl into at lower average rental rates. Managémoes not expect an incre
in average rental rates until utilization ratesoreg.

« Used rental equipment sales revenue, which repeddi$.1% of total revenues, was $2.8 million fog six months ended June
2010, a 40.4% decrease from used rental equipraég sevenue of $4.7 million for the six monthseshdune 30, 2009. These L
equipment sales have presented the Company witbriymjities to further enhance its combination aings and attachments
providing an additional cash flow source for pusihg additional new rental equipment. Five lowifiinly capacity cranes al
attachments were sold by the Company for the sirthwoended June 30, 2010, a decrease from nirtbdaix months ended Ju
30, 2009. In both periods, the market presentgmbpnities to sell a number of the lower utilizatiunits which have lower ren
rates, and Essex reinvested the proceeds of slehisto a smaller number of larger cranes anctlatt@nts which typically yie
higher utilization rates and higher relative rentstes on the capital costs and enable Essex tmiraphe strategic position of
rental fleet for the future. The average liftirgpecity of cranes sold was 193 tons and 163 tanthéosix month periods ended J
30, 2010 and 2009, respectively, compared to o#@rtdns and approximately 312 tons for cranes @s@th during the same peric
respectively. Cranes sold during the six montldedniune 30, 2010 were sold at an average prieeciess of 120% of OLV. OL
is determined for collateral measurement purpogesnbindependent appraiser on behalf of the leadelefor the Companyg’asse
based revolving credit facility
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. Transportation revenue, which represented 11.6%taf revenues was $2.0 million for the six morghsled June 30, 2010, a 30.
decrease from transportation revenue of $2.9 milfar the six months ended June 30, 2009. Thisedse is primarily a result
lower crane rental utilization and was impactedtty combination of cranes and attachments rentddhen specific distances tl
equipment had to move for various rentals;

- Equipment repairs and maintenance revenue (indudgging and other services), which represented%ilof total revenues, w
$2.0 million for the six months ended June 30, 2(64.(38.2% decrease from equipment repair and nma&inte revenue of $:
million for the six months ended June 30, 2009isTdecrease is attributed to a lower demand foairepmaintenance and ot
services resulting from lower crane rental utilizat

Cost of Revenues

Cost of revenues for the six months ended Jun@@D) was $15.0 million, a 17.5% decrease from cbstvenues of $18.2 million f
the six months ended June 30, 2009. Cost of resemas 86.5% of total revenue for the six montldedrdune 30, 2010, relative to 57
for the six months ended June 30, 2009. The dsergacost of revenues resulted from decreaseslarias, payroll taxes and bene
transportation, equipment repairs and maintenayas] operating expenses and a decrease in the \mdak of equipment sold. The
reductions in cost of revenues were partially dffsg a small increase in depreciation expense asribed below. The increase in cos
revenues as a percentage of total revenue is ddieewd costs including nooash depreciation expense, other cash fixed coststl&
proportion of total revenues from the sale of usgdipment at lower margins than rental related marg

Salary, payroll tax and benefit expenses decreage&? to $2.6 million for the six months ended J88e2010 from $3.2 million for tt
six months ended June 30, 2009. The decrease wiasch result of a 10% salary reduction on certgierations managers, reduced hc
lower overtime, some headcount reduction and retlboaus expense. The temporary salary reductiogram began in May 2009.

Depreciation expense related to rental equipmemeased 3.6% to $5.8 million for the six monthsezhdune 30, 2010 compared to ¢
million for the six months ended June 30, 2009¢ Trftrease in depreciation expense is primarilgteel to depreciation expense incurre:
rental equipment purchased during 2009 and 20BXdess of the foregone depreciation expense refatased rental equipment sold du
the same period. Since January 1, 2009, the Combpas invested approximately $22.5 million in rérgquipment and sold used rel
equipment assets over the same period with a cadltinok value, net of accumulated depreciatiorppf@aimately $6.9 million.

Net book value of rental equipment sold decreageti%4 to $2.2 million for the six months ended J88e2010 from $4.1 million for tt
six months ended June 30, 2009. The decreasetibawk value of equipment sold was driven by a ease in the number of rer
equipment items sold.

Transportation expenses decreased 15.1% to $1li@nmibr the six months ended June 30, 2010 froni $gillion for the six montr
ended June 30, 2009. The decrease was relatedrilyino lower crane rental utilization.

Equipment repairs and maintenance expenses dedr2@% to $2.0 million for the six months endede)30, 2010 from $2.5 millic
for the six months ended June 30, 2009. The dsereas related primarily to lower crane rentalization and also related to improved «
productivity and lower parts expense.

Yard operating expenses decreased 15.1% to $0liémmiibr the six months ended June 30, 2010 fron8 $fillion for the six montr
ended June 30, 2009. The decrease was relatedrjlyitno lower crane rental utilization.

Essex Crane’ gain on the sale of used rental equipment wasidlion (21.3% margin, calculated by dividing thain on the sale by t
revenue from such sale) for the six months endeé 30, 2010 compared to a gain of $0.6 million @@ margin) for the six months enc
June 30, 2009. Five cranes and attachments wltedsang the six months ended June 30, 2010 coedptr nine cranes and attachm
sold during the six months ended June 30, 200&%pide the decrease in the number of cranes andhatents sold, gain on sale \
consistent between the periods because higher atated depreciation balances resulting in lowerkbealues of equipment sold, the mix
used equipment sold and also due to the assetsaiméig their market values.
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Total selling, general and administrative experfseshe six months ended June 30, 2010 were $5lllomia $0.7 million or 12.1¢
decrease from $5.8 million for the six months endiee 30, 2009. Selling, general, and adminisgatkpenses decreased despite an inc
in professional and legal fees incurred as a resfuthe Companys cashless exercise warrant offer, primarily dueegtuctions in rent
commissions, bad debt expense and a compensat@msx decrease primarily due to a reduction in $@xpense and the temporary sc
reduction program pursuant to which our chief exigeuofficer, members of our executive managemewt ether key managers receiv
salaries elected to reduce the amount of theiriealpaid in cash in exchange for fully vested camrshares that are temporarily restri
from sale and valued at approximately 42% of thduced cash compensation. Other components of &traiive expenses incluc
employee benefits, insurance and selling and miakekpenses.

Interest expense decreased 2.3% to $3.3 millioth®six months ended June 30, 2010 from $3.4anmilfor the six months ended Ji
30, 2009. The decrease in interest expense wasply due to a decrease in the average balancgamdgting under the revolving cre
facility. For the six months ended June 30, 20i® 2009, interest rates were consistently low.

Income tax benefit was $2.3 million for the six rttmmended June 30, 2010 compared to a $1.6 milicome tax expense for the
months ended June 30, 2009. The decrease in intBorexpense is due to the decrease in incomed&dres. The effective tax rates v
34.8% and 38.4% for the six months ended June@I) and 2009, respectively.

Liquidity and Capital Resources

Cash flow from operating activities.The Companys cash used in operating activities for the six therended June 30, 2010 \
approximately $0.4 million. This was primarily thesult of net loss of $4.2 million, which, wherjusted for noncash expense items, sucl
depreciation and amortization, gains on the saleqoipment, deferred income taxes and shased compensation expense, resulted i
use of approximately $0.2 million of cash. Thehcllews from operating activities were also incexhdy a $0.3 million reduction in t
accounts receivable and a $0.2 million increassnigarned rental revenue. These positive cash flesve reduced by a $0.2 million incre
in prepaid expenses and other assets, a $0.1 milicrease in spare parts inventory and a $0.4amilecrease in accounts payable
accrued expenses. The total cash used in opegatiities related to working capital changes %@ million.

The Companys cash provided by operating activities for therabnths ended June 30, 2009 was approximately $adién. This wa:
primarily the result of net income of $2.5 milliowhich, when adjusted for narash expense items such as depreciation and aatinti
deferred income taxes, stoblksed compensation expense and net gains on thefsaéntal equipment, provided positive cash floyt
approximately $9.7 million. The cash flows fromeogting activities were also positively impacted dyecrease of $4.8 million in |
accounts receivable. Partially offsetting thessitpe cash flows were increases in our spare paventory of $0.3 million, a $2.8 millic
decrease in accounts payable and accrued expemdes $1.0 million decrease in unearned rental nezeThe total increase to cash f
from operating activities related to working capithanges was $0.7 million.

Cash flow from investing activities.The Companys cash used in investing activities for the six thenended June 30, 2010 \
approximately $2.9 million. This was primarily thesult of an increase to restricted cash depo§i#b.2 million and payments to acquire
improve rental equipment and property and equipro&®0.6 million. These uses of cash were paytiaffset by $2.8 million in proceeds
the sale of equipment and a reduction in the amoftirgceivables related to rental equipment saléd. million. In addition, the Compa
purchased one rental equipment item for approxily&2.6 million during the six months ended June B010, which was directly funded
a new short-term debt obligation.

The Companys cash used in investing activities for the six thenended June 30, 2009 was approximately $7.7omillThis wa

primarily due to purchases of rental equipment piogherty and equipment of $12.2 million and $0.8iari, respectively, which was partia
offset by the proceeds from the sale of rentalmgent of approximately $4.7 million.
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Cash flow from financing activitiesCash provided by financing activities was approxeha$3.6 million for the six months ended J
30, 2010. This is primarily due to a net increasehe amount drawn on the Compamyevolving credit facility of $2.6 million. Tot
borrowings for the six months ended June 30, 20ideuthe revolving credit facility were $21.1 nolti and total payments on the revol
credit facility in the same period were $18.5 roifli The Company also used approximately $0.5 anillio make scheduled princi
payments on its shotérm debt obligations. In addition, the Comparspalised approximately $0.9 million to repurchaseavas, which we
offset by proceeds received from the exercise afamis to acquire common stock of approximatelyt $illion.

Cash used in financing activities for the six mengimded June 30, 2009 was approximately $2.7 millithis was primarily due to a |
decrease in the amount drawn on the Compgargrolving credit facility of $2.7 million. Totddorrowings for the six months ended June
2009 under the revolving credit facility were $3#n@lion and total payments on the revolving crdditility in the same period were $3
million.

Cash Requirements Related to Operations

Our principal sources of liquidity have been froasle provided by operating activities and the satesl rental fleet equipment, proce
from the issuance of debt, and borrowings availabiger our revolving credit facility. Our principases of cash have been to fund oper:
activities and working capital, purchases of reffliat equipment and property and equipment anflind repurchases of the Company’
common stock and warrants pursuant to the Compastpck repurchase program, under which we mayhpsecup to $12.0 million of t
Companys outstanding common stock and warrants. Undetetimes of the stock repurchase program, as of 30n2010, we may purche
up to an additional $9.0 million of our common $t@nd warrants. We anticipate that the above de=tiuses will be the principal dema
on our cash in the future.

The amount of our future capital expenditures délpend on a number of factors including generah@cic conditions, growth prospe
and the Compang’ overall strategy. Proceeds from equipment sbBR@ million during the six months ended June W10 were partiall
utilized to fund our capital spending on rental ipquent of $0.5 million and to fund the repurchasevarrants pursuant to the Compasy’
stock repurchase program, which the Company susgeimdMay 2010 in conjunction with the launchingtbé cashless exercise wari
offer. In response to changing economic conditioves believe we have the flexibility to modify ocapital expenditures by adjusting tr
(either up or down) to match our actual performange of June 30, 2010, we had $39.5 million ofikide borrowings under our revolvi
credit facility, net of outstanding letters of cited reserve for our interest rate swap liabidityd other reserves.

To service our debt, we will require a significambount of cash. Our ability to pay interest aridgpal on our indebtedness will dept
upon our future operating performance, which wél &ffected by prevailing economic conditions anthfficial, business and other fact
some of which are beyond our control. Based oncaurent level of operations, we believe our cdstv from operations, available cash
available borrowings under the revolving creditiifacwill be adequate to meet our future liquiditgeds for the foreseeable future.

We cannot provide absolute assurance that ouredutash flow from operating activities will be saféint to meet our longerm
obligations and commitments. If we are unable émegate sufficient cash flow from operating adigtin the future to service ¢
indebtedness and to meet our other commitmentsyillvbe required to adopt one or more alternatiwsh as refinancing or restructuring
indebtedness, selling material assets or operatiorseeking to raise additional debt or equity &dpiGiven current economic and mal
conditions, including the significant disruptionsthe global capital markets, we cannot assurestove that any of these actions coulc
affected on a timely basis or on satisfactory tewnsat all, or that these actions would enable ascdntinue to satisfy our capi
requirements. In addition, our existing or fututebt agreements, including the indenture govertirggrevolving credit facility, conta
certain restrictive covenants, which may prohilsifiom adopting any of these alternatives. Odurfaito comply with these covenants cc
result in an event of default which, if not cureda@ived, could result in the accelerations obdlbur debt.
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Seasonality

Although we believe our business is not materiatipacted by seasonality, the demand for our reegalpment tends to be lower in
winter months. The level of equipment rental atiég are directly related to heavy commercial ardustrial construction and maintena
activities. Therefore, equipment rental performeandll be correlated to the levels of current comstion activities. The severity of weat
conditions can have a temporary impact on the lefzebnstruction activities.

Equipment sales cycles are also subject to sorrsosality with the peak selling period during theisp season and extending thro
the summer. Parts and service activities aredffested by changes in demand caused by seasonality

Contractual Obligations

During the six months ended June 30, 2010, there we material changes outside the ordinary coofsir business in our longsm
debt, capital lease or purchase obligations ortlierolong-term liabilities disclosed in our AnniRéport on Form 16 for the year ende
December 31.

Off-Balance Sheet Arrangements

During the six months ended June 30, 2010, there we material changes in the dfifance sheet arrangements disclosed in our A
Report on Form 10-K for the year ended Decembef3Q9.

Critical Accounting Policies

Item 7, included in Part Il of our Annual ReportBorm 10K for the year ended December 31, 2009, preseatadbounting policies a
related estimates that we believe are the mostarib understanding our consolidated financiatesnents, financial condition, and result
operations and cash flows, and which require coxplanagement judgment and assumptions, or invoicertainties. These include, am
other things, revenue recognition, the proprietypwof estimated useful life of rental equipment andperty and equipment, the adequac
the allowance for doubtful accounts, income taxhs, potential impairment of lonigred assets including intangible assets and dévie
financial instruments.

Information regarding our other significant accangtpolicies is included in Note 2 to our consotathfinancial statements in Item 8 of
Part Il of our Annual Report on Form 10-K for theay ended December 31, 2009 and in Note 2 to theotidated financial statements in this
Quarterly Report on Form 10-Q.

ltem 3. Quantitative and Qualitative Disclosures Aout Market Risk

Our earnings are affected by changes in interéss @due to the fact that interest on our revoharggit facility is calculated based ug
either LIBOR or the Prime Rate plus an applicabéegm. As of June 30, 2010, we had an interestgatap to effectively fix the interest r
at 4.96% for $100 million of the $134.6 million ofitstanding borrowings under our senior secureditcfacility. The weighted avera
interest rate in effect on those borrowings at J8@e2010 was 2.63% excluding the impact of theragt rate swap and 4.39% taking
consideration the swap. A 1.0% increase in thecéffe interest rate on our variable rate outstagdiorrowings not effectively fixed a:
result of the interest rate swap at June 30, 20dildvincrease our interest expense by approxim&@I§ million on an annualized basis.

Item 4. Controls and Procedures
Management’s Quarterly Evaluation of Disclosure €ols and Procedures

We maintain disclosure controls and proceduresatetiesigned to ensure that information requindaetdisclosed in the reports that
file or submit under the Securities Exchange Act@84 is recorded, processed, summarized and egpaithin the time periods specifiec
the SEC's rules and forms, and that such informaisoaccumulated and communicated to the Comgamgnagement, including its CF
Executive Officer and Chief Financial Officer, gmpeopriate, to allow timely decisions regardinguiegd financial disclosure.

Our management, with participation of our Chief &xéve Officer and Chief Financial Officer (our pcipal executive officer ai
principal financial officer, respectively), haveadwated the effectiveness of our disclosure costaold procedures (as defined in Rule 13a-1!
(e) and 15dt5(f) promulgated under the Securities Exchangeohd934, as amended) as of the end of the pecdwdred by this Quarter
Report on Form 1@. Based on this evaluation, our principal exeeutfficer and principal financial officer have atuided that, as of Ju
30, 2010, our disclosure controls and proceduregHective to provide reasonable assurance thegriabinformation required to be incluc
in our periodic SEC reports is recorded, processetimarized and reported within the time periodsc#ied in the SEG rules and forn
and that such information is accumulated and conicated to the Company’management, including its Chief Executive Offiaad Chie
Financial Officer, as appropriate, to allow timelgcisions regarding required financial disclosure.
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The design of any system of control is based upotain assumptions about the likelihood of futuerds, and there can be no assur
that any design will succeed in achieving its staibjectives under all future events, no matter hemote, or that the degree of complic
with the policies or procedures may not deterior&ecause of its inherent limitations, discloscoatrols and procedures may not prevel
detect all misstatements. Accordingly, even effectlisclosure controls and procedures can onlyigeoreasonable assurance of achie
their control objectives.

Changes in Internal Control over Financial Repogdin

There have been no changes in our internal contrads financial reporting (as defined in Exchangs Rule 13at5(f)) that occurre
during the six month period ended June 30, 2010tthae materially affected, or are reasonably Jjikel materially affect, the Comparsy’
internal control over financial reporting.

PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

From time to time, the Company is party to varitagal actions in the normal course of our busind¥g. cannot estimate with certai
our ultimate legal and financial liability with nasct to such pending matters. Management belithatsthe Company is not party to i
litigation that, if adversely determined, would baa material adverse effect on our business, finhoondition, result of operations or ci
flows.

Iltem 1A. Risk Factors

Part I, Item 1A — “Risk Factors,” of our Annual Repon Form 1K for the year ended December 31, 2009, describpsritant factor
that could materially affect our business, finahc@ndition and/or future results and cause ouratigy results to differ materially from thc
indicated, projected or implied by forwalabking statements made in this Quarterly Repopresented elsewhere by management from
to time. The risks described in our Annual Report~orm 10K are not the only risks facing our Company; aadiéil risks and uncertainti
not currently known to us or that we currently detenbe immaterial also may materially adverseleetffour business, financial condit
and/or operating results and cause our operatisgitseto differ materially from those indicatedpjgrcted or implied by forwartboking
statements made in this Quarterly Report or presegeisewhere by management from time to time.

There have been no material changes with respebetask factors previously disclosed in our Anindaport on Form 1@ for the yea
ended December 31, 2009.

Item 2. Unregistered Sales of Equity Securities @hUse of Proceeds. Issuer Purchases of Equity Setitigs

In October 2008, the Company's board of directateaized a stock repurchase program, under whiarh time to time, in open marl
transactions at prevailing prices or through pelategotiated transactions as conditions perifliie Company may purchase up to
million of the Company's common stock and publithded warrants of which approximately $9.0 millimmained available at June
2010. Such repurchase plan was publicly announoe@ctober 22, 2008. The Compasigtock repurchase program was suspended i
2010 in conjunction with the launching of the casislexercise warrant offer.
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The following table provides information with regpeo the Companyg repurchase of warrants during the three monttededune 3i
2010.

Total Number of
Warrants Maximum Dollar Value
Total Numbel Average Price Purchased as Part of Warrants and/or
of Warrants Paid per of Repurchase Ple Common Stock that

Period Purchase! Warrant (1) may Yet be Purchast

April 1, 2010 to April 30, 201! 455,56. $ 1.78 455,56. $ 8,969,26:
May 1, 2010 to May 31, 201 -$ = -$ 8,969,26.
June 1, 2010 to June 30, 2010 -$ - -$ -
455,56 $ 1.7% 455,56: $ =

(1) In addition to the Warrants purchased forttiree months ended June 30, 2010 pursuant to pectease plan, the Company previo
purchased a total of 2,421,236 shares of its comstaek including 63,500 shares repurchased purgoahe repurchase plan and 2,357
shares previously held by shareholders who votednagthe acquisition of Holdings and exercisedrthenversion rights, and 1,806,(
warrants pursuant to the repurchase plan.
Item 3. Defaults upon Senior Securities

None.
Item 4. Reserved
Item 5. Other Information

None.

Iltem 6. Exhibits

A. Exhibits
31.1 Certification of the Chief Executive Officer pursudo Section 302 of the Sarba-Oxley Act of 2002
31.2 Certification of the Chief Financial Officer pursuao Section 302 of the Sarba-Oxley Act of 2002
32.1 Certification pursuant to 18 U.S.C. Section 13%0Adopted Pursuant to Section 906 of the Sarl-Oxley Act of 2002
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SIGNATURES

Pursuant to the requirements of the Securitieskauthange Act of 1934, the registrant has duly catisis report to be signed on its behal
the undersigned thereunto duly authorized.

ESSEX RENTAL CORP.

Dated: July 30, 2010 By: /s/ Ronald Schad

Ronald Schad
Chief Executive Officer
(Principal Executive Officer)

Dated: July 30, 2010 By /s/ Martin Kroll

Martin Kroll
Chief Financial Officer
(Principal Financial and Accounting Office
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Exhibit 31.1

CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

I, Ronald Schad certify that:

1. I have reviewed this quarterly report on Forn-Q of Essex Rental Corf

2. Based on my knowledge, this quarterly report dagscontain any untrue statement of a material é@admit to state a material fi
necessary to make the statements made, in liglteotircumstances under which such statements macdke, not misleading wi
respect to the period covered by this quarterlypre

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the registrant as of, and ttee periods presented in 1
quarterly report

4. The registrans other certifying officer and | are responsible éstablishing and maintaining disclosure conteoisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

(@)

(b)

(©

()

designed such disclosure controls and proceduresgused such internal control and procedures tdelsegned under o
supervision, to ensure that material informatiolatneg to the registrant, including its consolidhteubsidiaries, is ma
known to us by others within those entities, pattdy during the period in which this report i prepared

designed such internal control over financial répgror caused such internal control over finanogglorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repogiand the preparation
financial statements for external purposes in atamoce with generally accepted accounting princjj

evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusio
about the effectiveness of the disclosure contrnls procedures, as of the end of the period cougyetis report based
such evaluation; an

disclosed in this report any change in the registsainternal control over financial reporting thatcooed during th
registrant’s most recent fiscal quarter (the regrdts fourth fiscal quarter in the case of an annuyabmg that has material
affected, or is reasonably likely to materiallyeatft, the registra’s internal control over financial reporting; a

5. The registrant’s other certifying officer and | leagtisclosed, based on our most recent evaluatothet registrans auditors and tt
audit committee of the registris Board of Directors (or persons performing theivant function):

(a) all significant deficiencies and material weaknssisethe design or operation of internal controgéofinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancia
information; anc

(b) any fraud, whether or not material, that involveanagement or other employees who have a significaet in the
registran’'s internal control over financial reportir

Dated: July 30, 2010 By: /s/ Ronald Scha

Ronald Scha
Chief Executive Office
(Principal Executive Officer




Exhibit 31.2
CERTIFICATION PURSUANT TO RULE 13a-14(a)/15d-14(a)
AS ADOPTED PURSUANT TO SECTION 302 OF
THE SARBANES-OXLEY ACT OF 2002

[, Martin Kroll certify that:

1. I have reviewed this quarterly report on Forn-Q of Essex Rental Cory

2. Based on my knowledge, this quarterly report dagscontain any untrue statement of a material é@admit to state a material fi
necessary to make the statements made, in ligthieotircumstances under which such statements meade, not misleading wi
respect to the period covered by this quarterlpre

3. Based on my knowledge, the financial statementd,cher financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the registrant as of, and ttee periods presented in 1
quarterly report

4, The registrans other certifying officer and | are responsible éstablishing and maintaining disclosure contemisl procedures (
defined in Exchange Act Rules 13a-15(e) and 15@)) and internal control over financial repagtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and hav

(@)

(b)

(©

(d)

designed such disclosure controls and proceduresaused such internal control and procedures tdelseggned under o
supervision, to ensure that material informatiokatneg to the registrant, including its consolidhtsubsidiaries, is ma
known to us by others within those entities, pattdy during the period in which this report i prepared

designed such internal control over financial réipgror caused such internal control over finanoégorting to be design
under our supervision, to provide reasonable assareegarding the reliability of financial repodimand the preparation
financial statements for external purposes in ataace with generally accepted accounting princij

evaluated the effectiveness of the registsadtsclosure controls and procedures and presémtiis report our conclusio
about the effectiveness of the disclosure control$ procedures, as of the end of the period coveyetiis report based
such evaluation; an

disclosed in this report any change in the registsainternal control over financial reporting thatcooed during th
registrant’s most recent fiscal quarter (the regigts fourth fiscal quarter in the case of an annuabr® that has material
affected, or is reasonably likely to materiallyeaft, the registra’s internal control over financial reporting; a

5. The registrant’s other certifying officer and | leagtisclosed, based on our most recent evaluatothet registrans auditors and tt
audit committee of the registri s Board of Directors (or persons performing theegjant function):

(a) all significant deficiencies and material weaknssgethe design or operation of internal controkmfinancial reportin
which are reasonably likely to adversely affect thgistrants ability to record, process, summarize and refioancia
information; anc

(b) any fraud, whether or not material, that involveanagement or other employees who have a signifioalet in the
registran’'s internal control over financial reportir

Dated: July 30, 2010 By: /s/ Martin Kroll

Martin Kroll
Chief Financial Officel
(Principal Financial Officer




Exhibit 32.1
CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350

AS ADOPTED PURSUANT TO SECTION 906 OF
THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Essexif@eCorp. (the “Company”) on Form 1D-for the period ended June 30, 201
filed with the Securities and Exchange Commissiorihe date hereof (the “ReportRpnald Schad, Chief Executive Officer of the Comyp

and Martin Kroll, Chief Financial Officer of the @pany, each certify, pursuant to 18 U.S.C. §1350adopted pursuant to §906 of
Sarbanes-Oxley Act of 2002, that:

(1) the Report fully complies with the requirementsSefiction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

(2) the information contained in the Report fairly mets, in all material respects, the financial ctodiand results
operations of the Compar
Dated: July 30, 2010 By: /s/ Ronald Scha
Ronald Scha

Chief Executive Officer
(Principal Executive Officer

Dated: July 30, 2010 By: /sl Martin Kroll

Martin Kroll
Chief Financial Officer
(Principal Financial Officer




